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Note by the Secretariat

1. It was suggested at the last meeting of the Committee on Trade and Development
that the GATT secretariat should prepare, for circulation at an early date, a
comprehensive document on governmental measures of a non-tariff character in
industrialized countries in respect of which information is available to the
secretariat.

2. It may be noted that as far as quantitative restrictions are concerned,
comprehensive information has aiready been provided in various documents pertaining
to the Group on Residual Restrictions. An up-to-date listing of quantitative
restrictions applied by industrialized countries on products of interest to
developing countries may be found in COM.TD/B/W/7.

3. The present document is intended to present, in a form convenient for reference,
the information on State Trade and Subsidies which has been supplied by industrialized.
contracting parties in accordance with the standing procedures for the notification
of such measures (cf. BISD, 11th Supplement, pages 58-59). The notifications on
which the document is based are indicated in the text and may be referred to if
more detailed information is desired.

4. In the case of certain contracting parties no notification has been received
in Recent months and, especially in such cases, the secretariat is uncertain of the
current validity of the statement included. The document is, therefore, issued
subject to correction and amendment by the contracting parties concerned.

5. The document also provides information on revenue taxes affecting certain
products of particular interest to developing countries but does not deal with
other internal charges such as turn-over taxes, etc. which affect equally imports
and domestic production.

6. Included in this document is a brief description of the Common Agricultural
Policy and the relevant regulations of the European Economic Community. Information
on the Common Agrïcultural Policy has originally been supplied in the context of
the notification of subsidies.
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AUSTRIA

A. State Trading

(Ref. L/1949/Add.21,12 June 1963)

1. Products covered by monopolies established mainly for fiscal purposes.

(a) Tobacco

24.01 Tobacco unmanufactured
24.02 Cigars, cigarettes and other tobacco products

The administration of tobacco monopoly is carried out by the Austrian
Tabakwerke AG. The tobacco monopoly is a "full" monopoly and has the sole
right to import and export tobacco and tobacco produces. Import licences,
are, however, granted by the monopoly to private importers for small
quantities (gift parcels etc.)

(b) Sait

25.01 Rock salt, table salt, salt for animals and for industrial purposes
and brine

The salt monopoly is a production monopoly. The right to import salt is
reserved for the monopoly administration. Since Austria is self-sufficient
in this sector there has been practically no imports. However, medical salts
not produced by Austrian salt works are imported by private enterprises and
not by the monopoly administration itself.

(c) Spirits andbrandy

22.08) Spirits and brandies, except rum and arak, French cognac
ex 22.09) in bottles and liqueurs

In so far as production is concerned, industrially produced raw spirits have
to be turned over to the production centre cf the alcohol monocpoly, which in
turn refines and sells the refined products to private trade. It is a part of
the system by which internal taxes are levied on the consumption of spirits.
The production of brandy, liqueurs etc. for human consumption is no longer
subject to the monopoly. Imports of all kinds of spirits and brandies except
overseas run and arak, French cognac in bottles and liqueurs are reserved for
the monopoly administration. Ihe administration grants import licences
whenever there is a demand. A "monopoly equalization charge" is payable on
imported products. It is equivalent to the amount of the tax payable on the
domestically-produced brandy for home consumption.
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2. Products subject to State trading administered by the Grain Equalization
Board.

10.01 Wheat and meslin
10.02 Rye
10.03 Barley
10.04 Oats
10.05 Maize
10.07 Buckwheat, millet, sorghum, canary seed; other cereals
11.01 Cereal flour
11.02 Cereal groats and cereal meal; other worked cereal grains (for

example rolled, flaked, polished, pearled or kibbled but not
further prepared); germ of cereals, whole; rolled, flaked or
ground

23.02 Bran and other residues derived from the shifting, milling or working
of cereals

23.07 Forage, in so far as it contains cereal products

The above-mentioned products are subject to certain regulations by the
Law on Market Regulation (import planning, import permits, distribution measures,
equalization of transport costs, milling regulations etc.) All imported
quantities of grains have to be reported to the Grain Equalization Board to make
sure that all products of that type - also in the case of products liberalized -
are subject to a control which is essential for the preservation of a stable
price level, planned production and adequate selling possibilities. The Board
controls the quantity and prices etc. of imports through tender system and
impart licensing.

B. Subsidies

(Ref. L/2601/Add.6, 14 June 1966)

1. Milk and dairy products

(a) An official subsidy is granted for milkdelivered with a view to
guaranteeing to farmers a Price corresponding to production costs of an efficiently
managed and equipped enterprise in an area favourable to milk production. On
the other hand, consumer prices for milk and dairy products are thereby kept
as stable and low as possible, mainly for social and economic reasons, by means
of ceiling prices.

(b) The Dairy Production Board, which is entrusted with various administra-
tive tasks (such as provision of equalizatonr cotùs for transport, rg;ulation of
the prodcetinr areas and areas s supplied, cotzorlocf production and sale,
prmrotin L of qul t-y, t.c. receives subsideos oe cover the relevant expenditure.
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(c) The Austrian Dairy and Cheese.Dairy Association Lïmited, which is
charged wth sales promotion and other measures on the basis of a contract, has
at its disposal certain sums derived from. private and public funds.

(d) In the case of wholemilk powderand butter, export subsidies derived
from public and private funds are granted through the Austrian Dairy and
Cheese Dairy Associaticn Limited.

2. Pigs for slaughter
In 1965 the cost of storage of surplus slaughter pigs and the export of

live slaughter pigs and pig halves were subsidized as a temporary measure.

3. Breadgrains (wheat and rye)
The aim of the subsidy on breadgrains is on the one hand to ensure stable

and remunerative prices to the farmer and, on the other hand, to keep flour-
and bread consumer prices as low as possible for social reasons.

A basic producer price has been fixed for breadgrains and the mills are
required to buy them at such a price.

If import prices to be paid by the importer are higher than the fixed
basic prices, the State pays the difference to the importer whereas if the
actual import prices are lower than the fixed prices, the importer has to pay
the difference to the State. This has the same effect with an import subsidy
in the former case and an import surcharge in thie latter case.

4. Feedgrains (maize,barley and fodder wheat)

A selling price of imported feedgrains has been fixed, first, to avoid
over-production of meat, and consequently unduly depressed meat prices and,
secondly, to encourage domestic producers to increase their production of
feedgrains. If the actual import price is higher than the fixed price, the
importer will receive a subsidy amounting - to the difference between two prices,
whereas if lower, the importer has to pay the difference to the State.

The subsidy has the function of stabilizing prices. Its effect on feed-
grain imports is hardly noticeable as imports are primarily dependent on the
size of domestic harvest, and on the resulting import requirements at that
period.
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BELGIUM

A. State Trading

(Ref. L/1014/Add.12/Rev.1, 3 November 1960)

According to the information provided in 1960, the "Office Commercial du
Ravitaillement" intervene in the trade in meat, butter and wheat, in the
following manner.

(a) Meat (beef and pork)

The Office is responsible for purchasing beef and pork for consumption by
the army. Such purchases are effected on the national market by public tender.
If the position on the home market does not allow the necessary quantities to
be obtained for supplying the army, the Office invites tenders from Belgium
firms which specialize in meat import.

(b) Butter

Butter from countries outside Benelux is imported, when necessary, by
the Office, which allocates it to private importers for sale on the home market.
The purpose of intervention by the Office is to ensure that consumer prices do
not exceed certain limits.

In 1958, in view Of butter surpluses existing at that time on the Belgian
market, the Office was instructed to intervene to make export possible by the
granting of a premiurn from the Agricultural Fund.

(c) Wheat

In 1959, as an exception, the Office assisted in the export of domestic
wheat. Action by the Office was, however, confined to granting, on behalf of
the Agricultural Fund, financial assistance to private exporters. The volume of
exports was determined by the size of the surplus domestic crop.

B. Subsidies

(Ref. L/2326/Add.9, 27 July 1965)

1. Flax

A subsidy is granted on flax cultivation. The principal reason for the
subsidy is to maintain a certain area for flax cultivation both for agricultural
reasons and in order to ensure adequate supplies for the linen industry.

For the information. on products covered by the Common Agricultural Policy
of the European Economic Community, see information given under the heading
theEuropean EconomicCommunity.
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The subsidy is financed out of the ordinary budget up to an amount of
BF 30 million, the balance being charged to the Agricultural Fund.

The subsidy amounts to BF 2,000 per hectare of flax declared in the annual
census of 15 May and in the special census made later. This corresponded to
about BF 0.03 per kg. of raw flax in 1963.

2. Tobacco

A quality premium has been maintained on Belgian tobacco in recent years.
Its main purpose is to improve the cultivation, handling and merchandising of
Belgian tobacco. Appreciable progress has already been made in this field. As
soon as the objective has been reached, the premium can be eliminated.

The premium varies according to quality appraisal and is paid directly to
producers. Its rate may not be more than BF 5 per kg. for certain special
tobaccos, and BF 4 per kg. for mixing tobacco. This amounted to an average of
about BF 3 per kg. for Belgian tobacco.

3. Coal industry

In 1963 and 1964, no subsidies were granted to the coal industry in
pursuance of paragraph 26.4 of the Transitional Convention annexed to the
Paris Treaty.

Certain amounts were, however, granted under the provisions of the
Budgetary Act alone.

The amounts granted were as follows:

- assumption by the State, under certain conditions, of a small part of
the interest payable by collieries on re-equipment loans granted by
public credit institutions;

- assumption by the State of the interest on recoverable advances also
granted in the past by these same institutions with the consent of the
European Coal and Steel Community;

- wage grants to undertakings whose closure was being or had been delayed
on obvious economic grounds, particularly from the regional point of view;

- refundable grants.



CoM.TD/w/34
Page 8

These grants were not linked with production and therefore had no direct
incidence upon the latter. These interventions have not affected the
conditions of competition on the energy market. They have merely enabled
closures to be delayed in order to alleviate social or regional repercussions.

4. Film industry

A premium is granted to the film industry with a vies to promoting the
domestic production of high-class films. The premium paid to film producers is
computed within the limits of budgetary credits on the basis of the entertain-
ment tax payable to municipalities at the time the films are shown in the local
theatres.

The amount granted for each film. varies depending on several factors such
as: length of film, cost of film, the length of time during which it is shown,
its box office returns, the amount of local entertainment tax (which varies
according to municipalities).

CANADA

A State Trading1

(Ref. L/1949/Add.7, 13 March 1963)

Wheat oats and barley

The monopoly of these products is administered by the Canadian Wheat Board,
which is entrusted with ensuring the orderly - arketing of grain grown in
Canada in inter-provincial and export trade. Wheat, oats and barley are sold
by the Board for export either through its agents or on the basis of a direct
agreement between the Board are a foreign government or its agency as

purchaser of the grain.

B. Subsidies

(Ref. L/2601/Add.1, 20 july 1966 and Corr. thereto, and L/2326, pages 31-38)

1. Agricultural products

(a) Grain andgrain products (wheat, oats, barley etc.)

(i) Feed freight assistance

This measure has assisted livestock producers in Eastern Canada and
British Columbia by adjusting the freight and storage charges on

Western grains and millfeeds used by then for livestock feed. No
payment is made on grains and feeds for export.

1

For information on uranium produced and marketed by Eldorado Mining and
Refining Limited, see L/2593/Add.9, 2 june 1966.
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(ii) Storage on temporary wheat reserved

Due to the accumulation of abnormally large wheat stocks from several
successive bumber crops, the Federal Government from 1 August 1955 has
paid. storage and interest costs on Canadian Wheat Board holdings of
wheat in excess of basic stocks of 178 million bushels at the
beginning of a crop year. The payments have relieved producers of
burdensome storage charges on wheat in commercial storage.

(iii) Crop failure assistance

This programme is designed to aid farmers in the spring wheat, area
in years of low crop yields arising from drought, flood and other
conditions beyond their control.

(b) Pork aid lamb

(i) Hog quality premiums

The payment is designed to improve the quality of Canadian hogs.
Payment is made to producers who deliver their hogs for slaughter at
inspected plants or approved establishments throughout Canada. During
the 1964-65 fiscal year the rate was $3. 00 per Canada Grade A carcass
and $1.14 in the average per hog -raded.

(ii). Lamb quality premiums -

This programme complemented support programmes fbr lamn ond wocl in
aiding Canada's sheep industry and encourage produotion cf high
quality lambs. F61m 191I producers have been eligible fer premiurms on
properly identified (tagged) lambs slaughtered nt plarts Fhere lederai
carcass grading is available. Payment per lamb carcass federally
gradeI during the 1964-65 fiscal year was $1.24.

airyprodDiLpoducts (butter, cheese and milk)

(i) Butter and butter-fat, price support

The price of butter is supported bygAhe Aricultuaral Stbioizatien
Board which buys butter in the summer months and releaseo it te the
trade during the winter.

(ii) Cheddar cheese, price support

The Agricultural Stabilization Board offered to purchase Caiada Fîrst
Grade Cheddar cheese at certain prices during 1964-65 and t make a
payment of 3.6 centsoper peund on such cheese.
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(iii) Cheese quality premiums

Cheese quality premiums are designed to encourage the production of
high quality cheese. They are paid to cheese factories, for. distri-
bution to their milk suppliers on high grade cheese of the Cheddar
type and blue-vein cheese of the Rcquefort type. All such cheese
received a premium, of 2 cents or 1 cent per pound.

(iv) Milk for manufacture of casein and caseinates, price stabilization

The Agricuitural Stabilization Board is authorized to make payments
on dried casein and caseinates manufactured from the skim milk
portion of milk delivered by producers. in the 1963-64 and 1964-65
fiscal years the Board made a payment of 10 cents a pound on all
production'cf dried casein or caseinates.

(d) Eggs
The Agricultural. Stabilization Board is authorized to support egg prices

under a limited deficiency payment programme.

(e) Other products

A support price by deficiency payment was provided for a number of
agricultural products during the 1964-65 fiscal year but market prices for each
of them were above the support level so no parents were made. These productscluycensweemaedTee rdutinmluded cattle, hogs, larbs, sugar beets, soybeans ley wheat, eats and barMLe
growWhoutside the Canadian BeatBoard area.

(f) cultural lire assistance

Large areas of !and in Eastern Canada and British Columbia have acid soils
which must be lied before they can benefit from fertilizer, particularly where
foThge crops are grown. Lne Federal Governrment pays to each province up to
60 per cnnt of the amount experded annually by it on any direct activity under-
taken te increase lime utilization.

2. Coal

(a) Coal freight subventions

Payments are made to producing coal companies and transportation agents to
overcome a oeographical handicap cf Canadian producers in certain areas against
imported coea or te overcome the competition of imported residual oil in
Eastern Canada.
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(b) Coal export subsidy

With a view to assisting coal mines in the extreme West distant from the
major coal consuming areas of Canada, a subsidy is granted to coal exported to
countries other than the United States and its territorial possessions or to
coal used as fuel for vessels.

(c) Coke bounty

A subsidy of 49.5 cents per net ton is paid on bituminous coal mined in
Canada and converted into coke to be used in the manufacture in Canada of
iron and steel.

3. Fishing vessels (at least 15 feetinlength)

Subsidies ranging up to 40 per cent of the cost approved by the Minister
of Fisheries are granted for the construction of fishing vessels on the
Atlantic Coast.

DENMARK

A. State Tradinr

(Ref. L/1949/Add.11, 18 March 1963 and L/2313/Add.5, 5 March 1965).

The Government of Denmark has notified that State trading in the sense
of Article.XVII is not in operation in Denmark.

B. Subsidies

(Ref. L/2601/Add.9, 4 July 1966)

1.- Cash support

(a) Milk

The Minister of Agriculture is authorized to payDkr 150million annually
as a subsidy to milk production. This subsidy is disbursed weekly to dairies
through the Federation of Danish Dairy Associations on the basis of reports
from individual dairies on the quantity of wholemilk and its fat content
received directly from individual producers. Dairies pass on the subsidy to
milk producers.
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(b) General Purposes Fund

The Fund, which amounted to DKr 200 million annually in recent years, is
used for measures to promote the marketing of Danish agricultural products,
i.e. contributions to the Danish farming industries' participation in foreign
exhibitions, research activities, establishment of necombination dairies,
pilot farms, etc. mainly in less-developed countries and quantity discounts,
e.g. for pigmeat supplied for canning.

(c) Subsidy to reduce the price of fertilizers

The subsidy amounted toDkr 50 million in recent years and is disbursed to
farmers through suppliers of fertilizers.

(d) Dairy Rationalization Fund

The Fund, which amounted to Dkr 20 million in recent years, is used
mainly as loans for structural rationalization of the dairy industry by
amalgamation of dairies into larger units.

2. Home market price schemes-- -

(a) Pork, beef and veal, poultry meat and eggs

Levies are imposed on sales of these products in the home market, enabling
the home market price to be maintained it higher levels than those obtained in
export market where prices are kept at low levels. Proceeds from levies are
generally distributed among producers in the form of additions to producer
quotationslfor ail supplies including those for export. If the average price
obtained for exports exceeds the home market price approved by the monopoly
control authorities, the levy which is in principle equal to the difference
between the approved home market prices and average export prices, is to be
suspended. The levy on beef and veal has been suspended since August 1963.
In addition to the home market levy, a special charge of 50 ère per kg. has
been impnsed or slaughtered pigs since 1961. This charge is not related to
export prices and is earmarked for market price equalization and stabilization
or improvement of producer prices.

(b) Dairy products

Whereas the home market price schemes for pork, beef and veal, poultry meat
and eggs are based on legislation, those for dairy products have been established
on the basis of voluntary agreement arong Danisi dairnes.
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3. Grain marketing scheme

(a) Breadgrain (wheat and rye)

Minimum milling quotas are fixed by the Minister for Agriculture for
Danish wheat and rye used for human consumption. Since 1 August 1966 the quotas
have been-set at 100 per cent. Guaranteed minimum prices for breadgrain, which
had been maintained since 1958/59, have been abrogated for breadgrain of the
1966 harvest. Instead, breadgrain will be covered by the existing scheme
for feedgrain with equalization charges intended to raise the prices of
imported grain to certain basic levels.

(b) Feedgrain (barley, oats, feed rye, feed wheat, maize, milocorn,
millet, and products therefrom)

To support the price of domestic feedgrain variable equalization charges
are levied on imported grain, milled or unmilled and grain products. The
charges are fixed as the differences between basic prices (minimum import prices)
specified in the annual Grain Market Act and the lowest prices payable for
grain c.i.f. Danish ports; basic prices are generally fixed for relevant short
periods at.a time. The proceeds of the charges, less refunds allowed for
exports of Danish seed grain, malting barley, mixed feeds, etc., are paid into
the Grain Equalization Fund, which depends also on a subsidy from the Treasury.
The Fund is used for the benefit of small farmers, and poultry and egg producers,
in order to allow these producers, who are generally net buyers of feedgrain,
a certain compensation for the higher cost of production resulting from the
basic price system. No licences were, or will likely to be, issued for
importation of oats, barley, feed wheat, feed rye, and products therefrom during
the period from 1 August 1965 to 31 January 1966 and from 1 August 1966 to
31 January 1967.

(c) Skim milk powder.

An equalization charge may be levied on imported skim. milk powder or
the same principles as those applied to the charge levied on imported feed--
grain, so as to bring the price of skim milk powder, c.i.f. Danish port plus the
charge, up to a specified basic price. No charge was levied in 1964/65 because
the world market price was higher than the basic price. The proceeds from the
charge are. earmarked for the reduction of. the price of Danish skim milk powder
used for feeding purposes so as to enable such powder to be sold to consumers
at the same price as that for imported skim milk powder.
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4. Rapeseed Scheme

Manufacturers of margarine shall buy at specified prices (guaranteed
minimum price for Danish growers) Danish grown rapeseed or oil extracted
therefrom in quantities representing 10 per cent of their consumption of
fat in the production of margarine. In addition, the manufacturers shall pay
into the Rapeseed Fund, which is administered under the supervision of the
Minister for Agriculture, a charge of 42 ore per kg. of the quantity of
rapeseed which they are under obligation to buy. Importers of margarine shall
pay 10 ore per kg. Rapeseed meal obtained from the extraction of rapeseed oil
from Danish grown rapeseed shall be bought by rapeseed growers at DKr 36
per 100 kgs. ex factory. The money accumulated in the Fund shall be distributed
among all supplier of Danish grown rapeseed in proportion to the quantities
supplied.

FINLAND

A. State TradIng

(Ref. L/2593/Add.5, 6 May 1966, and L/1949/Add.8, 22. August 1963)
1. Alcoholic beverages

(Wine, spirits., alcoholic liqueurs and other substances containing more than
2.25 weight percentage of ethyl alcohol including yeast, vinegar,
ethyl alcohol., beer, fused oil and amyl alcohol.)

The Alcohol Company has the sole right to import, to manage the production
of, and to sell the above-mentioned alcoholic beverages. It may, however,
transfer production rights by contract to private enterprises for a fixed time.
The export of these products are also the exclusive right of the Company. But
private persons and companies to which the company has granted the right to
manufacture these products are allowed to export theïr products subject to the
authorization of the Board of Directors of the Company.

2. Grains (wheat, rye, oats and barley, except grains imported in quantities
under 50 kgs., seed grains and malting barley).

The purpose of the State Granary, the State-trading organization for
grains, is to secure the supply of grain by purchases and storing, and at the
same time to keep stable the demand for, and prices of, domestic grain. The
State Granary buys certain quantities of Finnish cereals in order to secure
for them a certain price level. In foreign trade the main activity of the
State Granary is the importation of cereals. Exports are limited to cases

where they are necessary for avoiding string difficulties. Private persons
can also import and export cereals if the State Granary considers it appropriate.
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B. Subsidies'

(Ref. L/2601/Add.3, 6 May 1966)

1. Subsidies for equalization of agricultural production cost and
rationalization

(a) Subsidy for lowering prices of fertilizers

The subsidy was paid in 1965 to reduce prices of fertilizers and freight
costs of lime, but it was abolished in the budget for 1966.

(b) Subsidy to small farms

According to the law on agricultural price level at least 10 per cent
of the increased costs of agriculture must be paid to small farms as a
so-called acreage subsidy.

(c) Regional support for agricultural production

(i) In Northern Finland, in the Eastern frontier districts and in the
cuter archipelago, a production subsidy is paid for milk through
dairies; a direct subsidy tio dairy farmers is paid for each dairy
cow in the form of special vouchers for the purchase of fertilizers,
lime and other agricultural requisites at a reduced price; and a
subsidy for the transportation cf milk is paid to dairies.

(ii) A production subsidy for beef and pork is paid through slaughterhouses
in Northern Finland.

(iii) The State Granary makes contact with farmers in Northern Finland
on the cultivation of barley atprices above the current price level.

(iv) The producer's price of rye in Northern and middle Finland was
Fmk 5 per 100 Jkg. higher than the price in Southern Finland.

2. Subsidies for lowering prices of butter, eggs and pork

In order to increase domestic consumption the consumer price of butter has
been reduced. Export dairies have received refund, which has enabled them to
pay farmers a price almost corresponding to the target price of milk determined
annually by the Government. Asimilar system has been introduced for eggs and
pork, The payments prevent the annual average producer price from dropping
below the floor price level.
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3. Deficiency payment to sugar beet and wool-producers

A deficiency payment system is applied to wool. The difference between
the fixed producer price of domestic wool and the market price is paid through
the Purchasing Organization of Wool Factories. Similarly the sugar beet
producers receive a payment through the processing factories, which covers the
difference between the guaranteed producer price and the market price of sugar.

FRANCE

A. State Trading

(Ref. L/784/Add.1, 7 August 1958 and L/784/Add.2, 13 October 1958)1

1. Grains (wheat, rye, barley, oats, maize, rice and derivatives thereof,
including flour, meal and by-products Of milling industry).

2. Alcohol

3 Oilseeds,_oil-bearing fruits and ediblo fats and cils

4. Sugar

5. Dairy products

6. Solid mineral fuels

7. Liquid fuels (crude petroleum and products and residues deriving therefrom)

8. Potassium

9. Propellant powders and explosives

10. Tobacco

11. Matches

1In view Of the old information used as source, description of products
has only been given.
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B. Subsidies

(Ref. L/2326/Add.11, 27 July 1965)

1. Fruit and vegetables

Intervention in the fruit and. vegetables markets is within the framework
of action for the regulation of agricultural markets and the orientation of
production.

(a) Aids to encourage standardization

Assistance is granted to the Technical Centre for Fruit and Vegetables
towards its publicity campaign to encourage the standardization of certain
products which is not yet compulsory.

(b) Assistance to exporters

A premium (F 0.12 per kg.) is granted on exports of all fruit and vegetables
(except potatoes) to the Scandinavian countries to compensate transportation Costs.
A fixed amount is also granted to exporters of apples to far-off countries:
tropical Africa (except the franc area) - F 100 per ton; Latin America -
F 120 per. ton; New Zealand - F 150 per ton.

(c) Exceptional aid in order to meet certain situations

Such aid is designed to encourage the processing of any seasonal production
surplus in order to avoid the spoiling or destruction of the products. The aid
is given to producers' associations which are now responsible for taking all
necessary action in the event of a production surplus.

(d) Inter-professional organization of certain markets

Intervention limited to imposition of an inter-professional para-fiscal
levy. The amounts levied at the professional level are used to put in place a
contractual market organization with a view to maintaining a reasonable balance
between production and demand.

For the information on products covered by the Common Agricultural Policy
of the European Economic Community, see information given under the heading of
the European Economic Comnunity.
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(e) Structural aids: producers' associations

These aids are designed to encourage producers' associations to organize
production.

The aids which may be granted to the associations are as follows:

- initial subsidy: designed to cover all operational expenditure for
the first six months of the first financial period;

- participation in operational expenditure: up to a maximum of:

60 per cent of expenditure in the first financial year
50 per cent in the second financial year
25 per cent in the third financial year

The operational expenditure which can be taken into account is as follows:

- costs of supervision Of certain activities required by the associations

- costs relating to various technical activities

- general administrative costs.

All of these aids will be paid out of the FORMA (the Fund for the
Orientation and Regulation of Agricultural Markets).

(f) Publicity and propaganda

Measures designed to encourage consumption of products which are available
in abundance, whatever may be their origin.

Payments are made of all costs of publicity and propaganda through the
press, radio, cinema, television and posters. As regards preserved products,
publicity costs are paid out of the sums accruing from para-fiscal taxes levied
within the framework of the inter-professional organization.

2. Textile fibres (flax, hemp, wool, angora hair and silk)

Assistance is given on certain textile fibres through the intermediary of
the FORMA. The assistance is designed to encourage production of these
textile fibres and to support producers' income.

(a) Wool

Three kinds of bonus can be granted to promote production of greasy wool
provided it is well presented.
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(i) a grouping bonus of F 0.18 (3½ cents) per kg. of greasy wool.
An additional bonus of F 0.02 per kg. is granted in the mountainous
departments in compensation for special difficulties of collection
in those areas;

(ii) an incentive bonus ranging from F 0.01 to F 0.5 per kg. where the
tonnage collected in 1965 is greater than in 1964;

(iii) a prospection bonus of F 0.06 per kg. paid to producers' associations
which have been set up since 1963 or have been prospecting new
territories since that time.

All these bonuses are paid to the regional collection organizations which
must comprise at least seven sheep farmers and collect a minimum of 200 tons.

The National Inter-Professional Wool Committee is responsible for applying
the system. It receives a fixed indemnity of F 45 per ton of wool.

(b) Angora hair

The FORMA has allocated a certain amount for regulation of the angora
hair market through the French Angora Board, which is responsible for
stockpiling and partly merchandising this product.

(c) Hemp

The FORMA makes the following payments through the General Inter-
Professional Hemp Committee:

(a) to producers, a bonus of F 25 (US$5) per 100 kg. of retted fibres.
If producers have delivered hemp straw to the scutching centres,
the latter receive the bonus but they must refund two thirds of it
to the producers;

(b) a bonus of F 2 (40 cents) per 100 kg. of straw to producers who
entered into production contracts for semi-retted hemp in 1964;

(c) a stockpiling bonus of F 40 (US$8) per 100 kg. for a tonnage of not
more than 400 tons, to producers of water-retted fibres from the
1964 harvest which had not been marketed by 30 September 1965;

(d) to seed suppliers, a stockpiling bonus of F 0.44 (0.9 cents) per kg.
of monoecious hempseed from the 1964 crop which has not been
marketed by 30 September 1965, up to a maximum amount of 250 tons.

The FORMA pays a certain amount of subsidy to the Federation of Hemp
Producers, for a technical improvement programme.
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(d.) Silk

The FORMA grants a credit to the Inter-Profossional Society for the
Production of Cocoons, Silkworm Seeds, and Raw Silk in France, to enable
the latter to pay a compensatory indemnity of F 5.70 (US$1.14) per kg. to
cocoon producers. This amount is increased by F 1 (20 cents) for producers
with an output of 250 kg. or more of cacoons (co-operative of industrial
-cocooneries).

An additional F 1 is paid to silkworm breeders who have formed associations
having a contractual arrangement with the Inter-Professional Society providing
for the observance Of technical production regulations. Such associations must
produce at least 500 kg. of cocoons.

Furthermore, the Iter-Professional Society receives, to. encourage
technical improvement of production, subsides: (i) for the purchase cf selected
seeds and their incubation; (ii) for the maintenance and modernization of

oneries; and (iii) to cover operation expenditure.

Lastly, a certain amount is allotted for the study of development
possibilities for French silkworm breeding.

(e) Flax

The following assistance is granted on flax cultivation:

(i) the FORMA has an allotment for payment to flax producers, through
the National Inter-Professional Flax Association, of a bonus of
F 115 (US$23) per hectare sown with flax and harvested. Producers
are only entitled to this bonus if their flax acreage in.1965 is
smaller than the average of their flax acreage in the three preceding
years. Incertain cases the bonus is paid to the scutchers and not
the flax growers.

(ii) The General Association of Flax Producers receives a grant for
a flax production modernization programme.

(iii) The National inter-Professional Flax Association received a fixed
subsidy.

(iv) The FORMA reimburses to the Association the costs of verifying
acreages under cultivation, up to a certain maximum.

(v) For the period 16 July 1965 to 31 july 1966, a scutching bonus is
fixed at, 6 per cent of the selling price of scutched flax and tow
delivered to consuming industries.
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(vi) A certain amount is allotted for improving scutching facilities.

(vii) The Technical Association for the Production and Utilization of
Flax receives a subsidy by way of reimbursement of its costs for
experiments in drying and merchandizing green scutched flax.

(viii) The French Flax Fibre Board is authorized to market fibre for the
account of the scutchers and for this purpose it receives grants
and loans up to a certain amount.

GERMANYTHE FEDERAL REPUBLICOFA.State Trading
(Ref. l/1949/Add.13, 29 March 1963 and L/2313/Add.11, 16 August 1965)

1. Spirits (ethyl alcohol, spirits (mixtures of ethyl alcohol and water)
and brandy (spirits with a considerable content of secondary ingredients
giving the taste and smell) except rum, arrack, cognac and liqueurs).

The above products are monopolized by the Federal Monopoly Administration
for fiscal, social and economical purposes. The MonopolyAdministration has
the exclusive right of importing the above products. The Monopoly Administration.
may, however, authorize importation by others. For armagnac, whisky,gin and
geneva, a general import licence of the Monopoly Administration is deemed to
have been granted provided that particular conditions are fulfilled.

2. Inflammables (inflammables, inflaming chips, inflaming sticks made of
straw, board or any other material, vestas made of stearine, wax or similar
materials).

The monopoly of inflammables, which is administered by the Germany
Inflammables Monopoly Company, has been introduced in 1930 to fulfil contractual
obligations entered into by the Federal Government in connexion.with aloan
granted to it. Imports of inflammables can only be effected by the Monopoly
Company if the demand cannot be met by domestic production.

Exports can only be effected by the Compary at the domestic take-over
prices, increased by 10 per cent. Such a price is not competitive on The world
market. Therefore, inflammables have so far been neither imported nor exported.
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3. AgriculturaI products coveredbymarketing laws

(a) Sugarlaw

(4) Sugar for consumption and primary product of unrefined sugar

(ii) Residual productsobtained from sugar, including syrups with a
pure sugar content above 70 degrees

(b) Milk and fat law,

(i) Milk and cream as well as specified milk products

(i) Butter. lard(pig lard and butter lard), margarine, artificial edible
fats, other refined as well as refined and hydrogenated. vegetable and
animal oils and fats and ediblefats and oils obtained therefrom,
especially vegetable£fats

(c) Grain lw7

i ) Rice

iii) Secndaryiand escduala products obtained in the production of Sugar,
ber.malt,andstarch asw ell as potato flakes

(iii) Solid resiue-s otainedi in the production of fixed oils (oilcakes,
hietherorç not ground, adi extraction whole meals)

(iv) Fishmeal,animalbody .y meal adthoh.eodd ider productf oa animal origin

(v) Othfodderproducts ac containing predominantly organic matter except
esubject to EEC Regulation 1919

(d) Mtlaww7v:
(Î) Livestbevine cattle,calves, pigspigs and sheep)

(fi) Meat and parts of suchaanim-ls (for uman_ consumption) (except halves
gs)D4 s

(iia) Met pcoduCts (-reated or processed meat - including preserves - with
ir ::tthodiadiLtionoof cther foodstuffs as well as slaughtering fats).



COM.TD/W/34
Page 23

The four marketing laws aim, above all, to secure stable prices compatible
with the domestic production costs and also. to keep the market prices of
products with legally-fixed prices within the set limits. Exports are subject
to approval. Imports are to be influenced by the supply schemes to be set up
by virtue of the laws. The regulation of imports and storage is effected by
the import; and storage agencies established by the marketing laws. Any
proposed imports must be offered for purchase to the competent import and
storage agency. If the offered products are admitted for importation, the
agency purchases their. formally. from, and resells them to, importers or purchases
them for storage on the agency' s own account. The products may be resold to the
importers at fixed prices on at purchase prices. If the products are resold at
fixed prices, this has the same effect as an import surcharge or an import
subsidy depending on whether the fixed prices exceed import prices or vice versa.

B. Subsidies

(Ref. L/1948/Add.11, 27 March 1963; and L/2326/Add.12, 27 July 1965)1

1. Forage plant seeds

A promotion bonus is granted so that seed growing can be maintained and
stimulated since the efficiency of agriculture - under, in part, difficult
farming conditions - cannot be safeguarded, unless tested. seeds of certified
varieties are made available. The promotion bonus is only granted to farmers
growing seeds and only in cases where it has been established. that the
particular seed needs and deserves promotion A fixed amount per unix is
established for each variety. The amount of the bonus to be annually fixed or

the cancelling of the bonus depends on the harvest and the word market price.
As a matter of principle no subsidies are paid for seeds to be expoited.

2. Potatoes with high-starch content

To guarantee the necessary yield to farmers with light soils depending on.
the cultivation of potatoes but who are in a diffcult position to supply food
potatoes due to a long distance from the markets, the growers of potatoes with
a high-starch content are provided with acultavation premium out of the
Federal Budget.

For the information on products covered by the Common Agricultural Policy
of the EEC, see information given under the heading the European Economic
Community.
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The premium. is limited tc the amount of potatoes with a high-starch content
provided there is a proof that they have been supplied on the basis of
cultivation and delivery contracts concluded with the potato starch industry in
the Federal territory. The payment of the premium is limited to the supply to
the starch industry because starch factories, due to competitive import price,
are not in a position to pay more than DM 0.40 per kg. of potato starch, which
is lower than a minimum producer price. The premium falls due only if the starch
factory proves that the minimum producer price of DM 0.50 per kg. of starch
including the premium amounting to DM 0.10 Der kg. has been paid to the grower
of potatoes. The premium quota is limited to the quantity of potatoes needed to
produce 30,000 tons of potato starch flour. This quantity accounts for
60-70 per cent of the total demand for potato starch flour.

3. Gas (diesel) oil for fisheries

Shipping (including fisheries) may use gas oil duty and tax free. Further,
in order to keep operating costs of fishing vessels at a reasonable level aids
are granted for the use of gas oil. As a rule, this aid is granted to the large-
scale herring fisheries, small-scale deep-sea fisheries, coastal and inland
fisheries (in total about 35 per cent of the total fishing yield of the Federal
Republic of Germany) to maintain the operation of these enterprises. No large-
scale deep-sea fishery shall receive this aid unless its need has been proved
(operation losses).

The aid given amounts to DM 7 per 100 kgs. of gas oil consumed.

4. Landing premiums paid to deep-sea fisheries

The landing premiums aim at enabling deep-sea fisheries weakened by a
structural crisis to purchase additional installation and equipment designed to
improve quality. It is expected that the premiums will thus improve quality
standards, increase consumption and help fisheries to overcome the structural
crisis.

Landing premiums are paid to deep-sea fisheries whenever they produce
evidence showing that their landings have been (i) either sold for immediate
human consumption or (ii) deeply frozen or salted for storage purposes.

The landing premium (basic premium) amounts:

For the deep-sea fisheries depending on the tonnage of their active vessels
from 3 to 6 per cent of gross receipts from sales; and for the large-scale
herring fisheries and small-scale deep-sea and coastal fisheries 6 per cent of
gross receipts from sales, plus a suppleemntary bonus amounting to:



Page 25

4 per cent of gross receipts from the sale of shrimps
3 per cent of gross receipts from the sales of fish packed aboard in boxes
with chopped ice-

3 per cent for live fish or large fish of special quality standards
3 per cent for deep-frozen fish fillet sold in 1-kg. household packages
3 per cent of gross receipts from sales of herrings salted aboard and
having special quality and grading standards

5. Milk

A bonus is granted on milk from budgetary Funds on the basis of the dairies
purchasing price. Its purpose is to improve the quality and hygienic standards
of milk and also to contribute some compensation for the appreciably higher
performance of the dairy farmers necessitated by the ever-increasing demand for
better quality milk and higher hygienic standards inmilk or.lkproduction. The
bonus is onmy paid to nilk producers supplying the quality grades I and II. The
fixed amount per unit is reviewed annually.

Irports of milk are in no way affected by this bonus since in the Federal
Republic of Germany the milk market is organized on a regional-basis. According
to this organizational patterm regional rilk markets may be supplied, in
puinciple, jùst as little from German milk producing areas outside a given.
region as from any foreign country.

ITALY

A. State Trading

9(Ref. L/129d.16, 2S Mi'ah 19OM. and 3CIII./4L,14 January 1960 up-dated
13 L./212/A17 Augus, L,,;;t 196')

1. Products under the responsibilities of ohe Autcnomous Administration of
State Monopolies:

(a) Tobacco, unmanufactured or manufactured

The monopoly us concerned with tobacco growing, manufactlre, sa-es, imports
and exports and is maintained for fiscal purposes. The imports and exports
trade of tobacco is exclusively carried out by the Monopolies Administration
except for the exports of unmanufactured tobacco, which may also be handled by
private concessionaires.
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(b) Salt

The monopoly is concerned with the production, sales, imports and exports
and is maintained for fiscal and social purposes. For historical, economic and
social reasons, Sicily, Sardinia, Livigno and Campione d'Italia are not
included in the monopoly. The import and export trade in salt for human con-
sumption is carried out by the Monopolies Administration. Private dealers
licensed by the Administration may import common salt for industrial needs from
Sicily and Sardinia, subject, however, to monopoly dues. Licensed private
dealers may export, subject to the payment of an annual charge.

(c) Quinine

The monopoly was introduced for health reasons connected with the anti-
malaria campaign.1 Production of quinine for medical use only, is made by the
Monopolies Administration. Imports of cinchona bark; quinine salts and
cinchona alkaloids are handled by the Administration or by licensed private
dealers upon payment of a special charge.

(d) Cigarettepaper

The monopoly is concerned with production, sales, imports and exports.
Exports may be made by private dealers subject to a licence granted by the
Monopolies Administration.

(e) Lighters and lighter flints

The monopoly of lighter flints comes under the Monopolies Administration and
that, of lighters under the Consortium of the Match Industry. The monopoly is
fiscal in character and concerned with production, sales, imports and exports
Imports and exports of lighters operated by lighter flints (which are a sub-
stitute for matches) come under the Consortium of the Match Industry. Imports
of lighter flints, for which there is no domestic production at present, come
under the Monopolies Administration. The imports and exports of lighters not
operated by lighter flints are subject to a licence granted by the Monopolies
Administration.

(f) Matches

The match monopoly is administered by the Consortium of the Match Industry
and is fiscal in character. The manufacture, domestic sale and exports of
matches are carried out by, or in the hands of, the Consortium, but import trade
is reserved to the Monopolies Administration.

A bill providing for the abolition of the quinine monopoly has been sub-
mitted in the Italian Parliament.
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2. Wheat and wheat flours

The wheat import trade is reserved to the State, through the Italian
Federation of Agricultural Consortivms.

B.. Subsidies

(Ref. L,1948/Add.15, 11 April 1963 and, L/2326/Add.13, 27 July 1965)

1. Freight assistance to exports of agricultural products

Exports of agricultural products are granted reduced freight rates fcr
carriage by rail over national systems. The reduction of freight over land
varies from 10 to 30 per cent according to the nature of the goods and the
distance covered. The reduction of sea freight amounts to 10 per cent for
distances not exceeding 200 kms. and 15 per cent for distances exceeding 200 kms.

The institution and maintenance of a sliding scale of rediuctions according
to the distance covered are justified by the geographical characteristics of the
country, for production centres of many export products (citrus fruit, grapes
etc.) are at a considerable distance from the frontier transit point. Such
reductions are part of the Government's present policy for developing employment
and resource in the less-developed areas.

In practice, the assistance In question represents an average of 1 per cent
of the delivery prices of exported products.

JAPAN

A. State Trading

(Ref. L/2593,/Add.12, 28 June 1966)

1. Governmentmonopolies

(a) Tobacco and salt

The production, trade, retail sale, etc of tobacco and salt are monopolized
or controlled by tle japan Moocpoly Corporation for fiscal purposes.

For the infom-ation on products covered by the Common Agricultural Poiïcy
of the EE,r sec information given under the heading thEuropeanEcEonomce Comunitym.
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(b) Alcohol, of which alcohol content is not less than 90 per cent

The production, sale and imports of alcohol are monopolized or controlled
by the Ministry of International Trade and Industry for fiscal and other
purposes.

(c) Opium

The production, trade, distribution etc. of opium are monopolized or con-
trolled by the ministry of Health and Welfare foer medical and other reasons.

2. Agrculturali products subject to state trading

(a) Rice, wheat and barley

Domestic purchase, trade and sales of rice, wheat and barley are carried
out under the "food control" system., for the purposes of stabilizing farm
economy and household budget of consumers. The imports of these products are
carried out by private traders under Government permit and are sold exclusively
to the Government.

(b) Milk products (butter, sugared condensed whole milk, sugared condensed,
skinned milk, skimmedmilkil-. powdeo, whalemolk pawder, butter-milk
powder ahd.w-wy po-der)

The imports of the milk products are in principle to be carried out
exclusively by the Lovest.ck Industry Promotion Corporation and/or dealers
entrusted by the Corporation with imports so that the deficiency payment to
rilk producers for manufacturing milk products and stabilization of domestic
mconsuption could be efficiently effected. But, private enterprises are to be
permitted to import milk products used for particular purposes like feeding to
school children.

B. Subsidies

(R/f.01p26Cl/Add.10, 19 July 1966)

1. Rice,wheat and barley

As is described in section A above, purchase and oale cf both domestic
and imported rice, wheat and barley are placed under the control of the
Government. In recent years, the Government selling prices of these grains
have been set at a level lower than the Government purchasing price plus the
cost incurred on the Government. The deficit accrued from the purchase and
sales of thesengrairs has been made up by the transfer from the General Account
of the Budget. This deficit compensation has contributed to the stablization
of the income of producers and the expenditure to consumers.
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2. Price support and stabilization measures

(a) Sweet and white potatoes

In order to prevent the drop in price of sweet and white potatoes below
a normal price level, the Government purchases the starch produced therefrom
at a support price. Starch thus purchased by the Government is sold in the
market at a price notless than the support price nor the current market price.
This measure aims at preventing undesirable price fluctuations but not at
raising general price levels of these products.

(b) Sugar

In view of the experience that the price of domestic sugar had been con-
siderably affected by the fluctuation of the world market price, measures were
adopted in June 1965 to prevent violent fluctuation of sugar import prices and
to support the price of domestic sugar, with a view to safeguarding the earnings
of sugar growers. To prevent the price fluctuations, the Government introduced
a price range of sugar. If the price of imported sugar falls below the floor
price, the Sugar Price Stabilization Corporation transfers the difference
between these two prices to its Fund; and if the price of imported sugar
exceeds the ceiling price, the difference between these two prices is met by
the Fund. To support the domestic sugar price, the Corporation purchases
domestic sugar at production cost in case an estimated price for domestic
supply of imported sugar is lower than the production cost of the domestic
sugar and resells it at the same price as the resale price of imported sugar of
the Corporation.

(c) Soyabeans and rapeseed

To cope with the effects of soyabean imports on the prices of domestic
soyabeans and rapeseed, a price support programme for these products was
introduced in 1961 with a view to safeguarding the domestic production and
thereby stabilizing farm income. Producers of soyabeans and rapeseed are
granted price subsidies through the producers' associations.

(d) Cocoons and raw silk

To prevent abnormal price fluctuations of cocoons and raw silk, the
Government engages in the purchase and resale operation similar to that for
other agricultural products.

(e) Milk, milkproducts and pork

The Government is authorized to provide a subsidy to producers of milk for
processing through the Livestock Lndustry Promotion Corporation. As regards
milk products and pork, the Government has undertaken a purchase and resale
operation with a view to stabilizing the market price of these products at
their respective stabilization target prices. Products designated for the
operation are pork, butter. sugared condensed whole milk, sugared condensed
skimmed milk and powdered skimmed milk.
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LUXEMBURG

State Trading

(Ref. L/2313/Add.13, 17 August 1965 and L/1949/Add 12, 18 March l963)

The Government of Luxemburg has notified that there is no State--trading
enterprise in Luxemburg.

B. Subsidies

(Ref L/1948/Add.7, 21 March 1965 and L/2326/Add.14, 27 July 1965)

For information on products covered by the Common Agricultural Policy of
the EEC, see information given under the heading to EuropeanEconomicCommunity

Iuxemburg has notified that it does not grant any subsidy in the sense
of Article XVI of the GATT in respect of products not covered-by the Common
Agricultural Policy.

NETHERLANDS

A. State Trading

(Ref. L/1949/Add.2; 20 February 1965)

The Government of the Netherlands has notified that the Netherlands do not
have recourse to State trading in the sense of paragraph 1 of Article XVII.

B. Subsidies

(Ref. L/1948/Add 9, 3 April 1963 and L/25,26/Add.15, 2- July 1965)

1. Dairy products

(a) Milk

(i) Equalization levies and reimbursements

There is no equalization levy on milk imports. However, mention should
be made of the functions of the Dairy Fund which has been established
by the milk producers.

1
For the information on products covered by the common agricultural policy

of the EEC, see information given under the heading the EuropeanEconomic
Community.
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Into this Dairy Fund are paid the proceeds from levies on milk destined
for consumption in liquid form, the proceeds from levies on certain dairy
products destined for domestic consumption (cheese, milk powder), any
proceeds from levies on imports and exports of dairy products, an
administrative levy and finally a sum of money corresponding to the
cost-increasing effect on milk production resulting from import levies
on feeding stuffs.

From the Dairy Fund are met the cost of such activities as consumption-
promotion (consumer subsidy, sale of cold storage butter) export-
promotion and defence of the Nethlerlands position in the market abroad
(export subsidies), publicity campaigns and finally administrative coats
(Marketing Board), cost of control etc.

At the end of each milk year (1 November-30 October) the balance of
the Dairy Fund is taken into account to complete The calculation of
the overall farmers' income from milk production (see below under
(ii)).

(ii) Subsidy arrangements

Beginning from the milk year 1962/1963 the Netherlands support system
for milk provides for a target price for producers in relation to
total milk production. It is intended that this target price for
producers be realized through:

- the annual fixation of an accounting price for fluid milk for
domestic consumption. This accounting price has the purpose to ensure
that the consumers pay for fluid milk and allied products (yoghurt,
coffee milk, custard, cream and the like) at least the target price;

- the maximalization of proceeds from milk for industrial use;

- a pre-established allowance on milk for industrial use.

As the price paid to farmers for consumption milk as well as the
allowance on industrially processed milk, are fixed in advance by the
Government, the total return on all milk prcduced is dependent on the
price paid for industrially processed milk which is conditioned by the
situation on both the internal and export markets for dairy products.
The allowance on the production of milk to be industrially processed,
has been fixed for the milk year November 1962/63 at f. 6.30
per 100 kgs. This allowance is paid by the Government in advance.
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Taking conditions as prevailed in 1961/62 as a point of departure, i.e.
an average return of f. 18.85 per 100 kgs. for the industrially
processed milk and taking into account the above-mentioned allowances
(f. 6.30 per 100 kgs.) as well as the reimbursement the farmer receives
annually from the balance of the Dairy Fund (see under (i) above) it
is estimated that the total return for all milk in 1962/63 will be
about f. 27.00 per 100 kgs., at which level the target price for
1962/63 has been fixed.

In so far as the return of the industrially processed milk will turn
out to be higer or lower than the mentioned f. 18.85 the consequential
advantages or disadvantages will be shared by both farmers and dairies.

(b) Butter

(i) Equalization levies and reimbursements

There ls an equalization. levy of f. 2.00 per kg. on imported of butter.
When imported butter is re-exported, this equalization levy is reimbursed.
This, however, hardly takes place.

(ii) Stabilization and price support purchases

In order to avoid excessive downwardprice fluctuation for dairy
products, floor prices for butter, cheese are skinned milk powderare
established. Intervention in the market takes place by the VIB, which
is authorized to effect purchases of these products at the floor price
(f. 553/100 kgs. butter in boxes in 1962). These floor prices are
fixed once a year and are based onreasonable commercial expectations
of the market developments as well as on the need to influence the
production pattern Losses and profits on these price stabilization
purchases by the VIB are charged to the account of the Dairy Fund.

(iii) Subsidy arrangements

Export subsidies and losses incurred on sales of cold storage butter
are paid out of the Dairy Fund. The conzumer subsidy, which had been
provided until August 1961 was replaced by sales of cold storage
butter at reduced prices from VIB stocks.

The export subsidy paid on exports on butter to the United Kingdom was
granted in order to maintain the relative position of the Netherlands
in the United Kingdomarn market. On nuarydar7 193 tnhe export allowance
for the United Kingdom market from the Dairy Fund amounted to
f.30.58/kg. butter. During 196i thîs allowance fuuctûated between
f. 0.85 a.d fL 0.3g8 k".
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(c) Cheese

(i) Equalization levies and reimbursements

As. a measuree to maximize the returns from dairy products in general
cheese delivered from the dairies for domestic consumption are subject
to a levy. This levy is normally restituted when exports take place.
The amount of the levy is the same for domestic cheese and imported
cheese. The proceeds from these levies are paid into the Dairy .

(ii) Stabilization and price support purchases

Floor price of Gouda cheese purchased by VIB was fixed at f. 218/100 kgs.
in 1962.

(iii) Subsidy arrangements

An allowmance has beon gran te exports dckstmned .ir parttculr -

rmarkets so that the Netherlands market zosilion could b- defended
there. The allowarcc is paid rom the Dairy urd te exIcrcrs. .e
amount of the allo-ance fluctuates deperdig orn thc- conditio-s zf the
eexport market concerned,.

(d) M:i.kpowder wholel)

(i) Eqcalization levies and reimbursements

The delivery cL wholen2il2 poi.wer for domestic coneunipti-i and imports
of ho1emi1k powder arc subjict te a lcvy as tit:e Case -If ce:->-.
The levy, is paid into the Dai.y-T and reimbursed cn experts.

(ii) Stkblization and price support ineasures

Thcre is no floor rrice for eolcrni1 poMer.nTc pries fer Tahis
conimodity are, howccver. indirectly i-.flc-nced by thc flecr (intervcntion)
Driïe ;eh--h are fixed for butter, ski-;r;cd r.ilk powdr enci cheese.

(iii) Subsidy arranZements
.% a rcz;ult of c;.acar.[,cs ra the levc7fift`ê -floo:r (intecrvertion)
prices :or butter, skiciaued F. .powder and cheese and the censeCoent
indirect influence or. the price of .1i1 'pcw-der, this -coired-ity
lost its competitiveness. On the other hand increased 1: prc'ducticn,
the narrowing of thc word farketfcr butter and the fact that export
possibilities for cheese have not increased caused the production of
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wholemiik powder to rise. However, on traditional Dutch export
markets such wholemilk powder met competition from foreign products
which are exported with the aid of subsidies. This resulted in a
decline of the Netherlands exports of wholemilk powder to those
markets and led to the decision in 1961 to grant an expert subsidy
from the Dairy Fund.

The subsidy is granted to exporters, the amount fluctuating according
to world market development. The subsidy amounted in 1962 from
f. 15.00 to 35.00 per 100 kgs.

The export subsidy in fact curbs the extent to which losses world have
been incurred on butter-fat sales, because if no export subsidy had
been granted, the butter-fat would have been turned into butter with
consequential greater losses.

2. Sugar and sugar beets

In order to guaranteethet Dutch farmers a certain income from sugar beets, a
guarantee price has beer. fixed for sugar beets corresponding to a maximum quantity
of sugar equal to iernncal demand for sugarofer direct human counsmption.

Uhrghue a factory price fixed forugeuar the sugarndirustry is enabledote pay,
on the average, the guarantee price toht:e sugar beet grower. The Dutch cous-mer
price is derived fmoi this price by adding the excise duty and normal trade
marn i.e . the Dutch consumers pay for the price guarantee and therefore there is
no cost incurred on the Treasury.hTIe quantities of sugar produced in excess cf
domestic demand are to be disposed of at the prevlaiing world market price on the
export market or on the internal rkx-et for industrial export purposes.

With regard to the prud-cer pricg _uarantef Cor the 1962 harvest a prico cf
f. 61.20/10k ogsoef white sugar, corresponding eo a sugar beet price of
f. 52.00/1,000 kgs. su-ar beets has been fixed for a Quantity cf 465,000 tons of
sugar or as &-uch more as domestic unuran consumpt-icor. -would turn out to exceed this
quanttity. Iin order to realize t;ie price g<«arantee a levy is irmposed. This levy
amounts te: f. 20.00 per 100 kgs. raçw sugar; f. 40.00 per 100 kgs. refined
sugar. This le-vy is reimbursed or sugar which is exported either in the form in
-hich it was imported, or in tne for.-, cf preduCts containing a certain amount of
sugar.

3. PiMÉeat (bacon etc.)

(i) Equalizatîon le-vy an re-mbursements

The Netherlands Governirent applies a systein of target prices fer
fepdgrai?.s. import levies are imposed on feedgaIns in order to
ridge thie gap between iï.port prices and the domestic target prices.
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As pigs are mostly fed with feedgrains in the Nethlerlands, the pig
grower pays an increased price for feedgrains the raised price, and
therefore cannot compete with pig growers abrcad which are feeding pigs
with feedgrains obtained at world prices. Imports of pigmeat are
being liberalized. A reimbursement corresponding to the cost increasing
effect on pig production of thedifference between the prices for feed-
grains on the domestic market and those on the world market is granted
on exports of pigmeat to non-EEC countries.

(ii) Subsidy arrangements

Prices of pigmeat are freely formed, although the meat marketing Board
attempts to stabilize the market in a certain way. This is done by the
fixation of a price for bacon pigs (65/70 kgs. slaughtered weight) for
which bacon curers can buy pigs.This price fixation is done by the
Marketing Board, which in so doing takes account of the general market
situation for pigs, the available outlets for pigmeat in general, the
United Kingdom bacon market prospects. As the United Kingdom market
price is usually low - this market provides the only export market for
bacon - the fixed price for bacon pigs does not allow the curer to
export bacon to the United Kingdom without an export subsidy.

The export subsidy is paid to the curer of bacon. The amount flutuatas
depending on United Kingdom market prices and internal market
conditions. The subsidy is paid from the Agricultural Equalilzation Fund.

4. Flax fibre

In order to make production of flax possible (the need for such a production
is the technical need to alternate production) thc price of straw flax has to be
in relation to prices of the production of cereals and sugar beets whiich both
are supported. On the other hand the price for fibre flax or long fibres on the
international market is low, mainly as a result of competition from other natural
fibres (subsidized cotton surplus etc.) and synthetic fibres. The Netherlands
industry which exclusively processes domestic straw flax could. not compete with
the foreign industries in foreign and domestic markets, unless it would receive
such a support. It was therefore decided to ,rant a subsidy amounting to
f. 20.00 per 1,000 kgs. processed domestic straw flax for 1962.

The subsidy is paid to the Netherlards flax industry for the processing
of domestic straw flax and is valid for the straw flax production of 1962.
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NORWAY

A. State Trading

(Ref. L/1949/Add..17, 17 April 1963, up-dated by L/2313/Add.10, 6 May 1965,
and..L/2593/Add.3, 27 April 1966)

1. Grain, flour etc.

10.01
10.02

ex 10.03
10.04
10.05

ex 10.07
ex 10.07

11.01
11.02
11.03

ex 11.06
12.02

ex 23.01

23. 02
23.04

ex 23.07

Wheat and meslin
Rye
Barley (except that for breweries)
Oats
Maize
Burra (sorghum)
Buckwheat and other cereals for animal fodder
Cereal flours
Cereal groats and cereal meal
Flour of the leguminous vegetables falling within No. 07.05
Flour and meal of tapioca and manioc for animal fodder
Flours and meals of oilseed or oleaginous fruits
Flours ard meals of fish, crustaceans, or molluses, unfit for
human consumption; greaves

Bran, sharps and other residues etc.
Oilcake and other residues (except dregs) resulting,from the
extraction of vegetable oils

Sweetenedforage and other feeding stuffs n.e.s.

The trade in the above products is monopolized by the State Grain Corporation
which is entrusted with the secure supply of these products and also with
responsibilities in connexion with support schemes for domestic grain production.

2. Alcoholic beverages

22.03
22.04
22.05
22.06
22.07

ex 22.08

22.09

Beer made from malt
Grape-must
Wine of fresh grapes etc.
Vermouth etc.
Other fermented beverages
Ethyl alcohol or neutral spirits undenatured of a strength of

800 or higher.
Spirits (other than No. 22.08), liqueurs and other spirituous

beverages etc.
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The production, sale, imports and exports of the above products are
monopolized by the Wine Monopoly, with the exceptions of the import of wine and
spirits by private persons for their own use, and production, sale and export
of beer. The policy of the Monopoly is directed at preventing the abuse of
alcohol and promoting temperance.

3. Fishing equipment

ex 51.01 Yarns of synthetic fibres (continous) for fishing gear
ex 54.03 Yarns of flax or ramie for fishing gear
ex 55.05 Yarn of cotton for fishing gear

57.05 Yarn of true hemp for fishing gear
ex 59.04 Yarn of synthetic fibres (discontinuous) for fishing gear
ex 57.05 Twine, cordage, ropes etc. for fishing gear
ex 59.05 Fishing net

The imports of the above fishing equipment are monopolized by the
State Fishing Equipment Corporation. The Corporation may give permission to
private traders for the import of fishing equipment.

4. Pharmaceutical products (BTN ex chapter 50)

The Norwegian Medical Import Centre has in principle the exclusive right
to import pharmaceutical products and drugs and to export pharmaceutical
preparations. Private manufacturers may, however, expert their own products
provided the Centre consents. Manufactures of pharmaceutical products or drugs
are required to apply to the Centre for permission to import materials used in
the manufacture of such products. Narcotics are imported solely by the Centre,

B. Subsidies

(Ref. L/1948/Add.28, 19 November 1963)

1. Agricultural products

The main purpose of the subsidy arrangement for agricultural products is to
provide for price support and thereby to avoid a heavy increase in price and cost
levels. At the same time the subsidies are regarded as offsetting the general
excise tax for alimentary goods. A social goal is also fulfilled as subsidies
are applied on goods which are of major importance to people with large families.
and those in the lower income brackets. Considerations of normal and sufficient
food consumption has played. a part in determining the particular stress to be
placed on subsidizing milk products. Moreover, the subsidy arrangement has an
economic purpose in directing the development of agricultural production and
influencing income distribution in the agricultural sector. The subsidy has been
financed primarily from. the State budgets.
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(a) Milk and dairy products

Subsidies on milk and dairy products are paid to the producers represented
by the Co-operative MilkMarketing Pools, the Norwegian Dairies' Sales
Association and the Norwegian Milk Factories. The subsidies are given in fixed
amounts per unit of produce. The subsidies are given for all milk delivered .from
producer, while the consumer subsidies cover only domestic sales of milk for
consumption and dairy products including cheese.

(b) Flour (of rye, wheat and barley )

Subsidies on flour are paid to the State Grain Corporation in fixed amounts
per unit of produce.

(c) Grain (wheat, rye. oats, barley, peas and mixed grain)

Subsidies are paid on Norwegian domestic grain by means of grain bonuses
(Kcrntrygd) and premiums given through State purchases cf Norwegian grain at
prices approximated to those cf imported grain. The grain bonus is a monetary
contribution to the producers of grain w1ho have grain milled for his own uses,
either for human consumption or for feeding purposes. The bonus is paid to the
producers through local mills. The premium an Norwegian grain equals the
difference between T4orwegian grain purchase price of the State Grain Corporation
plus handling cost and the price cf inportee. grain. The premiiui will fluctuate
with import price. Part of the grain bonus and the premium has been financed
by a tax on fLour for domestic consumnption.

(d) Concentrated animal feed

Subsidies on concentrateci animal feed are effected through discounts on
purchases made by the individual farmers. The subsidies are calculated at
fixec rates per kilogramme for a limited quantity of feeding stuff. The quantity
of feeding stuff for which cdiscounts are made varies according to farm size and
livestock species. With regard tao milk cows, discounts are made according to
output as well. The State Grain Corporation arranges for payment of these
subsidies through feeding stuff wholesalers according to discount coupons issued
by the various local Agricultural Councils (joristyrer).

(e) Fertilizers

Subsidies on artificial fertilizers are given in the form of general discounts
on the prices of phosphate fertilizers, potassic fertilizers, and, complete
fertilizers, ard are paic to producers and importers. Artificial fertilizers
are subjected to a particular arrangement through which support is granted to
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small size farms. For farms in Northern Norway and for hill farms in Southern
Norway, there is no maximum area limitation. This support is granted upon
request from individual farmers. Part of the subsidy on artifical fertilizers
is given by way of freight allowances. A similar freight allowance has been
established for limestone and silo preservatory acid. Freight allowances are
made to the wholesale distributors.

2. Fish

The objective of the State support is to provide the fishing industry
earnings reasonable` in relation to incomes in other industries and also to avoid
a depopulation of districts dependent on fisheries.

The premiums on the prices of landed fish and herring are distributed to the
sales associations and paid according to regulations laid down in an agreement
between the Norwegian Fishermans' Association and the authorities. The sales
associations lay down detailed rules for allocation within the framework of the
agreement. Price supplements are made for certain types of fish and certain forms
of production and are effected at fixed rates per kilogramme or hectolitre.

Price support is provided for fishing gear and paid to the State Gear Import
Organization and other importers and producers. Allowances for bait are made
to the central fish sales organizations and to the freezing plants.

The major portion of the loan capital invested in fishing boats, equipment
and other production gear is made available by the State Fisher Bank. The loans
are given as first or second priority loans. The first priority loans are
granted in accordance with ordinary financial principles and consequently do
not constitute subsidies. The second priority loans are hranted in accordance
with certain regulations at an interest rate of 2 per cent. The State Fisher
Bank also administers the condemnation allowances, which are financed from the
State budget. The Bank was established to overcome the difficulties which the
fishermen have had in obtaining necessary capital for their investments in boats
and equipment from private credit institutions, which are inadequate in many
coastal districts, especially in Northern Norway. There are no quantitative or
tariff restrictions on importation of fish.

3. Margarine

For the purpose of preventing rises ir the cost-of-living index, subsidies
are provided for margarine. The subsidies are paid tc the producers at 84 4'e
per kg.
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SWEDEN

A . State Trading

(Ref.L/2593/Add.7, 18 May 1966)

1. Alcoholic beverages (liqueur, wine and strong beer)

The Wine and Spirit Co. Ltd. has in principle the exclusive right to import
the alcoholic beverages. With regard to export there is free competitions between.
private traders and the Company. The State trading in the alcoholic beverages is
maintained principally for reasons cf a social, temperance, political and
financial, nature.

2. Raw tobacco

The.Swedish Tobacco Company has the exclusive right to import trade in raw
tobacco. Import trade in raw tobacco is regulated for control purpose in
consequence of the State monopoly of manufacture of tobacco goods.

B. Subsidies

(Ref. L/2601/Add.4, 20 May 1966)

1. Agricultural products

(a) Import levies

One of the fundamental principles of the price support system now applied
in Sweden is that the agricultural price support shall, as a rule, not be
provided by means of quantitative restrictions on imports but by means of import
levies. Customs duties on agricultural products have been abolished. The
levies are in principle kept unchanged as long as domestic prices remain within
predetermined limits. However, fer feeding stuffs, no price limits are' -
established and import levies are variable. Further, the import levies for all
products may be changed according to the so-called ) per cent rule, which is
designed to moderate the influence on the domestic market of excessive
fluctuations in the world prices and to compensate Swedish farmers for major .
changes in the cost Level of production.

(b) General subsidy

In general proceeds from import levies are used mainly for price .,easures
of different kinds, e.g. to cover cost for storage and marketing. Part of the
means transferred in this way, e.g. import levy for feeding stuffs, does not
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in the strict sense have the character of a subsidy but is to be considered as
restitution of special costs connected with production.- The purpose of this
measure is to facilitate the agricultural population to obtain a reasonable
level of income.

(c) Production subsidies for dairy products, etc.

In addition to the general subsidy, a programme of special support is
provided for (i) small farmers, farmers in the northern areas and (ii) for the
dairy field. These special payments are designed to overcome structural or
locational disadvantages and to some extent to equalize farm incomes.

In addition to the above a general supplement is granted for all milk
delivered to dairies from the State budget.

(d) Export aid

The aid to exports is organized by means of special equalization or
compensation funds, which cover the difference between the higher domestic price
and the price on the world market. The funds are administered by semi-official
marketing associations, which are free to determine what export aid is to be
given. The funds are financed as far as export is concerned by the proceeds of
the legally compulsory fees paid by the producers (except in the egg sector,
where no internal production fees are imposed) and in some sectors by levies on
imports of feeding stuffs. No export subsidies are granted from theState budget.
Products for which export aid was granted during 1964-65 are (i) breadgrains
(wheat and rye), (ii) coarse grains, (iii) live cattle, bovine meat and animal
fats, (iv) dairy-products (butter, cheese, condensed mïlk and milk powder) and
(v) eggs.

SWITZERLAND

A. State Trading

(Ref. L/,1949/Add.23, 23 October 1963 and L/2313/Add.8, 25 March 1965)

The State-trading enterprises in Switzerland are exclusively concerned with
imports of certain agricultural products. They were established and are
maintained in order to promote the general objectives of Swiss policy with
respect to agriculture and supplies.
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1. Bread cereals, flour

1001.10 Wheat and meslin, undenatured
1002.10 Rye, undenatured
1101.10 Cereal flours: of wheat, rye, spelt or meslin
1102.12 Hard wheat meal

The Confederation is required under the Federal Constitution to proniote
wheat cultivation in the country and to buy good quality wheat suitable for
milling at a price permitting economic cultivation. The Confederation must also
maintain sufficient wheat reserves to ensure national supplies. It supervises
trade in and prices of wheat, bread flour and bread.

The Federal Wheat Administration, which is responsible for implementing the
measures, purchases home-produced bread wheat and sells it to the commercial
millers at a price corresponding to the cost price of foreign wheat of the same
quality, the losses borne by it as a result being made up by funds from the
Federal Treasury.

The Administration itself can import wheat in order to build up or renew
reserve stocks. It has a monopoly over imports of bread flour, but invokes
this right only when necessary to regulate price formation. The Administration
can issue permits to industries for imports of flour to be used for technical
purposes, for the manufacture of products intended for export, and also for
imports of hard wheat meal for the preparation of macaroni, spaghetti and
similar products.

Price supplements are levied in order to tax feed products derived from
wheat in the same way as if they had been imported as such. For this purpose
the Swiss Co-operative Society for Cereals and Feedinig Stuffs is the only body
authorized to issue import permits, and does so without quantitative restrictions.
Import permits for wheat are issued without restriction by the Swiss Co-operative
Society for Cereals and Feeding Stuffs on condition that importers undertake
certain commitments with regard to the formation cf stocks for ensuring national
supplies. For purposes of levying the supplements mentioned above, importers
are required to hand over the merchandise at the frontier to the Swiss
Co-operative Society for Cereals and Feeding Stuffs and to buy it back from the
Society after the supplements have been levied.

2. Fodder cereals and feeding stuffs

ex 0515.01 Animal products n.e.s. (animal blood, powder of bird feathers,
sma'l fish, crustaceans, etc.)

0705.10 Kidney beans for animal feed for use in industry, for milling
or for shelling

12 Peas, Iden
14 Other dried leguminous vegetables, idem
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ex 0706.01 Manioc root
ex 0805.20 :Hazel nuts, walnuts, for extraction of oil (residues for

animal feed)
ex 1001.10 Wheat and meslin, not denatured, other than for sowing

12 Wheat, denatured, for animal feed or for use in industry
1002.10 Rye, not denatured, other than for sowing

12 Idem, denatured, for animal feed or for use in industry
ex 1003.01. Barley for animal feed, for human consumption or for use in

industry
ex 1004.01 Oats for animal feed or fcr human consumption
ex 1005.01 Maiai. Idem

1006.10 Rice, not wcri:d
1006.12 Bce husked, whether or not denatured, for feeding stufes
1006.20 - broken rice., dernatured
1007.01- EuckEheat, millet, cenary seed and grain sorghum; other

cereals for animal feedJ .or buman consuption or for use in
industry

ex 1101.12 Maize flotur, not denatured, for animal feed
ex 14 Rice flor idem
-- -- 16 0at flour, ieem

1101.30 Podder meal, dernatured
ex 1102.10 Cereal groats and cereal meal, etc.. of barley or oats, for

animal feed, pearleed barley for hurnan consumption; oats,
husked, for iuman consumption

ex 14 Cereal ,groats and cereal meal, etc., of rice and maize, for
animal feed

ex - 20/
22

30
1105.10

- ex 1201.10

20
50

5O
1202.10
1203.20
1204.01
1208.20

Of maize, ini containers cf not more than 5 kgs., for animal
feed

Germs of -cereals for animal feed or for oil extraction
Flour, meal and flakes of potato, denatured (residues for

animal feed)
Unroasted groiu.dnuts for oil extraction (residues for animal

feed'i
Copra for oil extraction (res.Ldues for animal feed)
Colza seeds, 1.rnseed, heimpssed, etc., for oil extraction

(resiciues anorimal feedi and for animal feed
Other 6ilseeds and oleaginous fruit (residues for animal feed)
Flours or meal cf lirseed, for animal feed
Seeds Of vetches andr lupins, for animal feed
Sliced sugar beet, for animal feed
Locust beans, other than seeds, for animal feed

ex
ex

ex
ex
ex
ex
ex
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ex

eX
ex
ex
ex

ex

ex
ex
ex
ex
ex
ex
ex

ex

eX

1209.01 Cereel straw and husks, other than for industrial use
1210.10 Hay, whole

12 Hay, chopped or ground
1405.20 Seaweed meal
1501.-0 Poultry fat, rendered, for animal feed
1502.01 Unrendered fats, etc., for animal feed
150_3.O1 Stearin, etc., for arnimal feed
1506.10 Other a-.nial fats, and cils for animal feed
1507.10 Crude vegetable oils, for animal Leed

12 Vegetable oils, refined, etc., for animal feed
1507.30 Other cils, crude, etc., for animal feed

52 othecils, refined, etc., for animal feed
1512.10 oocr ut cil and pal.-kernei oil, for animal feed
151.lS Ckter ani.nai or vegetable fats or oils for animal feed
15l ..01 Ma:r,; rine, etc., for animal feed
1.802.01 Cocoeiut snells, husks, skins and waste for animal feed
21C6 .^X2) yeasts, natural, for animal feed
230C.Q1 Flours and imeais of meat, offals, etc., for animal feed
2302.01 Bran., sharps and other residues deriving from the processing

oa cereals, etc.
2303.01 Beet pulp etc., for animal feed
2304.O Oi cakke and other residues etc., for animal feed
21o5 .10 Fr-z t marc frcr animal feed
75C7.G Swecttn d forage

14 Fsih solubles, etc.
`D23C-20 Pre-a.red animal fe=d ccntairing milk powder or iacto-serum

Cc--?tder
_.20.< Pez, t, ti,-

Price aup1ements are levied on imports of feeding stuffs in order to limit
.me.tic livesoc'k p-du-cion, as 'ivestock rmust be adjusted to the feed

Droduction of Lndividzai holdings, and of the country as a whole. In addition,
Dr-eprice s lulcmnt- Se "Iota finance measures ta encourage domestic land

cut.iv<5..o- . nr to -erf markets for agricultural products.

The Sw..ss Cc -*pera>t`ve Society fer Cereals and Feeding Stuffs is
responsible for 1n=ir. pi-ice supplements and administering import quotas on
certain fee li stuffs. At the frontier the Society takes over the goods from
:flp'orters .-d F-lls ';:'e _ckagain after le-vying a fixed price supplement. It

a rnuni.c î-- tut-or. com-prising ail imnporters of cereals, feeding stuffs and



COM.TD/W/34
Page 45

products from which feeding stuffs can. be derived after processing. In
exceptional cases the Society itself may import goods directly. With the
exception of imports of less than 20 kgs. (gross weight), all imports are
subject to permits issued by the Society on condition that importers comply with
the Federal regulations on reserve stocks for ensuring national supplies and
those concerning the taking over of potato surpluses. The Society grants its
members individual quotas for the feeding stuffs subject to quota, within the
framework of the global quota established by the Federal Council

3. Fats, oils and oilseeds and hun.ran consumnpti.on; sekiwed rilc Dowder

.O Dried skimned wilk
,10 Unroasted groundnuts
20 Copra
-0 Colza seed, linseed, hempseed, sesamum seed
50 Other oilsesds and olea&incus fruit
2G Poultry fat, for human consumption
<01 Unrendered fats; tallow (including premierr jus") for himan

consumption
.01 Lard stearin, oleo-stearin and tallow stearin, for human

consuniiption
10 Fats and oils of fish and marine ramals, f1cr hnan consu=ption
10 Other animal fats and oils, for huma consumption
.10 Coconut, palr-kerne! and babassu oils, for human ccnS.unptionr:

crude
12 I re'fired or purified
20 Olive oil, in containers of more-than 10 kgs.
22 Idera, in containers of 10 k'cgs. or less
30 Other edible cils, crnde Lor humar. consumptior.
32 Idem- purified or refined, for human consumption
10 Coconut oil and palm-kernel cil, hydrogenated, whether or not

refined, for human consunpsvion
12 Other aiLimal or vegetable fats and oils, hydrogenated, whether

or not refined, for the manufacture of edible fats
14 Idem, other
01 Margarine and other prepared edible fats
20 Prepared -nimal feed based on m1k po-wder or lacto-serum

powder and other materials

ex 0402.
1201.

ex 1501.
ex 1502.

ex 1503.

1504.
1506.
1507.

ex
ex

1512.

1513.
ex 2307.
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Taxes are levied on imports of milk powder and edible fats and oils,
including raw materials and semi-finished products used in the preparation Of
such oils and fats. Further, an additional charge is levied on domestic or
imported milk derivatives intended for use as animal feed, in order to encourage
the use of fresh milk for fattening calves. The proceeds from these charges are
used to reduce the price of domestic dairy products and edible fats and to widen
their markets.

For purposes of levying the price supplements, importation of these
commodities comes under the soIe competence of the Swiss Co-operative Society
for Cereals and Feeding Stuffs. it does not carry out imports by itself but
controls then. with a view to the levying of the price supplements, in the
following manner.-

Since in the case of oilseeds a price supplement is also levied on feeding
stuffs (residues resulting from the extraction of oil), the same procedures as
applied to feeding stuffs are applied to oilseeds: the Society issues import
permits without quantitative restrictions, the only requirements being that
goods must be sold to the Society byimporters at the frontier and then bought
back again after the price supplement bas been levied.

With respect to edible fats and oils and skimmed milk powder, the Society
allows import permits to be issued without restrictions by the Import/Export
Service, subject to payment of the price supplement.

4. Butter

0403 .10 Fresh butter, unsalted
12 Salted butter, melted butter, etc.

The Swiss Butter Supply Board (BUTYRA) is responsible for ensuring regular
butter supplies throughout the countryand to widen the market for the product.
The Board comprises bodies and fii.s norrnally engaged in wholesale trade in
butter. BUIYRA. takes over domestic butter which reminans unsold in the free
market at a rice corresponding to the guaranteed price Lor milk. it sells the
butter at tne wholesale price fixe(. by the Rederai Council -ewith he aid oa
funds made available for this purpose.

BULY?--A has the exclusive right tc import butter and do so to the extent
that dornestic Droduction fails to meet requirements for the various qualities in
demand. On import-d butter, it levies a charge corresponding to the difference
between the cost price includingg cverhead expenses) oa imported butter and the
whoaesale price of dcrmestic butter, the proceeds being used to reduce the price
- f ;e-r reduced butte-.
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5. Alcohol

2208.10 Ethyl alcohol, undenatured, of a strength of 800 or higher,
consigned direct to the Federal Alcohol Administration

12 Idem. other
20 Ethyl alcohol, denatured or intended for denaturation

2209.10 Spirits (other than those of heading No. 2208), consigned direct
to the Pederal Alcohol Administration

12 Idem, other
20 Wine brandies, in casks
22 Whiskey and gin, in casks
24 Other brandies, in casks
30 Wine brandies, in bottles
52 Whiskey and gin, in bottles
54 Other brandies, in bottles
40 Liqueurs and other sweetened spirituous beveragës, whether or

not aromatized
50 Compound alcohol preparations, (known as "concentrated extracts"),

for the manufacture of beverages

The alcohol monopoly of the Confederation was introduced primarily for
public health reasons, and aims at reducing alcohol consumption by encouraging
the cultivation of dessert fruits and the non-alcoholic utilization of raw
materials.

The Confederation bas the exclusive right of preparing, importing and
processing distilled beverages. The Federal Alcohol Administration operates
this monopoly. Although it has an import monopoly, the Pederal Alcohol :
Administration does not import directly all quantities of brandy, but merely
alcohol with a high alcoholic content. The import volume is determined in
accordance with the requiremer.s of the home market.

The Administration issues import permits, without quantitative restrictions,
for brandy with -an alcohol content of between. 75 and 80 per cent by volume.
Brandies, liqueurs and so forth af a strer;th cf iess char. 75 le cer^ cf aicoo
by volume may be imported without permit. In both cases, however, a monopoly
duty is levied. The Administration itself does not produce alcohol, it grants
manufacture concessions to private persons.
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6. Seed potatoes (BTN No. 0701.40)

In order to ensure adequate direct supplies and to control the choice of
varieties, and also in order to combat the main potato diseases, the importation
of seed potatoes is subject to control by the Agricultural Division, which takes
appropriate measures.

The Agricultural Division issues import permits within the limits of a
quota fixed according to quantity and variety on the basis of requirements,
after consultation with the representatives of producers and traders. Importers
can be required to take over a certain proportion of home-produced seed potatoes.

B. Subsidies

(Ref. L/2601/Add.12, 26 July 1966)

1. Mlik and dairy products

(a) General

Contributions to costs of cattle owners in mountain areas were granted in
1965 in the amount of .;r 3 50 for the first ten head Of cattle in mountain
zc*ne I, Z! P 100 .- - 7-;'5n Ln 'or: T.

(b) Butter . (see also section A, paragraph 4)

The following kinds of subsidies, which may be applied simultaneously, are
designed ao encourage the sale oa butter on the domestic market:

(il The Confederation pays a subsidy to the butter centres to enable them
tc seli table butter without lcss at the prices fixed by the Pederal
Council: the Confederation grants the requisite funds to B-UTYRA so that
fresh or -melted cooking butter can be sold at a reduced price, the
amount of the price reduction, and consequently the losses incurred,
vary according tao the use made oa the butter (household, trade,
industry) and its quality.

(ii) BUTYRA pays certain marketing charges by means oa the following
subsidies: marginal supplem.ents for the wholesale trade- and marginal
supplrments for collection.

<jij) 5urLi:" ~hares in tne cost D' prcpaganda :o encourage but.eco'.su-ptior.
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The subsidies enable butter producers to sell it at prices corresponding
to the price of milk which is fixed by the Federal Council. They also facilitate
disposal on the domestic market. These measures have to a large extent prevented
a shift in consumption trends towards competing products and have kept per caput
consumption of butter at a high level (6.5-7 kgs.)..

(c) Cheese

The "Union suisse du commerce de fromage S.A." (Swiss Cheese Trade Union)
(USF), the organizations of milk producers and of cheese manufacturers and
exporters, takes up the domestic production of hard cheese at fixed prices
(Emmenthal, Gruyère, Sbrinz, i.e. 80 per cent of the total production) and
resells it through private firms at the best prices obtainable. The deficit
resulting from the operations of the USF is largely covered by the Confederation,
which meets the entire amount of losses due to any increase in the base price
of milk where market conditions have not made it possible to pass them on to
the retail price of cheese.

Certain valorization expenses are also met by the Confederation with respect
to other types of cheese that are not required to be delivered to the USF.

Owing to the subsidies it has. been possible to ensure disposal of c-eese
on the domestic market and to maintain traditional experts. Switzerland does
not impose either quantitative restrictions or taxes on cheese imports, despite
the fact that selling prices of domestic cheese are higher than those of
imported cheese.

(d) Preserved milk products

The export subsidy on preserved milk products compensates any rise in the
base price of milk that cannot be passed on to the price of preserved milk
products that are exported. It is paid on the basis of the quantity of milk
used for the manufacture of such products. Since export prices are preserved
milk products do not cover the production price of milk, the subsidies ha-e
been introduced to maintain traditional experts.

2. Breeding and dairy cattle

(a) Encouragement of sales within the country:

(i) In order to avoid difficulties which might be encountered in the dis-
posal of breeding or dairy cattle from mountain areas, the Confederation
grants subsidies to the cantons or authorized bodies that purchase
cattle from stock breeders from those areas at markets, shows or fairs
and thereby incur losses.
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(iî) The Confederation reimburses part of their expenses to the cantons
that pay subsidies to breeders in mountain areas for the slaughter
of dairy or breeding animals that are of inferior quality or unfit
to be kept.

(iii) The Confederation contributes to the cost of transporting animals
from remote mountain districts.

(b) Maintenance of traditional exports

Subsidies are granted in order to bring the prices of animals into line
with those prevailing in the traditional export markets for Switzerland. The
contributions are payable up to a fixed maximum; they are calculated as a
percentage of the selling price and are subjects to a uniform supplement per
animal. In addition., the Confederation pays the cost of transport as far as the
Swiss frontier. The above subsidies are financed out of the proceeds of the
price supplements levied on imported fodder, and out of the general funds of
the Confederation.

3. Wool

The Domestic Wool Board, which is composed of wool producers and
representatives of the wool industry, organizes the purchase of domestic wool
from producers, and its taxation and taking over by the wool industry. The Board
purchases domestic wool at prices fixed by the Federal Department of Public
Economy on the basis of average production costs, and sells it to industry at
world market prices. The Confederation refunds any difference in price to the
Board. The subsidy is financed out of the price supplement levied on imported
fodder and, if necessary, out of the general funds of the Confederation.

The subsidy improves the modest income level of mountain farmers and helps
to prevent a decline in the number of sheep. Domestic production covers only
about 2 to 3 per cent of consumption. Imports are free co restrictions and
exports do not consist of domestic wool.

4. Eggs

No import quotas are applied on eggs or egg products. On t.he other hand,
importers of fresh eggs are cbliged to take up domestic eggs, to the extent of
30 per cent of their umports in the two preceding years. A charge is levied on
imports of eggs and egg products and the proceeds from it are primarily used to
reduce the price of domestic eggs taken over, whether on a compulsory or a
voluntary basis, by the importers. The reduced take-over prices and the
producer prices for eggs are fixed by the authorities.
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The taxes levied on imported eggs and egg products are paid into The Eggs
and Egg Products Price Compensation Fund, which has no other source of revenue.
The Fund pays subsidies to the organizations responsible for collecting domestic
eggs, and contributes to the cost of collection, transport and distribution of
domestic eggs. It also contributes to the cost of propaganda to encourage egg
consumption and cari - as was the case in 1964, when over abundant supplies oa
low-priced foreign eggs were offered on the Swiss market - make grants for other
measures designed to facilitate disposal of domestic eggs.

The subsidy helps import traders to take over domestic eggs collected by
the organizations formed for this purpose. Such take-overs affect approximately
22 per cent of total domestic production. The share of domestic production in
total egg consumption is substantially lower at present than a decade ago
(1954: 71 per cent) and varies between 56 and 59 per cent.

5. Breadgrains (wheat-)

Subsidies are granted on wheat cultivated on steeply sloping lard situated
outside the mountain areas The subsidies aim at keeping an area under wheat
and thereby ensuring national supplies in termes of difficulty and relieving the
pressure on animal production. In addition, they are designed to ensure a fair
return to farmers. Since l January 1960, the import of bread wheat has no
longer been subject to a State monopoly and is free of any quantitative
restrictions. The Wheat Administration buys domestic good quality bread wheat
at prices which cover average costs of production and are fixed by the Pederal
Council. Commercial millers buy this wheat at prices corresponding to the cost
price of foreign wheat of the same quality. The difference between the prices
paid to producers by the Federal Wheat Administration and the proceeds from the
sale of domestic wheat is charged to the Government's account.

A producer who uses home-grown wheat on his farm is entitled to a milling
bonus. The bonus i s fixed in such a way that bread made by the producer costs
him about as much as he would pay at a bakery.

6. Feedgrains (oats, barley, maize, etc.)

(a) Because of the fact that the growing of feedgrains leads to expenditure
higher than that involved in the purchase of similar imported grains, cultivation
bonuses in proportion to the area under cultivation are paid 'o domestic
producers of oats, barley, maize and three other local species of feedgrains..
The allowances consist of a basic bonus and of supplementary bonuses for the
mountain zone. They are fixed annually before the spring sowings, the cost
being covered by the price supple, ents levies on imported fodder.

(b) In addition, allowances are paid to importers of fodder who purchase
domestic feedgrains front. a merchant or producer. These subsidies cover transport
and marketing costs for domestic feed grains.
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7. Colza seeds

The measures for the encouragement of colza cultivation areaimed at
maintaining a minimum areaunder oilseed cultivation. Domestic production covers
only 6-7 par cent of Swiss consumption of vegetableoil s and fats . Each year the
Federal Council fixes the area in respect of which it guaranttees to producers
the purchase of the colza crop. The Federal Department of public Economy makes
arrangeemnts with the organizastions concernedforthe conclusion of cultivation
contracts with producers. It concludes agreerments with the oil processing plants
concerningthe purchase of the crop. the processig of the seed and the disposal
of the cil. The selling price of colza oil is fixed relation to prices of
other edible oils. TheConfederation oL-fV$oration eeimnursest the yl procossirg pla'nIts an:7,
fference between theier production costsand the prcciu2tio: ccsts and the selling
price cf colz oil.

8. Susar beét

In order ro ena3e uthe sugar refine-fes to Parchase at prices ?ixed by the
Federpl Cocncil the ordance wt Produred in ation nze -:ith the cultivtIan
ontracts concluded ton-t theoplagrants the Ccidy in the rantrs a subsdy in tne

fOns ofae guorartee agair t æof deficit. The price OL sugar beet corresponds
ta the cast af production in efficient agricultural undertakings. The import
o_ szgar is free. '-e sugar refineries: therefore. have to sell sugar rained in
e prevailing on the free market and this might involve arez.e-,n tlis mig
price is verylow.crl pr--ice Js very 6c. SincF 1 October 19-4, the Pederal
ortion of Federal particiaption in anydeficitrt4c-Dt cr:i. ar- de incurred by
but theamoutnthereof must not be in excess of not be in excess cf

annum forthe two refineries together; and in exceptional ; and jrn exCeptioc
iz. ]tence-- &r? 20c - r>n-

ration guarantee,the sugar retineries areable toprocess rJ s are a`'oT to
aven when world sugarprices areextremelylow,wihth a view re ex.rcml,-clo,-"
lang supplies in time of emergency. Since the second cy. Since t-ke scoa
operation, about 20percentof total sugar consumpationis l sur-ar coÏsur- io
production . d<xie:rtic pr-Cduc

£. PGt o

esat the production stage is fixed each year before the eaeoh .-*ar bcfaro
inharvest, onthebasis of thgeaverage costofcs of tbc avcrage c production
otheutilization ofsupluses. Thesubsidisesaim at ensuring; at crsuri.l
the entirepotato for foodandfoderandat preventing C foci a.nd fedie-r
dnare financed out of threvenyew of the alcohol.; rovwru.S' of the
he general funds of the Confederation.fud-orlo o^ the Ca~ti o~..
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The subsidies take the following forms:

(i) Subsidies for the transport of ware potatoes, seed potatoes and
potatoes for fodder, as well as'potato products

(ii) Sale of ware potatoes at reduced prices te needy persons

(iii) Subsidies to reduce the price of domestic seed potatoes

(iv) Subsidies for the utilization of surpluses, in the form of subsidies
on exports and for making potato flakes and fleur for use as fodder.
After consultation with the representatives of the principal
exporting countries, the export price is adjusted to the price
current in other countries

(v) Iformation, publicity, etc.

Domestic production has covered. the country's requirements (apart from new
potatoes and seedlings) and the subsidies serve mainly for the utilization. of
surpluses. The export subsidies also form part of the measures tc estimate
the utilization of surpluses.

10. Fruit

The subsidies on fruit aims at reducing the production and consumption of
spirits and encouraging the production of dessert fruits.

The subsidies are granted in different ways according te their nature.

(a) The subsidies aimed at ihfluencing production by adjusting the number
of trees to the market situation, by making cultivation more efficient and by
improving the quality of fruit, are granted in co-operation with the cantons.
They are only granted to cantons which themselves take corresponding measures.

(b) (i) The Federal Alcohol Administration pays 50 per cent of the expenses
of information and publicity to encourage fruit consumption. The
remaining 50 per cent is paid by the business groups concerned
(producers, user undertakings, importers).

(i) As a general rule, the Administration takes responsibility for
transport costs and part of the loss cn sales of fresh fruit a-
reduced prices to needy persons. The mountain population has the
benefit of a further reduction.
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(c) (î) Surpluses are in most cases utilized in industry; first of all,
the utilization. must be for non-alcoholic purposes. The Alcohol
Administration partly guarantees to factories making concentrated
juices the cost of manufacturing such juices. This guarantee only
comes into play, however, when the concentrated juices have to be
sold in the trade at less than the cost of production.

Export subsidies may be granted in particular cases for cider-making
fruits when the surpluses cannot be used otherwise. The same applies
to concentrated juices, in the case of which, however, producers
must bear 10 per cent of the loss.

(ii) The Agriculture Division has paid these subsidies which are only
granted in bumper crop years. The granting of subsidies pursuant
to (c) (i) anid (ii) is conditional on observance of the indicative
prices fixed by the Federal Council for these fruits.

11. Wine, grape juice, dessert grapes

Subsidies have been granted for the following measures aimed at encouraging
disposal of the harvest:

(a) Optional purchase by importers of 6.4 million litres of white wine from
French-speaking Switzerland, from the 1963 and 1964 harvests. The subsidy for
optional purchase is paid to the proprietors of the domestic wine who supply it
to importers. The subsidy covers the difference between the price payable to
the vendor and the price to be paid by the importer, together with certain costs
(transport, inspection, storage, etc.). The wine concerned must bc used for the
following purposes: blending with imported ordinary red wines; sale under the
unified appellation Chasselas romand" or Cnasselas de Romandie".

(b) Propaganda to encourage consumption of wine, dessert grapes and grape
juice. Contributions to propaganda costs are paid to the Swiss Agricultural
Products Propagarda Office, the cantonal propaganda offices and the Society of
Swiss Wine Exporters.

(c) Non-alcoholie consumption of grapes dessertt grapes and grape juice).
Subsidies for the non-alcholic utilization of grapes are granted to grape
importers and grape juice manufacturers, on condition that they pay for the
goods at the fixed rates. Al price reductions achieved by means of these subsidies
must be passed on to the consumer.
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UNITED KINGDOM

A. StateTrading

(Ref. L/2593/Add.6, 20 May 1966)

1. Coal

The production and supplies of coal are monopolized by the National Coal
Board with the exception of coal mined en a small seale. The National Coal
Board has no legal monopoly of the import of coal, but in practice only the
Board has imported on any significant scale. Solid fuel exports are free of,
export control.

2. Jute goods

(Jute yarn, Jute cloth, jute sacks and bags, except heavy bags, common
sacking end wool packs and common hessian up to 45 ins. In width, weighing not
less than- 6½ ozs. and not more than 9 1/4 ozs. par square yard.)

State trading in jute goods, which is andministered by the Jute Control, has
the effect ofaffording protection to the United Kingdom jute industry against
India and Pakistan. The Jute Control is empowered' to import the above jute goods
from any source but confines its trade to imports from, India and Pakistan. It is
the sole importer of the products from these countries.

B. Subsidies

(Ref. L/2326/Add.-1, 6 March 1965)

1. Price guarantees

The price guarantees are in general implemeted through deficiency payment
schemes whereby the national averag; market price is made up by Government
payments to the level of the guaranteed price.

(a) Fatstoc; (fat cattle, fat lambs and sheepand fat pigs)

A deficiency payments scheme administered by the Agricultural Deparme nts
enables producers.to erecive a subsidy payment on fat cattle, fat lambs and
sheep and fat pigs which have beer, sold and which have been certifi as eligible
umer the Fatstock Guarantee Scheemc Eligibility is based on certain standards
of weight and conformationT.e h guarantee is varied accordintog a seasonal
zce ocfstandard prices for cattle.-d sheetp and according to feed costs for
pies. The guarantee for fat pigs is further varied according to the number of
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animals estimated to be ccfing forw-ard in each year. Payments for pigs are
calculated weekly and. are, in broad terms, the dillerence between the average
mæaket price and the standard price fcr that week but these payments are reduced
when the market price is low and increased when it is high. Fat cattle and
bacon pigs reaching certain staliards of quality attract higher subsidy payments.

Mie Government decided that standard quantity principle, which already
applied to most other guaranteed cormodities, should be extended into the guarantee
arrar<,æmits for fatstock and cereals (see 1(d) beloif), provided that this could
be coupled with agreed arrangements for the regulation of imported supplies.
Accordingly a bacon market sharing understanding was reached with overseas
suppliers -nder which arrangements were made from 1 April 1964 for the passing
of supplies on to the United Kiradcm market. (Domestic production already being
subject to control by a flexible guarantees arrangement.)

(b) Eggs of hen and duck

Mie price guarantees for eggs are implemented by means of a deficiency
payments scheme operated through a producers' marketing board. The. subsidy is
paid only on those eggs passn- through the Board's packing stations. Eggs which
are not sold through the Egg Marketing Board receive no subsidy paymer.t; about
40 per cent cf the total production is believe. to be sold in this way or
consvmed by producers. indicator prices have been fixed which. represent the
price -which the Board would be expected to receive from a market that was nfot
over-supplied. Uie basic deficiency payment is therefore limited to the
difference between the guaranteed price and the indicator price. Mie Exchequer
bears only a proportion (a present 50 per cent) of any deficit when thé
market price falls beiow the indicatcr price. The proportion decreases annually
and by 1969 no part of any deficit between indicator and market prices will
fail on the Ecchequer. Correspondingly the Board is allowed to retain one third
of the excess -When the market price exceeds the indicator price. For hoen eggs,
the Bcard wi receive additional payments -when, due to imports rising above a
predetermined norm, the market price falis be1c; tha indica-tor price.

(C) wooi

Ihe price guarantee for wool is implemented by means of a deficiency payments
scheine operated through a producers' marketing board, which is responsible for
marletizig all fleece -wool prcdauced in the J-nited Kngdom. Mie wocl is sold by
public auction and if the realized price is in excess of the fixed guaranteed
price the excess is paid into a price stabilization fund. if the realized price
is less than the fixed guarant-ed price the deficiency is met from the
price stabilization fumd and if the fund is exhausted any further deficiency
is met by the Governrient. A form. of profit and ioss sharing bet-ween the
Government and the Board prcvides an incentive ta efficient marketing.
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(d) Cereals(wheatbarley, oats, rye and mixed corn)

The price guarantees for wheat, barley, oats and rye are implemented
through a deficiency payments system administered by the Agricultural Departments.
On 1 July 1964 standard quantities and target indicator prices (the latter
related to the minimum import prices) were introduced for wheat and barley.
In broad terms these arrangements operate so as to reduce the deficiency payment
per unit when production is above the standard quantity on a weak markett and
increase the deficiency payment when production is below the standard quar-tity
on a strong market. The standard quantity arrangements were introduced as a
counterpart to the minimum import price system introduced at the same time.
The minimum import prices, supported as necessary by variable levies, provide
for supplying countries to co-operate in the system by thesmelves observing
the minimum prices, and most have concluded agreements with the United Kingdom
to do so. For oats, ryo and mixed corn individual producers receive a payment
representing the difference between the national average market price and the
guaranteed price. Payments to growers of wheat and rye are based on the quantity
of millable grain for which a certificate has been issued by an authorized
merchant as sold and delivered. For barley and cats the deficiency paynenrt
per cwt. is converted to a rate per acre and payments are made according to
individual growers' acreages without reference to sales. Certain crops of
mixed corn are eligible for payment at the rate for oats (or at, only 70 per cent
of the acreage in the case of cereals mixed with pulse).

(e) Potatoes

'The price guarantee for potatoes is implemented in Great Britain through
a producers' marketing board and takes the form of a deficiency payment payable
to the board in any season in which the average market price obtained by growers
.or potatoes (other than new potatoes, i.e. potatoes delivered before 1 August
in the year of harvesting) sold for human consumption falls below the guaranteed
price. The deficiency payment is limited to the tonnage of home-produced
potatoes (other than new potatoes) estimated to have been sold for human
consumption in the United Kingdom. Seven eighths of the total United. Kingdom
deficiency payment go to the board and one eighth te the Ministry of Agriculture
for Northern Ireland, who operate their owen arrangements. Tostrerngthern.the
market in years of surplus a Market Support Fund, to which the Government and
the Potate Marketing Board both contribute, has been established for Great Britain
and similar arrangements have been made to cover Northern Ireland.

(f ) Milk

A guaranteed price for a limited quantity (related to liquid consumption)
of cows milk is determined each year. This guarantee is implemented thruogh
the five producers' marketing boards covering separate regions of the united
Kingdom. Milk sold fcr liquid consumption is subject to a Government controlled
maximum retail price.
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Since the beginning of the financial year 1962/65 the maximum price has
been fixed at a level which results (taking one year with another) in the
consumer meeting the cost of the guarantee. Under this new policy, apart
from fixing the retail price the Exchequer acts largely as a stabilizing; agent,
receiving surpluses and meeting deficiencies in different years and balancing
accounts between the various regional boards. The guarantee arrangements dc
not, therefore, in the view of the United Kingdom constitute a subsidy under the
terms of Article XVI.

(g) Sugar beet

A guaranteed price for sugar beet is determined each year. -However, the
guarantee arrangements for sugar beet do not, in the view of the United Kingdom
and for the reasons outlined in the notification of 19 August 1959 (L/1131),
constitute a subsidy within the terms of Article XVI.

2. Farming,grants and, susidies

In addition to the price guarantees for the commodities referred to above,
assistance is also given to the farming industry by way of varicus schemes
designed to encourage the development of agricultural efficiency by improving
farm equippment rand machinery, land and Iivestock'. The principal grants and
subsidies are as follows:

(a) Fertilizer and lime subsidies

Grants are provided (at varying rates not exceeding 50 per cent uf the cost)
to assist farmers in the purchase of nitrogenous and phosphatic fertilizers.
Farmers can aise obtain a refund of 65 per cent cf the cost of timing the land
to improve soil fertility.

(b) Calf subsidy

To stimulate the rearing cf calves suitable for beef production, schemes
are made to enable subsidy to be paid for suitable calves at the rate of
£9.150Od. fcr steers and. £7,10.Od for heifers.

(c) Ploughing grants of £5 per acre are available for land that has been
under grass for not less than three years, to encourage the regular ploughing
up and extended use of leys. An increased rate of £12 may be paid cn land
which has been continuously under grass since before 1 June 1952.
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(d) Farm improvement scheme

Grants of one third of the cost are available ta the owners and occupiers
of agricultural land towards the cost of improving certain kinds of fixed
equipment, including farm building roads, fences and electricity supply; grants
of one third are also made towards the incidental cost of amralgamating
uneconomic hodings.

(e) Assistance for small farmers

To establish on a firm basis small farm businesses whose main handicap is
lack of working capital, grants are offered to small farmers who carry out
approved there, fourorfive-year irmprovement plians. The limit is £1,000
for any one farm business plan.

(f) Eradication of bovine tuberculosis

Bonuses are paid to farmers in Great Britain towards the initial capital
costs of eradicating bovine tuberculosis from their herds. Payment takes the
form of either rates per gallon of milk produced or, at the farmer's option,
at rates par head of cattle. Payments now decline annually as entry into this
scheme has almost ceased since 1 March 1960. when the last eradication areas
were declared. A similar scheme is in operation in Northern Irelarnd.

(g) Hill cow subsidy

To encourage the production of breeding cattle on hill farms, payment of
£12 has been made peb' head on cows and in-calf heifers in regular breeding
herds maintained on hill farms or land used for livestock rearing throuout
the year.

(h) Farm drainage grants

Grants of 50 per cent of the cost cf approved schemes for ditching, and
field drainage are made.

(i) Livestock rearing lard improvement grants

Fifty per cent of the cost of comprehensive improvement of hill livestock
rearing farms is paid. Final date for the submission cf schemes was
5 November 1963.

(j) Hill sheep subsidy

The Hill Sheep Schemes are designed to stabilize the income of hill sheep
farmers at a reasonable levelin order to encourage them to maintain foundation
flocks of hard hill sheep.
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(k) Special assistance to Northern Ireland

Payments are. made to the Northern Ireland Exchequer by the United. Kingdom
Exàhequer for expenditure on approved schemes to or for the benefit of Northern
Ireland producers. These payments are intended to compensate Northern Ireland
producers for their remoteness from the main markets in the United Kingdom.

(1) Water supply grants

TWenty-five per cent and 40 per cent of the cost of providing .water supplies
to farms are paid as grants.

(m) Grants for agricultural development in Northern Ireland

Payments are made on drainage, water supply and other schemes out of
Northern Ireland funds.

(n) Silo subsidies amounting to about half the cost of approved projects,.
up to -a maximum of £250 a farm, are available for constructing and improving
silos for conserving grass and fodder.

(o) Grassland renovation scheme

Grants of £4 per acre will be paid for approved programmes cf improvements
to permanent grassland Which is at least seven ye-ars old.

(p) Winter keep schemes

Grants will bc paid on specified crops grown as winter keep on predominantly
livestock rearing land. in England, Wales and Northern Ireland flat rate grants
of £3 per acre will bc payable; in Scotland there will be three levels of grant
(50s., 70s. and 100s.) differentiating In favour of pocrer quality land but
averaging approximately £5 per acre.

(q) Market development scheme

Grants are payable to encourage research and development in the marketing of
agricultural and horticultural produce. The scheme was introduced for an
experimental period of three years, ending 31 March 1965, but powers are
available to extend. the scheme beyond that date.

3. Horticulture

(a) The horticulture_ improvement scheme, 1964, provides for grants, to
growers, their landlords and horticultural marketing co-operatives, of one third
of the approved cost of certain improvements in facilities for the prcduction,
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storage, preparation for, market and transport of horticultural produce. Approval
is given only to improvements that will result in worthwhile benefit to the
efficiency of the business.

(b) The small horticultural production business scheme, 1964, is intended
to help'small growers to improve the efficiency of their businesses. The grant
is a contribution to the working capital needed while they are carrying out an
approved three-year programme of reorganization or improvements. The grant is
at the rate ofa £50 per acre of eligible land" up to a maximum of £500, and is
payable in four instalments over the three years of the approved programme.

(c) Grant for grubbing orchards

A third of the cost of clearing orchards planted originally for profit but
which are now producing only poor quality fruit is paid as a grant.

(d) Grants to horticultural marketing co-operatives

Grants are available tc central bodies (for example, the agriculturall Central
Co-operative Association Ltd.) whose purpose is organizing, promoting or
developing horticultural producers' marketing co-operatives, towards the cost of
approved programmes designed to assist in achieving that purpose. the grants
are used mainly to help in the formulation of horticultural co-operatives.
Similar grant-aided advice is available to established co-operatives who may
also get grants towards the cost of employment of managers. Rates of grants
range from 33 1/3 par cent to 100 per cent over varying periods of up ta
three years.

Working capital grants are made to newly set-up horticultural producers'
marketing co-peratives, towards their initial expenses (excluding building and
land), until such expenses can be met out of income. These grants may also be
used to help finance the expansion or an increase in the efficiency cf existing
co-operatives. Grants under this provision arc available up to a maximum of
onc third of the estimated expenses of carrying out an approved programme.

(e) Credit

Grants are made towards the expenditure incurred by a body in fulfilling
its guaranteeing of loans made by banks to any persons carrying on a horticultural
business.

4. Fisheries

Te subsidies consist of the following:
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(a) The white fish and herring subsidies are paid in respect of white
fish and herring landed ir. the United Kingdom from vessels registered in the
United Kingdom or voyages made by such vessels for the purpose of catching
white fish or herrings and landing them in the United Kingdom.

(i) White fish.subsidy is paid by one of the following two methods:

at ls.3d. a stone for gutted and ls.Od. for ungutted fish (except
urgutted fish not seld for human consumption for which the.subsidy
is 6d. a stone) learned and sold otherwise than by retail from
vessels under 60 feet in length (with the exception of seiners
which norrmalIy make voyages of eight days or more); and

at a flat rate per day at sea, which varies between £6 and
£12.15.0d., according to the lengthi of the vessel for vessels
other than crDa1 burners over 60 feet and. to seiners under
60 feet which normally make voyages of eight days or more. Special
supplementary pay-ents are made in addition to these to certain
classes of vessels of 80 feet or cver which are in particular
financial difficulties. These payments vary between £2 and £8
a day according; to the length ;of the vessel, its method of
propulsion, and the port from which it fishes.

(il) Herring subsidy is paid by one of the following "two methods:

at 6d. a stone of herring landed from vessels under 40 feet; and

at a flat rate per day at sea, which varies between £6.10.Od.
and £13 according to the length cf the vessel for vessels over
40 feet.

(iii) Ihe grant payable towards the cost of a new vessel 80 feet in length
or over is 25 per cent of the total cost with a maximum of £80,000
or £110,000in the case of a freezer trawler. The grant for a
vessel under 80 feet and for an engine for such a vessel is 30 per cent
of the total cost up to a maximum Df £13,000 for a new vessel anid
£2,500 for a new engine.

(b) Grants for the acquisition of new fishing vessels and engines

These grants are intended to encourage and speed up the modernization and
reconstruction of water fleets. Except for vessels under 80 feet in length
and engines for them, grants will in future be mainly confined ta vessels
built tc replace old vessels rcughly on the basis of the one new vessel for
two old ones scrapped.
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5. Forestry

Ihe ?orestry Commissioners are empowered, subject to Treasury approval,
ta "malke advrances by way Oa grant or by way of loan ... upon such terris as
they think fit, to persons (including local authorities) it respect of the
afforestation (including the replanting) on land belonging to ?;se persons".

Financial assistance to encourage the expansion of private commercial
ficrestry in the United Kingdom is given ta owners of woodlands on the following
basis:

() Where the owner dedicates his woodland permanently to forestry, a
- grant of up to 25 per cent of his operating lasses until the

woodlan-becomes self-suppcrting or, alternccively, £22.12.0d. per acre
for planting plus an arnual management grant cf 20s.3d. per acre for
the first 100 acres of cligiblo land, 13s.9d. per acre for the second
lQO acres and 8s.9d. par acre for ,the remainder.

(ii) A grant of £22.12.0d. per acre for planting wecdlands net suitable
for dedication.

(iii) Where woodlands are considered suitable for dedicatiGn and the ewner
has not dedicated but is working to a plan ;f operaticns approved by
the Forestry Commaissioners, the planting grant of £22.12.Cd. per acre
referred to in (i) in respect of any planting carried out in the
woodlands.

6. Films

The receipts of British films are augmented from, a F'und (the British Film
Production Fund) which derives its revenues from e. levy payable on cinema
admissions. The scheme ensures that a reasonable amount cf British film
Droduction continues to come forward.

Under the scheme, the levy is currently assessed at the rate zf are ninth
of the amount by which any payment for admission oxcccds eleven pence. At
the same time 'rovision is made for exemption frorn levy where the total receipts
at a cinema in any week are less thar. £300. Overall paymerÂts into the Fund at
present amount to some 7 per cent of total box Office receipts.

The proceeds of the levy are divided between British films in proportion
t. their box office success in the home market. Overall, about one quarter cf
British film producers' receipts from al! sources at home and abroad come frcm
the levy.
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UNITED STATES

.A. State Trading

(Ref. L/1949/Add.1, 15 February 1963)1

1. Atomic energy and special nuclear material (fissionable material, by-product
materials as defined in. 42 USC 4014e (radioactive isotopes), and heavy water).

In ord-r te safeguard the public health., welfare and security, the
Atomic Energy Act provides for full Government control of the possession, use
and production of atomic energy and special nuclear material. The Atomic Energy
Commission engages in the production and storage of fissionable materials, and
is authorized to distribute by-product materialss to certain applicants.

Fissionable materials such as enriched uranium and plutonium are imported
on a government-to-government basis. By-product materials for research,
therapeutic and industrial purposes are seld for expert directly by private
contractors who operate the AEC - owned facilities, as well as to private
domestic firms, who may further process the materials or export them through
normal commercial channels. Export licensing is under the control of the AEC.

Materials such as ores are imported by the AEC, but only ror its own
operations and notforrelease commercial purposes.

B. Subsidies

(Ref. L/2601/Add..13, 29 August 1966; L/2475, 29 September 1966;
L/2601/Add.14, 16 November 1966)

Te United States continues to use three general types of export subsidy
programmes for agricultural commodities and products thereof. These are:
payments under Section 32, Pubolic Law 320, parents on expert sales under the
International 'E.eat Agreement, and sales by the Cc.:modity Credit Corporation
at less than the domestic market price.

1. Export payments under Public Law 320, Seventy-Fourth Congress, Section 32

Section ,2 provides a continuing appropriation. whch may be used to encourage
the exportation of agricultural commodities and products thereof, to encourage
the domestic consumption of such products, and tc re-establish farmers'
purchasing power by making payments in connexion with normal production of any
agricultural commiodity for dom.estie consumption.

For information on the activities cf the Cormodity Credit Corporation,
see section B, paragraph , below.
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(a) Tobacco leaf

Ihe payment-in-cash expert programmes for tobacco from 1956 and earlier
crops pledged to theCommnodity Credit Corporation as loan collateral were
completed in fiscal year 1965. Only 9 million pounds, less than 2 per cent,
of United States tobacco exports, were shipped under this programe in fiscal
year 1965.

The United States Department of Agriculture broadened tobacco expert
provisions in June 1966 to extend expert payments of 5 cents per poundon
most kinds of tobacco leaf. The export paymernts were adepted to keep, within
the range of recent araes, the United Statesshare of the world market which
has continued to decline in the past decade.

(b) Poutry

A new export programme under Sectiun 32 was initiated on 22 September 1965,
involving payments-in-cash on exports of United States Grade "A" whole frozen
chickens to Austria and Switzerland. The prograrmme was temperarly suspended
in February 1966 due to changed market conditions.

The purpose of the prograrne was to recover for the United States its
share of poultry sales to .Austria and Switzerland. which had declined because
of subsidy practices of some third country poultry exporters.

2. Patients of export sales under the International Wsheat Agreement

The United States made export subsidy payments on wheat and wheat flour
exported under the International Wheat Agreement consistent with the benefits
and obligations under that Agreement. Rates on both. wheat andwheat flour
were estaIblished on a daily basis to take account of the difference between
domestic prices and wheha agreement prices.

Payments issued in fiscal Year 1965 totalled $34.1 millionon the
129.5 million bushesl of wheat including th ewheat equivalentof flour exported
under the International Wheat Agreemtn. This subsidy figure includes cash
payments on exportsof flourand thedollarvaluepayment-of-kind certificaties
Issued in connexion with wheat- exports

3. Export sales at less than domestic market price

Some price-supported agricultural commodities cannot compete in foreign
markets without someform of compensation tothe exporter who purchases atthe
higher domestic price and sells in foreign markets at a lower world price. This
compensation may be in. the form of export payments in cash or in kind on expects
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from commercial stocks or may consist of sales of Gavernment-owneed or loan
stocks at competitive world prices. Export programmes are constantly under
review, and modifications are made as a result of agricultural legislation as
well as to meet chasing supply and export demand situations.

2e Food and Agriculture Act of 1965 (P.L. 89-321: 3 November 1965) continues
to seek compatibility between domestic and. world market prices, particularly for
grains and cotton. For these commodities it provides for price support loan rates
at levels that would support prices in the domestic market near the prevailing
world market price and provides for dires t payments to maintain farm incomes.

The export subsidies have been helpful in maintaining; an equitable share
for the United States in the -world experts of the products in question, in
reducing Governrment holdings of commoditiesand in maintaining farm incomes.

(a) Wheat and wheat flour

The legislation continues the 1965 vol,-ntary wheat certificate programme
through 1969 with some modification of programme provisions. For the1966 crop,
price support loans, at a national average of $1.25 per bushel, and domestic
marketing certificates will be avaiIable ta producers who comply with programme
provisions.

Export market certificates will not be issued te producers on 1966 crop
wheat. To avoid interference and. to remain, competitive in world trade, exporters
will be required to purchase export marketing certificates whenever world prices
are above the united States market price. Exporters will continue to receive
assistance when United States prices re above world market' prices.-' The value
of export certificates will be established on a day-to-day basis to reflect the
difference between the United States and world price levels.

Farmers co-operating in the 1964 wheat programme received a-price-support
loan of $1.30 per bushel (national average) and domestic and export marketing
certificates. The domestic marketing certificates for the 1964 crop were
valued at 70 cents and the export marketing certificates at 25 cents per bushel.
For the 1965 crop, the lean rate was $1.25 per bushel and the value of the
export marketing certificate was 30 cents per bushel. Payments issued in fiscal
year 1965 totalled $11.1 million on 22.8 million bushels of wheat and wheat
products.
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(b) Cotton

The Food and Agriculture Act of 1965 authorizes a new programme for the
1966-1969 crops of upland cotton.

This legislation continues the one-price programme and also maintains the
national and domestic allotment and price support concepts of prior years, but
makes substantial changes in programme provisions. The new programme is
designed to reduce cotton production, lower costs to- the Government, and keep
cotton competitive with man-made fibres and foreign production.

Price-support loans at approximately world price levels as well as price-
support and acreage-diversion payments will be available to farmers who
participate in the programme. With the exception of small farms, producers must
.divert at least 12.5 per cent of the farm. cotton allotment to be eligible for
price-support loans and payments, which are set byr law for the 1966 crop at
21 cents per pound for loans (middling one inch cotton at average location) and
9.42 cents per pound for payments. This relatively low loan rate compared with
prior years will facilitate the movement of United States cotton in domestic or
export channels without an equalization or an export payment. While provision
is made for allocating a limited acreage to those farmers who wish to produce
cotton for export only, no price support will be available for cotton produced
on a farm with such export acreage or on any other farm in which the producer
with export market acreage has a substantial interest.

Prior to August 1964 the United States conducted ;;payment-in-kind"
programmes for upland cotton under which subsidy payments were made to exporters
who shipped eligible cotton. Beginning 1 August 1964, payments were made to
handlers of cotton under a programme, authorized by the Agricultural Act of 1964,
which made cotton available for export and domestic use at the same price. That
programme was designed to .expand domestic consumption oa cotton produced in the
United States and to maintain exports by the commercial cotton trade. Handlers
who received payments thereby incurred obligations either to use the cotton in
domestic consumption or to move into export outlets. The payment rate in fiscal
1965 under this programme was 6.50 cents per pound. Payments for cotton exported
in fiscal year 1965 approximated $108 million for upland cotton. Commodity
Credit Corporation-owned stocks of upland cotton were made available at export
prices on a pompetitive-bid basis under a cash-sales-for-export programme.
United States exports of cotton declined from 5,149,000 bales in fiscal 1964 to
4,491,000 bales in fiscal 1965.
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(c) Rice

Exports of milled rice in fiscal year 1965 totalled $203 million. The
average export payment was $2.22 per cwt. Total export payments under the
Commodity Export Programe amounted to $43.5 million.

(d) Dairy products

Total exports of dairy products were valued at more than $200 million.
Ihe extent of subsidy payment varied among the various dairy products. The
total payments on exports during fiscal year 1965 were approximately
$38 million.

(e) Flaxseed. and linseed oil

On 12 November 1964, the United States.Department of Agriculture announced
a payment-i2-kind programme to move flaxseed and linseed oil into export
channels fron market supplies. Ihe programme was not implemented until
April 1965, when it was determined that the maintenance of flaxseed and linseed
oil exports required payments. Exports of flaxseed during the last two
months of the fiscal year were assisted by payments in kind.

The average payment on flaxseed exports was 14.6 cents per bushel. The
weighted average payment for flaxseed and linseed oil was 10 cents rer bushel in
terms of flexeed. Estimatedtotal export payments under both the export sales
and payment in.Kind programmes amounted to $0.4 million.

(f) Cottonseed oil

During September and Octcber 1964, over 4 million pounds of refined
cottonseed cil were exported to l;a1y for child-feeding programmes. The sale
was made at 15.125 cents per pound, about 5,.25 cents below domestic market price.
The estimated total differential 'netween the domestic market price and the
sale price was $C.2 million.

(g) Peanuts

Approximately $12 million of the $13.5 million of shelled peanuts
exported in fiscal year 1965 consisted of sales from Commodity Credit Corporation-
owned, stocks at less than the domestic market price of peanuts. The export
payment for peanuts is the estimated differential between domestic market
prices for edible purposes and the sales price. The total differential in
fiscal year 1565 was $6.9 million.
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EUROPEAN ECONOMIC COMMUNITY
The Common Agricultural Policy

References

(1) L/1771/Rev.2, 10 September 1962 and L/2245, 29 July 1964 - the EEC Council
Regulations concerned with the Commonr Agricultural Policy.

(2) 'Trade in Agricultural Products - Report of Committee II on consultations
with the SEC etc." two volumes published by GATT, in 1962 and 1965.

(3) L/2326/Add.10, 27 July 1965.

1. Cereals

(a) ex 10.01 Soft wheat and meslin
10.02 Rye
10.03 Barley
10.04 Oats
10.05 Maize
10.07 Buck-wheat, millet, canary seed and grain sorghum; other

cereals
(b) ex 10.01 Hard wheat
(c) 11.01 A F.lour of wheat, of spelt

11.01 B Flour of meslin
ex 11.01 C Flour of rye
ex 11.02 A I Cereal groats and meal

(d) ex 11.01 Cereal flours
ex C. of barley or oats

D. of rice
E. other

ex 11.02 Cereal groats and cereal meal; other worked cereal grains
(for example rolled, flaked, polished, pearled or kibbled
but not further prepared), except husked, glazed, polished
or broken rice; germ of cereals, whole, rolled, flaked
or ground:

ex A. Cereal groats and cereal meal; other worked cereal
,rains (for example rolled, flaked, polished, pearled
or kibbled but not further prepared)

ex I. of wheat exceptingg cereal groats and cereal
meal)

Il. of rye
III. of other cereals

(a) flaked barley and oats
(b) other

B. Germ of cereals, whole, rolled. flaked or ground
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Flour and meal of sago and of manioc, arrowroot, salep
and other roots and tubers falling withing
heading No. 07.06

A. of .manioc
B. other

11.07
ex 11.08 A

Malt, roasted or not
Starches

I. corn starch
II. potato starch:

(a) intended for the manufacture of dextrins,
glues, glazings or dressings

(b) other
I11. of rice
IV. other

11.09
17.02 B

ex 2_3.02

Gluten and gluten flour
Glucose and glucose syrup
Bran, sharps and other residues derived from the
sifting, milling or working of cereals:

A. containing more than 7 per cent by weight of starch
B. other

ex 23.07 Sweetened forage; other preparations of a kind used in
animal feeding:

ex B. containing cereals or products to which this
regulation applies.

2. Rice

ex

ex

10.06 A
10.06
10.06 B

10.06 C
11.01 D

ex 11.02 A III b
11.08 A III

Rice in the husK
Rice in whole grains; not ground to remove the pericarp
Rice in whole grains, ground to remove the pericarp,

whether or not polished or glazed
Broken rice
Rice flour
Rice groats and meal
Rice starch

11.06

(a)

(b)
(c)
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A system of variable import levies have been introduced by the member
States ot the EEC in respect of cereals, rice and derived products listed
above. The levies have replaced all barriers to imports such as customs duties,
charges with equivalent effect, quantitative restrictions, etc. previously
maintained by these countries. The levies on imports from third countries are
established at a height based on the difference between the prices on the world
market and in the importing member States, but, at the same time, affording to
the member States a certain preference resulting from the application of the Rome
Treaty. This preference is achieved by reducing the intra-Community levy by a
fixed amount determined so as to permit the gradual development of trade within
the Community.

The levy system in respect of cereals, rice and derived products is
supported by a system of prices consisting of target prices, threshold prices and
intervention prices. Target prices are the prices necessary to maintain the
guarantees for Community producers. They are fixed in cach member State by
the national government. These national target prices shall be progressively
approximated in order to arrive at a common target price at the end of the tran-
sitional period. The intervention price, which is related to the target price,
is the price which governs action of the intervention agencies of the member
States and which affords producers the guarantee that the market price will at
all times remain at a level as close as possible to the target price. The
threshold price constitutes the link between the price system and the levy system.

The EEC Council Regulations concerned also provide for a system of import
and export certificates for certain types of products, a refund system for
exports to third countries, a safeguard clause, etc.

3. Pigmeat

01.03 A II Live swine of the domestic species, other than pure bred
for breeding purposes whatever their age.

02.01 A IIIa.Mcat of swine, of domestic species
ex 02.01 B II
ex 02.05

02.06 B

15.01 A II

(c) ex 16.01

ex 16.02 A II

ex 16.02 B II

Offals of swine of domestic species
Unrendered pig fat free of lean meat, fresh, chilled,

frozen, salted, in brine, dried or smoked
Meat and edible offals of swine, salted, in brine dried

or smoked
Lard and other rendered pig fat, not intended for industrial

usc other than the manufacture of foodstuffs
Sausages and the like of meat, meat offal or animal blood,

containing pigmeat or offal
Other prepared or preserved products of meat or offal

containing pig liver
Other prepared or preserved meat or meat offal, not

specified, containing pigmeat or offal

(a)

(b)
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ex 04.05 A
ex 04.05 B I

ESgs of poultry, in the shell (iresh or preserved)
Sgfs not in the shell and c;g yolks, of poultry, for the
use as food, fresh, dried or otherwise preserved,
sweetened or nfot

5. Poultry meat

01.05
02.02

02.03
15.01 B

ex 02.05

ex 16.02 B I

Live poultry
Dead poultry and edible offals thereof (except liver),

fresh, chilled or frozen
Poultry liver, fresh, chilled, frozen, salted or in brine
Rendered poultry bat
Unrendered poultry fat, fresh, chilled, frozen, salted

or in brine, dried or smoked
Other prepared or preserved poultry meat or poultry offals

Ak system of import levies have beer
EEC in respect of pigment, eg;s, pou1trz
As in the cases of cereals and rice, thE
imports such as customs duties, charges
restrictions etc. previously mairntained
applied on impports fromn third countries
imports from member States.

introduced by the member States of the
meat and derived products listed above.
levies have replaced ai. barriers to
with cquivalent effect, quantitative
by these ccurntries. The levies are
end, during the transitional period, on

Production of pigmeat, eggs and poultry meat requires large quantities of
coarse grain. The cost of these cereals constitute the greater part of total
production costs. thereforee. the difference bcetwcen production costs within
and Dutside the Community is mairly determined by the difference in costs of
supplies oa coarse grains. the first object ao tr.e levies riust, therefore, be
a compensation of these differences so that a disturbance of the market caused
by imports from a country where the prices of feedgrains are lower is avoided.

There are, however, other disparities in factors of production which
equally are to be compensated. Furthermore, the spirit of the Rome Treaty
requires the creatior. of a certain preference for the producer in the Comrnunity.
'Ihese two requirements are met aiso by the levy system.

The stability af prices and evening out of fluctuations in production
will finally be sustained by means of a sluice price. The level of the sluice
price will be set in such a way as to protect the Comurunity from imports at a
price which bears no relation. to the principal costs of production. The sluice
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price shall, therefore, be determined by the Council on the basis of price of
coarse grains in the world market and on a processing coefficient representative
for the exporting third countries. During the transitional period a sluice
price is also established for intra-Community trade in respect of pigmeat but
not for eggs and poultry meat.

The EEC Council Reoulations concerned also provide for a refund system
for exports to third countries, a safeguard clause, etc.

6. Meat of bovine animals (beef and veal, etc.)

01.02 A II

ex 02.01 A II

(b) 02.01 B II

ex 02.06 C

(c) ex i6.01

ex 16.02 A II

ex 16.02 B II

(d) ex 15.02 B

Live animals of the bovine species, domestic, other than
pure-bred for breeding purposes

Meat of animals of the domestic bovine species, fresh,
chilled or frozen

Edible offals of animals of the domestic bovine species,
fresh, chilled or frozen

Meat of edible offals of animals of the bovine species
salted, in brine, dried or smoked

Sausages and the like, of meat, meat offal or animal blood
containing meat or offal of animals of the bovine species,
excluding those containing meat or meat offal of swine

Other prepared or preserved meat or meat offal containing
liver of bovine animals, excluding those containing liver
of swine

Other prepared or preserved meat or neat offal n.e.s.,
containing meat or meat offal of animals of the bovine
species, excluding those containing meat or meat offal
of swine

Unrendered fats of bovine cattle; tallow (including
"premier jus") produced from, those fats, excluding those
intended for industrial purposes other than the
manufacture of foodstuffs

The system, designed to achieve a common organisation of the market for
meat of bovine animals, is different from the mechanism adopted for other
products, although certain provisions are similar or identical. The basic
measure applied at the frontier is the customs duty; as regards intra-Community
trade, the duties will be reduced more rapidly than according to the general
provisions on tariff reduction in the Rome Treaty. The principal element of
the price system is the guide price, which has a somewhat different function
than, for example, the target price in the case of cereals, etc. The protection
of the guide price is ensured by the customs duties, supplemented by a systen

(a)
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of import levies. The guide prices are furthermore protected by means of a
system of market interventions. The new trade system replaces in principle the
various non-tariff measures previously applied by the individual member States.
The EEC Council Regulation concerned also provides for a system of import
certificates for certain types of meat, a refund system for exports to third
countries, a safeguard clause, etc. A gradual approximation of the national
guide prices and the progressive reduction of the intra-Community tariffs will
eventually resuit in achieving a single market before the end of the transitional
period.

7. Milk and dairy products

04.01
04.02
04.03
04.04
17.02 A
23.07

ex B: other

Milk and cream, fresh, not concentrated or sweetened
Milk and cream, preserved, concentrated or sweetened
Butter
Cheese and curd
Lactose ar.d syrup of lactose
Sweetened forage; other preparations of a kind used

in animal feeding
- Preparations containing 50 per cent or more by weight

o? powdered milk, or

Other preparations containing products of items 04.01,
04.02, 04.03, 04.04, or 17.02A, other than the preparations
mentioned in the Annex to Regulation No. 19 of the Council

The provisions of the EEC Council Regulation on milk and dairy products
aim at the progressive establishment of a common organization of the dairy
market which is to be fully efective by the end of the transitional period at
the latest, i.e. 31 December 1969. The market organization is based on a
system of variable import levies, a price system and a system of interventions.
These three systems are closely linked. The price system and the intervention
system apply to all products; the trade régime however, in its present form,
does not apply to fresh milk and cream (item 04.01), which will be
governed by separate regulations to be drawn up at a later stage.

National subsidies

In view of the fact that member States have in recent years devoted to the
dairy sector considerable public funds, which in 1963 amounted to some
500 million units of account, it was considered impossible to suddenly abolish
these practices without causing a disturbance to the dairy economy of the
Community. On the other hand, in the final stage the price objectives in the
Commuunity will have to be attained by the market policy only, excluding the

(a)
(b)
(c)
(d)
(e)
(f)
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grant of direct subsidies to milk production. Therefore, the existing direct
subsidies, either linkedwith specific dairy products, or paid in respect of
the milk sold by the producers, are to be progressively abolished. To this end
the Council will determine the amount by which these subsidies will be reduced
in ratio with the approximation of national target prices and the raising of
the threshold prices. However, in some member States subsidies are granted
which make it possible to maintain prices of milk or dairy products below a
level corresponding to the lower limit of the target price for milk, as fixed
for the 1964/65 dairy farming year. In these cases, an automatic reduction is
to be effected of one seventh of that part of the subsidies, which makes it
possible to maintain prices below that lower limit. In other words, the direct
subsidies have to be reduced annually by one seventh of the difference between
the lower limit fo' the target price and the average market receipts for dairy
products, expressed in terms of' milk. Ihis reduction is automatic and comes in
addition to the reduction to be decided upon by the Council. The reduction of
the subsidies is to be compensated by a corresponding increase in threshold prices.

Some member States maintain a price system under which returns in the
sector of liquid milk and related products are used for the equalization of
lower returns obtained for manufacturing milk. Such equalization systems may
be continued until the regulation to be drawn up for fresh milk comes into
operation. However, if under such a system special aids are granted in order
to ensure a direct equalization in respect of particular dairy products, such
aids follow the general rules on subsidy reduction.

Finally it is provided that tne aggregate effect of the various subsidies
and any equalization system may not be such that the total returns of the
producer exceed the target price.

S. Fruit and vegetables

ex 07.01 Vegetables, fresh or chilled, except potatoes
08.02 Citrus fruit, fresh or dried
08.03 Figs, fresh or dried
o8.04 Grapes, fresh or dried
08.05 Nuts other than those falling within. heading No. 08.01,

fresh or dried, shelled or not
08.06 Apples, pears and quinces, fresh
08.07 Stone fruit, fresh
08.09 Berries, fresh
08.09 Other fruit. fresh
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In view of the special features of the sector of fruit and vegetables, the
system designed for a common organization of the market for these products
differs considerably fromt.he systems adopted in respect of other agricultural
products. The fruit and vegetables sector is characterized by great variations
in availabilities according ta the season, by interchangeability of the products
and by the perishable character of the products. The quantities available are
largely concentrated in certain periods of the season during which short-term
supplies may again vary considerably because ofweather conditions. Many of
the products are interchangeable so that consequently an abundance of supply
of one product greatly affects price formation af other products. The perishable
character of many products impedes storage or other intervention measures
designed to even out supplies throughout the year.

The special features of the fruit and vaegetables market explain the
absence in this sector of price and marketing policies similar to those
generally applied in respect of other agricultural products. The intervention
treasures developed in this sector in the member States seek to establish a
better equilibrium between supply and demand, in particular by a reduction
within the limits of technical and economic possibilitLes, of total availabilities
on the market at a certain moment, and by actions aiming at encouraging
consumption. and utilization of the products.

In view of the special structures of the -markets in the member States the
most important measures designed to achieve the objectives of a single market
are the introduction of common quality standards and the observation. of common
rules of competition. It was not consirered feasible to introduce a system .
of a single measure such as the levy system in respect of other agricultural
products. It is however.felt.at in the single market stage the application
of customs duties as provided }n the corrmon etorna1 tariff affords sufficient
protection to producers within the Commuintyagainst imports from third
coutmries ta allow, under normal market conditions, a renouncement of other
measures of protection.

Common quality standards have ben established for the fresh products
listed below. No imports are allowed if the products concerned do not conform
to one of the three quality classes provided in to common standards.

(a) 07.01 B I Cauliflowers
ex 07.01 D Endives, lettuce and various salad.vegetables
ex07.01 H Onions

07.01 ;- Tomatoes
08.06 A II Apples, other than cider apples
08.06 B Pears
08.07 A Apricots



COM . TD/W/34
Page 77

ex 08.07 B
08.07 D

(b) 07.01 C
ex 07.01 D

07.01 F
07.01 F

ex 07.01 G
07.01 L

ex 08.02 A
08.02 B
08.02 c
08.04 A
08.07 C
08.08 A

II
I
I
II

Peaches
Plums
Spinach
Chicory (witloof)
Peas
Beans
Carrots
Artichokes
Sweet oranges
Tangerines, mandarins
Lemons
Dessert grapes
Cherries
Strawberries
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REVENUE TAXES
ON TEA, COCOA, COFFEE AND BANANAS IN INDUSTRALIZED COUNTRIES

1. Denmark

Cocoaproduct (paste, butter and powder) -DKr 1.5 per kg. plus 37.5 per cent.
The specific part of the tax amounts to 22-55 per cent in ad valorem incidence.
This tax is levied on the wholesale price.

2. France

Tea - F 183 per 100 kg. (ad valorem incidence 25 per cent for blacc tea and
50 per cent for green tea).

Cocoa beans - F 7 per 100 kg. (ad valorem incidence 3 per cent).

Cocoa products (paste, butter and powder) - F 8.50 per 100 kg. (ad valorem
incidence 2-9 per cent).

Raw coffee - F 142.50 per 100 kg. (ad valorem incidence 42 per cent).

Roasted coffee - Information on tax on roasted coffee is not available.

3. Geizn, Pederal Republie of

Tea - DM 415 per 100 'kg. (ad valorem incidence 71 per cent).

?aw coffee - DM 360 per 100 kg. (ad valorem incidence 99 per cent).

Roasted coffee - DM 480 per 100 kg.

Cocoa beans - Lit 250 per kg. (ad valorem incidence 74 per cent).

Cocoa product (paste, butter and powder) - Lit 312.5 per kg.

Raw coffee - Lit 500 per kg. (ad valorem incidence 134 per cent).

Roasted coffee - Lit 690 pc-r kg. (ad valorem incidence 81 per cent).

Fresh bananes - Lit 70 per kg.

Dried bananas and banana flakes - Lit 350 per kg.
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5. Japan

Cocoa powder. raw coffee and roasted coffee - 5 per cent commodity tax.
The tax was reduced from -10 per-.cent on- October 1965. -The commodity tax
is applicable to many other products.

Note: In Austria, Belgium, Canada, Finland, France, the Federal- Republic of
Germany,, Italy, the Netherlands aid Sweden, generalturnover or sales
taxes, at various rates not exceeding 15 per cent, apply on these
products. France applies a 25 per cent turnover tax on cocos powder.
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ANNEX

Notifications on State trad
covered in this document.

ing and subsidies submitted since 1963 not

Country

Australia

Ceylon

Czechoslovakia

Ghana

Greece

India

Kenya

New Zealand

Poland

Rhodesia and Nyasaland,
Federation of
South Africa

Spain

Tanzania
(Tanganyika)
Uganda

United Arab Republic

Yugoslavia

A=State trading
B= Subsidies

A
B
A
B
B
B

B
A
B
A
B
A
B
A
B
A
B
A
B
A
B
A
B
A
B
A
B
A
B
A
B

References

L/2593/Add.2, 29 March 1966
L/2601/Add.1, 29 March 1966
L/1949/Add.18, 17 April 1963
I/1948/Add..16, 18 April 196,5
L/2593/Add.4, 7 April 1966
I/2601/Add.2, 29 March 1966

L/1940/.Add.21, 14 June 1963
L/1949/Add.15, 8 April 1963
L/1943/Add.3 and Corr.1, 1 March 1963
L/1949/Add.19, 23 April 1963
L/1948/Add.18, 16 May 1963
L/2593/Add.1, 18 March 1966

L/1949/Add.20, 23 April 1963
L/1948/Add.29, 28 June 1964
L/l949/Add.3, 19 February 1963
L/1948/Add.l, 21 February 1963
L/1949/Add.14, 2 April 1963
L/1948/Add.24, 31 July 1963
L/2593/Add.8., 13 June 1966
L/2-01/Acdd.5, 7 June 1966
L/2593/Add.11, 15 June 1966
L/2601/Add.8., 24 June 1966
L/1949/Add.27, 26 May 1964

L/1949/:A'dd.26, 19 November 1965

L/1949/,Add.25, 19 November 1963

L/1949/Add.24, 28 October
L/1948/Add.27, 30 October
L/2326, 13 January 1965

1963.
1965

1No new notifications have
Rhodesia and Zambia.

been received frorm the Governments of Malawi,


