RESTRICTED
GENERAL AGREEMENT ON D R i
TARIFFS AND TRADE Specicl Distribution

Textilos Surveillance Body

REPORT ON THE EIGHTH, NINTH AND TENTH MEETINGS
HELD ON 3, 10 AND 12-16 OCTOBER 1974, RESPECTIVELY

1. Thoe rcgular neeting of the TSB (tenth meeting) wes held on 12-16 October.

This meeting was preceded by two spcc1ui neetings held on 3 and 10 October (eighth
and ninth reetings) with a viow to cxanining the unilateral restraint action taken
by lustrelia under frticle 3 of the Jrrengenent with respcet to imports from the
Republic of Korca. Thesc meatings were held at the Villa Lo Bocage.

2.  The Cheirnan welcomed ir. Viller (Soain), who succecded Mr. Dinzl (iustria),
os o member on the TSB for the period running from 1 October to 31 December 1974.

EIGHTH LND NINTH SPECILL iFEETINGS

L. Exaonination c of the uustrullﬂ/KoroL cass

3. The TSB reccived o cormunication from lustralic dated 30 Sceptember 1974,
notifying it of the restraint cction token under sxrticle 3 of the srronginent with
respect to imports from the Republic of Korca of certain textile items. This action
wes tcken at the cxpiry of the sixty-deays consultotion period on 17 Scptember 1974,
failing o mutually acccptable agrcement between the two Governnments.

4. The TSB had before it the restraint request previously addressed to the
Chairnan by the Lustralion nission,; together with the relevant docunentation in
support of this rcqucst. In cddition, supplementory information had been trans-
nitted by Justealic with its communicetion of 30 Sceptember.

5. The TSB also reccived fron the Republicof Korca ¢ cormunication on

1 October 1974, requcstlnp' thorough and pronpt consideration of this matter.
Further to its request, ‘{orm had subnitted relevant docuuentation on the cesc
under considerection.
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6. it its cighth and ninth nectings on 3 ond 10 October rospoctively, the TSB
exonined the informetion reecived. Tn tho coursc of this exemination, the TSB

sought cortoin clarifications and additional details. In accordance with paregraph ¢
of irticle 11, and having due regard to the procedure previously agreod by it on
equily in troatnent, the TSB invited both partics Lo prosent the case before it
ducing its reguleor rceting from 12-16 Ochober.

TENTH REGULLR MEETING

Continuation of the cxciiinction of the Lustralic/Korca cnse

7. 4s requested, the t1o parties scnt spokesmen fron their respective tapitals
who presented thoir cases before the TSB on 14, 15 and 16 October.

8. Having henrd both sides, and the clarifications end detzcils sought fron
- then, end following consultations betwoen tho partics concerned and the TSB,
both parties agreed to reswie the negotiations with e view to rcaching a rumtually
-acceptoble apreenont. Both partiss cgreed to conduct such negotiations, as soon
os practicable, during the nonth of Novenber with the objective of reaching o
pronpt conclusion.

\

9. The TSB expressed its cppreciation of the co-operative spirit of the
two partivs, and nade known its desirc to receive e report of the results of
thesc negotiations cs soon cs they are concluded.

B. qunda itons

10. The TSB approved the rcport on its scventh neeting which was subsequently
circulated to the Textiles Cormittec in document COM.TEX/S3/35. Rcferring to

the procedure to be follcwed with respect to frticles 3 and 4 notifications

(innex i and B of the cforementioncd docwicnt), the Chairmon stated that, in

his view, rccormendations by the TSB referred to in the frrangereént night also

be designcd to fecilitote the resolution of any remaining difficulties betwesn the
parties concerned or the renewal of the megotietions with a view to reaching
nutuelly accepteble solutions. This view was shared by all nenmbers.

11. No new notifications under [rticle 2, paragraph 1, were received by the TSB
since its lest meeting. The Cheirnan inforned nenbers that those countries which
had not hitherto subnitted notifications under this pcaragraph, had been requested
to do so in order that the review of such notifications moy be completed for all
participating countries. The TSB had, however, received additional details or
clarifications fron certein countries with rcespect to carlier notificaticns.
idditional infornation was still ewaited fron others.
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12. . The TSB proceeded to review a bilateral agreement notified to it under the
provisions of Article 2, paragraph 2(ii) and paragraph 4 of the irrangement. This
. was notified as an interim arrangemeat prior to the conclusion by the two parties
concerned of a new bilateral agreement. The TSB, having rezard to paragraph 5

of Article 2, and beering in mind the provisions of Article 4, had reviewed this
notification and had found that the agrcement was in conformity with the
Arrangement. The TSB decided, thorefore, to circulate the text of this agreement
(United States/ligypt) for the information of the participating countries.

13. The TSB addressed itself to the review of the two agream:nts notified to
it, under article 3, paragraph 4 of the arrangement, at its last meeting. In
carrying out this review, the 1S3 had the benefit of the additional information
gought from the notiiying party as regards both the full text and the supporting
evidence for the rustraints negetiated, including the latest data concerning
elements of markz:t disruption. Having regard to the procedure cstablished by it
for article 3 rotifications, the TSB had examined the relevant documsntation and
had found that in the case of one agreement this was in conformity with the
provisions of the .irticle under which it was notified, as well as with the cther
provisions of the irrangement. The TSB decided then to circulate the text of
this agreement (Canada/Korea) for the information of participating countries.

14. With respect to the sccond agreement, it was concluded that the evidence
provided did not permit the TSB to determine that this agreement was in conformity
with the provisions of the irticle under which it was notified, i.e. srticls 3,
paragraph 4. Since, however, such an agrecement between the partics concerned
already existed in 1$73, the TSB considered the new agreement as being in
conformity with the provisions of the arrangement, particularly those of article 4,
bearing in mind the terms of .Article 2. The TSB would revert to this matter at

a next meeting.

15. The T9B agreed that, while it was necessary to review such agreements without
undue delay, thc view was held that the decision at thus stage by the TSB on these
agreements would, in nc way, prejudice any discussion and or decision as might be
subsequently undertakcn by thc T33 on the concept of market disruption as defined
in innex s of tihe .rrangement.

16. The TS3 then proceeded to review the two bilateral agreements notified

to it in accordance with the provisions of srticle 4 of the srrangement. 1in
the course of its review, the TS3 discussed certain aspects of “these agreements
and sought clarifications with respect to specific provisions therein. It was
also noted that the snort recasoned statement transmitted with onc agreement
lacked certain details in terms of the procedure agreed to by the 1SB in



COM,TEX/SB/39
Fage 4

revicwing Article 4 notifications.t Notwithstanding the conclusion of the
other bilateral egreement prior to the TSB's procedure, the need for such a
statement was stressed. The secretariat was, therefore, requested to seek
“thid information from the participating countries concerned. The matter would
be reverted to when such information was received. ‘

~17. 1t wes agreed that the next meeting of the TSB‘ would be held"on Wednesday,
Thursday and Friday, 13, 14 and 15 November 1974, siarting at 3 p.m. on :
Wednesday . ¢

lsee Annex B, parsgraph 2(b) of Gocumant COM.TEX/SB/35.



