RESTRICTED

GENERAL AGREEMENT ON OOk TD/W/92/Add .2

11 April 1969

TARIFFS AND TRADE Limited Distribution

Committee on Trade and Develoumment Original: English
Group on Adjustment Assistance h(,asures

ADJUSTHMENT ASS_ISTAI\ICE PROGRAIIES

Addendum

Statement Svbmitted by the Governmaent of dJapan

Japen has made 2 remarkable progress in improving her industrial structure.
But there still remain =any sectors, meinly consisting oi medium and small
enterprises, which are unsble to adant themselves to t’ze recent change in the
industrial structure dve tc their lack of 2bility in raising funds, and to their
geographical concentration in a perticular district in vhich they play a vital
importance. Suci situaticns melke it difficult for the Japanese Government to carry
out measures for adjustments in the industrial structure in such a way as will
directly give rise to an increase in imports from developing countries.

However, in the coursc of implementation of the policies for the improvement of
the Japanese industrial structure, capitcl-intensive industries which do not directly
compete with industries in developing countries are expanding in terms of relative
importance in owur nation2l cconomy, while labour<intensive sectors are declining.

As a result, it is becoming casier for developing countries to sell their products
to the Japancse markct.

The Japeznese Government t'\_kes the following ineasurcs in order to improve our
industrial structure.

(1) The Small Business Finance Corporctions and the Small Business Fromoting

Public Corporation offer loans to small eaterprises in order to promote modernization
of plant and equipment and to encourage undertaking of vrojects on a co-operative
basis.

(2) Public rescarch institutes undertake experimental work for research and develop-
ment as well os technological guidcncc.

(3) With e view to promoting modernizction sector by sector; the Japanese Government
announces targets for modernization cs o guide post to smcll enterprises designating
a certain number of important sectors under the Smell Enterprisc Modernization
Promoting Law.

Fiscal locn is given and tax defcerment is allowed to firms which belong to the
above-mentioned sectors.
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{4) In order to make 1t easier for small enterpriscs to convert their busincss
on their own initiative, infermation scrvice ond guidonce arc provided.

If nceessary, the g vbrzment:-.l ~nd suani-gevernmentad oiganb give *.ss:.stc:ﬂ. ce
to smell firms in thoir abstompt to ‘:ccc- VS DICUSsAY lcans from ap,roprnat\,
agencies nantioned cbove *.*b—p@r.gr,. sh {1}, Ia z@dis 7».m., the Governmens provides
facilitics through the Public Empleoyuont dgeoney oo i purpose cf cncouraging
re-enployment of workers, snd the rwtlic Truining u’wcy ives training to such
workers. >

(¥

(5) With = view to s‘c:clllz:v.:zz tousehold ceonoiry of owncrs of cmell entorpriscs
who have closced their business cr io m1c01.1.:\.'5:?.30' rcsunption oif their business, the
Governuent hos established the syztom of. "Sm..llcr J:.nterprlsc Mutual Aid", which has
successflly buck mede use of in a nwber of cascs. '

(6) With resncet to spirning, weaving and knitting industries, the Govermaent is
irplementing “the Structural I.mrov.mw‘t Policy™ 'u.'.’o a viww to erncouraging
modernizztion of plant and cquipment, and scrapping of rodundant cquipment oz well
as tc focilitrting smooth cenversion of busincss.



