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: Agdendum

" The followang communication has been recelved Prom the delegatlon of New Zealand
in connexion with the 1mplementatlon of Part IV,

. .GATT/ATR/1204 of 6 August 1975 invited governments to report on developments
relevant to the implementation of Part IV of the General Agreement. The following
report indicates moves initiated by New Zealand which could be regarded as
benefiting +he ‘trade of developing countries. . '

I. leerallzatzon of trade on products of export interest to developing countries

(i)l (feneralized Scheme of'Preferenqgg

New Zealand has decided, in principle, to exiend its generalized
scheme of preferences on a "negative list" basis wblch should lead %o a
‘51gn1flcant expans;on in product coverage. ‘

It has also been decided to liberalize the rules of origin relating
to products coming within New Zealand's GSP and, :s a comseguence, it will
shortly be possible for exporiing countries to utilize, as qualifying
content under the GSP, any production value added to the product by other
eligible countries. Re-export from one beneficiary country of another
benef101arV’s products will also be eligible to receive the preferences

ccorded under New Zeeland's GSP.,

It should also be noted that New Zealand does not employ specific
quota restrictions in the operation of its scheme beyond those generally
applicable to the items concerned.
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(ii) Multilateral Trade Negotiations - Tropical products

In accordance with the terms of the Tokyo Declaration, New Zealand
is giving priority attention to the requests sublmitied by developlng
countries for concessions on tropical products.

II. Emergency protective action affecting developing country exports

(a) ZTextile fabrics

In April 1975 New Zezland officially notified the Contracting
Parties of its decision to impose emergercy protection through licensing
contrcl on 2 small number of woven polyesver fabrics and warp knitted
curtain fabrics. While the ma2jor suppliers of these items are
developed countries a proportion of Wew Zealand!s imports came from
developlng countries., .

THJ.s action was teken in the llght of a report by the Emergency
Protection Authority which found that the increase in imports of these
products had reached such levels that the New Zealand mdustry was
seriously affected, as evidenced by a considerable downturn in production

and reduced employmenu in the industry.

It is the intention that the temporary import restriction be -
examined and reported on within twelve months as specified in
New Zealand 's legislative requirements. .

III. Measures falling within the urov:n.smns of Article I';§§ )

(1) Steps to promote structural changes

The New Zealand Goverrment has adopted an economic sf.rategy with
two broad policy proposals, being a programme of broadly based industry
studies and a tariff review to be conducted by the Government itself.

(a) Industry studies: the programme is based on the-widespread
recognition of . the need to accelerate the transition from the
import phase of 1ndustr1al development to a situation where manu~
facturing industry is export-oriented to a significant degree. As

-part of this programme trade liberalization is a long-term -

- objective as a necessary element in the development of an economic
-structure founded on a wider and stronger basis. Such liberalization
is also essential to enable New Zealand to play iis part inm:
providing greater trading opportunities for developing countries.
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(b) Tariff Review: this exercise will be directed at updating the
Customs Tariff taking into account the neced to make the tariff
compatible with modern trading conditions and administrative
requirements. The review, which it is hoped %o complete in two
years, will be closely interrelated with the industry studies
programme .

(ii) Steps to introduce measures of trade promotion

4 Developing Country Liaison Unit has been established in the
Department of Trade and Industry. The function of this Unit is to work,
vithin New. Zealand, virtually as a trade commissioner's office for
developing countries; carrying out trade inquiries, market surveys and
assisting visitors and trade missions.



