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Note by the Secretariat o

1. In giving preliminary consideration to future work in the Special Group cn
Trade in Tropical Products, the Committce on Trede and Development, at its March
meeting, suggested that the Specizl Group should review werk being carried on
elsewhere to avoid duplication. With respect to those tropical products to be
given priority consideration, reccnt activities in other internationsl bodies are
summarized in the following paragraphs.

CCFFEE

2. Internationsl Coffec dsrecment 1968. The Intcrnetional Coffec Organization
hes been giving a great deal of attention tc the upward trerd in coffee prices
which has cccurred in recent months. By March 1970 merket prices feor selected
verietics of coffec were approximately 30 per cent above the ceiling prices
specified under the terms of the zgreement. Lt the March 1970 meeting of the
International Coffee Ccuncil, consuming countries propused that beczuse market
prices continued te operate above the agreed ceiling lcevels, more coffee should be
relecsed cn tc the merket to stabilize the situation. Producer countrics, on the
other_hand, considered that therce was sufficient coffec availeble to mcet market
needsl and that the apparcnt shortage was duc to the building up of stocks by
ccnsumers rathcer than en increasc in demand for immediate consumption. No
agreement was reached on the consumer proposal.

3. Coffce has been included in the illustrative offer list of one ccuntry in
cornexion with the gencralized scheme cf preferences for developing cocuntries
currently under consideration in UNCT.LD.

'lResolution 216 of the International Coffee Council cmpowers the Executive
Director to release, by the issue cf cxpert stamps, specified quantities of coffec
on to the merket when the composite daily price remoins above the agreed level for
a certain time pericd. This provision has been utilizcd during ths period of
higher pricecs.
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COC04

4o - & Tgchnical Preparstor, Moctines on Cccon was convencd by UNCTAD in June 1969
tc review cortain articles of the draft Internationcl Cocon ngreement. The
mecting requested the Scerstary-Genersl cf UNCTAD to underteke further
consultations with individusl producing end consuning countries tec establish
whethor e sufficient mcasurc-of agrecment could be cxpected befor: arranging
further Ltergover&e rtal consultations. In this conrnexion, a meeting on cocoa
has been scheduled for June 1970 to which the Secrutary-Generel will rsport on
his consultaticns with governs wu_n‘t:s.~ ) =
5. Ihe Cccon Preduccrs allizncce, consisting of major producing countries, met
in October 1969 and cgain in Msrch 1970 vhen further consideration was given to
some of tho main cvlemonts of an Internationzl Cocca Agrecment. Other issues
discussed included cbstaclos to trads and consumption and the problems of
processed cocua,

6. Cocoa and cocoa products are ircluded in the illustrotive offer lists of
scme countries in connexicn with the gencraliz:d scheme of preferences for
develcping countries currcntly under consideration in UNCT.D.

TEa

7. Fellewin ing consideration of the serious problems confronting international
trade in ten oy = meeting of the Focd and .griculturc Organizction ad hoe
Consultaticn on Tea in Jonuzry 1969, o Consultative Cormittee on Tea was
establishced by the F.0 Committce on Commoedity Problems in October 1969. it its
first mesting in Decumber 196¢, the Committes ondorsed an interim errangement
for 1970 zgreed tc ot an carlier meeting of tea oxporting countries. This
errangercnt provides for the rumoval of some 90 million pounds of black tea from
the export morket under an acport qu. t2 schemc with the objcctive of helding tes
‘prices as neor os pessible te the 1968 levels.

8. The Comsultative Cormittee alsc established a Working Party on Long-Term
Measurcs tc meke recommendations regarding long-term intcrnational action and

to consider leng-term interncticnal co-operation te achicve prices equitable to
consuers and r\.mun{.r“tlvu, tc procducers. The Working Party held its first
mesting in .upril 1970 wvhon it comsidercd weys >f moking progress towards a long-
ternm arrangcmont. It decided to reocommend to-the Gonsultative Committes, which
is to mest later this yoor, the sppointment of concilicters to reconeile questions
arising among oxporting countriss concerning expert quotas vhich might be
included in =a internaticongl tez agreoment.

9. Dutics and texes affucting tsa werc considcred by the Jonuary 1969 ad EBoe,
Censultation on Tea. The meeting notud the progress that had been mede in
eliminating quantitative rostrictions cn tua and hoped that tho remaining
restrictions would soon bé removed. It alsc noted that meny countries had abolished
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import duties on bulk tea, but had retained duties cn packaged tez and instant
tea. Experting countries urged tha! duties on these products should be
reconsidered. Morcover, internal texcs in several ccuntriss were stlll
considered toc high by producing countr'-_es.

10. With regard to the generalimd scheme of preferences for developing
countries under consideration in U\ICT“D, one country has included tea in separate
packs not containing more than 3 kgs. in her illustrative offer lists.

VEGETARLE OILS AND OILSEEDS:

11. Special Scssion of the Study Group on Oilsceds, 0ils and Fats. The Special
Session of the Study Group, jointly serviced by the Secretariatsof FAO and UNCTLD,

met in London during Januery/Februsry 1970 tc undertake further consultaticns
in accordancc with UNCT.D Resclution 16(II)c and to the extent pess:.bl», tc nmeke
practical preposals for short-term action ard long=term measures for inter-
governmental arrangx.ments s as well as tc consider vhether any edditicneal
continuing machinery is rbqulred

12. The Study Group recommended t‘u% its neme sheuld be chengzd to

" Intergovernmental Consultative Committes cn Oilsceds, 0ils =nd Fats™ and that
1t be provided with comprehensive statistics collected and analyzed by a
Steatistical Sub-Committee to be specially set up for this purpose. The purpose
of the Consultative Committee would be, inter alia, tc identify specific problems
calling for short~term action and in the light of msasures already being taken
or envisaged for dealing with these problens, make recommendations, if necessory,
for the co--urdination of such measures and for additicnal inflormal short—term
meesures which might be tzkesn. Long-term measurcs , which had been identified =%
earlier ssssions of the Group as celling for special sttentiom, were referrad

to the Consultative Committec for further consideraticn.

13. The Group also recom‘aend\,d that the Fi0 Committse on Commodity Problens end
the INCTAD Committes on Commoeditics consider changing the status of the
Intergovernmental Consultative Committec cn Oilsecsds, Cils and Fats into a jeoint
F£0/INCTA:D body. -

14. With regard to the gencralized scheme of prefercnces for developing countries
currently under consideration in UNCTAD soue countries hzve included certain
vegetable oils irn their illustrative offcor lists for preferential treatment.

B4NNLS

15. Fi0 Study Group on Bencnas. Tho third session of the Committee on Statistics
of the FAO Study Group on BDanones was held in april 1970. The mein task of the
Committce wes to establish trade figurss for 1969, forecasts for 1970 and to
consider the current bsnana situation. During the session the Fi0 Secretariat
reprted on progress made on the review of "all economic aspects of production,
trade end distribution of banenas" which it had been requested to underteke by

l’l‘he Committee on Trede and Develcpment, at its March meeting, agresed that
the Special Group would nct teke up the problems affecting vegeteble oils and
oilseeds befors the matter had been comsidered by $he relevart VWorking Group of
the lommittes on agricultures.
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the third session of the Boncna Study Group in april 1669, The study of
diversification pcssibilities in ban-~na producing countries had been deferred
because of the limited intersst showm by beth exporting ond importing countries.
However, the FAC Secrctariat is preparing notes on nationzl diversification
prograrmes, to the extent that thoy exist, in the country studiss being under—
taken for the gererzl review.

16. In connexion with the generclized scheme of preferences for developing
countries under consideration in UHCT4LD, bananas have been included in the
illustrative offer list of one country.

SPICES

17. FA0 Committee on Commodity Problems. 4t the forty-fourth session of the

FAO Committee on Comriodity Problems in September/October 1569, consideration was
given to an Ful Secretariat paper concerning pepper which contained a wider
statistical coverage of the commedity as a result of field surveys, and a more
complete analysis of its problems. Delegetes of producing countries affirmed their
support in principle for an internctioncl arrangement designed to secure a mors
stable market for pepper. The Committee agreed that the Sescretariat should
continue its studies on pepper and give what essistance it could to producing
countries in their sfforts to improve statistics and work out proposals for
stabilizing the market.

18. Certain spices have been included in the illustrative cffer lists of some
countries in ccnnexion with the generalized scheme of preferences for
developing countriss currently under considerstion in UNCTAD.

NATURaL, RUBEER

19. UNCTAD Psrmencnt Grouo cr Synth tics and Substitutes. Teriff and non--
tariff berriers to trade in row, semi-processed ond improved forms of natural
rubber werec considered at the second ond third sessions of the Permansnt Group
in 1968 and 1969. In its recommendztions, the Group reiterated the need for
the complete and specdy climination of such barriers. The Group also requested
the UNCI.D Secretarist to co-operate with the Customs Co-operztion Council and
cther cppropriate internaticnal organizations on a consultotive basis with
respect to ths reclassification si Chepters 39 and 40 of the Brussels Tariff
Nomenclature. Countries members of UNCTAD 2ad im perticular those members of
the Customs Co-cperation Council working on ths revision of Chopters 39 and 40 of
the BTN werc urged t2 bear in mind the desirability of ensuring fair and
equitaeble treatment for new and improved forms of natural rubber.

20. Since the third session, the UNCT.D Secretariat has been consulting with
the Customs Co-operation Council in connexion with the abcve recormendation and
will report on developments to the fourth session of the Permanent Group which
i1s scheduled to meet on 29 Junc 1970.
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21. UNCT.LD Special Committee on Preferences. At the fourth session of the
Special Committee in March7ﬁpril 1970, intensive consultations took place on the
illustrative offers submitted by the prospective decnor countries. Concerning
product coverage, developing countries requested that primary commodities
(including processed and semi-processed products) as well as manufactures end
semi-mgnufactures contained in Chapters 25-99 of thc BTN be included in the
scheme of preferences. Some natural rubber producing countries requested thet
improved forms of natural rubber, including crumb rubber, which are covered by
Chapters 39 and 40 of the BTN be spccifically included in the offers made by 2ll
donor countries.



