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Note by the Secretariat

1. The Committee undertakes, at each of its sessions, & review of developments
in internationel trade which may have & bearing or the trade end payments position
of. developing countries in order to permit members to offer comments and
suggestions on points of pariicular interest to them. The following paragraphs
contain a summary of such recent developments on the Yasis of the more extemsive
GATT publication "Internatiomel Trade 1976/TT", incorporating where possible
available information on developments during the early months of 1978.

2. World production of goods (excluding services) increased by ebout 5 per cent
in volume terms in 1977, as compared with nearly 7 per cent in 1976. The rates
of increases recorded in 1977 for each of the three sectors shown in Teble 1, of
about 1} per cent for sgriculture, 3 per cent for mining and 6 per cent for
manufacturing, were lower than in 1976.

3. There was a marked slowing down in the rate of increase of world mamufactu-
ring production during the second half of 1977. According to preliminary indi-
cations available,no acceleration of the growth rate of world industrial pro-
duction was noticeable during the first five months of 1978.

4. The value of world trade in 1977 amounted to about $1,120 million. The
increase in dollar terms, by about 13 per cent, was roughly the same &s 1n 1976.

5. In terms of volume the growth of world trade decelerated sharply, from
11 per cent in 1978 to L per cent in 1977. The relatively smell rise in the
volume of world trade in 1977 reflected mainly the pronounced slowing down of
its rate of increase during the second half of the year. According to the
fregmentery indications aveilable, there wes no speeding up in the growth rate
of the volume of world trade in the early months of 1978. .
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6. The volume of world exports of manufactures can be estimated to have
increased by about 5 per cent in 1977 as compared with the 13 per cent
recovery recorded in 1976 following the recession of 1975. There was in
particular a pronounced slowing down of trade in manufactures among
industrial countries in 1977. Industrial countries' trade in manufactures
with developing countries, on both the import and export side, expanded in
1977, as in the preceding year, at a higher rate than exchanges among them-
selves. Imports from developing countries accounted for an estimated 8 per
cent of total imports of manufactures into industrial countries in 1977,
while the proportion of industrial countries' exports of manufactures
ebsorbed by the oil-importing and the oil-exporting developing countries
amounted to 14 and 11 per cent, respectively.

7. The difference between the growth in dollar value and in volume
represents the change in dellar unit values of world trade, which increased
by almost 9 per cent in 1977 as against 2 per cent in 1976. This statisti-
cal change in dollar unit values is a composite of two more basic changes,
first in the domestic price of goods entering world trade and second in the
exchange rate of the United States dollar. The rate of inflation in the
domestic prices of export products appears to have continued at about the
same pace in both years. However, this inflationary effect was largely
offset in 1976 by appreciation of the United States dollar, whereas in 1977
the depreciation of the dollar accentuated the statistical effect of
inflation on world trade unit values recorded in dollars.d

8. The rise in dollar unit values was fairly uniform among the magog
product groups in 1977. Unit values of world exports of manufactures

of fuels and of other primary products sre estimated to have averaged each
in 1977 sbout 9 per cent more than in 1976. chever, whereas expressed in
doller terms export prlces of menufactures have risen throughout 1977,
export prices of primary products (excluding fuels) after having reached a
peak in the second gquarter of 1977 declined durlng the remainder of the
year according to the United Nations index shown in Table 2. After a slight
recovery during the first quarter of 1978, world export prices of primary
products (excluding fuels) in doller terms can be estimated to have moved
again slightly downwerds in the subsequent two months.

lIn 1976 the exchange rate of the United States dollar against the
SDR (Special Drawing Right) averaged 5 per cent more than in 1975, while in
1977 it averaged about 1 per cent less than in 1976.

2Exclud1ng non-ferrous metals.
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9. Within the broad category of primary products there were divergent
movements between various product groups and espcislly between individusl
primary commodities &s can be seen in Tables 2 and 3. For example, if
the first quarter of 1977 is compared with the first quarter of 1978,
world export prices of foodstuffs rose slightly, the increases for ceresals
and beef being largely offset by declines for coffee, tea and most oil-
seeds and vegetable oils. However, world export prices of raw materials
of both agricultural and mineral origin, reflecting among other things the
continued weak demand in developed market economies as well as the supply
situation, were lower in the first querter of 1978 as compared with their
level during the first quarter of 1977.

10. In the industrial countries the slowing down of domestic demand in 1977
largely explains why the rise in the volume of their imports, of 4 per

cent, was much less pronounced than in the preceding year (14 per cent)
following the recession~induced fall of 1975. The volume growth of exports
from industrial countries also decelerated, to 43 per cent in 1977, as
compared with 11 per cent in 1976. The dollar value of industrial
countries' exports and imports rose by roughly 13 per cent in 1976.

11. For the oil-importing developing countries in value terms the growth
of exports, of 1T per cent, exceeded that of imports (12 per cent). This
wvas largely due to the fact that the unit values of their exports rose

more rapidly than those of imports for 1977 as a whole and reflected
mainly the fact that for some of their major export products (in particuler
coffee, cocoa and tea) the average export prices in 1977 were substantially
higher than in the preceding year. In volume terms the growth of the oil-
importing developing countries' exports and imports was of about the same
order of magnitude, both probably slightly below the rate of expansion of
world trade. As can be seen in Table L4, .the trade Geficit (c.i.f.-f.0.v.)
cf the oil-importing developing countries declined slightly, to roughly

$25 billion, in 1977. This suggests, though more comprehensive balance-
of-payments deta are not available, that in 1977 the current account
deficit of the oil-importing developing countries was only slightly lower
than in 1976 ($26 billion). .

12. For the oil-exporting developing countries in value terms the rise of
imports (one third) by far exceeded that of exports (9 per cent), for which
there was hardly any increase in volume. Their combined export surplus
(f.o.b.-c.i.f.) amounted to $60 billion in 1977..
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Concluding remarks

13. Recent information available, admittedly of a provisional character,
indicates thaet for a number of reasons the ratés of demand and output
growth in developed market economies generally, continue to remsin
sluggish after their slowing down in 1977 and the early months of 1978.
While the trade deficit of the oil-importing developing countries at

$25 billion in 1977, showed a small improvement. on 1976, if present
trends continue, it is to be expected that the trade deficit of these
countries will increase significantly in 1978. A feature exacerbating the
situation is the introduction of new measures of protection in recent
months, not only inhibiting the expansion of trade, but also creating.
uncertainty regarding conditions of market access for the futurs. It
might also be noted that because of the difficulties of assessing the
impact of mcvements in exchange rates on world trade, it is not easy to
forecast developments in internstional trade over the coming months,
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. DEVELOPMENT OF WORLD EXPORTS AND PRODUCTION,
. BETWEEN 1973 AND 1977

1973 1974 1575 1976 19772

World exports
Value ($ billion f.o.b.)

Total 576 836 812 991 | 1,120
Agricultural products 121 148 1ko 164 .o
Minerals? : 96 215 206 237 ..
Manufactures 347 459 501 568 650

Unit velue (1960 = 100)

Total 161 226 2L2 248 269
Agricultural products 199 2L3 228 233 259
MineralsP 194 480 489 508 551
Manufactures 156 193 218 - 218 238

Volume (1960 = 100)

Total 280 295 282 313 325
Agricultural products 152 149 164 176 ces
MineralsP , 230 209 200 222 e
Menufactures . 347 370 360 Lo8 b27

World commodity output
Volume (1960 = 100)

All commodities 20k 210 208 222 233
Agriculture 138 140 L3 148 150
Mining ‘ 190 193 190 200 206
Manufacturing 235 242 239 258 273

— — ———

aPreliminary data.

bIncluding fuels and non-ferrous metals.

Note: TFor sources and methods, see Appendix of International Trade 1976/77.




COM.TD/W/2T71

Page 6

podoToAop woxy S3I0ME SIAA0D Spood paangoBInNUBU JIOJ XSPUT Y,

* ATuo SITIZUNOD

‘pspuay spood ayjz JOo uorarsodwod ayg ut

pue AL3trendb oyj ur safueyd £q Pa)O9IIEB SJB SONTBA JTIUN UO PISBQ 9SOUJ PUB 2pBJIJ TEUOTIBUISIUT UT SFUSWSAOU

o0Tad 2998951940 JBUMSWOS Suorgeionb 20Tad WOIJF PIFBLNOTBO SSOTPUT ‘TRISUSE UI
~9JI919 9B SOTJISS XOPUT OM] S °SonTBA 3TUN 3I0dX2 UO SPOOF paIngoBInuUsBU JOJ 38U STTUA suoTgeaond sotad
UO qU9X0 29a8T B 0% PIseq ST SoTfTpouuwod Arsutid JO XSpUT 9Yyf

*S99BWT}SS 9BIILIDIV3S YD PUB QLET L8N “SOTIBTIF8IS JO UIFSTING ALUIUOK ©SUOTIBN PI3TU  :99INO3

*STeJoW SNOJIIDI~-UOU wqwcdﬁoxmc

*STBIOW SNOIIDI~-UOU wawvzﬂoauo

*sIBTTOP SN UT pagndmod axe SIOTPUT TTV

*a7qryeduod ATTNJ 30U 8I0J

T330

*sTang mcwvzﬂoxmn
*gagB JUTPBIY UIS}SBY 9UL mnﬂ@SHoxmw

¢ TIgVL

L1e gee 8L9 hée 6LT cte ene I0 QL6T
T2 HEE 039 612 6LT 622 6ee ATD

o2 GeE 09% oce LLT Gee gee III®

ooc chE oL9 gee €91 e 7ée I

86T GEE 899 hee €9t aHe Lee IO LL6T]
66T AR S19 11 9Lt one 9Te AID

89T 0T¢ <19 0T¢e 08T %ee ¢T3 II1I0

ot LOE 019 - 902 9LT ead hie I

29T £0€ 829 6T 91 cle 14014 IO 9L6T
08T 662 829 06T 99T 961 661 AT®

g1 162 LLS 961 LoT G61 1te II1®

26T G62 €85 661 89T 10¢e £1e 110

T6T Log 28% #Te 0LT 66T e 10 GL6t
f0e LEE GL9 (44 08T 6€C ohe LL61

981 go€ 919 S02 LTAY L2e et1e 9L6T
- 98T 862 98% 2oz SLT 861 9Te GL6T ,

S -1 " €T € c T
sTB8l3W
£2aNn5.083 gqonpoad (sTONF *TOX3) sTeTJ998W HBX | (STTO PuB S3B8J
P ~nuBH uhnmawnm v STond omposzhm Lrsutag GMMOMMMMMMMME Teananotady | utpnTout) pooq
(00T = OL6T S°921pUI)
SHINIOVANNYA ANV SIONA0Yd AMVWIMA A0 SHOIHI JTMOJXT ATHOM




COH, IO/ 27

Page 7/8

8lel yey ‘ERDIIRTIERE 65 [oNSUBE UTTE[{RG ‘sequ suolysnfatc) ey “TITISTIRIS 6 UTTeL[rg KIyooy ‘wp 93305
sjom Eaa.wnﬁcc- Sr
¥NBJJBY UL SUNBBOD XNBIPE S| ${Jd303 )[S[E}PT 65EQ SOLIby-UOY S:s.oc_a

15,1 op sAed sep uojsniaxs,| yfeaty buppeay udsyery ey} E,os—u.wn

161 - 0Bl 86l 044 84e e 14 952 1374 812 842 14 g€ \124 247
£le L Lo 892 A 4] 612 €02 031 952 14 9%t (144 143 uiey3fuiy
600 6l 18t 114 o2 8ol 591 411 t 961 118 etl L6t 61 quoi4fpeey
14 88 i8 66 eot €6 it 8ol 68 46 oot £ ol s 84a4r9[60d0)y
98l 318 18l 71 o3t 418 151 sl £4l el 1418 i k743 6 srjujenly
1,24 6£C 1174 B 41 44 [AT4 €2 %4 k124 LiY4 € 1144 91t ozl 49§ 9P jeJRuLpfato vod)
17 95¢ 692 ole 11 [Li14 114 €92 444 124 0i2 852 (31} 80L ej{aneg
82 ue iy 82 £ 612 %2 s 05l o2 e gul i 123 xneed 38 S4JE3[SuLYS puz SepLy
I 61z w s6l om 10 &6l 00 u w 26t %1 i 851 N0y} RoE)aBqNy
S0 661 951 56l 26t 98l 8l 1418 0st 961 (1] oll 1l it 93qe foadeqo|
1474 (374 0% 192 314 6%2 o 9 91z %t 174 o 92z 1174 8JANB0,P 5{0gfIeqn]
SiE 8t 10% €0y £0y 10% £0y €0y 10 95¢ L0n 09y 099 &t lestg
[H3 441 82t 9l (14 0t ol Sl w 8zl sl %l 124} tol o
sl 112 oee Ste - 982 1424 144 8 [ 4 414 174 143 414 L6l uojosfuey}o)
[:LH 114 6£2 L212 252 052 e 1424 e 98z 14 L4 (374 343 sujeyfjooy
ot ot (] 622 6l ol [ 213 651 681 8l ol 404 174 : 1113 00103 8p dfmf(se pABsLO}IC)
i 89t st 2 €6l 9l i 8el 1l 9%l 151 02 162 2l ‘ ®hos ep e|ynyf{jo vesq Ehog
922 961 €61 L11 1214 024 €2 981 9t (474 g6l 88l 271 [t/ sA0s 8p s8A4f5uaLq ehog
16l 91l m (1% %1 i o 1 ot 86l g6t <ot 852 9ol oejed op oyny/{1o-8|ey
11 1S 6st - we 58l st (1] 1418 ol sl 11} 82l Si¢ 11 eisialed op e inyflLe {eusnnnjey
8l et sl I w 8l sl ul w0t £6l 1t | e %l sisis(ed & sopurwy/siousey ajey
Leg 082 Wl 311 662 (124 9%l w {1 414 ¥l (124 k(72 i OPIAEp slindf{10 Jupunosg
622 n 02 we e L6t 9l oL 99t 224 a1l Lt 423 13 SEpIYIRHY 5y nupuncsy
16t sl £l w o8t sl 1t 60t o1 al st 2l e wl 302 6p e|ynyf{je Jr030)
18t oLt ml (24 £61 191 e tol % %L 91 8l ue #81 yradonfeadey
g | s o | s £ 3 sle 60¢ s8¢ e e 8% w %L o41(0,p SLi0/10 eri(g
642 L1 682 L174 L1} {4 602 e 1174 L174 ol azz 713 s9l SHIndfinag
w | ow s 082 552 w w2 el aul 62 86l %1 %l I XOM{BR)(0,p 84LIT) I8 XIRBYIOOjf5(vea pur O3 paei i)
e 582 o2 "w e % e ot e 68l . woss104/yst 4
sl ol sl 1418 291 65t 1418 %1 1218 ¥l %l 8l al 1 uipfeui
o5L 69l [5:]8 1413 %8l 41 91z 812 1:4 i Jivd oly 615 §02 $40ng[aebng
502 sl 91 18l Bl et %L ut st sl 89l sl 15t 1t $900q & epuaipfjerg
14 €85 1S 005 (2] ot 90t 8% 124 625 262 (114 sz Nl 6¥2)fR030)
602 2 a2 9t L4 %L 951 13} %4 162 1]} el oet 0o} ifee)
e S5t 028 us ) 3 862 uz 861 £ 082 T} %L i 9483/633403
08l 691 il ol (11} 28l 16l =1 851 99l €8l 16l 561 18 sieuferiey
174 S12 9 sl 211 161 19 oLl St 61l g9l 12 12€ 26l ° 1iy/eapy
S61 ¥8L 891 118 P41 051 612 6£2 374 8il $22 852 052 1 9i8/iveyy
W | W w | W | W | m | W ® | @ w | @ mw | W BL | 4y eorananamoeiens oo el
— FRITES R L1 1po 5 ¢
53 3 i3 i3 T g o [ ({53 i3 [ 152 " i 840203 Sjurenqa uﬁ%ﬂgg; - (
. 18 581943802 fa]ony *1du} 9
5! Al i 1l | Al i 1} |
Lt 916l Se6k el €L6l

8161 el 916t

(00L = o161 :serpuy)




COM.TD/W/271

Page 9

*CUINGDX 2pBA} TBUOTIBY ¢opaJI] PTIOM JO MJOMILN ‘IIVD $QL6T K8l *S0T387983G TBTOUBUTJ TBUOTIBUIAIUL ‘4WI  :90JnOS

*BuUTPUNOI 3X0J2q S2INSTJ U0 POJBINOTBI UDIQ 2ABY S35UBYD 9dBIUSIIIJ $930N

*q*o*J m.t”omSHu

*pTo8 Ut IPBIZ mcﬂ@zﬁonHo

BOTJIJY Y3NOG PUB PUBTBOZ MIY °BWITBIISNY m:ﬂﬁsﬂoch

UOTSTAX 0} 309(QNS oJ8 pUB SUJN3ad 230TdWOOUT WO peseq aJe LLET Z0F SoqnITd,

T~ L- 6+ TIT 10T 9T+ OTT 46 LoT® Furpuas3 uI21s8d m

Ge- Le~ T+ 69T Nt LT+ o4t o021 seaxs Jutdoraasp J2U30 i

so1I3unod JurdoTsaep :

S 09+ | L9+ €€+ 8 59 6+ SHT 2T $utjrodxo-TTO UITH !
99- (i : €T+ 9LL 999 €T+ 0Tl 829 ,5°8de TeTI3snpul

:YoTyM JO

€T+ 09T°T 220°T €T+ 0ET‘T Q66 2¢ qUTHOH H

glL6T| 9I6T | vLLET SLL6T | 9L6T gLL6T lL6T | 9L6T _,

- Jeaf snotasad Jeak snotasad M

anTeA JOA0 a3usy) anTsA J9A0 dJUBY) anysA M

| SousTEq (*3°1*9) sgodug (*a-0*3) s3zodxg W

(se9sqpsdogad puw saBTTOp UOTTTIH)

SYHYY 1Y ddVdL ATHOM J0 dIVA

LAY



