GENERAL AGREEMENT ON BESTRIOTED
COM.TEX/SB/30

TARIFFS AND TRADE . 9 October 1974

Textiles Surveillance Body

-

RiPORT ON THE SIXTH MEETING HELD ON 25-25 JULY 1974

1. The Textiles Surveiliance Body (TSB) held its sixth meeting on 25+26 July at the
Villa Le. Bocage. . o . .

2. The TSB approved the report on itz fifth mesting which was subsequently
circulated to the Textiles Committee in document COM.TEX/SB/27.

3. The TSB continued the discussion on how equity in treatment could best be
assured between a member of the TSB and a non-member when their countries were both
involved in a dispute bafore it. Following its discussion the TSB adopted the
guidelines sat out in Annex I to thiz report regerding its internal procedure ‘on

this matter. - The point was made that, partly because of ambigulty involved in the
translation into French of the second sentence of paregraph 6(d), a doubt had erisen
2s to its consistency with the preceding sentence. It was confirmed, therefore, that
the full perticipation of the member and spokesman in the deliberations and drafting
refarred to in the first sentence of this paragraph was not affectad.

4. It was agreed that the vicws expressed by the parties involved in a dispute
before the TSB should be recorded in an amnex to its recommondation on the dispute in

question.

5. The TSB procecded to assess the justification for the maintenance of rostrictions
on taxtiles by Mcxlco on the basis of a memorandum submitted by the Mexican
suthorities in accordance with the procedurs agreed to by the TSB for the cese of
JMexico which is not a contracting pariy to the GATT, but is & party to the

Textiles Lrrangement. 4 delogetion from M:ixico presented the cesc bafore the TSB,

and gave the necessary details and clarification the TSB sought from them in this

connecxlon.

6. In conmsidering this case, thc TSB bore in mind the standards that wvould be
applied to devcloping countries vhick are contracting partics to the GAIT. The TSB
czme to the conclusion that, on the basis of the information sutmitted to it by the
Mexdcan authorities, Mexico was not required to terminate, at the present time,
existing restrictions on toxtiles notified by it im accordance with irticle 2,
paragreph 1. The assessment by the TSB, and the conclusions arrived at, together
with the rolevant documentation, are sct out in inmex II (.. to E) of this report.
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7. Tho Maxican authoritiocs axprassced their approclation to thoe TSB for its
axpeditious 2nd cofficiont considiration of the Moxdcan casc, which, in tho viow
of the Moxicesn authoritics, has placud Moxeio in a situation of oquality with ..
other developing countrics which ara contracting partics to GAIT and parties to
the Jrrangement Rogarding Iatcrnaticnal Trade in Textilos.

8. Tho TSB contimuad its raviow of tho rotifications roceivad from participating
countrios in accordence with /xticle 2, paragraph 1, sineco its last meeting. The
TSB had also boforae it all the details rocelved, or clarifications sought, from
certain participating countries with regard to carlicr notifications. 1In the
course of the roviaw of these notifications, further quastions ware put by
mcmbers, and the secretariat wes roquestod to seuk the nccernary information from

the countrias conccrnod.

9. Mr. uarrido raminded the TSB that his tarm as a momber would come to an. end
on 31 July, and that Mr. Dinzl would occupy the tripartite saat for thec period
1 lugust to 30 Suptembar 1974. .

10. It was agraed that the naxt mectlng of tho TSB would bo held on Thursday
and Friday, 19 and 20 Saptcmber and, if nacessary, through Saturday,

21 Scptember 1974.
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[NTIX T
UTTY T TREATENT TTTUTEN A MMERR OF THE TSB

D & NON- E°BER WHEN TEZIR COUNTRIES WRRE
BOTH _TNVCLVED IN A DISPUTE BEFORE IT.

2§

t:

1. It is the view of tho TSB that in any dispute beforg it, its principal aim is
to sock conciliation and to usc its good officaes for this purposa.

2. 411 memboers of the 1SB rceaffirmed the importance they attach to ensuring
aquality of troatmont to all pertiss, and to impartiality in reaching conclusions
on any dispute reforred to the TSR. .ttention was elso drawn t. the need for
ensuring that the represontative balance of the TSB was not distorted.

3. Tho TSB addrossed itself to the question of perticipation in its delibara-
tlons by partiss involved in e dispute beforc it, perticularly wi..n ons of the
partlss concerned has a member on the TSB. The view was genarelly held that when
a2 country has a momber on the TSB its case should be prescntad by another -

national of that country.

4. Cartain vicws were cxpressed in the TSB as to how equity in treatment could
- bost bo assured betWecn a membor of the TSB and a non-momber when their countries
were both involved in a disputo boforc it. Bearing in mind the provisions of
Lrticle 11(6), the question was discusseud as to whcther or not the participation
by the TSB momber concernced and the represcntative of the non-member, should
continue throughout the discussion up to, and including, the formulation and
drafting of the TSB recommendetions. )

5. Gortain arguments worc prosanted against the withdrawel, particularly of tho
member, when the TSB was drafting its rccommendation. It was mentioned,

inter alia, thit membars of the TSR hzve r»spon51billtiyo vis-3-vis all
participating countries in the imrangcment; they ars in a strong position t.
influence their own authorities and they must be considored objective.

6. In the light of the above, and following informal consultations with a
number of participating countrics in the Textiles .rrangement, the TSB has adopted
the following guldelines razarding its internal proccdures:

(a) The member of the TSB whose country is party to a dispute tefore it shall
not present the case, but-another spokesmen from that party should adveocate

it.

(b) The spokcsmen for both the country having a member oz the T35 and the country
not having a mamber thereon, should be invited to prescnt their cases fully.
They would be allowed te romain present throughout th: TSS's discuasion up
to, and Jncluding, the draftinz of th¢ recomm:ndstions.
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(¢) it some stage in the discussion, the Chairman will have to detarmiane the
point at which final deliberation and draf'ting of the recommerdations begin.

(d) The momoer and the two epokasmen may varticipate fully in the daliberations
and drafting of racommendations resulting therefrom. It is understood,
however, that consensus within the Body on the form and content of such
rocommendations does not require the asssnt or concurrance of the concerned

maember of the Body.
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SUNEX IT - 2

£LSSISSMENT BY TES TSB OF THE JUSTIFIC.LTION I'OR THS
HLDTESLICE JF RoSTAICTIONS BY MEICO

1. The TSB procesdad to sssess the justificetion for the meintenance of
rastrictions on textiles by Maxico on tha basis of the following documents
included in the /nnexes to this report.

(a) £ memorandum submitted by Mexico (innex II - B), as well as statistical
information attached thorato, in eccordance with the procadure agrecd to by

the TSB (attachod as immex II - Z);

(b) a statement by thc head of the delegation of Mexdico on 25 July before the
TSB (ainnex IT - C);

(¢) the ensuing discussion which took place on 25 July between the .dele aatlon
of Mexdico and the TSB, in the course of which certain questions were
raised, and in response complomentary information and clerifications were
given by the Mexdcan dclegation. Theso are summarized irn fanex II - D.

2. The memorandum under (a) describes the situation in the textile sector, the
- operation of the import liccnsing system, the justification for the application
of tho system to the textile scctor, and its non-discriminatory character and
selective incidencs. The memorandum also refars to the impracticability of
using alternztive measuras which would be consistent with the spirit of the
Guneral sgreement. Data on production of, and trade in, the main groups of -
textiles during the lass threz or for ysars, as well as other zeneral economlic
indicators, have also boen supplied.

3. The TSB studizd the documentary evidence submitted by the Mexican
suthorities, and took notc of the declaration and of the further information
givon orelly by the iexican delegation. The cese was considerad with due regard
to the staendards that would be applied to developinz countries which are
contracting perties tc the GLIT.

4o Im conducting the examination, the TSB took into account the stage of
development of the Mexican economy and the contribution of the textile czctor
to the GNP, and the gemeral lavel of production and employment in Mexdco. It
recogznized that Mexdco's trade and development neceds would have to be borne in
zind in any assessment of the justification for the restrictions mzintainad by

it on inporis of textiles.
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5. Th: TSC reitorataed that the forasgeing ralatad only to trade in fextiles ond
wouid not consiizule any 1ntarpr,tanlan of the Genersl lzreement, nor -rejudlce
iz any way tha procedure te be followed were Mexico cne day to beccoms a

contracting psrty to the GaTT. : oo

6. Thz2 TSB apprzciated the co~operation of the Mexican authoritiess in
sutmitting the necessary information, and thke way in which they have presented
the case befors it.

CONCLUSIONS

Ao - The TSB noted that the Mexican zontrol system of imports was kept under
constant review with the objactive that the controls would not remain
indefinitely in force. The TSB noted, however, that a significant number
of textile items were restricted in various ways, and sxpressed the hope .
that Mexico would soon find it possible to fully implement its objective
of trade liberalization, having regard to the fact that the basic objsctives
stated in the Textiles [rrangement shall be to achieve the expansion of
trade, the reduction of barriers to such trade and the progressivs
liberalization of world trade in textilszs products.

P. - The TSB came to the conclusion that Mexico was not required to terminate,
at the preseat time, existing restrictions on textiles notifled by-it in

accordance with irticle 2, paregraph l.

C. - The TSB rccommended that the Government of Mexico report before the end
of 1975 on the evolution of the textiles industry, and on its relatioaship
to the restrictions then in effect.
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LINEX TI1-B

MAYOR/IDUM SUBMITTED BY MEXICO ON THE MEXCC.N

POLISY OF TMP0RT COVTHOLS OF ToXTILIS . ND CLOTHING

I. GENERAL

Mexico's impoiri control policy today reflects nct so much a purely protectionist
interest as an imminently prospective programme of industrial promotion as part of the

naticnal econcmic development plan.

The characteristics of the economy of Msxico, as a developing country, have ‘
necessitated the application of measures Tor channelling financial raesources towards
productive imports, i.e. imports of capital goods, which in turn help to reduce luxury
or non-essential purchases abroad.

Tke establiskment by the Msxican Government of the industrial promotion instrument
Inown as "menufacturing programmss", designed, through a system of gradual import
substitution, to incresace the naticnal industricl irput little by little, demonstrates
nrecisely cne of the aspects of development pol.cy involving the imposition of import
contrels, since this provides protection in the initial phascs for undertakings which
manufecture articlss »revicusly imported.

In additicn, the Instrument itself prcvides sufficient data so that once the
conditions of the market are known, appropriate steps can be taken to ensure the
healthy develcpment of rexico's industry in terms of productive efficiency, proper use
of installed capacity, velued added, price differcnces, rationalization and promotion.

The impert contrel policy and the manufacturing orogramss policy complemant each |
other to form in *nurn part of a series of instruments for industrial development
established by the Govornment® of Mexicc, such as the Lew to rromote Mexican Investments -
and Regulate Foreign Investuents, and the Lew on Registraticn of the Transfer cf
Technology and the Use and Exylcitation of Patents and Trade-Marks.

Side by side with the machinery fcr the advance licence requirement, there is
anosner basic insiruwacnt, used not only in Mexico but throughcut the werld, namely the
custcus tarifl, this boing the means of applying the tariff pclicy of a country |
fermulated in accordance with tae objectives of industrial develcpment, impert
substitution, demeswic market supply, stebility cf the tradc balance, and in genersl
with the econcnic develcpnoat plans and objectives of naticnal intercst.



I, LEGAL FRLMEWORX

Hexican legislation has dezlt in an eminently broad and clear-cut fashion
witk the establishment or modification of controls on the importation of goods
where such controls clearly reflect the national political and economic objectives.
The current provisionsg on the subject are the following:

(a) Law on the functions of the Federal Executive in economic
matters (30-:0:1-1950)

(b) Decree auxhorizing the Secretariat for Industry and Trade to determine
which goods should be subject to import and export licences (26-IV-1548).

(c) Regulations governing the issue of import licences for goods subject
to restrlctions (28-IX-1956).

(a) 'Regulato”y Law on the second paragraph cf Article 131 of the
Political Constitution of the United States of Mexico (5-I-1G61).

It is perhaps important to point out that Withlﬂ the legal norms governing
the establislment of import controls there are orders requiring ths Mexican
Govermment to undertake regular investigation, in particular on the following
points connected with Article. 5 of the Regulatory Law referred to under (d) above:

1. The general trends of production, prices, the need for import articles,
currency in circulation, and institutional credits.

2. Conditions governing the financing of foreign trade.

3. The country's international payment capacity, and in particular the financial
situation of the Federal Governm-nt.

4.  The structure, trends and prospects of the balance of payments.
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PRINCIPLES AND 4PPLICATION OF
CONTR0L ON LiPORTS OF :UANUFACTURIS

Jn general terms, the proposal to establish import contrcls implies the
pronotion of neticnal economic Gevelopment, of which industriszl development is =
perticularly importent aspect. To this end, control may be used: (a) by
restricting imports; (b) by selecting the type of products to be imported;

(c) by steering imports towerds certain regions, and (d) by trying to meet the
changing demands of the market.

It may be pointed out that there are operastive links between import controls
and manufacturing programnes which meke it nossible te manipulete the two instrumentis
jointly with a view to carrying out the proposals they have in common.

t should be mentioned that the controls are protectionist in character, but
they are designed tc promote and dsvelon» a nascent industry on a scund footing.
They are not conceived in a narrcw sense with the idea of protecting individuwal
undertekings regardless cf the effectz of such action at the nationel level.

Products cominz under the resulations:

1. Imported products similar to those produced in the country and scld in Mexico
at prices lower then the preveiling consunsr prices in the country of origin.

2. Imported nmroducts likewise manufactured in Mexico in acceptable conditioms,
quantities and quality but with & price differential of up to 25 per cent as
compared with the price applicable to the public in the plece of origin, except
where a greater differential is justified from the national point of view.

3. Product: under a manufacturing programme which zre authorized or approved in
principle by :he Secretariat. '

4L, Product:s intended for the Free Zones and Perimeters where the demand can be

met from nati»nal production in conditions of quantity, cuality end price similar

to those pret :iling in the rest of the country, so that the conditions of supply can
be evened ou’ ,

6, Products due tc appeer shortly on the market, in the case of producers whose
plants or expansion projects are in the course of installation and which comply
with the conditions laid down by the Secretarizt for Industry end Trade.

7. Primery commodities, compcnents cr materials produced in the country at a .
cost enabling the finished products fer which they are used to be sold at internatione
prices.
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8. rroducts which, even when there is a deficit in domestic supply, sntail
such expense vhen inported that they have en adverse effect on Mexdce's balance
of trade.

8. Products vhose importation causes installed production capacity in the
country to lie idle, provided that the beneficiary sector undertaxes to mske better

use of the capacity in question.

10. Products for which there is a substitute in Mexico that can be manufaciured
in similar conditions 5f suprply to the international product.

Other more specific criteria governing the organization of import controls
are the following:

administration and procedure

The specific rules applicable in asdministering import regulation are as
follows:

1. Regulation applies exclusively to manufacztured articles.
2. It is applied or withhsld flexibly, on the basis of the following criteria:

(a) At the express request of national producers who consider that they
could work efficiently if they were given protection.

(b} With the backing of t.e official bodies which establish manufacturing
programmes, where capacity to operate requires their application or
liberalization.

(¢) On the proposal of the Commissions or Committess set up to improve the
‘ conditions of production end supply of naticnal products. -

(d) On the proposal of producers of manufactures suitable for export.

3. The‘Secretariét for Industry and Trade determines the time-table and amount
of imports with a view to correcting at any given moment any frictional or basic
imbalance between supply and domestic demand.

4. Operational capacity has to be co-ordinated with the application of tariffs
so as to nrevent the one from hindering the other.

\
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CONTROLS ON THE IMPORT OF TEXTILES AND CLOTHING

Policy

Tariff end non-tariff controls imposed by the Mexican Government on imports
of textiles and clothing have a purpose similar to that affecting other articles;
and here it must be pointed out that they likewise constitute mere instruments of
economic policy to stimulate the industrielization process in this area.

Mexico is u cotton-producing country and at the same time the main sector of
Mexico's textile industry is concerned with the menufacture of cotton textile goods,
but it still Jacks an indusiry manufacturing textiles of artificial fibres,
gynthetic fibres and wool capable of fully supplying the domestic needs and
producing considerable surpluses for export.

i Traditionally, dexico has imported from abroad comsiderable quantities of
textile products which have invariably been more or less the equivalent of the
tonnage exported. This situation on the one hand illustrates the limited nature
of national production, and on the other calls for the gradual achievement of a
framework favourable to industrialization, with import control as a supporting
factor.

Similarly, the products which were subjected to the requirement of prior
authorization before being inported are as a rule those for which national
production is in its early stages, while at the same time there is a time element
which means that the control will nct necessarily be in force indelinitely.
Furthermore, as regards the teriff, there have been similar revisions of the tariff
designed to reduce it so as to establish a climate of healthy development of the

national textile industry.

Machinery

As regards the machinery for the epplication of this policy, there is a well-
defined co-ordination between the Federal Government and the production sectors,
enabling the control measures and their operation to be enforced or waived. The
direct controls forming part of the functions of the Secretariat for Industry and
Trade are exercised through the action of Advisory Committees.

The Import Advisory Cormittees were set up in accordance with the Regulations
for the issue of import licences for goods subject to restrictious, and they are
made up of representatives of the Sec¢retariat for Industry and Irade, which presides
over them, and representatives of other official hodies; and private institutions
and orgens participate in an advisory capecity. .hese include importers and
producers.
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he nmenbers meking up the existing Committees have the capacity and knowledge
to glve cginions on the matters under conslderaticn, an effort being nade to snsure
that the opi ions given are fair and impertial.

The functions of the Import Conmittees are zs follows:
(a) To study end assess sach import application submitted.

(b) Periodically to submit to the Secretarict for Industry and Trade
suggestions concerning import pelicies suitable for development in the
branches or groups with which each Committee is concerned, with due
regard to kindred matters in cther branches. .

The criteria generally required for the grant of impori licencas are the
following:

I. The goods are not produced in the country and cannot be replaced by national
products; ,

II. Authorization is given for 1mports of goods similar to those of natioral
origin, in the light of their use and finzl destination,

III. The following criteria are also taken into consideration:

1. PBrices. The natiornl producer cannot sell the goods within the
differential limit fixed at a reasoncble level by the Secretarizt for Industry
and Trade, after consulting the sactors concerned.

2. Quality. The quaiity of the national prcduct is nct equal or sinilar

o the import product; the Import Advisery Cormittees then determine whether the
naticnal product does or does nct comply with tlhie neticnal or intermational

standards.

3. Delivery dates. 4is a general rule, the delivery periods are fixed
between the supplier and the national purchaser of the produc: in question, and
in the event of proolems arising, they are fixed by the Secretariat for Industry
and Trade after hearing both intﬂrestud parties, the following criteria being
borne in npind: .

(a) Ordinary supply and demand for the product in question on the neticmel
market.

(b) The real needs of the user.
(¢) The characteristics of producticn of the article in question, in other

words, the question whether th» article is mass~produced, produced to
order, or vhether its manufacture is highly speciclized.
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- (d) The ma‘ure of the product, supply of the raw materials, parts and
components, both Mexican and forelgn, the ex1sting production
capacity and its programming.

(e) The normal time required for delivery of the article ir question,
first of all, vithin Mexico and in the country of origin, and
secondly, in & number of treditional supplier countries, in normal

circumstances.

(f) Existing stocks in the hands of mamfacturers and distrluutors of the
preduct in Mexdco.

(g) The characteristics of the market (seascnel variations, increases or
reductions in effective demand). .

If the delivery dates fixed are not met, for unforeseeable reasons or
through force mejeure, the Secretariat for Industry and Trade may grant an

import licence.

IV. Authorization is given for the‘importation of goods to undertakings which
have previously obtained authorization for their manufacturing programme from
the Secretariat for Industry and Trade in conforuity with the stipulations of

the same programme.



CONSITERATTONS GCVERNING THE APPLICATICN CF 2% SYSTEM OF
AT"‘"Ch "TPCRT LICINCES TC IMPORTS OF TEXTII™ PLCDUCTS

Tn acédition to the considerations set forth sxplaining the use oy the Mexican
Government of impart controls as instruments to guide 2nd promote the necessary
industrial develomment cf the country, it is appropriate to indicate other reascas
why such meihods have been instituted in the textile manufacturing sectar, in order
to meke cleer, on the one hand, the importance of that industry in the lexicen
econony and, on the other, its present situation and the institutional qunport
required for 1ts irmmediate development.

In the menufacturing industry in Mexico, the textile sector (cottom, wool and
artificial and synthetic fibres) has at present a predominant position: it takes
seconcC place from the point of view of employment (225,000 workers), third place
as repards selaries and wages (9,700 million pesos) end fourth place as regards -
the value of its production and the emount of investment (21,500 million end
28,000 million pesos respectively).

From 1971 to 1972 the textile sector haed a growth rate of 10.1 per cent, but
from 1972 to 1973 it fell to 8 per cent. The fact that the volume of production
decrezsed is due to the scarcmtv of raw meterials which occurred during the latter
Year, although in sectors such as that of cotton textiles there were incrsases in
production and exports, which was exceptional in the general conditions of the
world econony.

The procesgs of investment in the textile industry =nd the technical progress
which resulted reflect the Govermment's policy, which aims at consolidating the
improvement and mcdernization of equipment through measures of direct control of
irmorts, which shows thet it is not in fact z2iming at the indiscriminate prohibition
of the entry intc the country of manrfactwred articles ~r capital goods.

Investments, of which the annual growih rate was 9.9 per cent between 1969

- and 1973 and which emounted on average to 2,175 million pesos snnuelly, made it
nossible tc increase production equipment from 2.8 million spindles to 3.1 million
- in 1973 ~nd from 71,500 looms in the first year to 75,500 in the second. Further,
the degree of modernization hos considerably incressed. In 1973 the cotton textile
sector was 75.7 per cent modernized, that of artificial and synthetlc fibres

84.2 per cent and that ofwocllen textiles 67.5 per cent.

It should ba emphesized here that, in Mexico, the cotton industry is the most
important because it has 77.6 per cent of the spindles in service and 65.7 per cent
of the looms instealled in the whole of the textile secter.
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Imports of textile machines, equipment and spere parts amounted in 1973
to 1,378.4 million pesos. Tor the period 1969-1973, their average annual value
was 1 223 mi)lion pesos. The main countries supplying Mexico are the: Federal
‘epubllc of Germany, the United Kingdenm, th° United States of Amerlua, Switzerland,

France, Itzly and Japan.

as for exports of textile products, there was a substantial increase from
1971 to 1973, rising frem 20,000 tons wlth a value of 323 million pesos in the
first of those years to 53,000 tons and a value of 1,858 million pesos in the
second year. On the other hand, Mexican imports of those articles went from
24,000 toas with a value of 427 million pesos in 1971 to 20,000 tons with a
value of 983.5 milliorn pescs in 1973. Those figures show that the. foreign trade
in textiles reflects the efforts made by the national industry tc penetrate
international markets, on the one hand, and the requirements of the domestic
market in respect of foreign products.on the other, which would not be at all
possible if the direct import control measures epplied by the Mexican. Government -
were not sufficiently flexible to allow of what is required by the industrial
and trade activity of the country. Before 1971, for example, the relationship
between the imports and exports of textile products was negative for Mexico.
In 1969, imports amounted to 397 million pesos and exports to 211 million pesos
only, as compered with 510 million pesos for imports and 22) million pesos for

exports in 1970.

The bulk of the impcrts are to be ascribed mainly to the artificial and
synthetic fibre textiles sector, in which one can say that-Mexico is only starting
to develop its industry.. In 1973 alone, Mexico imported 17,367 tons of those
articles, of which the value was 872 million pesos. Thae main supplying countries
are the United States, the United Kingdom, the Federal republic of Germany,
Canada, Switzerlend, France and Japan.

Purther, it should be noted that in iHexicc the cotton sector 1s the mein
exporter of menufactured acticles, and taat the latiter, since the application of
the former long~-term GATT Agreement on the International Trade in Cotton Texuiles,
have invariably been subject to restrictions on entry into the large consnmer

markets.

However, as our country is a natural producer of cotton {ibres and as it
possesses an industry which has courageously endeavoured to modernize itself in
order to raise its productivity and improve the quality of its products without
exposing itself to the serious consequences whica would have resulted from any
shift in the work force, we have been able to meintain the rhythm of our exports,
mainly siace 1970, & year in which they reached 9,639 tons with a value of
147 million pesos, attaining in 1972 19,455 tens with a value of 370 million pesos.
We congider that 1973 was an excepticnal year, and that such a short-term economic
situation is unlikely to occur again. OCn the contrary, it can be stated at
present thet interrational dewand is in a phase of stagnation and that consequently
prices are Icllowing e downward trend, During 1973, Mexico succeeded in exporting
38,837 tous of cotton textiles, with s velue or 1,255 million pesos (yarn and

=

fabricz 2s production factors for the industries cf the importing ccuntries).
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AS regards the wool industry, Mexico i1as nc large-~scale undertaking. Our
sountry does anct producs wool and consequently has to import large quantities
- of thav fibre. But such ccnsvmption has tended to decrease in recent years. In
1971, apparent consumpticn amounted to 13,600 tons, in 1972 to 11,134 and in
1973 to 10,258. That development 1s largely to te explained by the insufficiency
of world supplies and by the considerable rise in prices which had increased
300 per cent since 1972.

As regards the part played by the system of advance import licences in the
development of the Mexican textile industry, it is clear that cur country is
ergaged in a process of immediate economic development based wainly on policies
of supporting agricultural and industrial activities and on measures of an
sconomic character aimed at facilitating that development.

That is why it has been necessary to examine their problems and to give
' the guidance and adopt the measures of promotion which were suitable,

‘ In the case of the textile industry, the three component sectors - cotton,
artificial and synthetic fibres and wool - have similar problems in various
~ respects. ' ‘

‘ In the first place, it must te made clsar that the exlstence of our industry
depends on tae constant importaticn of capital goods, as Mexico does not yet
possess an industry producing the machines and equipment which it needs.

| Import control measures thus make it possitle to determine the importance
- of the various requirements and to guide investments. Similarly, in so far as
the textile production sectors tend to comsolidate their structures with the

~aim of ensuring that domestic supply is adequate to cover home demand and make

it possible to reach foreign markets, wiich certainly does not make up for
imports of czoital goods, it is essetial to avoid the iisorganization from which
production at the presentv stage would suffer if there were to be uncontrolled
imports of competitive articles; so that the control measures in question
congtitute an effective means of prudentily admitting sucih of those articles as
create a healthy competition and stimulate an improvement of productivity.

. They are also necessary not ouly because they meet the desire to base
internal developments on indigenous factors, but also because they sometimes
limit the growth of trade imbalances which, in the case of textile products, are
gtill very obvicus in respect of our exports.

The Hexican textile industry, including the clotiing industry, is situated
in thickly populated areas: ti.' Federal District, Puebla, Jalisco,
Nuevo Ledn, ard the State of Mexico. The rates of employment are at present
quite considerable: 310,000 workers and employees, tiat is to say nearly
15 per ceut of the total labour rorce employed in the processing industry work
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in that sector, which means that more than a million persons draw their
livelinocd from these activities. The irrational dismantling of these direct
import control measures would result in the immediate closing-down of many
undertakings which are still in a phase of struciuration and congolidation, and
also of those which, having only limited capital, have not succeeded in reaching
a level where production becomes efficient. '

Furthermore, as i1s well known, nexicc hes e frontier of 2,000 kilometres
with the United States. It is natural taat tae economic potential of that
nation should in many weys bdave an influence on the ecoromic life of our country.
A high proportion of rexicen trade is geared to the United States warket:

65 per cent of exports and 60 ver ceat of imports. 4ill those factors mean that
if we wish to promcte our industrial development, including that of the textiles
sector, we must undertake the task of ordering and controlling the composition

and tiae level of importis.

It must be emphasized that Mexdico does nct apply the system in question in
& discriminatory fashion in respect of any country. The heads of Mexican firms
in fact turn freely to these markets which are the most advantageous, both for

imports and exporis.

It should be repeated that ihe import licences are granted or refused in
accordance with the objectives mentioned above which have been fixed
essentislly with the object of guiding and promot.ng the industrizlization of
the country. . :

Up to the present, experience of the policy followed as regards direct
control of imports shows taat it has been effective at this stage of our process
of development and, further, as at present app.ied, it cffers the possibility
of taking rapidly, with all necessary flexibility, the necessary decisions
concerning the rroblems resulting from the relationship between imports and the
domestic industriel process. The replacement of thal means by other indirect
means would certainly give a truly rigid character ‘o importe, and would
neturally result in a really restrictive policy.
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VALUYX OF THE PRODUCTION OF THE TEXTILE, CLOTHING AND SHOE INDUSTRIES COMPARED
WITH THE VaoUn OF THE GROSS NATIONAD ZRCDUCT LT MARKET pRICESZVALEUR
DE_LA PRODUCTION DS INDUSTHIES TEXTILLES , DE L'HABILLEMENT ET DE La CHAUSSURE
PAR RaPZORT A 3 VAaiiUR DU =HCDUIT IHWMRMRIEULR SAUT aUn FRIX DU MARCHE

&t

MILLIOM CURRCNT PLSOS/MILLIONS DE PESJS COURANTS

GROSS NATIONAL MANUSACTURE OF TEXTILES, ARTICLES OF CLOTHINC,

@EA3Sé ERODUCT/ERODUIT LEATHER AND SHOES,’FABRICATION DE TEXTILES, B/A]
ANNEES  INTRRIEUR BRUT ARTICLES D'HALILLEMENT, CUIR ET CHAUSSURES -
(4) () :
1960 150,511 5,434 3.6
1961 163,265 5,580 3.4
1962 176,030 ‘ 6 ioy 3.5,
1963 195,983 491 3.5
1964 231,370 g 3.5
1965 232,023 1o 361 b1
1956 260,090 © 10,921 3.9
1967 306,317 1L, 430 4.7-
1968 339,145 16, u89 4.9
1969 374,000 19 5.3
1970 418,700 78 5.7
1971/ 455 400 2 1455 6.2 -

) Y .
‘”/Preliminary figurcs/Chiffres prélininaires

" Source: danco de México, S. A. - Informe Anual 1971. '
Secretaria de Industria y Comercio.- Direccidn General de Industrias Subaireccidn de la '
Industria Textil y dcl Vestido.- Departamentc de Prendas y Confecciones Textiles, Cuere y Calz:

Pesos 12.50=51.00 US/
Pcsos 12,50a81,.0C RU -
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Jage 2b .
APSATTVN MATTINAL SONSTVIWISY 08 AIMYETarir s seammgers p A
A T o A T T b T R e LT St it g
h tons/tonnes)
- . Apparent
Trar/ Imourzad /,, tietionel 2roduevion/ Sxporty/ consumption’
Anncs Zazcrtatisnpa I™daeticn naticnale Trporeationg Conzarmation
spmarente
1063 1 132 34 AR 2 442 §3 1v2
1969 2 693 ¢1 ofe 3 214 0L 464
1970 1 493 75 951 2 764 77 930
1971 1 100 ak 422 5 371 %4 131
isre 1¢77 126 ai7 3 139 iL3 S35
~l . ' 1./ )
1973 § 000 144 678 4 OL0 = 145 &7

T

Includes fibre for Sextile and industrisl wWe./Joaprend les fibres a usoge textile of
industrisl,

Plgures for 1963/1972 taken frem the Forelgn Trade Statistical Teardook.,Chiffres
do 1968/1972 extraits deo 1'Annvaire ntatistigque du coemerce exteriaur.

Pigure entimated on the dasis cf licences sTanted frem Jamuary t9 Cetober for tha
tzporeation of arsificial aad syntiatic fidres,/ CLLIlDe asti=s zur 13 Sase des licences
accordéas de Janvier & ocotobrw pour 1'inpertation de fibres artificlellcs ot synchetiques.

Pigaro estimatod on the dasie of certain undertakings enternd into abread by the
producevs of astificlal and synthetic fit™ms./Chilfre eatiné sur la base do cartains ngagotents
ccnalus b 1'6ETANgar par leg procuetaurs da fidiey artiffcielles et synthatigues,
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ANNEX IT - C

STATEMENT BY THE REPRESENTATIVE OF MEZICQ 4% TdT MEFTING
© OF TBE TSR Oy 25 JULY 1970

Mr, Chairmen, distinguished members of the Textiles Surveillance Body, and
members of the secretariat of GATT.

I have the honour, as representative of the Mexican Government, o fransmi® oo
you a cordisl message from the supreme authorities in iy .country and their good wist
for the success of the work of the Textiles Body in its difficult task of emswziny ¥
proper application of the Arrangement rogarding International Trade in Yextiles,

The Mexdcan Government is following the outcome of your deliberations with
interest and is fully aware of the importance of the Textiles Surveillance Body as -
essential tool for the satisfactory devclopment, on a just and equitable basis, of
trade reclations in the textilc ficld, on the basis of the principles and provisions
of the Arrangement rcge»ding International Trade in Textiles.

May I at the samc timc, Mr. Chairmen, oxpress my thanks for the cordial wziccmc
you have just extended on behalf of the Textiles Surveillunce Body, to the Mexican
delcgation accompanying me; we perticularly appreciate the many ciforts made, in
conjunction with the mambors and secrctariat of GATT, and the facilities you heve
vlaced at our disposal for thc satisfactory achicvement of our task.

The fact that Mcxico. is attending this mecting is convineing proof of the desiz
on the pert of my Govermment to participate fully in the muliilateral mothods ard
mechanisms aimed at solving the problems of intormetional %radc on an equitablec has’
above all, by applying sound principles designed to solve Mewdeco's probloms
satisfactorily in thc light of its poculier nceds.

The above is particwlarly importent in the casc of deicloping countries lilks
Mexico, sincc it cmables them to give the proper priority to their developmeat reod:
by applying general cconomic policics and specific instrumente calculated to echliow
to their full satisfaction, the goal of progressive developre-* ~f their economy.

It is on thc basis of this prinmeiplc, of achievine the nroercssive development
of Mexico!s cconomy, which incidentelly is cmbodicd in the toxh of the Genmardl
Agreement on Tariffs and Trade, that Meoxico is attending this mecting in accordancce
with thc torms of the Textilc Arrangemont.
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Fursuant to the decision of thz Textiles Surveillance 3ody at its last
ceeting and its reguast to the wexicen zushorities to submit a2 memorandum 517in5
the pertinent infor 'maticn to spablc..tae dcdy-tqQ access the justification for
maintaining the restriciicns applisd by Heidco to textiles, I have coms here
perscnally to place the zemerandux in questLon belcre you for your consideration
and to offer amy clarifications shat Jay ve n=cesaary to enabls you to maite your

assessment.

Cur attendance at this neetin’ should therefore be taken as a reflsction of
a sincerse spirit of co-operation in ensuring the proper epplication of the
provisions of the Textile srrangement and at the same time as a formal appeal by
Mexico to the distinguished Surveillance 3ody to reach a gonclusion and a decision
on this matter bearing in mind comnstantly the new spirit“of understanding,
reflected in the Arrangement regsrding International Textile Trade, towards the
problemns of the developing countries, while not Llosing sight of Mexico's goal, -
namely to work consistently and systematically in the field of domestic policy and
in international relations to achieve the progressive development of its economy.

In the memorandum sutnitted by Mexico to the Textiles Surveillance 3ody and
now in your possession, we explain the motives which have led -us to maintain the
system of requiring a prior licence to import, not only in the textile sector,
but in respect of the economy in general, with a v1ew to ensuring the seconomic
development needed by the country. ;

Bearing in mind the views put forward and the hard facts of the prucess of
development of Mexdico'!s economy, we lcok forward to working with you to furnish
any explanations that may be required; and I should like to outline for your
benefit some generel pointers to enable you to assess in a spirit of complete
objectivity the situation with which ilexico is faced today.

&t the present time, Mexico has 58 million inhabit-nts and is growing at an
annual rate of 3.5 per cent. This maxes it vitally necessary to creata
800,000 new jobs each year and to provide all the indispensable services to go
with them. Of the total population, 32 per cent, or approximately 18 million per-
sons, make up the economi:cally active population, and of these, 34.0 per cent are
employed in the primary sector, 24.7 per cent in industry, 22.6 per cent in
gservices, 10.2 per cent in trade, 3.1 per cent in transport, and 5.4 per cent in

other activities.

But from the sectoral po;nt of view, trade and services make up 52.2 per cent
of the gross domestic product, manufactures 23.4 per cent, and agriculture, stock-
reering and fishing only 10.3 per cent.
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This imbalance is further reflected in the fact that a person occupied in
agriculture generates only l1l3.4 psr cent of the income produced by a service
worker, and 1.3 per cent of that of a worker in industey. Independently of its
distribution, the gross demestic product has been increasing annually over the
decade 1963-1973 at the rate of 7.1 per cent (at constant prices). This has no
doubt brought zbout an improvement in per capita income, although it has not been
possible to distribute the benefits of development among wide sectors of the ;
population ~ a situation further aggravated in those regions of the country which

are outside the orbit of the progress being made.

There are zones or regions in Mexico which have not been incorporated into
the develoment process. Hence one of the aims of the economic policy of the
Maxican Govermment is to achieve e balanced economic development.

The economic structure of the Mexican population is as follows: 40O per cent
are families in low income brackets, 30 per cent are i#lower middle class", 20 per
cent "middle class* and 10 per cent ‘upper class?. This econamic structure has
meant that iexico's development process is restricted for want of an extensive
domestic market such as is _indispensable if industrial growth is to be promoted.

For this reason, we have established a policy of redistributing income among
economic activities, regions and social sectors in the light of the economic ‘
potentiality of each region sc as to achisve minimum levels of well-belng for the

population.

The Mexican economy operates on the bagis of a system of mixed sconomy in
which both the public sector and the private secior play an important role in
development. The State influences the level and nature of rrivate investment,
channelling itv towards those sectors where investment is necessary and giving
particular attention to the solution of problems of efficiency and costs as part

of the planning of industry as a whols.

The instruments created to promote industrialization reflect the structure
and the problems (escribed above; thus there are various mechanisms, fiscal,
administrative, financial, etc., including the so-celled prior or advance import
licence requirement, the administration of which, in conjunction with the appli-
. cation of the tariff, constitutes the essentizl 1nstrument for regulating external

trade with a viev ‘o achieving the objectives of economic development.
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This instrument does not create a tan oz izports. Its main featurc is that
it regulates imports in the lizh%t of the country's needs, ead its c'33.,..“:‘.\,1011 is
subject “o constant review, so that it is cynamic in character. &t the same time,
the »rior licence system is nct discriainatery as regards the countries from
which nroducts coume, nor is its apslication aimed a2t protecting undextalings in

serticular.

Thus the zoals to te nursued by industrialization in the interests of the
economic develonment of the country are: toextend industrialization to all parts
of the national territory so as to explo:.’c the natural resources avcilable and
the capacity of the exristing industrial plant; to genmerate the sourcec of employ-
ment required for liexico's democratic growth; and to consolidate the douestic
merket endé produce surpluses enabling owr products to cempete abroad, tae
ultimote object of all this teing to provide a higher standard of living for the
population.

As regards the textile industry, considered separately for the nurncse- of
study only, here we have an industry providing enplcj:nenu for a considerztle pert
of ilexico'!'s labour force, which is concentrated in certain regions and —resents a
pectliar aroblem in ths economic and social context.

is is pointed out in the document you heve received, within the manufacturing
industry in Mexico the textile sectar (cotton, wool and man-made fibres) has pride
of nlace at the present time. It comes second as regards the number of persons
employed, namely, 225,000 workers (but it must be pointed out that this figure
does not include 85,000 workers occupied in the clothlnz industry); third es
regerds vages and salaries (5,700 million pesos or 776 million), and fourth as
regerds value of nroduction and level of investment (21,5C0 million jesos and
28,000 nillion nesos, or 1,720 million and 2,24C million resvectively).

lewicol!s textile industry, which is onc of the oldest industrizl branches,
has certain peculiarities from the point of view of its structure and its economic
and social importance, which make the problems it has to face highly sismificaent
and imscrtant in the country's econony.

is vegards its structure, while there are modern uncertakings with great
productive efficiency, there are others still operating which have antiguated or
fairly antiquated equinment, even though it is in the process of beingz rejlaced.
An i.::)ortant part hes been played in this rerlacement nrocess, by the system of
imort icences, vhich has made it nossitle to channel wurchases of naochinery ard
equisient touerds the less co::rget:.t:.ve hrenches or sectors, thus encouraning thair
nodernization and increasing their efficiency.
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Independently of the stroctural aspect already mentioned, within the
kiexican textile industry each sector which it contains has a distinct degree
cof competitivity. That differing degree of competitivity is basically determined
by the cost and availability of the raw materials used by each sector. Thus
three sectors can bs distinguished, of which each particular situation is
different: cotton; man-made fibrzs and wool.

As regards the cotton sector, the liexican textile industry has an abundant
sufficiency of raw material and at international prices, for its domestic
production of cotton amounts to 1,700,000 bales, a figure which is approximately
double the requirements of the industry (825,000 bales).

However, the cotton textile sectcr faces a problem resulting frocm the
large number of undertakings it contains - more than 300 - of which only
25 per cent, that is to say 75 factories, are of a size which enables them to
benefit from the savings resulting from large-scale production. Those are the
very undertakings which are active in the field of exports, representing
50 per cent of the installed capacity in the sector. The remaining 225 under-
takings are smz=ll and medium-sized factories, many of them operating on a
narginal basis. Those 225 undertakings represent the remaining 50 per cent

of the total installed capacity.

Another factor affecting the competitivity of the cotton textile sector
is that connected with the cost of labour, which, unlike that in most developing
countries, is relatively high. In fact, according to an enquiry carried out by
the IFCATI (International Federation of Cotton and Allied Textiles Industries),
Hexico takes 13th place in the world as regards cost per man/hour in terms of
wages and social benefits. That cost if US52.25 per man/hour.

4As regards the man-made fibre sector, the situation is entirely different,
as in that case domestic production of the raw meterials for the production of
the fibres is not sufficient. Furth:rmore, the prices of those national raw
materials are higher than the internmational levels, by percentages which vary
from 20 per cent to 70 per cent in some cases.

That situation results in the fact that the products which the textile
industry manufactures using as raw materials man-made fibres cost appreciably
more than simiiar products produced in other countries which rely on raw
materials at international prices. It is estimated that the differences in cost
vary from 10 per cent in the case of manufactures based on rayon to 50 per cent
in the case of articles based on polyester. For that reason the man-mgde fibre
textile sector does not heve a degree of competitivity making possible large
experts of its products. .
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A3 regerds the wool sector, its pcsiticn ¢an be regarded as intermediats
zetwean thnat of the cotion sector aznd thet of the nan-zade fibre sector.

“a2 wocl gector has to depend to the extent of almost 90 per cent on Ilmports of

rav matserial, 23 the national supply is not sufficient nor ars its guaiities
adsquate for that sector to attoain e production of nanufactured articles capable
cf competing on the intermational markets. That situaticn also results in

05ts which are comperatively higher than those in countries which are at the
cme tine producers of the raw materials and thus are abls to have supplies at

ower prices in sufficient quantity and of adequate quality.

1]
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Taking into account the general situation which has been described, iexdico
has found it very useful to use the machinery of import licences, in co-ordination
with customs duties, to favour the development of those industirial activities.
The flexible nature of its administration renders feasible the importation of
those products, whether raw materials or manufactured articles, of which the
domestic production is not adequate or does not combine the essential requirements
regarding quality and price, without it being rendered more expensive by high
cugtoms duties which, if there were no import licence, would have to be established
as a means of protecting the national producers.

Thanks to the existence of the system of advence licences, the levels of
customs duties existing in Mexico in respect of textile products ars at present
15 per cent for raw materials, 25 per cent for semi-finished articles and
35 per cent for nearly all manufactured goods.

As an instrument of industrial promotion it also makes it possible to regulate
national production prices, preventing them from being more than 25 per cent
higher then those prevailing on foreign markets. In some cases that percentage
nay be higher, depending on the characteristics or special situation c¢f economic
activity concerned, or for reasons of national interest, as is the case with
raw materials of petro-chemical origin.

Further, the establishment of import licence machinery is conditionai on the
underteking by the naticnel producer to comply, arongst other things, with
requirenents as regards quality, prices and delivery dates; and that has to be
supported by information concerning investments, aggregate value, production
capacity or employment created, percentage of demand satisfied, and competition
with foreign goods. All those factors have to be analyzed before adopting a
decision on the setting-up of import licence machinexy with the objective of
ensuring true groutir for the industry.,

Mr. Chairman, and Members of the Surveillance Body, this has been a matter of
making clear to you the essential and most outstanding features of the mechanics
and operation of the system of advance licences for impoirts in force in Mexd.co
and its underlying philosophy aimed at overcoming our problems of devalopment, and
of giving you a general description of the main significant facts relating to the
Mexicen econowy.
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This presentation of the facts is in zccordence with our desire to provide
authentic informaticn concerning all the facts required by this body to eneble it
to arrive at the conclusion which Mexico has requested. Tt should be considered

- as supplementing the basic document which we have submitted for your consideration
and in the preparation of which we have endeavoured to deal with the matters '

raised by this body at its last session.

The lexican delegation remzins at your disposal to give any relevant
explanat;t.on which may help you in your tesk.
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AEX II - 2

CCMPLEMF TARY INFCRIATICN AND CLARIFICATICNS GIVEL BY THT MEXICAN
DELECATION Iif RESPONSE TO CERT A*h QUESTIONS RAZSED BY THR TS2 AT
ITS MEETING OW 25 JULY 1374

Yain charecteristics of the system

The Mexican delegation stated that the prior licensing system was &.
dynamic iastrument of the Mexcian industrial development policy, and was in no

' way tantamount to a prohibition of imports. A supporting evidence to this was

t7 be found in the large volume of imports entering Mexcio as shown by the
teble in the .statistical annex of the memorandum submitted. The system was

- not intended to zpable domestic producers to reach self-sufficiency, but

. rather to complement naticnal production. The system should be regarded as the
. means chosen by the Government to direct imports towards those sectors of the

country where they were necessary to cope with development needs. It was g
matter of developing the industry on the basis of healthy competition, and
seeking ultimately to direct it towards external markets.

Selective incidence of the system

The Mexican delegation pointed cut that the intention behind the prior
import licensing system was that the natior3l industry should be rendered more
efficient considering the fact that the import licences were granted when the
national preducers could not supply the domestic market at adequate prices with
high-quality goods and reasonable delivery dates. The main objective was to
assist those industries which were vizble.

Duraticn cf the application of the system

The Mexican delegation stated that there was a tendency on the part of the
Government not to apply such import licences for an indefinite period on the
sane products. The zctual needs of economic development, and the situation of
the inlustry concerned, were instrumental in determining the period for which
the licensing requirements would remain ia force.

Non~discriminatory character of the system

The Mexican delegation pointed out that, according to the law establishing
the system, the prior import licences were not diseriminetory in respect of the
countries of origin from which the goods were imported, nor in respect of the
goods themselves,
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Textile products subject to the system

The Mexican delegation informed the TSB that, at the present time, some
90 per cent of imported textile products, including raw materials, semi-
finished and finished articles, were subject to the prior impocrt licensing system.

Free zones

The Mexican delegation explained that the free zones were situsted in remote
cities along the United States borders of 2,000 kilometres, and in the southern
part of Mexico. On account of the long distance that separated these zones from
the centres of the industry, it was difficult for the Mexican products to be
competitive in these areas. This was evidenced by the high level of imports into
these free zones as compared with other parts of Mexico. Imports into thése
zones, as distinet from imports into the interior of the country, enjoyed the
benefit of a fiscal system that constituted an exemption, whereby such imports
were exempted from customs duties. However, the prior import licemnsing system

applied equally to the free zones. - ,
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ATl IT - ©

PROCEDURE  AGREED TOQ BY TH=Z TSEl CN _THE CASE Or MEXICO HOT BEING
A CONTRACTING PARTY TC T3= GATT, BUT 2EING A PARTY
TO THE TEXTILZS ARRALGEMENT

1. Article 2, paragraph 2, of the Arrangement lays down that:

"Unless they are justified under the provisiomns of the GATT (inecluding its
Aunnexes and Protocols), all unilateral quantitative restrictions and any other
quantitative measures which have a restrictive effect and which are notified
in accordance with paragraph 1 above shall be terminated within.one yeesr of
the entry into force of this Arrangement, unless they are the subject of one
of the following procedures to bring them into conformity with the provisions
of this Arrangement........."

2. It is the view of the TSB that a balance of rights and obligations needs to
be established as between parties to the Arrangement which are contracting parties
to the GATT, and those which are not.

3. The Mexican Govermment, in acceding to the Arrangement under the provisions
of Article 13(2), reaffirmed that Mexico, which is not a comtracting party to
the GATT, expects, by virtue of acceding to the Arrangement and in respect of
all matters covered by the Arvangement, to obtain treatment equal to that
afforded to other participating countries having similar ecomomic systems and
levels of development.

L, It was recognized by the TSB that it would be unreasonable and ineppropriate
to expect a non-contracting party to justify such restrictions before permanent
GATT bodies.

5. The TSB noted that it would be important to have regard to the standards
that would be applied to developing countries which are contracting parties to
the GATIT, bearing in mind the terms of paragraph 2 of Article 13 of the Textiles

.- - e
Arracgimernt,

6. Having regerd to ths foregoing, the TSB considered that in order to assess
the justificetion for the maintenance of restrictions by Mexico, the Mexicean
authorities, like all non-contracting parties to the GATT having similar
economic systems and levels of development, could submit a memorandum to the
TSB broadly on the lines of the submissions which might be required from
contracting parties in similar positions and circumstances, and containing
relevant information relating to the eccnomy of Mexico and to its textila
%ndustry, together with supporting statistical data and general economic
indicators.

lThe TSB agreed to this procedure at its meeting on 11-12 July 197k
(see COM.TEX/SB/27), following its discussions at previous meetings.
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T. The TSB stipulated that the foregoing related only to trade in textiles and
would not constitute any interpretation of the General Agreement, nor prejudice
in any way the procedure to be followed were Mexico one day to become a
contracting party to the GATT.



