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TOBACCO AND TOBACCO PRODUCTS

Note by the Secretariat

Addendum

Introduction

1. Under the work programme of GATT adopted after the conclusion of the
Tokyo Round in 1979, the Committee on Trade and Development was given a
task to work on further trade liberalization in areas identified as being
of special interest to developing countries, which included notably
tropical products. In this connection, the secretariat provided during
1981 detailed data on the commercial policy situation and trade flows with
respect to a number of tropical products. Data for tobacco and tobacco
products were circulated as COM.TD/W/351 and this document was used as
background material for the Consultations on Trade Liberalization (tropical
products) held in March 1982.

2. The CONTRACTING PARTIES, meeting at Ministerial level in November
1982, decided "to carry out, on the basis of the work programme pursued by
the Committee on Trade and Development, consultations and appropriate
negotiations aimed at further liberalization of trade in tropical products,
including in their processed and semi-processed forms, and to review the
progress achieved in eliminating or reducing existing obstacles to trade in
tropical products at their 1984 Session". At its meeting on 8 March 1983,
the Committee on Trade and Development agreed that the background
documentation prepared for the 1982 Consultations on Trade Liberalization
would be updated for the purpose of carrying out the consultations and
appropriate negotiations called for by the Ministers.

3. This addendum updates information on commercial policy measures in
document COM.TD/W/351. The Annex to this addendum updates the tariff and
trade flow data at the tariff line level previously circulated as Annex 2
of COM.TD/W/351. The Annex covers the EEC, Japan, Norway, Sweden,
Switzerland and the United States. Updated data for certain other
developed countries will be provided later as they become available.

83-1506
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Post-Tokyo Round commercial policy situation
(see also SECTION V in COM.TD/W/351)

4. Page 3 of this addendum updates information on Canadian duties on
unmanufactured tobacco previously circulated as page 18 of COM.TD/W/351, on
the basis of the 1983 Canadian Tariff Schedule and data on the ad valorem
incidence of specific duties based on 1980 imports. Page 4 updates
information on EEC duties on unmanufactured tobacco previously circulated
as page 19 of COM.TD/W/351, on the basis of information on the 1983 GSP
scheme of the EEC. The chart on page 5 shows the ad valorem incidence of
EEC's mixed duties (m.f.n. and GSP) on unmanufactured tobacco at the price
range of ECU 100-560 per 100 kgs. Page 6 updates information on United
States duties on unmanufactured and manufactured tobacco previously
circulated as pages 20 and 22 of COM.TD/W/351, on the basis of the U.S.
Tariff Schedules for 1983, information on U.S. GSP schemes for recent
years and data on the ad valorem incidence of specific duties based on 1980
imports. Page 7 updates information on the duties of a number of developed
countries on cigars, cigarillos and cigarettes previously circulated as
Table 7 on page 22 of COM.TD/W/351. Page 8 shows further measures to
promote the distribution of imported tobacco products announced by Japan in
early 1983. In this connection, reference may be made to paragraph 31 of
COM.TD/W/351 on Japan's previous measures.

5. Since the circulation of COM.TD/W/351, some improvements have been
made by Japan and the United States in their access conditions for tabacco.
Japan reduced its duties on manufactured tobacco in April 1983 (see page
7), and announced measures to promote the distribution of imported tobacco
products (see page 8). The United States introduced GSP duty-free
treatment in 1981 and 1982 on wrapper tobacco, cigarettes containing
cloves, other non-paper-wrapped cigarettes including bidis and cigars each
valued 23 cents or over. The United States has also made additional
m.f.n. concessions on cigarettes containing cloves and cigars each valued
15 cents or over (see page 6). Main suppliers of products having enjoyed
these U.S. actions are indicated below.

Product Major suppliers (1980/1981)

Wrapper tobacco Cameroon, Nicaragua, Honduras, Mexico
Clove cigarettes Indonesia, Canada
Cigars each valued Jamaica, Dominican Republic, Honduras

15 cents or over
Other non-paper wrapped Separate statistical data not available.

cigarettes including India exports bidis.
bidis
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Canadian duties on unmanufactured tobacco

(...%) = ad valorem incidence of specific duties based on1980imports

Product description

Turkish type tobacco:

Unstemmed

Stemmed

Other types of tobacco:

Unstemmed

Unstemmed if imported by
manufacturers

cigar

Stemmed

Steed, if imported by cigar
manufacturers

Unstemmed, imported by cigar
manufacturers for use as wrapper

Converted tobacco leaf fcr use in
the manufacture of cigar binders
and cigar wrappers

Pre-Tokyo
Round duties

llc/1bB
GSP-0%
20c/1bB
GSP-0%

20c/1bB(3.5%)

12.5c/1bB

30c/1bB(13.3%

20c/lbB

5c/lbB (2.0%)

75c/lbB(36.3%:

1980 imports

Post-Tokyo
Round duties

11c/1bB (6.0%)
GSP-0%
20c/1bB (8.0%)
GSP-0%

12.75c/1bB (2.2%)
(1983 - 16.38c/1b)
12.5c/1bB (7.1%)

20/1bB (8.9%)
(1983 - . 25c/lb)
20c/1bB (14.4%)

0%B
(1983 - 2.5c/lb)
GSP-0%
50c/1bB (24.2%)
(1983 - 62.5c/lb)
temporarity 0% if
valued at not less
than $2.50/lb for use
as cigar wrapper)

Note: The duties above shall be levied on the basis of "Standard leaf tobacco"
consisting of 10 per cent of water and 90 per cent of solid matter.

Tariff
number

1420l-1

14202-1

14203-1

14203-2

14204-1

14204-2

14205-1

14210-1
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EEC Duties on Unmanufactured Tobacco

Product description M.f.n. duties

Virginia type, flue cured.
Light air-cured Burley type
(including Burley hybrids);
light air-cured Maryland type
and fired cured tobacco

Virginia type, not flue cured
Other tobacco

Virginia type, flue cured,
Virginia type, not flue cured

Tobacco other than Virginia
type

23% with a min. of 28 ECU
and a max. of 30 ECU per
100 kg. Bound

14% with a min. of 28 ECU
and a max. of 70 ECU per
100 kg. Bound

GSP rates

7% with a min. of 13 ECU
and a max. of 45 ECU per
100 kgs., within an

annual tariff quota of
61,200 tonnes*
(1981-1983)

7% with a min. of 33 ECU
and a max. of 45 ECU per
100 kgs., within an
annual Community ceiling
of 2,550 tonnes
(1981-1983)

* In 1983 (1981 data in parentheses) a first tranche of 60,000
(59,960) tonnes was apportioned among the EEC member States as
follows: Germany, F.R. 10,110 (10,315), Benelux 7,098 (5,586),
France 640 (980), Italy 3,555 (3,920), Denmark 1,501 (1,862),
Ireland 1,944 (1,935), UK 34,202 (34,202) and Greece 950 (1,160).
The second tranche of 1,200 (1,240) tonnes constitutes the
reserve.

The tariff quota and the Community ceiling apply to GSP beneficiary
countries and territories with the exception of China. Imports into Greece
are subject to the customs duty established in accordance with Article 117
of the Act of Accession of 1979.

EEC's imports from ACP countries of Lome Convention and Turkey are
granted duty-free treatment. EEC's imports from least-developed countries
are grauted duty-free treatment only so long as the quota or ceiling for
imports under the GSP has not been completely used up.

A(1)
A(2)

B(1)
B(2)

A(1)
B(1)

A(2)
B(2)
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B . bound rates

Post-Tokyo Ad val.
TS Product description Round f.n. incidence GSP RemarksUS duties based on

1980 import
Leaf tobacco, the product of two or more countries
or dependencies, when mixed or packed together.

Not stead...................................
Stmed........................................

Wrapper tobacco (whether or not mixed or packed
with filler tobacco):

Not stemsed....................................
Stemd........................................

Filler tobacco (whether or not mixed or packed
with wrapper tobacco):

When mixed or packed with over 352 of wrapper
tobacco:

not stemsed............................
Stemsed.................................

When not mixed and not packed with wrapper
tobacco, or whon mixed or packed with 352
or less of wrapper tobacco:

Cigarette leaf:
Not stemsed:

Leaf, oriental or Turkiash type,
not over 8.5 inches in length....
Other...........................

Flue-cured..................
Burley......................
Other ....

Stemsed............................
Other, including cigar leaf:

Not stemsed...........................

Stemsed............................

Tobacco stemsed
Not cut, not ground, and not pulverised.......
Cut, ground, or pulverised....................

Scrap tobacco.....................................

Cigarettes:
Containing clove..............................

Other:
paper-wrapped ............................

Other (including bidts)

Cigareand cheroota:
Cigars each valued 15 cents or over but less

than 23 cents..................................

Cigars each valued 23 costs or over..........

Other..........................................

Scuff and snuff flour, manufactured of tobacco, of
all descriptions.. ..................................

Tobacco, manufactured or not manufactured, not
specially provided for..............................

$2.275 per 1b.
32.925 per 1b.

36c per 1b. B
62c per 1b.

36c per 1b. B

$1.548 per 1b.8

11.5c per 1b. B
12.75c per 1bB

20 c per 1b. ad
16.1c per 1b.B
20c pet 1b. B

Free B
5 per 1b.

16.1c per 1b.B

2% Bb/c/
$1.06per1b.
52 a

$1.06per1b.
3z B

per 1b. +

per 1b. +

57c per 1b. +

57c per 1b. *

$1.91 per 1b. +
10.5%B

11c per 1b. B

17.5c per 1b.B

30.0
64.4

7.2
11.4

17.2
23.1

8 4
16.8

11.4
12.4
11.0

645.3
19.4

(27.3

( 7.5
(

25.6

1.0

11.2

Free (GSP introduced
Free in 1982

Free

Free

Free

GSP introduced
in 1981

GSP introduced
in 1981

GSP introduced
in 1981

-, __________ _____________ _____________ ____________ .
I I

3/32c

74c

per lb in 1983. Least developed countries are enjoying the final concession rate of 20c per lb.

per lb + 3.5% in 1983.

S/These concessions negotiated with indowesia and the Dominican Republic are not indicated in the Genava(1979) Protocol
dated 30 June 1979, but are indicated in the U.S. Presidential Proclamation on the results of the Tokyo Round in

December 1979.. The negotiations concerned, were completed only after the preparation of the Genava (1979) Pretace.

170.01
170.05

170.10
170.15

170.20
170.25

170.28

170.32

170.35

170.40

170.45

170.50
170.55

170.60

170.63

170.65

170.67

170.68

170.70

170.72

170.78

170.80

- ,

f
k
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Japan - Further Measures to Promote the Distribution of
Imported Tobacco Products

The various market-opening measures announced by Japan in early 1983
(cf.L/5454) included the following measures to promote the distribution of
imported tobacco products.

(a) Increases in the number of sales outlets for imported tabacco products

All tobacco shops wishing to sell imported tobacco products will be
able to do so, in the Tokyo and Osaka areas by the end of October 1983 and
in Nagoya and other major cities by the end of March 1983. In other parts
of Japan, such increases in sales outlets had originally been scheduled for
the end of the fiscal year 1985. However, efforts will be made to advance
the implementation of this action partly to the end of the fiscal year
1984. In this connection, the Japan Tobacco and Salt Public Corporation
and the United States manufacturers concerned are requested to meet soon to
work out details.

(b) The distribution system for imported tobacco products

The distribution system for imported tobacco products will be examined
in the future when the question of restructuring the Japan Tobacco and Salt
Public Corporation is taken up, taking into account views expressed by the
parties concerned in Japan and implications for Japan's fiscal revenue
system and also considering what should be the most appropriate tobacco
distribution system.
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ANNEX

TARIFF AND TRADE FLOW DATA AT THE TARIFF LINE LEVEL

Explanatory notes

With respect to tariff items of developed country markets, the
tabulations attached provide information at the tariff line level on
different tariff treatment (m.f.n., GSP, LDC, etc.) and the corresponding
trade flows, as well as imports from individual main suppliers. Import
figures refer to the year 1980. In the first line, tariff item number,
product description, and quantity unit are indicated.

TARIFFS

Column TYPE OF DUTY

MTN-B: Base rate for the Tokyo Round (pre-Tokyo Round m.f.n. rate)
MTN-F: Final rate (post-Tokyo round m.f.n. rate)
MFN 80: M.f.n. rate applicable in 1980
TEMP: Temporary m.f.n. rate in 1980
GSP-B: GSP rate in 1981 or 1982
GSP-F: GSP rate related to post-MTN final rate (Austria, Canada,

Japan and Switzerland)
LDC-B: Rate applying to least-developed countries in 1981 or 1982
FTA: Rate applying to countries signatory to free-trade area

agreement, e.g. EFTA
ZONE: Rate applying to countries signatory to inter-zone free trade

agreement (e.g. between EEC and EFTA)
PREF: Rates applicable under other preferential arrangement, e.g.

ACP and Mediterranean countries for EEC
Column RATE

Percentage ad valorem or ad valorem equivalent of specific, mixed or
compound rate is indicated with one decimal point. Ad valorem equivalent
is based on imports in 1980.

TRADE FLOW DATA

IMPORTS FROM (i) WORLD (= all sources) and (ii) GSP ORIGIN (= GSP
beneficiary countries) are each sub-divided by TOT (- total imports
irrespective of tariff treatment), MFN (= imports entitled to m.f.n.
treatment), GSP (imports covered by GSP), LDC (imports entitled to LDC
preference) and FTA, ZONE, PREF (= imports entitled to free trade area or
other preferential agreements). It may be noted that "imports covered by
GSP" do not take into account quantitative and origin rule limitations and
non-utilization of GSP and that actual imports under GSP are smaller than
imports recorded as GSP.

With respect to imports from world and imports according to different
tariff treatment, names of five main suppliers appear in column MAIN
SUPPLIERS and imports from four main suppliers are indicated at the bottom.
See page after next for country name abbreviations.

SHARE for the percentage share of GSP beneficiaries in imports from world
V for value in $1,000
Q for quantity
* for quantity data not showing last three digits, the figure

exceeding available space e.g. 199676* = 199676000
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Some technical details on tariffs are provided in the following columns:

TARIFF RATE

N E B B L P
A S D C I C
T T G V M V VALUE UNIT AD. V

Data in these columns are explained below.

Column NAT = nature of duty rate (blank for ad valorem rate)

S
C
M
V
0

for specific rate (e.g. $4.00/kg);
for compound rate (e.g. $4.00/kg + 10%);
for mixed rate (e.g. $4.00/kg. or 10% whichever is greater);
for variable levy or variable component;
for other natures.

Column EST = estimation code

E
A

for an estimated rate;
when the rate is the simple arithmetic average of two or more rates
(in cases where trade flow data are not available in the tariff
detail and two or more rates are related to import data).

Column BDG = binding status (blank for ordinary binding)

C for ceiling binding;
P for a rate partially bound at a ceiling rate, and partially at the

prevailing rate;
U for an unbound rate.

Column BCV - binding coverage (blank for fully bound)

X for partially bound.

Column LIM = limitation code for GSP (blank for no limitation)

C for ceiling or competitive need provisions;
Q for quota or similar limitations.

Column PCV = preference coverage (blank for coverage
of whole tariff line)

X for preference covering part of the tariff line.

Columns RATE/VALUE, UNIT, AD.V.

Specific, compound or mixed rate is indicated as illustrated below:

200/LB
200/LB 0112

200/LB 0112+

200/LB 0112-

= specific rate of 2.00 units of currency per pound;
= compound rate of 2.00 units of currency per pound plus

11.2 per cent ad valorem;
= mixed rate of 2.00 units of currency per pound or 11.2

per cent ad valorem, whichever is higher;
= as above, whichever is lower.
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