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ACTIVITIS OF THi COMMITTEE ON TRADE AND DEVELOPMINT

Note by the Secretariat

1. The present note indicates, in summary form, some of the main points teken up by
the Committee on Trade and Uevelopment over the last decade. The summary is not
intended to be exhaustive of all the matters discussed, nor is it intended to cover
all the issues examined in respect of any individual subject. For further deteails,
delegations may wish to refer to the vericus reports of the Commitiee tc The
CONT.LACTING PAGTIES and related documentation.

2. Pursuant to the provision of Article XXXV;IL 2(f), the Conmlttee on Trede and
Development was established by the CONTIACTING PARTIES early in 1965 to supervise the
implementation of Fart IV of the General igreement and to take over the functicns
performed until then by Committee III and the iction Committee.t The terms of
reference of the Committes are: (i) to keep under continuous review the hppllcctlon
of the provisions of Pavt IV of the General igreement; (ii)} to carry out, or arrange
foir, any consultations which may be required in the applicetion of the provisions of
Part IV} (iii) to formulate proposals for consideration by the CONTLCTING PLITIES
in connexion with any matter relating to the furtherance of the provisions of Part IV;
(iv) to consider any questions vhich may arise as to the eligibility of a centracting
party to be considered as a less--developed country in the sense of Part IV and to
report to the CONTRLCTING PARTI®S; (v) to comsider, on the basis of proposals -
referved to it by the CINT.ACTING PLiTIES for examinstion, whether modification of,
or additions to Part IV are required to further the work of the CONTCTING PA.TIBS
in the field of trade and development and to maks appropricte recommendations; -and
(vi) to carry out such additionsl functions as may be assigned to the bommlttee by

thc COIJT L‘.C.LING ftuuTI.LnD-
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lIt night be recalled that Committee III had been established to find ways and
neans of facilitating the expansion of trade of developing countries and an
Action Committee was set up in 1963 to implement the liction ¥rogramme adopted by
Ministers in the same year.
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3. At its first and sccond meetings, the Comnittee adopted certain procedures
for carrying out iits manddte including procedures for reporting by governments on
their action in relation to the implementation of Part IV and for the periodic
review of the implementation of these provisions. The Committee also established
a nunber of subsidiary bodies to zssist in its activities.

4e Over the years, the Committee on Trade and Development has served as a focal
point in GATT for the review of developments in internationel trade affecting
the interests of developing countries and for watching over the progress made in
the implementetion of commitments undertaken with respect to the avoidance of new
restrictions and the removal or reduction of existing barriers affecting the trade
of these countries. In this connexion, the Committee has also taken into account
other elements aeffecting the trade and export -earnings of developing countrles
such as prices, support for development plans, ete.

5. 4 central feature .of the work of the Committee has been its. periodic review
of developments of interest to developing couniries in international trade in the
overall context of FPart IV, Lis part of this work, the Committee has taken into
consideration developments in the various GATT Committees and bodies as well as
in other international organizations with a view to providing for an exchange of
views vhich might be helpful for the further work of the GATT bodies concerned.
The Cormittee on Trade and Develovment review of trade developments has, among
other things, drawn on the GATT annuzl reports on international trade and
particular attention has been given by the Cormittee to developments in the field
of primary commodities, In its efforts to ensure the effective application of the
comnitments contained in Article XXXVII, including the standstill provision, the
Committee on Trade and Development agreed to detailed procedures for reporting

by gOVernments on these matters.

6. Early in its work, the Committee drew up an indiecative list of products to
serve as .a basis on which the exporf interests of developing countries could be
explored and taken into account in the course of the’Kennedy lound discussions as
well as for the consideration of action in the Committee itself directed towards
the removal of trade barriers including res;duul 1mport restrictions affecting

developing country exports.

7. Broadly, the work of the Cormittee can be described under a number of
headings:

(a) RBle of the Committee during the Kennedy Round

8. When the Kennedy Round of Trade Negotiations was launched, one of the agreed
objectives was to seek solutions through these negotiations to the pressing .
problems of developing countries in the trade field. A number of developed
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countries had indicated their intention to make use of the opportunity provided by
the negotiations to give effect to the commitments they had assumed under Fart IV.
ine Committee on Trade and Development paid special attention, on a continuing
basis, to matters directly related to the interests of developing countries in
the negotiations and kept close watch on the manner in which the provisions of

Part IV were being tzken into account.

9. Developing countries had presented certcin specific proposals aimed at
naximizing the benefits from the Kennedy Round for their trade. They included:
the exclusion of products of interest to developing countries from the.
"exceptions lists"; advance implementation of agreed reductions for products of
export interest to developing countries; and deeper cuts for products of interest
to developing countries than the 50 per cent acrogs--the-board reduction proposed
for industrial products., In order to facilitate progress in the negotiations
towards the atteinment of these objectives; among others, z Sub-Committee on the
Participation of Developing Countries end a negotiating Group on Tropical Froducts
were established. At the conclusion of the Kennedy ilound, the Committee on Trade
and Development established an ad hoc Group to evaluate the results of the
negotiations on a product-by-product basis in relation to the trade of. developing
countries. The Group carried out an sssessment of the results of the Xennedy
idound for developing countries with respect to six developed countries whose
markets, taken together, accounted for more than 90 per cent of 211 imports by.
all. developed countries frem dcvelﬂping countries.

(b) Work undsrtaken within the Committee to secure the reduction or ellmlnatlon
of 1 barrlers affectlng the trade of developlng countfle

10. This work took place notably dn the field of residual restrlctlons and.
tropical products. The work of the Group 'of Three and the Joint Working Group

was also related to this guestion.

11. The Group on ‘esidual ilestrictions, a sub-group of the Committee on Trade and
Development considered possibilities for eliminating import restrictions which
hampered the trade of developing ccuntries. 4 list was established of products

of export interest to developing countries which remained subject to import
restrictions in developed countries. Apart from certein textile products, most
of these restrictions affected unprocessed snd processed agricultural products

and included a number of menufactured items. Among other things, the Group
recommended that in noves towards complete liberglization, developed countries .
should apply restrictions only seasonally, where appropriate, by increasing global
quotas, by removing restrictions where quotas are applied ernd no imports take:. ..
place, by adopting measures designed to enable new exporters from developing
countries also to have a share in the market and by removing restrictions on
imports from developing countries whether in primary or processed form which were
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preduced exclusively in developing countries (COM.TD/79). The systematic use
of adjustment assistance measures in order to solve the social and economic
problems which may be the reason for the maintenanco of certain restrictions was

also suggested.

12. The Special Group on Tropical Products which had been transformed into a
negotiating tody in the context of the Kennedy Round was re-activated by the
Committee after the conclusion of the Kennedy Round and asked "to examine problems
affecting trade in tropical products and to report on ways and means-.of overcoming
these problems". It was algo agreed that the Special Group should, among other
things, study the incidence of internal charges and revenue dut:.es on tropical

products,

13. The Group gave consideration to barriers to trade in a number of tropical
products of major export interest to a large number of developing countries and =
particular attentior was paid to tariff escalation and internal taxes. The Group
dealt with six groups of tropical products on a priority basis: coffee; tea; .
cocoa; vegetable oilseeds and oils; bananas and pepper in their raw, semi-processed
and procegsed forms. 4 programme. for the reduction or elimination of certain . |
internal charges and selective indirect taxes on tropical products by developed - -
countries had also been suggested by representatives of developing comtries.

14. In January 1971 the Committee on Trade and Development established a "G roup -
of Three" to present proposals for consideration by the Committee and the
CONT.LCTING PARTIES for concrete action that night be taken to deal with trade
problems of developing countries having regard to the provisions of GATT and the
relevant conclusions of the CONTH4CTING PARTIES. The reports of the Group of
Three are contained in documents L/3610, 1/3710 and 1/3871.

15. The Grou;; examined, inter alia, the posmblhuy of elimination or reduction .
of quantiative restrictions and other non-tariff measures applied to products of
interest to developing countries; possible action to improve conditions of access
for tropical products; the problem of tariff escalation, ia particular as regards
tropical products and vegetable oils; improvements in and enlargement of the
Generalized System of Preferences; and certzin other aspects in the fields of
trade promotion, development of new products, health and sanitary regulationsy etc,

16. While some recommendations releting to the above matters were addressed to all
developed countries others were in the form of specific recommendations to .
individual countries. A number of these countries were able to report that they
had taken acticn in compliance with certain of the general or specific recommenda~
tions made by the Group.
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17. In its third report, the Group of Three focussed ibs attention on ques'tlons
relevant to. thlclpatlon of develop:.ng countries in the multilateral trade -
negotiations; in particular, the Group made reference to methods and procedures
for negot:.atlons s negotiations by groups of developing countries in respect of
particular commodities, action on tropical products, the question of non-recipro-
city, additional benefits, the Generalized System of Preferences and technical
assistance to developing countries. Having regard to the Programme of Work
releted to the multilateral trade negotiations, the Committee on Trade and
Development agreed that the activities of the Group of Three should be suspended
for the time be:.ng. , .

(e) Examlnatlon of grogosals for the develo 2 ent of new ‘trade gohcx meagures
. end _approaches - - ) o , )

18. In this 'corinead.on, con.'sideration was given, inter alia, to questions relating
to preferences in favour of developing countries, expansion of trade among
developing countries and the greater use of adjustment assistance measures for
facilitating the process of trade liberalization.

Preferences in favour of developing countries

19. The Committee, in 1965 and 1966, addressed itself to the question of the
establishment of preferences by developed countries in favour of developing
countries (1/2410 and 1/2614). The basic issues involved were identified -and the
various positions of governments were clarified in the Cormittee., In March 1966,
the CONTRACTING PARTIZES grented a request from the Australian Government for a
waiver under Article XXV to permit it to establish preferences for developing
countries on a list of products. In June 1971, the CONTRACTING PARTIES adopted a
waiver authorizing the introduction by contracting parties of the Generalized ..
System of Preferences in favour of developing countries. Uthe Committee, and the
Group of Three continued to keep this matter under review and the latter body,
in particular, made recommendations concerning improvements in the GSP schemes
of donor countries. ‘

Expansion of trade among developing countries

20. The Committee on Trade and Development examined the problems involved in the
expansion of trade among developing countries with particular reference to the
role of preferences between developing countries in promoting their mutual trade.
In its second report to the CONTRACTING PARTIZES (L/2634) the Committee concluded
that the establishment of preferences among developing countries, appropriately
administered and subject to the necessary safeguards, could make an important
contribution to the expansion of trade among these countries and to the attainment
of the objectives of the General Agreement. The Committee noted, in particular,
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the rdle that these preferences could play in helping developing countries to find
larger markets and achieve economies ~f scale, The Comr:ittee comsidered that the
establishment of such preferences should most appropriately be the subject of
negotiations between developing countries, in which due account should be taken
of the different stages of economic development of the part:.clpating comtries.,
The Committee agreed that before an attempt was made to draw up specific legal
provisions or ‘formulas for the exchange of preferences, it would bs helpful to
see’' what concrete proposals or arrangements might, in practice, be made or
negotiated by developing countries acting within the spirit of Part IV of the

General Agreement,

21. Following informal discussions on the formulation of proceduren providing
for the exchange of concessions between developing countries, a Trad: Negotiations
Committee of Developing Countries was established to supervise the different
gtages of the negotiations and deal with any problems. arising out of the
negotiations. The results of the negotiations are incorporated in the Protocol
Rela‘i:::.ng to Trade Negotiations Among Developlng Countries which came into effect

in February 1973.
Adjustment assistance measures

22, The Committee has considered the use made by developed countries of measures :
to assist industrial adjustment with a view to facilitating the expansion of their
imports from developing countries. An Expert Group on Adjustment Assistance
Measures established by the Committee studied material submitted by governments

of industrialized countries on measures applied or proposed to be applied by them
in the field of adjustment assistance. The point has been brought out in the
Group that adjustment assistance can be an effective instrument in furthering the
cause of trade liberalization including liberalization of the trade of developing
countries. In regard to the future activities of the Expert Group, the Committee
on Trade and “>»velopment agreed at it: meeting in Novemtor 1972, that certain
technical matters relating to adjustment assistance, as well ‘as points relating -
to the use of adjustment assistance measures might be taken up (L/3760).

(d) Clarification, amendment and improvement of GAIT provigions including those

in Part IV

23. These reldated to such questions as the practical application in trade ‘
negotiations of the principle of non-reciprocity, the discussion of possible
amendments to Article XVIII to authorize the use of surcharges by developing
countries for balance-of-payments reasons, the improvement of procedures for
consultations under Article XXIII, etc. In respect of the last mentioned matter,
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and on the recommendation of the Committee, a Decisic:vnl was adopted by the
CONTRACTING PARTIES on Procedures Under Article XXIII for use by a developing
contracting party when invoking that Article. Because of the complexity of the
issues involved in any amendment of Article XVIII it was agreed that the ad hoc
Group on Legal Amendments. would meet to further consider this metter only when
specific proposals for consideration had been received.

2/. The Committee, in 1971, gave consideration to a proposalfrom some developing
countries that. in the light of Fart “IV, exports:from developing countries should
be exampted from any action taken under Article XIX of the General Agreement.
While stating that Part IV did not permit a departure from the non-discriminatory
provisions of the General Agreement, it was indicated by some delegations that in
the event of action under Article XIX, due consideration would be given to the
provisions of Fart IV, especially Article XXXVII. '

25. In 1970, the Committee took up the question of procedures for consultations
under Article XXXVII:2 on the implementation of Yart IV. The procedures adopted
by the Committee.and reproduced in COM.TD/74, provide, inter alia, for
notification in cases of non-compliance with Part IV to the Committee on Trade
and Development and preparation by the secretariat of relevant background
documentation. In the event of no solution being reached between the parties
concerned, arrangements may be made for an examination of the matter by a panel
of experts or a working party, which is required to report on how progress might
be made in reaching solutions satisfactory to all contracting parties concerned
in crder to further the objectives set forth in Article XXXVI. :

(e) Work in preparation for the multilateral trade negotistions

26, In the course of this preparatory work, the Committee has continued both its
examination of products of interest to developing countries and barriers affecting
trade in these items, as well as a niaber of broader issues relevant to the trade
negotiations. On the basis of suggestions put forward by delsgations from ‘
developing countries, the Committec has taken up for examination questions
relating, inter alia, tc safeguards; agricultural products, GSP end m.f.n. tariff
reductions, tropical products, import restrictions and other non-tariff barriers,
non-raciprocity etc. It was generally agreed that these issues would be purused
further in the framework of the multilateral trade aegotiationms.

1BISD s Fourteenth Supplement, page 18.
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27. As recommended by the Group of Three and agreed by the Committee on Trade and
Development, the secretariat has been providing technical assistance to developing
countries in the context of their preparations for the multilateral trade
negotiations. This activity is subject to review by the Committee and comments
and suggestions are made in respect of further work that might be undertasken.
In addition to undertaking its regular work such as the review of the implementa-
tion of Part IV, the Committee has, at recent sessions, also reviewed developments
in the negotiations in the context of Part IV and undertaken an examination of
developments in relation to the trade and payments situation of developing
countries, taking into account changes in cormodity prices.



