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INTERNATIONAL COMMODITY PROBLENS

Cotton

As indicated in GATT/AIR/SO?, the following text of a note on problems in

international trade in cotton, prepared by experts from African countries; 1s being
circulated to contracting parties, with a view to discussion in the Working Group

on International Commodlty Problems.
Note Relating to International Trade in Cotton

A.  GENERAL

1. General remarks on commodities

In examining the problems facing developing countries, it must never be
forgotten that the gap between the standard of living in the rich countries and
the poor countries 1s continually wildening.

The malntenance of trade mechenisms based solely on competition can only
broaden the gap, regardless of whether or not this traditionalism is accompanied
by declarations of intention which do not go beyond the verbal stage.

Any system which, when stripped to 1ts basic structure, depends exclusivelx
on the law of supply and demand can operate only to the advantage of producers
who are economically equipped to make the best use of the whole mechanism of
supply in fluctuating circumstances - in othcr words, markcting.:

Other solutions must thereforc be found which can be implemented in the
shortest possible time, To the extent that it is necessary to innovate and go
beyond the traditional rules, such solutions can only be jointly drawn up by a
broad range of countrles, including both rich and poor ones.

The 1deal would be for them to be adopted in the International Couference on
Trade and Development, but, in view of the degree of urgency, GATT also must
tackle the probiems within its own field of activity, and indeed this is fully
consistent with the new Part IV of the General Agreement.
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Clearly, although certain general principles can be 1dentif1ed in Iegard bo
commodities, each one requires a separate study because of its individual
characteristics of prodgpt;pn‘qn@xmarketlng._

It would not be desirable, however, for this procedvre to result in any
postponement in standardizing markets for each of the commodities.

R From this angle it is dangerous to divide commodities into "sensitive
products" and "products requiring special attention'. The latter expression
might become a euphemlstlc formula which would have the result of delaying the

problems.

It could be Jjustified only ir the situation could be defined as diff;cult,
but stable, and from the overall aspect still at present satisfactory for
producing. countries as a whole.

2. Into which categorv does cotton fit?

Although the developed countries, or those which have already attained a
relatively advanced stage of development or diversificatlon can agree that cotton
should not be ranged among the "sensitive" products, this could not be conceded
by countries still in the initial stage of development which furthermore depend
essentially on cotton, for both the national budget and the standard of living of

thelir inhabltants°

"7 It is not disputed that the improvement of competitive conditions depends
partly on the producers themselves, taking the *erm in both the individual and the

collective sense.

Nevertheless, the rate of improvement has limits which cannot be disregarded.
One cannot boost agriculture from the traditional to the improved stage from one
day to the next, because of the psychological and financial problems - to mention
only those ~ which have to be solved for such transformation.

The same applies to marketing problems. Although the means of solving them
can be analysed fairly easily, the analysis shows up the difficulties and delays
involved in putting them into practicze.

Congsequently, our countries' situation can be likened to that of a racer who
is asked to make up for an impressive handicap although hils strength 1s far below
that of his competitors.
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3. Ppincipal factors determining trends on the raw cotton market

Commodities are all affected to varying degrees by certain factofs connected
wlth the law of supply and demand and the law of competition.

Cotton - and more particularly odtton Fibre, which is the subject of this
study - therefore suffers the general effects of these factors.

The ones which concern it more particulafly are the following:
- competition from man-made products;

- domination of the market by one developed country which produces nearly
one third of the world total;

-~ the marked upward trend in worid stocks.

Fach of these affects present prices and constitutes a factor of uncertalnty
for the future.

4, Purpose of this study

This study does not aim to add any new general data to the studies already
made by various organizations, in particular that contained in the FAQ Commodity

Review - 1965.

Nor can it propose original solutions, On the other hand, one can state
without risk of error that no satisfactory solution can be found within the
traditional mechanisms of the law of supply and demand. If +hese were observed,
the producers least well-equipped to compete would be stifled.

_ One such process is already under way: Greece 1s growing other crops on land
originally used for cotton cultivation.

Nor would any real solution be conceivable which did not include the
harmonization of competition as between natural and man-made fibres. ’

Otherwise, the benefits of any standardization of trade in natural fibres
would switch to the advantage of man-made fibres.

The general problems relating to such harmonization are summarized in
Annex II to this study; they derive from a confrontation of authoritatiyg_

opinions.

5. Scope of the study

Starting from the situation in the world cotton market, this study wi;l be
more particularly focussed on the particular case of one group of developed
countries - the African and Malagasy States associated with the EEC (BAMS).
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In this framework.it.will try. to.show how much.more serious. and absprbinu
the situation is than is generally acknowledged.

6. Justification for a closer examination of the influence of the present
cotton market situation on the cconomy of CHAD

The economy of this country dépends to the extent of about 80 per cent on
exports of cotton fibre. This particular feature warranted special consideration.

It does not imply that the other African countries belonging to the AAMS
are not also - mutatis mutandi - faced with acute problems in connexion with the
marketing of cotton, as may be seen from the data concerning them. So far as
Chad is concerned, the problem can be set out in particularly significant terms:

- Chad's economy devends to the extent of 80 per cent on its cottan;

-~ any possibility of diversification is greatly restricted by the continental
situstion of the country (more than 2,000 km. from the nearest ports) and
the precariousness of the national and extra-national infrastructure;

-~ this same factor also raises the incidence of transport costs.on .the
production price;

. .=_the country's industrialization is at an extremely elementary stage, and
considerable capital is required for 1ts development. The capital can
only be created by fiscal levies on exports. In turn, any such levies
must be extremely limited, so far as cotton in partlcular is concerned,
because of the incidence of the varicus price formation factors, otherwise
the national product will be deprived of any possibility of competing.

‘Thus, the unanimously recognized objective of "remunerative and equitable
prices" is not realized in regard to either the producer's return or the require-

ments of national develcpment.

B. ECONOMIC STUDY

N.B. For reasons of convenience the statistics referred to in the study are grouped
together in Annex I,

I. PRODUCTION
1. General -

Cotton production is extremely complex to characterlze,due to various factors,
the main ones being as follows: e e

(a) there are producing areas in almost every part of the world and
consequently at any time of the year cotton is being sown, harvested

and marketed,
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(b) production is very variable, being influenced by weather conditions and
damage caused by insects and.disease. It is also sometimes affected by

certain political aspects;

(c) " the qualities produced, in terms of staple, resistance, fineness,
maturity, colour, cleanliness, form an almost unlimited range of
varieties among which the middlings, with a staple of 1 inch to
1 1/16 inch, comprising much of Tthe Améticar and also "lislially the AAMS
cotton, are preponderant.

2. Structure of world trade

As may be seen from Table 1, the three largest~producers which our cotton .
encounters in world markets (United States, Brazil, Mexico) together account for
nearly 40.per cent of total world production. The United States used to have a
virtual world monopoly (72 per cent of total production in 1880):" o

Table 2 shows that more and more countries are producing cotton. Théy are
at present more than fifty in number.

Table > shows the improvement in yield, which is almost general, with the
possible exception of South America; on the other hand, the increase is very
marked in the United States and this explains why total production is continulng
to rise slightly, despite the efforts made in that countwry to-limit’ the dereage

under cotton.

Total world production (see Table 1) is continuing to increase and has risen
by nearly 10 per cent in six years.

3. Production by major areas

A breakdown is given in Tables 1, 2 and 3. The classification is, of course,
arbitrary to the extent that it only takes partial account of certain factors,
for example, economic areas and also certain specialized production areas: 'among
these (and this is of particular interest to Africa), the United Arab Republic and
Sudan produce mostly long and extra long staples. '

4., Production in the AAMS

Table 1(a) shows total production of AAMS cotton together with the main
sources. One can ﬂlearly sce that this cotton accounts for a modest share of the

world totael.

Table 3(a) shows, on the other hand, that this proportion could increase,
without substantially affecting in world totals, if the acreage was extended and
particularly if productivity were raised.
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This could only be achieved, however, through the use of considerable
resources: private and public investment, technical personnel, etc. For such a
promotion action to be successf@l, resources would have to be found in present
earnings. And this is out of the question in the present state of market.

5., Evolution and trends in production in recent years
It is clear from the above and from the statistical tables that:
At world level: Production is tending to rise in absolute figures and to

become more diversified as regards the number of producing countries. Higher
productivity is the main factor in the production lncrease.

At the AAMS level: Despite the fact that cotton production is of essential
importance for several countries, the AMMS share in world totals is very low.

It could be increased without risk by extending or resuming (Congo—
Leopoldville) cultivation, and particularly by ralsing productivity.

II. CONSUMPTION

1. At world level

Table 4 shows consuming countries according to area and in the opder of
megnitude of consumption (raw cotton). Table 4#(a) shows the principal consuming
countries, while distinguishing between producers and non-precducers of raw cotton.

2, Trends in world consumption

Table 5 shows the evolution over five years. It can be seen that, taking into
account the well-known sinusoidal movement in the cotton industry, consumption
rémains constant in absolute figures.

On “the other hand, Table 7 shows the growing trend towards man-made fibres
‘(boosted by considerable publicity and research resources); man-made fibres are
taking up the entire increase in total consumption of fibres due to population
growth and higher standard of living. '

Table 7(a) shows this trend for the principal consuming countries.

Table 8 shows the trend in per caput cotton consumption for the major areas
of the world.
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3. Consumption in the EEC

Table 4(a) shows that the EEC countries take first place among processing
countries which are not producers of raw cotton.

Table 7(a) shows that this market has nevertheless been gradually invaded by
man-made flbres, which have not prevented total imports of raw cotton from

increasirg (see Table 9).

One may note in passing that the EEC absorbs between 11 and 12 per cent of
world production and United States cotton at present accounts for a considerable

share of total deliveries (25 to 30 per cent).
TIL. .STOCKS

Table 6 shows the evolution of the ratio between world production and
consumption.

The slight production shortfall which existed until 1962 has given way to a
slight surplus, so that world stocks have expanded.

This situation is a matter for constant concern, particularly since it does
not appear to be a passing phenomenon.

The stocks are a permanent threat for the future evolution of the market.

This 1s a problem requiring urgent ‘examination on a priority basis. Nor should
it be overlooked that any real remedy implies grave decisions.

Here, as in the study of other aspects of the cotton market, it is for the
major holders of these stocks to make the first move.

IV. MARKETING

1. General trends

(a2) Until the last war the influence of the futures market was preponderant;
it played its traditional dual rdle as a world price barometer and as a guarantee
of future prices for merchants. .

Despite the gradual return to trade liberalization, the futures market has
not resumed lts function, in particular because of the United States price control

policy.

At present a prevailing world price has given way to competition in each
market. Everywhere, of course, American cotton Is dominant due in particular to
Governrient support of prices and to the fact that continuity of supplies is

guarantveed for any given quality.
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The other types of cotton are sometimes in great demand, although-this isoften
merely temporary when thelr prices are competitive. As opposed to specific
qualities, prices have a decisive influence. Because of technical progress in
spinning and weaving, finished products can be obtained with no change in quality
while using inferior qualities of raw cotton. .

In the past, morchants played a very important part in markets by purchasing
and stockpiling supplies which were not immediately required by the processing
industries. At present, their function is complicated by stockpiling costs and
also by uncértainty as to future prices. They therefore hesitate to stock large
quantities. At present a large part of imports goes directly into the processing

circuit.

(p) Situation of countries with very limited production in new market
conditions

It is élear fhat for the small producing countries, for some of whom cotton
is their principal source of earnings, the problem of disposing of their crop at
the best possible price is complioated by the new characteristics of the market.

The new situation calls for a. constant review of the level of competition by
means of a comparibon of prices and offers for all similar cotton.

The markets cn which the best price can be obtained at a given moment vary
continually, and constant Information is necessary so that cotton can be re-routed
towards the market which is most promising at any given moment.

We may note in passing that this constant competition calls for continuous
quality control from the production stage until the final purchaser.

As regards the QOknowlcdged heed to keep in touch w1th potential buyers,
three solutions are possible:

- to maintain agencies at the terminus of communication lines in many markets,
some of which will only accasionally be frultful - a solution which 1is all
the more costly when the crop for sale is limited in size;
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.= to organize sales &t the place of production. 'Although this solution presents
the advantage of marketlng at an earlier stage, it depends on the capacity ‘
of merchants either to take up the entire crop or on the contrary to find
sufficient Lusiness. This solutlon also has the disadvantage of causing
~dependency on a more limited market;

- the compromise solution, consisting of organized sales on an intermediate>
market with_sqff;cient connecting links towards.other nearby markets.

'In any cese, preéénf'ébnditidns call for "sales on a broac front" and this is
only possible through esteblished Iinternational markets.

(e) §pecial case of marketing through proces51ng near production areas

According to a well- established prlnciple, the textile. industry ought. to be
the first one to be established in developing cocuntries.

One should however examine possible outlets.

- In the particular case of the AAMS, and on the assumption of a sufflciently
-protected AAMS common market, it can be seen from Table: 8 that this market's
absorption capacity for finilshed cotton products amounts at present to. only about
40,000 to 50,000 tons. Indeed, the per caput consumption coefficient in Africa
is particularly low, the extreme case being the AAMS. The increase in the standard’
of living, slow though it may be, should nevertheless have the effect of doubling
these quantities in the not too distant future.

2. Trade flows

(a) Principal purchasing countries

‘They are shown in Tables 4 and 4(a).

(b) Sources of supplv

A number of these countries - the major producers - obtain the raw products on
the spot (see Table 4(z)) As for the others, their sources of supply are In some
cases largely influenced by the fact that they belong to an economic organization
which has hitherto been fairly rigid (Eastern Europe) .

Becaise of their geographical situation, Japan, Hong Kong and Canada turn
mainly towards the United States and Latin America.

Apart'from these, the remaining countries are the United Kingdom and the EEC
member States.
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Table 10 shows that the United Kingdom 1s an important purchaser of AAMS
cotton which at present accounts for 2.5 per cent of total imports by the United

Kingdom market,

Sales of AAMS cotton outside the EEC and the United Kingdom are‘spdradic in
character as can be seen from Table 10.

Table 9 shows the trend on EEC markets in principal sburces and in AAMS
sources, the latter amounting to 6 per cent or 7 per cent of the total quantities

traded.

3. Prices

Because of ‘market sensitivity and the relative cyclical evolution of cotton
processing, no very precise conclusions can be drawn.

Tables 11 and 12 give some indicatiors of recent price trends on two
important markets.

Prices of American cotton - which, let us not forget, are affected by sub-
stantial Government protection - in turn affect the prices prevailing on all
markets for each specific quality.

In order to appreciate the importance of this factor, it is sufficient to

recall that in December 1963, cotton selling at 33.51 cents per pound in New York
was quoted in Liverpool at 26.47 cents c.i.f. per pound, despite transport costs.

Recent data indicate that thils policy might be stepped up still further in
the near future.

The'disabtrous effect of this protection on production returns in Chad, for
the cultilvator on the one hand and for the national budget on the other hand, can

be seen from Tables 13 and 13(a).
The first shows the decline in prices over the past fifteen years.

The second glves a breakdown in percentage terms, of the components of the
average price in 1963. _

It 1s easy to see from this the low return, for the cultivator as well as for
the State, from a product which is nevertheless the backbone of the national
economy. It is self-evident that any promotion effort comes up against an
insuperable obstacle, whether at the level of the producer or of the public
authorities.
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Cc. - CONLLUSIONS

1. Promotion*problems for the AAMS

Reference has been made to these problems in the foregoing pages. At the
risk of repeating ourselves, we shall mention the main ones again:

- expansion of production, by exploiting land found suitable. for cottou
cultivation, and of productivity through better cultivation techniques;

- creetion of infrastructure, in producing countries to ensure the constant
improvement of techniques of cultivation, harvesting, collection, ginning
and puttingup cotton, as well as continuous control of the quality and
regular standard of the products;

- reduction of production prices and since these are greatly influenced by
transport costs, a special study of means of reducing the latter;

- co-ordination within the AAMS so as to combine efforts and avoid
duplication along the production and marketing chain;

~ improvement of sales structure to ensure wide. and more effective participa-
tlon in the markets of the EEC and neighbouring areas;

~ permanent promotional action directed towards possible processors and
purchasers;

- examination of the possible establishment of stockplles in the vicinity of
potential purchasers;

- study of development possibilities for Africa's infant cotton industry;

- study of the marketing of derived products, including the establishment of
local industries,

2. Possibilities of achieving such e programme

Clearly, the AAMS alone cannot carry out a programme so ambitious but which
is nevertheless egssentlal in order to attain a higher standard of living for the
peoples concerned, increased Government resources and the creatlon of durable

competitive conditions.

3. Solutions

As has already been said, a solution can be found only in a broad inter-
national agreement.
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The mechanisms of such an agreement should include arrangementu to harmonize
rroduction of natural and man-made fibres.

Its urgency is beyond dispute for all who sincerély'Waﬁ%*fb‘cbntribqte to
the development of ‘countries in great need of it.

Indeed, "equitable and remunerative prices" do not at present exist so far
as the still underdeveloped countries are concerned. In addition, the present
situation prevents them from making any effective efforts towards trade promotion.

Though a short—termAsoluﬂion is.ufgent one must not lose sight of the need
to guarantee long-term stability and consequently to enable the necessary advance
. programme to be drawn up.

Careful examination and particularly effective measures will be needed in
order to deal with the influence of the considerable stocks already existing,
their foreseeable evolution and the threat which they cause to market stability.

Lastly; if it is to meet objectives which are accepted throughout the world,
any agireement must, in the first instance, take account of the interests of the
countries which are least favoured and of the extent to which theilr economy
dapends on the cotton market.
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COTTON FILE - TABLE 3a/

DOSSIER COTON ~ TABLEAU 3 bis .

1

COM.TD/C/W/2

Cultivated area (in *000 hectarns) and yicld (in kgs. of cotton fibre per hectarc) in
the African countries. /Surfaces cultivées (en millier 4 hoctarcs) et Rendements (en
kilos de coton fibre par heqtaru) dans les pays africains. :

NB'

1.

In thé AAMS Countﬂics/Dans les EAMA

Th» stﬂtistlcs do not 1nc1udc ccrtain small produc;rs /LtS statistiques ne
mentionnent pas certaines productions reduitcs.

j Country/ f Cultivéted Area/ Yicld per Hoctare2/ Remarks/
Pays : Surfaces cultivécs : Rendements & 1'hectare? Remarques
61162 62-63 63-64 64-65 61-62 62-63'63-64 64-65 ‘Estimate/
5 3 : - .+ Prévision
gzx:;:zg/ - 6 68f.?573 .73 188 208 223 238 ‘EWOrld'average
: A RS - . 338/Moyenne mon-
Central African L ' . : diale 338
Rop./R.C.A. 2 14 150 (162 67 58 65 67 o
Congo (Leo. )/ 3 ' : o
Congo-Léo . 191 121 121 81{. 139 135 | 108 108
Chad/Tchad | 300 339 290 304 5% 100 128 : 121
ex Frehch Wést : ol e . . 1
Africa,/Ex-AOF 1?1 162" 182 182’ 85 | 98 : 108 119 1
2, Othér African Countrics2/Autres Pays Africains® ’
; Country/ Cultivated Ares, Yield per Hectarc/ Remarks/
Pays ;Surfaoes cultivées Rendements & l'hegtare Remarques
61-62 62-63 63-64 G4-65 61-62 62-63 63-64 64-65
Angola 36 36?., 36 %6 13 212 49 | 131 Estimate és
Kenya 39 49 49 55 43 .52 .53 59 No- data
; ; nef = ' L r available on
Mo?ambique 302 c58. 314 314: 140 113 : l}l‘: 121 Nigeria/Les |
Moroeco/Maroc 8 9 15 14 372 520 . 289 | 306 données manquent
South Africa, f o S ©+ - concernant le
Afrique du Séd 3 43 5L 51 198 277 2k 21k Nigéria
Stidan/Soudan CHT6 B8 M5 B4 456 359 - 229 | ML
Tanzania/Tanzanie 192 192 202 202. 160 ;203 235 . 262
UAR/R.A.U. B34 696 684 6761 ko2 65T 646 ThO
Uganda/Ouganda 83 730 6815 8701 41 90 8 &1
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_flo -

COTTON FILE - TAELE 4(a)/ -

bossxﬁn COTON - TAELEAU % bls

Principal Consuming_Countries for Raw Cotton/

Prlncipaux;pays rorSAmmaT@uVP de ooten 1rut

In order of 1nportance (measures in '000 metric tons)/

Classés en ordre A

1mportance mesurée en milliers de tonnes metriques

)
i

Quantities/
Quantités

Non-prodﬁcefs of raw

cotton/
Non producteurs de
coton brut

'wAMaJorfﬁrddUqus of raw

' cotton/ -
Gros producteurs eux- .

'mémes de coton brut

.

More than 1,000/
Plus de 1.000

More than 500/
Plus de E00

From 200 to 300/
De 200 & 300

From 100 to 150
De 100 & 150

From 75 to 100
De 75 & 100

"From 40 to 75
De 40 & 75

Japan/Japon

West Germany/hllemagne
occidentale

France

United Kingdom/Royaume—Uhl

Italy/Italie -

Poland/Pologne

Hong, Kong/Hong-kong

czechoslovakia/Tchécoslova-
quie

East Germany/Allemagne or.

K

Belgium/Belglque.
Netherlands/?ays—Bas
Canada

Portugal
Rumania/Roumanie
Hungary/Hongrie
Bulgaris/Bulgarie
Switzerland/Suisse
Formosa/Formose

Unitcd States/Etats Unis
Mainland China/Chine cont.
. India/Inde

Ussa/unss

i

~Pakistan i
" Brazil /Brésil

' United Arab Republic/

République arsbe unie
Mexico/Mexique

. Turkey /Turquie
: Spaln/Espagne

: Argentina/krgentine

' Colombia/Colombie

Australia/Australie

. Korea/Corée
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COM.TD/C/i/2 .

. COTTON FILE - TABLE 7(a)/
DOSSIER COTON - TABLEAU 7 _bis

Evolution (in percentage terms) of industrial consumption
of raw, cotton (fibre) in relation to overall consumption
of cotton, wool and man-made fibres, by calendar year./
Evolution exprimée en pourcentage de la consommation
industrielle de coton brut (fibre) par rapport & 1'ensemble
de la consommation de coton, laine et fibres chimiques,

par annee civile.

I. In principal. processing countries other than fhe EEC./
Dans-les principaux pays trans;ormateurs autres que
ceux de la CEE.

Couptry/?ays~1 1953 1959 1960 1961 < 1962 1963
United States/Etats Unis - 68.8 65.0 65.2 . 63.9 60.5 57.1
USSR/URSS ~Statistics not available/Chiffres non disponibles
Mainland China/ - : ) Statistics not available/

Chine continentale _ Chiffres non disponibles

India/Inde 96.1 93.6 93.1 93.3 92.6  92.2
Japan/Japon 62,6 50.8 51.9 53.9 49.6  47.7
Brazil/Brésil A 182.6 81.5 8L.4 80.9 80.7 - 80.9

United Kingdom!/Royaume-Uni®  48.3  40.2  37.8 37.3 344  33.0
United Arab Republic/ '
République arabe unie 87.7 89f; 90.1  88.9 ‘86.4 © 90.2

lWool accounts for 30 per cent of textile fibre consuﬁptiog in the
United Kingdom./La laine intervient pour 30 pour ¢ent dans la consommation de
fibres textiles au Royaume-Uni. - ‘

)

II. 1In EEC oountries/ﬁans les pays de %a CEE. -

Country/Pays : 1953 1959 1960 1961 1962 1963
Fed. Rep. of Germany/ é ,

Allemagne PFéd. T B2.2 52.6 52.0 50.4 47.0 Ly.7
Belgium/Belgique f 65.4 59.0  56.9  54.7  47.7  45.7
France , 57.0 52.1 - 5l.2 50.9 48,1 = 46.0
Italy/Italie : 59.7 50.5 50.6 49.7 45,7 4.4
Netherlands/Pays-Bas 69.6 66.0 65.4 64.7 61.6 56.9
Luxemburg/Luxemboursg Pro memoria, has no cotton industry/

_ Pour mémoire, n'a.pas d'industrie cotonniére
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Exports by AAMS other than to EEC countries {quantities in thousand bales)./Exportations des

1. Uniged Kingdom/Royaume-Uny

.EAMA--en. dehors. de la.CEE, ..Les.quantités  sont exprimées en milliers de balles. .

1 August 1961

1 August 1962

1 August 19563

© 'L Auvgust 1964

31 December 1964
(5 months)/

~ Item/ 31 July 1962/ 31 July 1963/ 31 July 1964/
Rubriques - ler 'aolit 1961 ler aofit 1962 ler aoflt 1963 ler aclt 1964
o ' 31.guillét 1962 31 juillet 1963 31 juillet 1964 31 décembre 1964
‘ (5 mois)
1. Total imports/
Importations totales 971.6 1,021.5 1,243 349f52
2. AAMS sources/ o
Provenances EAMA
Cameroon/Qameroun 5,0 6.9 3.6 3.6
Chad/Tchad - 7.0 3.8 20.1 1.1
Congo ‘(Leo.)/ C°ng°; 1.6 1.2 1.3 0.3
Congo (Brazzaville) ,
Congo-Brazza 0.3 nil/néam 1.5 nil/néant
Dahomcy nil/néant nil/néant 2.9 0.1
Ivory Coast/CBte- 1.5 o 3 1 3 n1l/néant
d'Ivoire * ' * o
Mali 0.5 nil/néant 1.6 nil/néant
Bota1 15.6 12.2 32,3 15.1 -

No increase in AAMS sources from 1963 on,
augmentation des provenances EAMA & par

‘importations.

Approximately 2.5 pur

cent, of total ;mpar3s./Nette

tir de 1963. Environ 2,5 pour cont du total des’
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" 2. - Sporadic purchases of AAMS cotton identifled as such in other countries (small

‘quantities)/Achat épisodique du coton EAMA identifié comme tel dans d'autres pays

gfaibles guantités}

Niger

1964-65 /
Importing countries/ (veginning)
Pays importateurs 1961“62’ 1962-63 1963-64 1964-65
Sources/Provenances
‘Yugoslavia/Yougoslavie Mali Chad/Tchad Central African
S Congo (Leo.)/  Republic/RCA
Congo-Léo Mali
Mali Togo
Togo
USSR/URSS Mali Mali
Somalia/ Somalia/
‘Somalie Somalie
-Switzerland/Suisse Congo (Lea)/ .Congo (Leo.)/  Congo (Leo.)/ Congo (Leo.)/:
‘ Congo-Léo Congo-Léo Congo-Léo Congo-Léo
Sweden/Sugde Congo (Brazza- Chad/Tchad
ville)/
" Congo~-Braz.
‘Poland/Pologne Mali Mali
‘Portugal Cbad/Tchad  Chad/Tchad
S Congo (Leo.)/
Congo~Léo
Japan/Japon Togo Congo (Leo.)/ Congo (Leo.)/
: : Congo-Léo Congo-Léo
tknmark/Daneﬁark Chad/Tchad nad/Tchad

ey
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TABLE 13/TABLEAU 13

Trends in average selli rices for Chad cotton, 1950-1 6'
Evolution des prix 'de vente moyens—-cu coton tchadien de
de 1950 & 1965 '

: (in cents/1b.)/
(Prix exprimés en cenﬁs/livre)

1850 37.03
1957 '29.25 -
1963 25.55
1964 26.10

1965 - 25.55
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TABLE 13%a/TABLEAU 13 bis

CHAD/ TCHAD'

Breakdown of average selling price in 1963, showing principal components (in %)/
Ventilation du prix de vente moycn 1963, entre les principaux composants (en

pourcentage) .

Average price/Prix moyen: 138 frs. CFA per kg, or 25.55 cents per 1b./
138 frs CFA au kilog, soit 25,55 cents & la livve,

Breakdown/Ventilation %
Production sector/Secteur de la production 47.%
Processing and salaries of managerlal personnel/ 15.6
Usinage ot traitement. des cadres '
Amortization of premiscs and marketing costs/ 7.7
Amortissement. des immobilisations et frais de *

commercialisation ‘
Transport/Transports 16.4
Taxes/Fiscalité 13.0

100,0
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ANNEX TII

Attemptéd Synthesls of Statemenls Made at a One-Day Synposium
on the Harmonization of Natural and Man-Made Products

I. The problem

1. The emergence and accelerated development of artificial substitutes for
natural commodities are in the line of progress in man's endeavour’ to overcome
his dependence on natural products which are in relatively scarce supply in order
to meei new and Increasing requirements. .

It would be both unavailing and harmful to slow up such progress.

2. While some believe that competition between the two groups of products is
necessarily wholly within the framework of the "laws of selection", others
rightly point out that such reasoning 1s somewhat too logical and disregard
the concept of human fellowship. The developing countries are not equipped to
susteain the fight and at the same time achieve the degree of economic advance-
ment to which they are entitled.

3. Although general trends can be brought out, it is difficult to deal with
the problem as a whole; each individual commodity has its own situation.

Some natural commodities come up against little or no competition from
man-made products, others are developing in parallel with the latter although
at a slower pace, while there are stlill others which are condemned to total
substitution.

Among the most important producté threatened, one may mention rubber,
fibres (wool, cotton, Jjute and sisal), ollseeds, and hides and skins.

4., Man-made products are gaining ground because of the development of new
characteristics rather than because they reproduce those of natural products.

In some cases they are combined with natural products and they can, to some
extent thus contribute to promoting the natural product, providing the mixing
is in equitable proportions.

5. In studying the problem one must consider not only the immediate or short-
term situation, but also immediate and long-term prospects.

6. The threatened products generally originate in developing countries and
afford a substantial part of their export earnings.
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‘In some cases they are faced with a two-fold threat: from the man-made
product, and from expanding production of the natural product in developed

countrles (e.g. cotton) .

T Generally speaking, however, man-made products are manufactured in the
industrialized countries and the natural products come from developing countries.

II. How can natural’pfoducts improve their competitive position, and how can
producing countries remedy the vulnerability of their trade balance?

1. One should first analyse the factors which have encouraged the development
of man-made produets:

- specific characteristics and homogeneity;

~ level and stability of prices;

- considevable investment in research;

- assurance of steady supplies;

- desire to meet particu;ar requlrements or to crgate.them;
.¥ skilful and considerable publicity.

2. Consequently:

(2) Producers of natural raw materials must. concentrate on improving the
quality, homogenelty, presentation and manufacturing qqaiities of their products.

(b) ‘They must try to improve cost prices by improVing yield.
Price stability might be achieved through international arrangements.

(6) Research must be applied to natural products. The effort should be
"'considerable and be aimed first at helping to develop or even modify the specific
qualities of products, eilther at the production stage or by appropriate treatment

at an intermediate stage.

It must also be aimed at finding new ways of using the natural.product and
at improving manufacture.
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(d) Marketing methods should be brought up to date frequently; 1n particular
~8tockplling arrangements should enable demand to be met immediately, even 1f it is

of an lrregular character.

: (e) .~ Natural products should have access to permanent publicity facllities as
owerful as those devoted to man-made products. : :

Publicity should be aimed principallyvét the'consumer.snd should be -
- accompanlied by close contacts with the processing industries, which should be kept

properly: informed.

(£) 1If they do not already exist, pOWerfuljihtefnational bodies.should.be
established to promote and co-ordinate research, publicity and information.

3. The developing countries must try to diversify their production as much as
possible, on the basis of projection studies ensuring adequate future prospects
~and outlets for the new production lines envisaged.

4. The most decisive remedy no doubt lies in the industrialization of developing
countries.

Without necessarily keing limited to this strict framework, the initial _
objective would be to process domestic raw materials and meet domestic requirements.

5. Lastly, 1t should be emphasized that the efforts of developing ccuntries must
be co-ordinated in order to attain the objectives described above.

IIT. How can one envisage the harmonization of natural and man-made products?

1. Harmonization by means of strict regulations seems to be Utopia.

2. On the other hand, the work of GATT and UNCTAD iadicates a tendency towards
a certain form of negotiated_harmonization.

2

3. This might go so far as to envisage measures for the financial compensation
. of countries suffering the most serious damage or for assisting the structural
adjustment of developing countries, and even for certain reconversion which might

have become necessary.

4, At the international level, studles must be made of possibilities and kinds
of financing for action to promote national products as described in Chapter II,
when such action 1Is beyond the capacity of the branch of industry concerned.
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5¢+ Representatives of the two sectors might -co-operate in better statistics,
" exchanges of information and Joint examination of production plans, in particular
to avold types of competition which are harmful to all. .

6. One type of co-operation already exists in the production of mixed products;
it could be developed, particularly if based on research to perfect new products
of this type containing an equitable proportion of natural products.

7. Lastly, the production and manufacture of man-made products, since they are
inevitable, should not remain the prerogative of the developed countries, but
such industries should be created in the developing countrles with the assistance
- and support of the industrialized countries.



