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Note by the Secretariatl

I. Dovelopaents in 1949

3. The value of exports from the develcping countries as o group cxpanded at the
accelerated rate of about 11 per cent for the second consecutive year in 1969,
reaching $49 billion. Whercas in 1968 pricc changes had not played any significant
réle in the growth of thesc cxports in tcrms of value, part of the rise in 1969 was
attributable to higher pricss. The valuec of exports Irom the rest of the world, how-
ever, continued to rise mors rapidly, cnd as a result, the share of the developing

countries in total world trade declined further.

2. With thc sustained growth of demand in the industrial arcas, the developing
countrics’' cxports to these arcas increcascd by cbout onc tenth in 1969 while exchanges
cmong the developing countrics alsc grew at about the samc rate. Bxports to the BEastern
trading crea rosc by almost 14 por cont compared with 3 per cont the previous yecar.

By area of origin, Scuth and Bast Asia and Africa rccordcd faster rates of export

growth than othcr developing arcas, mainly as a result of diffcrences in the commedity

structure of their cxports.

3. Exports of manufacturcd goods (including metals) continucd to be the most dynamic
elerent ir. the cxternal tradc of the devcloping countrics, the incrcase in 1969 beoing
of the order of onc sixth. Ixports of primary products incrcased by 9 per ceat, or
slightly faster thon in 1968. Primary products (including fucls) and non-ferrous
metals together nccounted tor some 82 per cent of total cxports from the developing
countrics.

Lo According to the Unitod Nations oxport price index, prices of primary products
exported by developing countries, vhich had been stablc between 1967 end 1968,
increascd by 4 pcr cent in 1989 (scc Pable 1). The pricc index for exports of non-
ferrous mectals rese by 13 per cent, or twice as fast as in 19638. Prices began %o
improve in the last quarter of 1968 as a result of the continuing strength of demand
£o. raw materials in the irdustrial counirics as well as changos in the supply position
of some food commoditics. Throughout 1969, prices of both primary products and non-

ferrous mctals mointained an upward trend.

1 . . . X
For morc dotailed information, referconce may be made to the current issuc of the
secrotariat's Annucl Report, "International Trade 1969%.
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5. Average prices of foodst exported ty the developing countries increased
in 1969 reflecting price rises ian resnect of cocoa, coffee, groundnuts and ground-
nut oil, bezanes, sugar, mect, fish and coarse graihs (sce Teble 2). For cocoa
orolonged weriod of shortage raised prices to-one third above their level in 186

The average “free market™ price of suga: (which esplies only to a wart of the

developing counirice' sugzsr exnorts) roze by two thirds in 1959, the first year of
operation of tne new Interncitlonal Suﬁar szreenent. Az a result of a shortfall in
output, groundnui and groungnvt oil orices rose by alnost one querter. & number of
other food comcdities such as tec znd tiieat were, hovever, in amnle supply in
relation to deiend, end thelr »rices ueaiisned further. P“lCuu of leuric acid oil-
seeds and oils ~ copra and pala kernels ond their oilc - and rice fell from the
comparatively hizin levels of 1948, The price index for cgricultural raw meterials
also rose as commoditiss such as neturcl rvubar, Junber ond hides and skins were in
strong demand., iwlbber prices cveraged onc third abeve the low levels recorded

in 1968. Jute and abace prices cliso incrcased follouing upon reductions in supplies,
and there wes soic i.prOVfﬁent in prices of sisal. By pOAquSt cotton prices

o o
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declined and wool =rices icll to very 'on "CVclS.

6. There was 2 general boou in priccs of non-ferrous metals reflecting the
strength cf decusnd 2s well as fectors on tﬁo supply uide, in porvicwlar the after-
effects of tie prolonged strilie in f nited States' non-Fferrous metals industry,

s

and export resirictions in the case tin. Prices of copoer and lexzd stood aboui

one fifth abovs 1968 lecvels, wnile thr rege price of 'tin uwas obouvt 10 per cent
higher., Virtucliy all non-ferrous netuls h“d ores reachel recovd wrice levels.
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Prices of iron ore showed 1litil: chonge during the yeor, 2z ample supplies were
oA > 2 J¢ 1Y%

available to mect the deiand. Posted ;ricbs ;or crude wetrolewn also remained

unchanged, '

7. T“bl' 3 skcvs *hv changee in the volus of the industrisl areas’ imports Trom
oy detailed ity groups. The uneven periormonce of

LJr.‘_m:ir,, prcgncts contrasts,shcrplv with the generalized growta of menmufectured

exports. Botiu szsui-monufceiurcs - metals, leather, veneers and 31\ io0d - ard
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finished -gooCs porticiniied in the increose. Clotalug has boeoie o major export
rial countries having growa by more than on
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es to tvhe industr
he g;sL tuo yc;r:. Exports of mochinery and transport egquip-
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i Ugnaed ot even faster rates.

third during each
ment from thc ag

IT. Trends in 1970

8. Despite a meiized decelerction of cconoiic expanzlcn In the industrial countries
as o wholc during the first hell of 1970, preliminary figurcs indicate that inports
into these =zreas continued to 1nc rease vigorously. The valiuec cf imports from wTiic
developing countries which hed risen by 11 ner cent betwesen 1845 and 1969, showed

2 growth of 12 nmer cent in the first holl of 1970 over thc corresinonding period

of 1969. As in the year 1959, this incrcosc was partly attributcble to the overcll
upwerd movenent of commodity orices. In tic first hall o0 1970, the increase in
import values cho*dfd meiniy c.;.L.; rcj ccted ¢lso tnc nigner cost of transport,

especially for fuel.

{.
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9. According to the Uniled Notions sxport price indesx, the rclatively high price
level of primary products cnd non-rerrous metils eitiined during the last quarter
of 1969 was epproximately meintcined in the first half of 1970. Prices of primery
products averaoged cbout 3 per cent morc in the first hall of 1970 then a ysor

earlier, whilc non-ferrcus mctals prices were 15 per cent higher.

10. With thc slacker pace of demand for industrizl row materiels, prices of several
commodities have been wedkening., For natural rubber, the downturn commenced in the
last quarter of 1969 and priccs full stecdily during the first ninc months of 1970
when they averaged zbout 18 per cent less than a yeoxr carlicr. - verage prices for
copper and tin during the first nine months of 1970 werce cbove those of the corrcs-—
ponding period of 1969. Prices of cotiton have shown no significont change whilc
wool prices have remaincd depressed. On the wholc, prices of foodstuffs have been
rising. Cocox was the mein cxeception; its prices fell shorply from the 1969 level
as the 1969/70 crops were larger thon had been anticipoted. On the other haond,
coffee production is cxpcctod to decline substontinlly 3 the 1970/71 season becouse
of frost damagc in Brozil ond as o result prices have been significontly higher.
The upward trend in tec priccs has been attrituted to o number of factors including
the reduction in London warchousc stocks and te the infeormal ogresucnt emong pro--
ducing countries to rcmovc some 90 million ib. of black tea from the international
narket in 1970 under an cxport quots scheme, Priccs of trepicol oilsceds and oils
were higher thon o year carlicr, but in the third quarter of 1570 therc woas somc
wegkening in respeet of louric ceid oils; priccs of groundmuts and groundnut oil
have continued firm. Eosicr supply conditions have prevailed for rice since 1969
and prices showcd ¢ further downward trend in the fivst holf of 197C. During the
sane period whceat prices romcined low, but there wes on upturn in the third gquarter
of the ycora. iwizc prices continuced te -show a-rising trend. The "free markct”
pricc of sugor which had follon in the laiter port of 1969 rccovered steadily during
the first threc quarters of 1970,
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Table 1. - PRICZES OF sXPORIS OF PRIMARY COMMODITIES AND NON-FERROUS
' METALS FROM DEVELOPING COUNTRIES

(Irdices, 1963 = 100)
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99 101 {101 1101 : 99 | 98

Minersls {inmcl. ! L
102 163 102 |163 1104 |104

fUEls) cesenvesse.. 103 1102 {102 {103 .
Non-ferrous bosc P ; , f § ‘§
Metels eeevenneeesess (177 1356 1165 (187 169 1182 1195 {203 {204 201

“Including oilsesds, oils cnd fots, ond tobacce

Sourcc: United Nations, ronthly Bulletin of Statistics.



Table 2, = PRIiCES OF SELECTFD PRIMARY PRODUCTS AND HON-FERROUS HETALS

{US currency per uni* 3indicated)

Commodity gﬁfﬁ:z 1965 1966 1967 1368 | 1!? > oW [ P '!?‘0 1!
P | | P 3 — — ,
~ Bananas - Ecuador, Ceiefe HambUrg eveeoeesreccscecocsraccvecnsocssocsoensoncsoossanconcasssarsasens 2/tor 121 131 120 131 131 128 132 127 151 lzg .o
Mneat - US Hard Red Winter No.2 (ordinary), f0cbey GUIT seeeeccsecosecsorscacssarserensococsencess $/60 1bs |- 1,62 171 1,79 1.T1 .70 1.69 1.54 1,42 .42 1022 1,48
Maize - U. Yollow Noo3, Coiofe United Kingdom eevscensossececvacososinsscssssasnscnssasansensescase 3 /0N 645 65.3 62,0 5547 58,5 61.9 60.1 60,6 4.1 667 721
Rice ~ Thailand, White, 5-7% broken, Government standard,. f.o.b., Bangkok eerc.eecssecesscacnccves 3ton 137 165 208 201 182 193 . 190 17 148 140 ..
Sugar - F.0.b, Caribbean ports, bulk basis (as defined in the International Sugar Agreement 1968)., { . Cents/1b 2,08 1.87 1.92 1.90 3,17 3.55 3.05 2.9 3.20 3,62  3.83
Beef ~ Argentine, chilled hindquarters, Smithfield Market, London wspeersoscessorsoossonesvsasases |  Cents/Ib | 40,9 385 36,7 - 34,2 3.0 3.1 {38.7) | 38.0 401 39,6
Coffee - Ex~-dock, New York (indicator prices as defined in the International Coffes Agreement)
Co]omblan Mild rabicas sesseecesccscocisrsanssorncsocecosossocnnnscosersaesoncasse | Cents/Ib | 48,2  47.4 41,6 42.4 . 30,9 42,2 545 56,3 57,5  55.7
Other mild arabicas euveseecesessosacevcosssssrasronssonrososnssasoscasonscnsacoonse |  Cents/lb | 45,3 42,1  39.2  39.3 378 366 37,7 4.1 52.2 54,8 538
Unwashed arabicas seeecasonsssscessacessocsssnssssncocscsosossanccorssccorvocssssces Cents/Ib | 43.9  40.6 37.7 374 3.7 3¢ 39.5 489 52,9 54,2 57.8
RODUSTAS aesesanscasesoscsoceonsrcrscaranco cnssernosnnsnscsssnsesennssscosaacnosess Cents/Tb | 30.6 33.5 33.5 33.9 3.8 3.0 329 3.7 3%.0 4.0 42,7 .
Al COTFEE waeonoassorsnsceceserancassocmeusncosssonssosensesssnscencronnnsassnnnces |  CoNts/ID [(40.4) 39,6 37.2  37.4 36,3 35.2 375  45.8 43,0  5C.8  51.9
Locoa - Ghana, Spot Hew YOrk eeecescescsconemocccsssconssorcvossorsensoussssesces-sorensvecassesocne Cents/Ib | 17.3 244 29,1 34,4 44,5 45,1 6.3 46.9 358 30,5 361
Jea - London auction prices, all 22 eeesescccseresroscssereencrssssnnmvossssnanconsaossresronaences | Conts/Ib | 40,7 486  50.0 47,3 45.4 4.8 4.0 48,9 49.6  50.7 48,5
Groundnuts Higerian, shelled, c.iof. European ports ..eeccomosceconcoscssrsacesccscssercenacse con 3/ton 266 187 179 166 210 216 201 200 215 224 227
Groundnut 0il - Nigerian/Gambian, 3-5% bulk, Ceiuwfe EUr0PEan POrts eveseecssevcrosccecerssessessorss |  5/t0N 325 297 280 270 3% 3% 316 337 348 375 382
Copra— Philippine, bulk, ceief. EUrOpean pOrts eeosevoccesacass sierrerncocasrsscsosecncoancesasanse’ §/ton 226 185 202 232 201 188 199 224 233 226 208
Loconut oil - Ceylon 1%, bulk, c.i.f. European ports ceesescesescosesescececssccrcceseececresrcssens &/ton 346 312 319 386 378 338 315 354 398 374 355
Palm kernels - West Africa, c.i.f. European ports c.eeeccecesscevecenscoossscsceccoscscesncacincanan 8/ton 179 155 161 176 156 145 143 167 174 169 155
Palm oi] - Malayan, 53, Seiofe, EUrOPEAN POFES secocsrsomeracossecscesasscssosesscncsrsonsnasanvese | /10N . ve 226 168 170 167 172 {i83)2 | 287 2% 244
Linseed cil ~ Argentine, bulk, c.i.f. United Kingdom eseeesscoonecscciscsscoscccrconcsararessocsases /ton 214 192 203 235 242 229 245 235 227 240 223
Soybean oil - Any origin, ex tank, Rotterdam c.eseececsccccncescesnsosoosccssescosoessrncacansarcass §/ton 270 262 216 178 182 170 187 252 260 296 267
Sunflowerseed oil - Any origin, ex tank, Rotterdam seseecssessoesrescecencocssoencosossaseosnesecona 8/ton 292 20 212 170 15 17 206 291 284 344 315
RAY BATERIALS AND HETALS
Cotton - Eqyptian iienoufi, FuBe, Cofefe LIVErPOOT seseesesecsescorsacersossscanssoomsosseaceonssnoss |  Cents/lb | 512 500 533 58,7 63.5 63.4 60,6 61, 6le:  8l.1 Bl
- US Hemphis Territory S.ie 1=1/16", c.iufs Liverpool asscesecsesvonssescccoscrcessscucssssane Cents/1b | 29.8 28,6 30.8 33.5 29,2 29.2 28,5 28,6 9.2 29.9 30,3
Hool ~ UK Dominion €1ean = 64"S seeevesseoreecssercssoseaosrconcserssscarssocosnsasessanansancessnnes |  GNts/1b 107 118 108 106 103 101 97 9. 92 30 84
~ UK Dominion c18an = 50'S seecsaccsscnsscncecsecoccessancocctovacosocarccsonesnonsrossiorsaces Cents/1b 83 83 58 56 59 61 59 54 54 56 53
aﬂggg?- Pakistan PHD, f.0.be Chittagong/Chalng vece.eevoeccesseesssscunsorseorccscsoocncscssas:osssve §/ten 256 306 290 276 307 298 267 2N it 281 216
Sisal - Tanzania/Kenya, Noa3 long, c.isf. United Kingdom eoeeseescosessesscosconessacsssnnonccenans | §/t0D 20 21 180 174 181 1 1 178 167 156 150
Rubber - Singapore, Ho. 1 RSS, f.0ibe Nl D216S seveenssansasncssnassssransromsonrocs snaresrneneense | Conts/Ib | 22,8 214 177 17.4 L3 8.2 B2 0.6 .6 18,9 170
Copper - London fietal Exchange, electrolytic Wire bars, Cash sseescsssssnsorocscssssossssascssvenns | Conts/lb | 58.5 69,2 510 356.4 57,7 644 7.0 738 .1 T3 DBeB
Jin - London lietal EXChange, Cash eeesoessssssesserorcoonsssnsrososescsrsesssasscnsccosssesssesanece Cents/1b 177 162 150 142 147 152 157 166 172 168 163
Lead ~ London Metal EXChange, C3sh weecosconersssesscasasrccscassosenase sersssanevonsasecsasnseance |  CeNts/Ib | Thed 1.9 103 109 N7 126 140 143 150 142 132
Zinc ~ London bietal EXChange, Cah s.eeseeseseveseeensscncessssasnsscsssoassanrsecanarsncanncennes | Conts/lh | T4l 128 12,3 11,9 12,2 12,6 13.2 138 13.6  13.3  13.6
Cents/lb 24.5 245 245 25,0 26,3 26.5 26,5 27.4 27.5 21,9  28.0

Aluminium - Canadian delivered main ports outside North America sensererescrseresnscenssnns ecevoces

aAverage of 2 months. bExport hearts grade up to January 1968.
Sources UNCTAD, Honthly Commodity Price Bulletin.
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Tzable 3. - COMiODITY COMPOSITION OF IMPORTS OF INDUSTRIAL CUUNTRIESa FROM DEVELOPING (I)UNTR[ESb
(Million dollars and percentages)

1969 i Change over the preceding year(Z)
Million
dollars 1966 1967 1968 -~ 1988
(¢c.i.f.)

FOOd ’.I'.o..ll.....'lQ9.0"..0!.'.0."..’.Q..COI.'..’U.“"..'.IC .9_-4_7-5. M J:i _3._._‘7_ _‘f_q_
of which: Meat and meat preparations eesece. csrerresaressanacos 813 10,2 1.9 by 7 21.2
Fish, fresh or simply preserved esreceeeecseocccsoses 419 29.5 17.0 12.5 22,9

Cef‘ea]s BP0 CR P9I 000N wRROPTEBCUOREPICIINCR OO TIREPS 5]0 2.9 4r3 "]817 7-0

Fruit and vegetables ceeecene reesecorescasongennre-as 2 105 6.5 4.2 43 9.2

SUGAr seaseaencsencoasivoesmssvesacosrsusroanrensns . 1233 6.9 5.8 3.5 4.8

COTTEE cearsecrerevescarcsssssoancerrvoarnsavencosnns 2 251 i 3.2 ~6.0 11.7 ~649

COCOA sraveceocsrococsosnsccsacocserssrvenssorensssse 780 703 22.2 8,3 32.9

T82 woeceveceesssoce eercene pesessesacn-iessncassesuna 320 =57 5el -6.0 ~19.0
Feedingstuffs ----------------------- scvoesvevevesson 625 9.8 "]].5 3.7 . 407

Beverages and 10DACCO wesseeseeressnsnmsrennenerronassosnasnsnas o 431 -14.1 -13.8, -5.1 18.4
Crude materials, inedible s.ccececesecrsccoraveccecacccoocncces 8 178 l 1.0 -5.7 5.0 14.3
of whichs Hides and skins ce.veaevecnccasccese cesosraae cvecosee 227 | 313 ~20,4 ~1.2 32,0
Oilseeds Pevesenreres POVELOW TP QU TGP LPIPIR(CIQEIC S 578 1’.0 -]3.8 . 6-'6 "1‘.0

RUBDEP veeescevaroreviivence sesmeccacntersriansresa . 908 ~0.4 ~10.0 =1.0 45,7

W.ood, luaber and COrk eesvsecsencaneeriioireeraanane 1 309 16.5 3.9 12.5 22,5

Textile Tibres .eeeeevne teecossennee veeserancconsas . 1502 8.2 ~12.8 4.0 2.0

Crude Tertilizers seeeereoeccecscoscecessorscnrs ceeee 207 6.5 -5.7 4,0 ~1.4

Iron ore and concentrates ereeeecses. cerevens ceoncans 1310 0.1 ~2.2 4.5 13.9

Ores and concentrates ¢f nsn-ferrcus base metals ... 1308 6,3 -4,9 4.2 T4

FUElS eeescencsoscarecrsess terseasnessacetssessssssnesesensansny 13 689 2.9 12.0 13.5 1.5
0ils and F2ES eueeerensensorennenns teeeeeenseiconserrinnesrones 49 .22 -0 8.5 L1
Total primery products ave.c-sese 32 261 1.3 <81 49 9.0

Chemicals eeersarsascorscacncreovoocanccas toese-sensessancrsense 548 149 10.8 8.3 2.2
liachinery and transport equipment seesseeceassvesscanss cvenee eon ni 46.8 3.6 42,1 54,9
Other manufactires .eee.... trreisrvesranersoantataenes enroansven 7 966 20.0 8.2 24,9 19.7
of which: Leather cerceesesscvecane neesocen ecesnvoas veroaes asee 193 41.2 -7.5 30.1 31.3
Veneers and plywosd eesevvens. crectesveieiironone aves 37 22.2 6.1 42,3 28.9

Textile yarn, fabrics and made-up articles -vececeves 969 1.3 ~2.4 9.9 127

C1othing sevesvescvorncecances vecssrresscsicesensencse 7107 20,5 13.8 34,3 3609

Footwear ceseeeencecraces vermnoneacsan cerrrecescconse 12 38.1 24,1 37.5 23.5

Toys, sporting goods, etCs seseeceranncce evececacome ixdl 23.4 16,5 4345 29,5

Pearls, precious and semi-precious stones seeevecene 622 13.2 9.5 19,7 14,3

Iron and steel .e.cee-vessercvorsco-coranscccss seouce 209 3,0 69,0 13.2 6.1

COPPEr wenvosasenssecssssssvsacnns eeeerireecrnns coese Z 483 30.7 1.3 19.6 24,2

ATURTNTUM cevenrrrosecnceisnsarnnceasonse vesonansess 142 55.6 45,2 87.0 22,4

Tin eesececvosceccens ceveecisocotertannianns vecosatas 397 5.6 1.9 7.6 12.5

Total manufactures eseeeveccscncs 9 223 20.9 8.9 24,7 2i.4

IEEI M0 BINEPILIRNP P PP ROePPP PRGN OP ORGP EIIVTY Posresenecy 4—,-8 ] 7'.{ g'z l_"g __I_']_"l

aExcluding Yugoslavia, binc]uding Yugoslavia,

Hlote: United States and Canadian imports have been adjusted to c.i.feo valuess

Source; 0ECD, Commodity Trade, Series B,




