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1. This note is intended tc update document COM.TD/W/212 "Review of Developments

in International Trade" presented to the Committee on Trade and Development meeting
in June 1974. Pert I of thot decument locked ot the longer-term developments in
commodity prices relative to the prices of manufactures, concluding thet between

1953 ond the present three distinet phoses usre evident: o decline relative to
menufoctures ofter the Koreen War bocm, from 1953 tc 1962; < period where commodity
prices rose slowly but generclly in line with prices of nenufactures, between 1962
and nid-1972; and the commedity price boon between mid-1972 end mid-1974, when the
risé in-comnodity prices grectly exceeded that of nenufactures. Three reasons were |
cdveneed for the cormodity price boom, the upsurge .in demond which occurred
simbltoncously in 21l industricl.crecs, the cencurrent shertfcoll in meny agricultural
cormodities caused neinly by inclement weather conditions, end the monetary uncertain-
ties which, coupled with the genersl inflecticnory climete, stimuloted buying activity
on the cormodities merket. In addition, beccuse of the low level of pricés in the
years preceding the boou there wos not sufficicnt incentive te expznd prcdaction
copocities for o number of princry comodities. In part II of the ncte, estinetes
were node of the trade balance of the develeping countrics under verious assunptions
regording prices of primory cormcdities ond of menufzetures for the whole of 1974,
For develeping countrics (oxcluding the oil-cxporting countries) s o greup, their
trade deficit was estincted te increase teo between $15 ond $24 billion, depending on
the cumodity prics csswption used. ' Co ’

2, During the discussions on document COM.TD/W/212 in the Committec, delegations
indicated that there was on urgent necd te aveid the inpesition of restrictions on
imports fron develeoping countries ond to werk cut effective necsures aimed ot
sccuring o further cxponsion <f these inports threugh opprepricte neasures in all
arcos to which the multileteral trade negotictions cre eddressed. The peint wes alsc
nade that restricticns cm iuports fron develcped ccuntries should equally be avoided.



COi/ .TD/W/215

P 33@

3. Th\. uost striking fecture of developnents in this connexion during the first
three querters of 1974 hes been the 3 enorol slewdown in econoiie cctivity in 211
industricl ccuntries which, since June, hos beecnie ncre pronounced thon forecast
ot the beginning ~f the year. This has hod o definite, though scnewhet lagged
effect nainly. <n the denoni for raw nctericls, both :_grlculturcl and minercsl, ond
alsc on scme frodstuffs. The -:ver::ll index of cemacdity ‘sxport prices (exclud.lng
fuels but including n-on-ferrvus unetals), which had continued to rise during the
first querter cf 1974, showed only o saell incresse in the second querter and
eccording te scie indiecticns aveilcble, nrobebly declined scmewhot during the
third querter. .
4. Of the nnin ccoponents of the overcll index, food prices increcsed by
6 per cent in the first querter cnd 3 per cent in the second. These increases in
food prices, despite the slackening denond cunditicns, heve cone largely fron twe
scurces. After signs of easing earlier in the ye:_r, grain prices hove ~gain coie
uncer ccnsidercble pressure cfter the scoling dewn of expectations for ths United
Stotes horvest Cue te droucht in the JJ.”—tJest (neinly coffecting nmaize nnd scybeans),
which hz2s colincided with inerecsed demond froo developing countries fcellcowing
flccds cn the Indien sub-continent ond continuved dr-ught in perts «f Africa. Rice
c.ntinues in short supply ond prices have ccntinued ot high levels in 1974, The
first helf ¢f 1974 hes olsc seen o nassive increase in the free narket price of
sugor. Average prices of cilseeds ond cils, ofter further increaxses in the first
ucrter of 1974, have tended tc decline since, mainly due t¢ 2 shorper f2l1 in the
prices of leuric 2ils. Cucin prices, after regaining ond then exceeding their
recurd levels of 1973, have generclly declined since iloy, reflectinz the
considersble reducticn in grindings (cinswpticn) in o1l the :ecin consuaing
c:mn’t.rles. Sindlerly ~ffected by the less bucyent Jemené conlitions, coffee
prices, ofter on initisl rise due to the expectation cf reduced Brozilien cutput,
ove drifted dewnwerds since Moy, zlthough they remain gemerally cbeve 1973
levels. In controst to their perfornence in 1972 m’ 1973, when they did not
benefit fren the camiedity »rice boua, tec and bencne prices improved by
cpprexinately cne fifth in the first three quarters uf 1974,

5. Prices <of nzricultural raw natericls , ICTE directly affected by the slowdown
in econcnic activity, renched their peck in Jonucry ond have declined alriost
ccntinucusly therecofter. In porticulor, the prlces of cctton cnd rubber. fell
sherply, by slicst cne third, between Jznuery end Septenber.,

6. The prices cf non-ferrcus metals begon the yeor by reaching new record
levels, reflecting tempcrery shortages due t¢ shipping difficulties end the
expectation <f uej-r strikes et Nerth Anericzn suelters, but since May have been
in shorp decline as the effects of the ceneral econcmic situation in industrial
countries have :izde theuselves increasingly felt.
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7. - Whereas the level of export prices of commodities {excluding petroleum but
including non-ferrous metals) exported by developing countries has tended to
decline since the middle of the year, and would appear in the third quarter to be
lower than during the first, import prices of manufactures have continued to rise
steadily throughout the year at a rate higher than in 1973. Account needs to be
taken, furthermore, of the strong increase in petroleun prices at the beginning
of %he year and the rise in grain prices which has been particularly marked in

recent nmonths. :

8. As a result of the adverse movements in their terms of trade, the trade
balance situation of developing countries (excluding petroleum exporters) hes
begun to deteriorate in recent months. No reversal of this trend can be envisaged
for the remainder of the year, as demand in industrial countries is expected to
remain at depressed levels while prices of manufactures will continue to rise.

For the whole of 1974, therefore, the broad conclusions reached in COM. TD/¥/ 212,
Part II, concerning the growing trade deficit cf developing countries (excluding
the petroleum exporters) remain velid., The level of prices of primary commodities
exported by developing countries will probably be somewhat closer to . the high
price assumption (the average of the first quarter of 1974), although below it,
than to the low price assumption (the average of 1973). However, this is partly
offset by the fact that the increase in prices of menufactures will probably be
higher than assuned.
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TABLE 1/TABLEAU 1/CUADRO 1
DEVELOPMENT OF WORLD EXPORT PRICES,OF SELECTED PRIMARY PRODUCTS/EVOLUTION DES PRIX MONDIAUX A L'EXPORTATION DE CERTAINS PRODUITS PRIMAIRES/
BVOLUCION DE LOS PRECIOS MUNDIALES DE EXPORTACION DE DETERMINADOS PRODUCTOS PRIMARIOS
{INDICES 1963 = 100} ‘
Products,/Produit 60-6 P ] e 1971 | 1972 1973 1974
0 8/Pro 3 /Productes 1953- 1960-62 | 1969-71{ 1971 | 1972 | 1973
953-35 | 19 9691 7 o1 91 v v I IT § 1Ix | v T} I | 11T § IV
, a [
ALL FRIMGAY fnonucms /ENSEMBIE DES PRODUITS PRIMATRES /TODOS L0S PRODUCTOS PRIMARIOS® 113 98 115 | 217 | 130 | 192 | 118 | 137 | 159 | 181} 208 | 219 | 239 | 2%
W, 20N . .
eat/Ble/irigo 108 3 6 | 110 | 214 140 151} 160 253 | 292 ; 321 | 289

Rice/Riz/Arroz 11 ; 1%3 g 108 198 1%3 118 150 | 168 | 190 233 3131 309
| Maize/Mals/Mafz 1 o1 105 108 111 181 96 | 123 1 166] 212 | 208 | 231§ ..
Coffee/Caré/Caté 178 101 135 13% | 150 | 188 | 132 | 160 | 1 1% 193 | 197 | 207 | 21%
Tea/Thé/Té 117 104 81 83 81 83 gg 76 7 71 791 86} 105
Cocoa/Cacao/Cacso 164 91 34 100 | 117 | 220 9 | 135 143 | 212 | 280 | 246 | 259 | 353
Beef/Viande de boeuf/Carme de vacuno 74 100 54 186 226 319 183 215 273 | 347 ( 327 | 329 | 326 ..
Sugar/Sucre/Azlcar 63 57 70 75 9% | 221 78 99 | 119 | 126 | 128 | 137 | 216 | 274
Wine/Vin/Vino , 0 93 110 107 | 11 165 108 | 125 152 | 174§ 1% | 161 | .. .
Fish/Polsson/Pescado : : 1 96 152 176 | 194 | 281 | 183 | 201 | 2 2 285 | 327 | 348 | ..
Oilseed cake and meals/Tourteaux et farines d'cléagineux/Tortes oleaginesss y harinas de 96 Go 109 113 140 298 110 | 182 239 | 3451 351 25 227 | o>

- Pruit/Fruits/Frutas . Bemillas oleaginosas 92 97 83 94 96 | 112 9l 95 105 | 126§ 119 { 108 | 119 | ..
Olive oil/Huile d'olive/Aceite de oliva 63 66 gg 80 | 102 | 1u9 83 | 111 | 129 | 150 | 153 | 166 | .. .o
Copra/Coprah/Copra 107 97 1 100 5 | 183 85 8 108 | 154 | 204 | 265 | K .o
Socoriit oil/Huile de cocofdceite de coco 117 101 125 119 6& 183 108 2 107 | 155 | 207 | 264 | 39 428
Groundmbs/Arachides/Cacahuetes 125 107 130 m |1 207 | 133 | 171 | 180 | X 225 | 235 | 270 | .-
Groundmut oil/Huile d'farachide/Aceite de cacahuetes 129 106 115 130 | 128 | 159 3k | i30 135 | 1 170 | 185 | 253 | ..
Palm kernels/fmandes de pelmiste/Almendras de palma 102 = 101 90 én oo 82 6 97 1| 116 | 144 | .. 225 | ..
Palm kernel oil/fuile de palmiste/Aceite de almendras de palma 101 95 114 111 5 .o 103 3 | 106 | 156 | 203 | .. 373 | e
Palm 0il/Huile de paime/Rceite de paima 98 - 99 105 115 103 | (152) | 108 103 213 | 180 | .187 | (168)] 2u3 | ..
Soyabeans/Féves de soya/Hebas de soja 115 92 107 117 | 127 | 235 | 119 | 132 | 177 | 225 | 246 | 212 | 368 | ..
Soysbean oil/Huile de soya/Aceite de 8soja 136 108 - 128 143 119 224 142 105 140 | 19 303 | (260)] 359 | ..
Cottonzeed cil/fuile de cotonMceite de samilla de algodén 123 109 12y 143 20 183 | 130 91 123 | 165 | 235 | 208 | 282 | ..
Wool/leine/Lana , 10 84 64 | 57 8 183 58 | 120 | 192 | 180 | 189 | 171 | 158 | 151
Cotton/Coton/Algoddn ' 13 101 105 113 132 | 201 123 | 117 | 135t 164 j 233 | 272 ) 27T | ..
Jute/Yute 73 120 108 105 | 112 | 110 | 105 | 104 | 109 | 115 ) 108 | 105 | 104 | ..
Sisal 56 67 i ue | B | my | Wk | p | 95| 103 |27 | 4| 204 209
Iumbur/Bois d'veuvreMadera de construccidn 106° 103 124 134 | 155 | 220 W5 | 166 180 | 218 | 237 | 246 | 256 | 267
Tobaceo,/Tabac Aabaco - 90 ol 108 112 116 129 11k | 118 [ (121)] 129 | 136 | 130 | LB | 142
Rubber/Cacut:chouc,/Caucho 113 125 78 62 63 121 56 1 gz 111 § 137 | 144 | 183 | 1yt
Hides and skins/Cuirs et peaux/Pieles y cueros 121 131 126 1127 | 223 255 158 | 284 | 283 | 2u7 | 251 | 240 | 236 | 233
Bauxite/Bauxite 68 75 143 172 | 168 .o 156 120 .o oe .o .o N
Copper ere/tiinerai de cuivreMineral de cobre 118 100 203 171 169 266 162 162 202 | 249 | 302 | 331 | 350 312
Iron ore/Minerai de fer/Mineral de hierro 96 104 97 103 111 | 116 108 | 109 116 | 115 | 114 | 118 | 126 | 128
Aluninium/Aluminio 91 i 125 128 11 114 127 110 211 | 113 | 115 | 116 | 133 | 149
Copper/Cuivre/Cobre 119 101 201 168 | 16 271 160 | 155 198 | 249 | 305 | 332 | 363 | 422
Xead/Plomb/Plome 161 102 162 43 171 281 12 133 193 |.229 | 258 | 282 | 38 3'6(5
Tin/Etain/Bstafio 80 9kt 141 139 130 187 138 | 1 158 {171 | 202 | 217 | 298 | 369 |
Zine . 110 103 100 152 | 182 | 345 169 | 183 206 | 259 | 367 | 550 | 562 | 630

b - , ‘ ! , '
MARUFPACTURES /ARTICLES MANUFACTURES /MANUPACTURAS® 22 100 114 l22 | 133 | 132 | 129 | 134 | 140 | 150 | 161 | 160 | .. .

a ; —
Including non-ferrous base metals, excluding fuels/Y compris les métaux communs non ferreux, combustibles et carburants exclus/Incluidos los metales comunes no férreos, pero excluidos los

Export unit values, excluding non-ferrous metals/Valeurs unitaires 2 llexportation, métaux communs non ferreux exclus/Valdres unitaries de exportacidn, excluidos los metales no férreos,

combustivles,

Source: UN, Price Movements of Basic Commodities in International Trade 1950-1970; statistical papers, Series M, No. 29, Rev.1/i2d.l, New York 1971; and compilations by the United Nations Statistical
Office for publication in summarized form by commodity categories in the UN Monthly Bulletin of Statistics./Nations Unies, Mouvements des prix des produits de base dans le commerce international:
1950-1970; Btudes statistiques, série M, n® 29, Rev.1l/Add.l, New York 1971; compilations du Bureau de statistique des Nations Unies destinées a &tre publiées sous forme résumée, par catégories

Informes estadf{sticos, serie X,

N.° 29, Rev.1/Adad.1, Nueva York, 1971; compilaciones de la Oficinz de Bstadfstica de 188 Naciones Unidas para su publicacidn en forma resumida, por clases de productos blsicos, en el

de nreduits, dans le Bulletii mensuel de statistique des Nations Unies.MNaciones Unides, Price Mouvements of Besic Commodities in Internatienal Trade, 1950 a 1970;

Monthly Bulletin of Statistics de las Naciones Unidas,



