RESTRICTED

GENERAL AGREEMENT ON COM.TD/W/103/Rev.1

25 November 1969

TARIFFS _.AND TRADE Limited Distribution

Committee on Trade and Develément

EXAMINATION OF THE OPERATTION OF PART IV

Check-List of Points for Discussion

-Revision

The secretariat has attempted below to consolidate the points made in the state-
ments submitted by contracting parties in COM.TD/W/97 and Add.1-16, in the oral
statements made during the discussion of this subject at the fourteenth session and
in the paper circulated in the name of some developing countries in COM.TD/V/101/Add.1.
The present paper should be read ir conjunction with the earlier secretariat note
COM.TD/W/91 in which an analysis was made of the significance and the experience of
the implementation of Part IV provisions.

A. - PRINCIPLES AKD OBJECTIVES

1. The provisions of Articles XXXVII and XXXVIII arc insufficient in rclation to
the principles and objectives set forth in Article XXXVI.

2. Developed countries do not scam to have made a "conscious and purposeful effort"
to give effect to the principles and objectives set out in Article XXXVI, as required
by paragraph 9 thercof. '

3. The principlc of non-reciprocity in trade ncgotiations and rencgotiations

between developed and developing countrics does not seem to have becn followed in
SOLC CascS.

B. ARTICLE XXXVII COMITHENTS

lon-obscrvance of commitments

1. Developed countrics do not scem to have givon high priority to the action required
of them under Articlc XXXVII:1l. The Kennedy Round provided only limited benefits for
developing countries (reductions on products of intorest to developing countries fell
far short of the lincar reduction rate, many products of interest to them were exclu-

ded, quantitative restrictions were untouched, intcrnal fiscal charges werc aot.
negotiated, ctec.). '

2. Thc standstill provisions ir Article XXXVII:1 have not been fully observed in
somc cases. '

3. Import dutics on products of interest to devecloping countries have not been suf-
ficlently reduced; differential tariffs between processed and unprocessed products
rcmained disproportionatcly high.



COM.TD/13/103/Rev. 1
Page 2

4. Dewveloped contracting partics have not given sufficicont consideration to the
adoption of "other measures" as required under Article XXVII:3(b) to provide
greater scope for the development of imports from devcloping countries.

5. Ome developed contracting party has rcferred to the lack of lcgal authority
as & reason for not taking more action under Articlce XXXVII:1. Tc what oxtont
the absence of legal authority on the part of onc devéloped country should impede
action by others?

6. The failure of certain developed countrics to porticipate in the International
Sugar Agrement may involve inconsistencies with certain Part IV provisions.

7. A decisive cut of tarif rates on cotton toxtiles was not achicved in the
Kennedy Rowd. The Cotton Toxtile Agrecment has not been in cenformity with
Part TV of the. Genoral Agreement. Any cxtension of this kind of arrangement to
other texttiles would be contrary ito Article XXViI:1(b).

Concrete sugzcstions for implcmcntation of commitments

l. ProTlems created for developing countrics by spcecific duties, differential
and peak duties should be further studied arnd dezlt with.

2. Kennedy Romd concessicus of intorest to developing countries should be given
advance implementation as soon as possible and not later than the end of 1969.

3. - Tariffs of developed countrics should be restructured to facilitate the gran-
ting of comncessions to imports frem developing countiries.

be Target dates should be set for the removal of residuzl import restrictions;
the New Zeazland propcsal should bc adopbted. Alternatively, a time-tablc should be
drawa up by the Committec on Trade and Development for the removal of such restric-
tions and other non~tariff barriocrs aitecting developing countrics! oxports.

5. Where inport rostrictions alffecting exports of developing countries arc
maintained on the ground that they are required by "cxisting legislation® the
mzndatory nsturc of the legislation should be exanmined.

6. Provisions of pzragraph 7 of the Conclusions of the twenty-fourth session
(L/3155) should be morc fully inplemented in that the Agricvlturc Commititece and
the Commitice on Industrial Products as well as cther GATT organs should be urged
to givc more urgeat attontion td problems of devcloping countries.

7. Certain nmeasurcs takca by devoloped countriss in the fiscal field should be
anclyzed to ascertein whether sub-paragraph 1(c)(ii) of Articls XEXVII hcas been
observed. ,

€. Import surcharges, import dcposit roquiremcats cie., introduced or maintained
by develop<ad countries should not be appiicd te imports from developing countrics.
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9. The conclusion of primary commodity dgrecments will coniribuie towards effort
p Y ¥ agr

to improve and stabilize the cxpors carmings of developing couatries.

i0. Contracting parbtics with contruliy-planncd economiss should undertake Lo
allocate specific proportions of their imports for suppiicrs in developing coun~
triss,

11. With reference to the. recervations made oping countries during tnc
Kennedy Round, arrangenonts should be made for examiring the problems of thoce
countries with a view to cmabling then to consider subscribing %o the Anti-Tumping
Code.
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C. JOIRT ACTION

1. The Conclusions of the twenty-fourth and twenty-rifth scssions should be
fully implemented. It is difficult to pass judgacnd as to whethor Part IV is
being satisfactorily implemcnted until this work has rcached a more advanced stage.

2. A non-discriminatory schemc of general preferences in favour of developing
countries should bte adopted. Developed countries should sulmit offer lists for
this scheme as scon as possible. The realisation of this scheme will coniribubce
consideratly to the solution of the trade provlems of developing countries.

3. Trade negotiations among developing countries shonid bo given full support
and should cover all sectors of trade. :

4. The contribution that may be made by trade promotica and werk in the Intor-
national Trade Centrc to the solution of aport problems of developing cocuntrics
should be further cxplored.

5.  Advanccd ccuntries, in affording technical and finsncizal 2id o deve Cping
countries, should also assist the latter to oxpand their oxports of mamufactured

and semi-nanufactured products.

6. Ia order to Amprove the eifectivencss of various intergovernmentzl crganisa-
tions in dealing with trade ond dovelopment problems the utmost carc should he
taken in sharing out tasks among then.

D. INDIVIDUAL CASES OF ALIEGED NON-CCLPLIALGE

1. A developing country has reported that a developou country has apolicd an

anti-dumping duty ageinst it on the basis of arbitrarily dctermined prices. and

' v et -
that another developed country's State monopoly has refused to male purchescs f.oom
that developing country. Imn the vicw of the developing country conccrncd ihese

~

are not in accordance with the rrovisions of Article XGVI:S.

2. A developed country cpplics & mmber of measures of cmbargo on trade with o

developing country which, ia the view of the latter, comstitute infringaments of
* s J ’ b * =)

Part IV provisions.
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3. A developing country hos reported that the lack of an inbternational agrecnont
on cococ greatly inhibits the cipansion of ites exports of this commodity. - High
customs dutics. internal fisccl charges and restraints on consunption specifically
applisd oy certain d»velopg,& countrics to cocoa boccas and semi-processed cocoa
products have alsc provented the cxpansion of its cocoz indusiry.

4. A developing country has reported thet its citrus industry has been scriousily
affected by import restrictions and by on import dubty of 32% per cent J.raposud by
a contracting paxrty cgainst its expoerts of citrus julces.

5. A developing country hos reporbed that cortain measures taken by a developed
country are having a damsging effect on its a‘ocrt.; of run and emonia, and that as

exports to thx cvelop‘,u country were ot o rather low lovel bocause of high
custons and excise Cutics, the measures involved could almest climinate exports
of rum to that market.

6. A developing country has reported that a developed country has imposed
restraints on cxports of certain categories of cotton textiles (Category 52,
blouses not knit, Category %1, brassicres and other boay-supportlng ga.mentQ)
which has resulted in ‘c..‘, severe disrupbion of the industry affecting the level
of investment in the country and causing the cancellation of plans with coanse~
quent impzct on existing uncmployment rates.

E. MISCELLANEQUS

1. The review of the implenentation of Part IV regularly carried out in the
Committee on Trade and Dev c...opmen‘b should move beyond the stage of general discus-
sion to cne of consideration of concrecte action through the use of the procedures
of Article XXXVII:2.

2. A more flexiblc zbtitude should be zdopted in regard to the concept of joint
action as provided for in Article XZIVITT,

3. The procedurass for consultation inn Article KXXVII:2 should be exanined and
ready recoursc to thcse procedurcs should be cucouraged so as to explore ways and
neans of solving problems through concerted action. Expericnce gained in this
progcess could later serve as a uscf‘ul *oferenvc for developed countries when
deciding on thelr import policy regording products of intorest to developing
countries.

4. The Cormittee on Trade and Develo p**enu should establish a subsidiary body
tc initiate, organize and carry cut consultations under Article XXXVII:Z2.

5. Precisc information on the specific export intcrests of developing countries
could effectively coniribute to a more purposeful implementation of Part IV.

6. Ac se—-by-msc exaninction of actual daifficultics encountered by dcveloping
countries in cxporting their prsducts to developed countries should make it pos-
sible to determine the cxtent of existing barriers and the degree of conscious
and purposeful effort by developed countries tc rcmove such barriers.
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7. In order to imploment Part IV to the largest possible cibent it is necessary
to continue to draw increased cittention to these problems in the coursc of the
consultations within the various GATT groubs.

8. The Jomnittec on Trade and Develormment should follow closcly the work of
other GATT bodics and ensure that in cases wherc omc commitioe regards itself as
not being competent for any reason to deal with cny problen of interest to
developing countries, the problem concerned is traensferred fornally to o body that
is competent. Further thaet cny problen so transferred is given no less favourazble
treatment in the new framework than it might have received in the originel one.



