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TARIFFS AND TRADE Limited Distribution

Committee on Trade and Development

Ad Hoc Group onthe Expansion of Trade Between
Less-Developed Countries

PILOT STUDY ON TRADE EXPANSION BETWEEN LESS-DEVELOPED COUNTRIES

I. GENERAL

1. At its meeting in March 1965, the Committee on Trade and Development agreed
that a study on trade flows in respect of an illustrative list of items which
enter into the import/export trade of less-developed countries should be under-
taken by the secretariat with a view to assisting the Committee in examining the
possibilities and problems in developing trade between such countries, and in
providing guidance in regard to action in respect of tariff and other barriers
to such trade.

2. The present study provides data on import treatment, production and trade
in respect of the following seventeen products or product groups:

Refined Sugar
Molasses
Fish meal
Tobacco, unmanufactured
Tobacco manufactures
Natural phosphates
Groundnut oil
Soap
Phosphatic fertilizers

Rubber tyres and tubes
Plywood
Specified cotton fabrics
Woollen fabrics, woven
Bags and sacks of jute
Sewing machines, household
Bicycles, not motorized
Footwear

3. Data has been provided in respect of the following countries:

Argentina, Brazil, Ceylon, Chile, Ghana, India, Indonesia, Ivory Coast,
Kenya, Malaysia, Nigeria, Pakistan, Peru, Uganda, United Arab Republic.
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4. The commodities for which the data are provided are those listed in the
secretariat note COM.TD/W.3. The selection of countries has been made, in the
first instance, primarily with regard to convenience in the collection of
statistics. As indicated in COM.TD/W.3, the object of this pilot study is to
illustrate the existing situation in regard to trade between less-developed
countries with reference to a limited group of products and countries, so that
problems can be better identified. This has been done on the assumption that many
of the conclusions and observations suggested by the present study would have more
general application to other commodities traded between less-developed countries.
It is, however, also the intention, in the light of the discussions in the Ad Hoc
Group, to extend this exorcise to a wider range of commodities and countries.

5. In compiling the data, the secretariat has made use of information received
from contracting parties in response to questionnaires issued in connexion with
other GATT studies and consultations, of published sources of information on
tariffs and governmental regulations, and of available national and international
statistics.¹ To the extent possible, efforts have been made to check the data on
tariff and other regulations with the delegations of the countries covered by the
study. Nevertheless, there may still be instances where the information is not
entircly up to date, or is atffected by certain errors and omissions. The
secretariat, however, thinks it unlikely that any such deficiencies would vitiate
any general conclusions or observations in regard to problems in trade between
less-developed countries that might be suggested by the study. Delegations are
invited to send necessary corrections and amendments to the data to the
secretariat, if necessary, after referring the present document to their governments.
The Group may also wish to instruct the secretariat to request data on any
further studies undertaken on the subjects, directly from contracting parties.

6. In addition to import, export and production data, the present study gives
summary information on governmental policies in the field of tariffs - including
import surcharges and other duties with equivalent affect - and import regulations,
such as quantitative restrictions, licensing and deposit requirements or State
trading. The study does not attempt to deal in any detail with the possible
effects of trade or payments arrangements, or of any regional or other economic
groupings,to which particular less-developed countries might belong, on the pattern
and composition of their trade. This task would require more detailed
information and a more comprehensive analysis of individual trade flows than has
so far been possible to carry out in the preparation of this paper. The study
also does not deal with certain other factors affecting trade between less-
developed countries, not directly related to governmental policies and regulations,
to which a reference has been made in document COM.TD/W.3. It is, however, thought
that the statistical data provided will be of assistance in discussing the influence
of these factors on trade flows in particular commodities.

7. Statistical tables giving data on theoverall development of trade between
less-developed countries are contained in Annex 1.

¹For a listing of major sources used, see Part II(4).
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II. SYMBOLS USED AND EXPLANATORYNOTES TO THE DATA

1. Import treatment data

The country name abbreviations used in the tables follow the usual GATT
practice - for a list of country name abbreviations see Annex 2.

A. Tariffs

(i) % = ad valorem duty rates
W = whichever is greater
Pref = preferential rate (see also point 3 below).

(ii) Abbreviations used for indicating specific duties,expressed in national
currencies,and their conversion rate into United States dollars, are as
follows: US$

Rs (Rupees) = 0.21 Ceylon, India, Pakistan
Esc (Escudos) = 0.46 Chile
£ (Pounds sterling) = 2.8 Ghana, Nigeria
Fr. (CFA francs) =0.004 Ivory Coast
Sh (Shillings) = 0.14 Kenya, Uganda
M$ (Malaysian $) = 0.36 Malaysia
S (Soles) = 0.37 Peru
£E (Egyptian £) = 2.3 United Arab Republic

B. Charges

Information on various charges applied instead of, or in addition to,
tariffs - including import surcharges currently applied - and fiscal charges
levied on imports, is indicated in the column "Charges". (See also
paragraph 3 below.)

C. Other regulations
"L""1" = licensing requirement. (It is understood,however,that

imports are licensed liberally)
"R" "r" = import restrictions
"P" "p" = import prohibition
"M" "m" = State monopoly
"D" "d" = import deposit requirement

Where small letters are used the measure applies only to part of the item
concerned.
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2. Trade flow data

(i) Unless otherwise indicated², export, import and production data relate
to 1962 (calendar year). Export value is based on f.o.b. prices, and
import value on c.i.f. prices. "Tons" are metric tons, unless other-
wise indicated. $ are United States dollars.

(ii) In the column "Imports", the percentage figure following the entry
showing the value of imports from less-developed countries indicates
the percentage share of less-developed countries in total imports of
the country concerned.

(iii) Significant increases or decreases in exports and imports brought to
the notice of the secretariat are indicated in the column "Remarks".

3. Notes relating to the data for the different countries

(1) Argentina

In respect of the products covered by the study, the import surcharges, shown
in the column "Charges", are applicable to imports from all sources, including
imports from LAFTA countries.¹

(2) Brazil

The import deposits shown in the column "Other regulations" and financial
charges shown in the column "Charges" are not applicable to imports from LAFTA
countries.

(3) Chile

Import surcharges, shown in the column "Charges", the import deposit require-
ment and import prohibitions, shown in the column "Other regulations", do not
apply to imports from LAFTA countries.

(4) Indonesia

Duties are levied on the basis of the transaction rate of 250 rupiah per
United States dollar.

(5) Malaysia
(a) In the "Tariff" column, only the tariffs of the States of Malaya have
been shown. Duty-free entry is granted to imports into the State of Singapore
in respect of all the products covered by the study, except for tobacco and
for certain soaps.

¹Products covered by the consolidated list of concessions of Argentina,prepared
in connexion with LAFTA Agreement, are not subject to import surcharges when imported
from LAFTA countries. None of the products covered by this survey is, however,
included in the aforementioned list.

²For example, 56163, 1,04361 and 1761/62.
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(b) The preferential duties of the States of Malaya are applicable to imports
from the following territories:

the United Kingdom and its dependent territories, Canada, Australia and
its dependent territories, New Zealand and its dependent territories,
India, Pakistan, Ceylon, Irish Republic, Ghana, Burma, Cyprus, Nigeria,
Sierre Leone, West Samoa, Uganda, Kenya, Rhodesia, Malawi, Zambia,
Penang, States of Sabah, Sarawak and Singapore.

(6) Pakistan

In the column "Other regulations", "L" or "1" denotes that import licences
are issued according to a number of criteria, involving varying degrees of de
facto import restrictions. Also relevant in this context is the "bonus voucher"
system under which exporters of all goods (with the exception of exporters of
Pakistan's staple exports, i.e. raw jute, cotton hides, skins, wool, rice and tea)
receive bonus entitlement vouchers. These are freely transferable and may be
exchanged for import licences,valid for a wide range of raw materials and for some
consumer goods.

(7) Ivory Coast

(a) Imports from the EEC member States, and the African States and Madagascar
associated to the EEC,are not subject to the duties shown in the column
"Tariffs". They are, however, also subject to other duties and charges.

(b) In the column "Charges", aggregated rates of fiscal duty (droit fiscal),
special import duty (droit spécial d'entrée) and added value tax (taxe à la
valeur ajoutée), which are applicable to import from all sources, have been
shown.

(8) Kenya

Customs duties shown in the column "Tariffs" are not applicable to imports
from Uganda and Tanzania (Tanganyika territory only).

(9) Nigeria

In the column "Other regulations", only quantitative restrictions which are
generally applicable have been shown. Import liberalization under the Open General
Licence system does not apply to imports from certain countries with centrally
planned economies and a few other countries.

(10) United Arab Republic

In the column "Charges", the statistical import charge of 10 per cent ad
valorem (applicable to most items, including those covered by this study) has been
shown.



COM.TD/D/W/1
Page 6

(11) Uganda

(a) Customs duties shown in the column "Tariffs" are not applicable to
imports from Kenya, and Tanzania (former Tanganyika only).

(b) In the column "Other regulations", products in category "A" require a
licence, regardless of origin. Products in category "B" require a licence
if imported from any contracting party other than Kenya and Tanzania.
Products in category "C" are subject to licensing if imports are to be made
from any of the following countries:

Argentina, Austria, Belgium, Brazil, Canada, Chile, Congo (Brazzaville),
Cuba, Denmark, Dominican Republic, Finland, France, Federal Republic of
Germany, Greece, Haiti, Israel, Italy, Luxemburg, Netherlands, Nicaragua,
Norway, Peru, Portugal, Spain, Sweden, Switzerland, Turkey, United Arab
Republic, United States, Uruguay, Yugoslavia.

4. Sources of information

Apart from general sources of information - notably the FAO Production and
Trade Yearbooks, United Nations and OECD commodities trade statistics, and data
made available to the GATT in response to a questionnaire (Spec(64)6) sent out
earlier in connexion with the work of Committee III - the sources referred to
under A and B below have been used.

A. Data relating to the different products

(a) Molasses:

(b) Fish meal:

(c) Tobacco manufactures:

(d) Groundnut oil:

(e) Natural phosphates:

(f) Phosphatic
fertilizers

United States Department of Agriculture, Foreign

Agriculture Circular, October 1964.

FAO - Yearbook of Fishery Statistics, Fishery
Commodities, 1963.

OECD, Foreign Trade, Series C, January-
December 1962 and United Nations, Statistical
Yearbook 1963.

United States Department of Agriculture, Foreign
Agriculture Circular, October 1964.

Overseas Geological Surveys, London, Statistical
Summary of the Mineral Industry, 1957-1962, and
FAO - Fertilizers, an annual review of world1
production, consumption and trade, 1963.

FAO, Fertilizers, an annual review of world
production, consumption and 3rade, 1965,
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(g) Plywood:
Specified cotton
textiles:

FAO, Yearbook of Forest Products Statistics, 1963

International Cotton Advisory Board, Cotton -
World Statistics, March 1965.

(i) Woollen fabrics,
woven:

Commonwealth Economic Committee, World trade in
wool and wool textiles, 1952-1963.

(j) Sacks and bags of
j3t

Commonwealth Economic Cimmîttee, Industrial Fibres
1964, and OECD Statistical Yearbook af the European
Jute Industry, 1964,

B. Data relatino ta different countries

(a) Argentina

(i) Tariff data: iarlfa Avalyos.

(îi) Data on import surcharges: Guia pratica del exportador e

importador No. 97/1965.

(iîi) Data on"other regulations": Argentina Central Bank ciroular
No. R.C. 202 8/165.

(b) Brazil

(i) Tariff data: iarîff of Brazil, (Brussels Interiatdonal

Customs Tariff Bureau (eeréinafter referreo ta as BICTB)).
(ii) Date on financial charges "od'bther regulati"ns':TGAIT

documents L/2303 anO BoP/44, andnMihisterio da Facenda,
Resolution of 31 December 1962.

(c) Chile

(i) Tariff data: Tariff of Chile (TBCE3).

(1î) Data on import surcharges a"o 'bther regulati"ns': GATT
documents BOP/45 and L/2392.

(d Peru

(i) Tariff data: Arancel de Aduanas, Importation, 1964.

(h)
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(e) Ceylon
(i) Tariff data: Tariff of Ceylon (1964-1965) (BICTB).

(ii) Data on "other regulations": GATT document BOP/33.

(f) Indonesia.: .

(i) Tariff datH: Deutsches Fandels-Archiv (2.3Nov.Heft 1965).

(ii) Data on chargea: Foreign iràde Regulatîons of Indonesia
(OvsssRas Dusinez, Peports, January 1965, UDited States Vepartment

"oii) Data on'bthe"r regulations: GATT documen1 BOP/26/Rev.l.

(g) India

(i) 2ariff data: Tariff of India (1964-1965) (BICTB).

(ii) Data on other regulations: GATT document BOP/37.

(h) Malausla
(i) Tariff data: Trade Classification and Customs Tariff 1964.

(1) Pakistan

(i) Tariff data: Deutsches Handels-Archiv, 2. Nov.Heft, 1963.

(ii) Data on"other regulations": The Gazette of Pakistan
(12 January T965) and GATI documents BOP/35 and L/2300.

(J) Ghana

(i) Tariff data: Tariff of Ghana (1962-1963) (BICTB).

(ii) Data on"other regulations". GATTÈocument L/2293..

(k) Ivory Coast

(i) Tariff data: Tarifs d'entrée et de sortie de la république de
C8te d'ivoire.
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(1) Kenya

(i) Tariff data: Customs and Excise Tariff Handbook, October 1964
(East African Customs and Excise) and "Nachrichten für den
Ausenhandel,"Vienna, May 1965.

(ii) Data on other regulations: Kenya Gazette,Supplement No. 148/4/11.

(m) Nigeria

(i) Tariff data: Tariff of Nigeria (year 1963 with revisions up to
1964) (BICTB)

(ii) Data on other regulations: GATT document L/2336.

(n) United Arab Republic

(i) Data on tariff and charges: Tariff of United Arab Republic
(1964-1965) (BICTB).

(ii) Data on other regulations: GATT documents L/2105 and BOP/32.

(o) Uganda

(i) Tariff data: Customs and Excise Tariff Handbook, October 1964
(East African Customs and Excise) and "Nachrichten für den
Ausenhandel,"Vienna, May 1965.

(ii) Data on other regulations: GATT document L/2336.
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ANNEX2

AlphabeticalList of Country Name Abbreviations

Aden
Afghanistan
Australia
Albania
Algeria
Angola
Argentina
Austrla
Bahrain

Belgium
Bhutan
Bolivia
Burundi
Burma
Brunel.

Brazil
Bulgaria
Benelux
Canada
Ceylon
Chad
Chile
Mainland China
Columbia
Cambodia
Cameroon
Central African Rep.
Congo (Brazzaville)
Congo (Leopoldville)
Costa Rica
Cuba
Cyprus
Czechoslovakia
Dahomey
Denmark
Dominican Rep.
Ecuador
EEC
Ethiopia
Finland
France

GAB
GAM
GHA

GRC
GRN
GUA
GUI
GYFR
HAI
HK
HON
HUN
ICE
IDN
IND

IRN
IRQ
ISR
IT
IVO
JAM
JOR

KEN
KRR

LBN

LIBLIB

MEX
MLI
MLS
MLT
MON
MOR
MOZ

Gabon
Gambia
Ghana
Greece
Greenland
Guatemala
Guinea
Germany, Fed. Rep.
Haiti
Hong Kong
Honduras
Hungary
Iceland
Indonesia
India
Ireland
Iran
Iraq
Israel
Italy
Ivory Coast
Jamaica
Jordan
Japan
Kenya

Korea, Rep. of

Kuwait
Laos
Lebanon
Liberia
Libya
Luxemburg
Malagasy Rep.

(Madagascar)
Mexico
Mali
Malaysia
Malta
Mongolia
Morocco
Mozambique

ADN
AFG

A1LB
ALG
ANG
ARG
ATA
BAH
BEL
BHU
BOL
BRD
ERM
BRU
ERZ
BUL
BX
CAN
CEY
CHD
CHL
CHN
CLM
CMB
CMR
CNT
COB
COL
cos
CUB
CYPcyr

D;JI
DEN
DR
ECU
EEC
ETI
FIN
FR
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Mauritania
Mauritius
Malawi
Nepal
Netherlands
Nigeria
New Guinea (Australia)
Nicaragua
Niger
New Zealand
North Korea
Norway
Pakistan
Panama
Paraguay
Philippines
Poland
Portugal
Peru
Qatar
Rhodesia
Rumania
Rwanda
El Salvador
South Africa
Saudi Arabia
Senegal
Sierra Leone

SOM
SPN
SUD
SUR
SWD
Swz
SYR
TAL
TAW
TAZ
TOG
TT
TUN
TUR
UAR
UGA
UK
URU
US
USSR
VEN
VIN
VIR
VOL
YUG
ZMB

Somalia
Spain
Sudan
Surinam
Sweden
Switzerland
Syria
Thailand
Taïwan
Tanzania
Togo
Trinidad and Tobago
Tunisia
Turkey
United Arab Rep.
Uganda
United Kingdom
Uruguay
United States
USSR
Venezuela,
North Vietnam
Vietnam, Rep. of
Upper Volta
Yugoslavia
Zambia

British territories, not
specified elsewhere.

French territories, not
specified elsewhere

Netherlands territories, not
specified elsewhere

Portuguese territories, not
specified elsewhere

Spanish territories, not
specified elsewhere

United States territories,
not specified elsewhere

MTN
MTS
MWI
NEP

NET
NGA
NGU
NIC
NIR
NZ
KRN
NOR
PAK
PAN
PAR
PHL
POL
PRT
PER
QAT

RWA

SAU
SEN
SL

BrT

FrT

NeT

PrT

SpT

UST


