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Textiles Surveillance Body . . Criginal: English

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Article 4 Notifications

The TSB has received from the Governments of the United States and Japen
notifications of an agreement between the United States end Japan cencerning trade in
textiles. This agreement has been notified by both Governments under Article 4,
paragraph 4 of the Arrangement.

The TSB, pursuant to its procedure regarding bilaterél agreenents notified
under Article 4, has examined the relevant documentation. The TSB is circulating

- the text of this agreement to participating countries in the Arrangement for their
information.

YSee COM.TEX/SB/35, hnnex B.
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- Note Nos 1

Septonbcr 27, 1974
SiXs.

I have the hénor to refer to the Arrangenent Regarding
International wradc.in Textiles cdone in Genava on becember
~20; 1973 and whiéh tho Govcrﬁhent of Japan accéptedaon.‘

March 15, 1974 and which the Coverament of the United Staces
of Jmerica accepted on January 2, 1974. ' .

I haﬁquurther thq-héno;_to refer to the'rééent.dlsa‘
cussions held betwcen the upresentatives of the Govermaunt
of Japan and thc Government of the United Stutes of Amcriéa'
concerning trade in cotton, wool and nen-made fiber tontilen
between Japan an< the United States and to ccufirm, on honalf
of the Government of Japan, tho understanding reached beiwwaon
the tvo CGovernuents that, pursuant to the provisions of article
4 of the Arrangercant Regarding International Yrodae in Toatilies
and with a view Lo proviaine for ordurly devalopment of trida
in cotton, wool and man-madc fiber textiles between Japaa and
the United States, the arrancoment attached hereto will we '
appliod by thoe two Covaermnents,

I have furthcr the honor to request you to de gocd

enough to confirm the forcgoing understanding on behali cf

e Honorable
Henry A. sissinger
Socrotary ol ltate of the
Unitou Htatas of Saerica
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the Government of the United States of America.

Accept, Sir, tuc rencwed assurances of ny aighest

censicexration.

Enclosure:

Attachment

anbassader Mxtréo:dinnry and
Plenipotenticry of Suvan
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Arraugement between the Covernment of Japan and the
Goveornnent of thoe United States of America concerning
Trade in Cotton, Vool and Man-nade Fiber Textiles

between Japan and the Undted States

Fursuant to the provisions of Arti&le 4 of the Arrango-
“ment Regarding xnte¥national Trada in Textiles permitting
bilateral agreoments consistent with the basic objcctivqs
and principles thcreof “"on mutually acceptable torms in orider,
on tho one hmd, to climinate real risks of market disruption
in importing countriecs and disruption to the textile trade
of exporting countries, and on the other hand, to ensﬁre
the expansion and orderly developument 6f trade in
textiles..." the rollowing provizions will b applicd by

the two Goverraients.

In accordance with the provicions of thiag Arrangoront,
Japén will conduct her euports to thoe Unitad States of
cotton, wool and man-made fiber texitile products to sce *o
it that an aggrocate annval incrcase in euvorts of zuch
products will not be fn cxecss of tha levels provided for
in this Arrangement, and the United States will give
consideration in iwplementing thic Arrangencnt to assuring

the full utilization cof such levels Ly Japan.
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1. (a) The provisions of this Arrangemont will be
implemanted by the two Governments . in accecrdance with the
laws and rcgulatiéns applicable in thoir respective
countries.

{b) The Government of Japan will appiy the
restraints provided for in this Arrangement to exuorts of
cotton, wool and man-made fiber textiles to the Unitced A
8tatos foxr the period of threé years and thrce months

beginning October 1, 1974.

2. The two Governmcnts recognize that their rights
and obligations under the General Agrcement on Tarliffs and

Trade are not affocted by this Arrangement.

3. ' The respective aggregate limits for cotton textiles
and for wool and man-made fiber textiles and limits for.
| groups of catugoriea for the fifat twelve month period
baginning Oétober 1; 1274 snd extending through Septcmbar 30,
1975 (hereinafter reforred to as "the £irst arrangenment
pexiod™) arae sot forth in Annex A‘l).

Within the applicable limits set forth in Anuex A(L),

limits for spcecific catcﬁofics and sub=limits for specific

proeducts for the f£irst arzuangomont poriod are set forth in

Annox A(2).

4. {a) For the second twelve month veriod beqginning
October 1, 1975 and extcnding through Septonber 30, 1976
(hereinafter referred to as "tha second arrangement period")
and the third twelve month beriod beginning Octoboer 1, 1376
and extending through Septcuber 30, 1977, the recpective
limits and sub=-limits will be incrcased by 6 perccnt over
tho applicable limits and sub~1linits for the preceding
twelve month poriod, provided, howeveor, that the roorective

2imits and sub-limits for vool textiles (Gioup VI) will bhe
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increased by 1 porcont.

(h) o the rhrer centh period bcgin:xing
October 1, 1977 ond extendinyg throwsh December 21, 14977,
uhc‘rcspuctive limits and (nhe-dinics will be one-fourth
of the applicable linmits and nub-lindts for the third
Ctwelve wmonth poriod wultiplicd by 106 percenk, provided
that the applicablilinits and sub-linits for wool toextiles
(Group VI) will be rmltipliud by 10l percent.
(e} For the purpase of swooth adninistration of
zport restraints, however, the third twelve rontih period
and the last three nonth puericd will Lo ticated as ene
restraint period (hiareinaftoy referraed to as "ibe third
nrrahgemunt.perioﬁ"[. Both tGovernnonts ogrec to connult

promptly at the roocest of wvither Coveanmint with raspeot

to ony problims arising out of the pruvicions ¢t this
avbparayraph, snd Lo give syapathetic conmidoessidion to any
proposal Ly cithor Coverns nt for the rosolutica of such

problems,

Lo Lesnicilan

(d) rddilional cosunt for whnecinete

~
?

wde

arising cut of thoe sonlicalion of timwe alove grovih rate o
vol texliles redoereod to in subwaraycarhs () awld (b)Y chove
will Lo anplicd preo smata to the linitoe and su-limits fer

man-nade £iber tostiles.

S. (a)  vithin (ho ooplicable eogrngata limits as

sct forth in imacz ALL), Lio groun Limits for Sroups I oand i

MY be coxeoodoad Jor 7 ponrn s, ey e e dicden for Crovts T,
IXT and V oeay o oxeocasa by M5 oorooat, end the group

l1init Joo Coooor VI omay o ococaeed by Lopozecats Vithin
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tha appliéublm &qgregatc and avoun tinits, o3 they may be
wdjusted pursusnt Lo this suloaragroaph, any linits and
bub-limits as set foxth in 2anex 2 (2) umay ho exceeded by
7 percent for categarics ond products in Croups I and 1V,
by 10 percent for those in Groupn II, III and V, and by
5 percent for thosna in Groun VI,

(b) (1) Exports in Groups 1 == V may cxceed £ﬁe
limits and sub-iimits applicabld'thcrctp, as tliecy may ﬁe
adjusted pﬁrsuunt 1o subparaasaph (a) of this paragraoh,
by amounts‘of up to 5, 6 and 7.pexccnt of such linmits and
sub-limits forxr the firvst, nocond and third arrancoment.
periods respectively, provided that ﬁhcrc is an cguivalent

n tha cormparable grouns,

[N

sguare yaxd‘shortfall in cxports
categorices or preoducts during the same arrangcucnt pariod.
Exports in Crcoup VI may cxceed the lindts and sub-limite
applicable th:xcto,'an thay nay be adjusted pursuant to
subparagrarh (a) o this porayraph, by amounts of up to

1 percent of cuch lindts and cub~1linits fer cach arranqermint
period, provid:d tl:at there is an equivalent scuare yard
shortfall in cxperis in tl: other grouns oxr comparable
categorias or prodaucts durivg the sane arrangernaant pericd,

(7) ‘'the rcmpnwctiva aggregate limits for
cotton teitiles and Lor wool and man-made fiber textiles
will be adjusted puersuant Lo the application of the provisicas
of gubparceraph (b) (1) hoava,

(3) Pur purpones of the provisions of this
subparnguph, Crovn I and Group IV, and Groupg IT ont Iia
and Group V are ooearmed Lo Lo combarable grouns rospectively,
Pas Lo Covezin id will Groti merdniieilly Lo resolv:

any cduastions Lok ray arics an to the cciparabilicly of

(&

variovs categonicts and poesccuol
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(c}) Within the aggregaio limit for wool and
man-made fiber textiles, as it nay be adjusted pursvant
to subparagraphs (a) and (b) of this paraaraph, exporias
in categories 200, 201 and 202 wil) not be subjoct to the
limit for Group'V. In addition to the forcgolng, and with-
out régard to the aggregate limit for wool and man-made
f£iber textiles or to the provisions of paragraph 7, cxports
in categorxiecs 200~-205 may be incrcased by up'to 54,000,000
square yards equivalent in the first arrangement period,
57,400,000 square yards cquivalent in the sccond arrangement
period, and 77,200,000 square yards equivalent in the thixd
arrangement period, provided that there is an equivalent
squara yard shortfall in exports under the aggregéte limit
for cotton textilaes during the sane arrangerexzt period.

(d) shortfalls in the categories subject to
specific linlts may be used for exports in categories not

subject to specific limits in the applicable groups.

6. - (a) In any arrungement period, exports may excesd
by a maximum of 11 pexcent the limits and sub-limits by
allocating to the limits or sub-limits for that arrangement
period an unusced portion of the applicable limits or sub-
limits for the preceding arrangement period {carryover) or
& portion of the applic&blo linmits or sub~limits for the
succeeding arrangement period (carry forwvard).

(b) Carry forward will be limited to a maximum
of 6 porcent of the applicable limits and sub-limits of
the arrangement period in question and will bho charged
against tho smme linits and sub-linits of the succecding
arrangement period. Notwithetanding the foregoing, carry=-

ovar of shortfalls inte the first arranqgenent period will
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be not moré thap § percent of the applicuble limits and
‘sub~linits for the ono year pexiod cnding Scptember 30,

1974 providcd‘for in the Arrangement between the two
Governments concerning Trade in Cotton Yoxtiles of Jenuary 23,
1972 and in the Arrangement between the two Govdrpments con-
cerning Trade in Wool and Man—madonriber Toxtiles of

January 3, 1972..

‘ {c) Fo: purposes of this Arrangement, a shortfall
occurs when cxports from Japan to the United States duriny
any arrangement poriod are below the applicable agyregate
linits and limits for the applicable groups and categories
as well as sub-limits for the applicable products in this
Arrangenent or, for the first arrangement4period, balow
the limits4and sub=-limits for tha onc year veriod ending
September 30; 1974 provided for in tho Arrangercnts referred
to in subpaiagraph {bh) above. Euports may excccd tha
limits.and sub=limits by‘tha amounts in subparagraph (a)
of this paragraph Ly carryover of shortfalls in the
‘following manner: _ ‘

(1) The carryover will not cxceed the ﬁmount of
" the actual shortfall in cithor the applicibie
aggregata limita or 1imit5 for the applicanle
groups or categories or sub-limits for the
applicablc'products: and
(2) 1In the case of short:falls in the categories .
(or combination of categories) subject to
specific limits, the shortfall will be uscd
for exports in the sune category (or condxdnu-
" tion of caitwyories) in widch tho shorifall

ogcurxrced; and

+ A
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(3) In the case of shortfalls not attributable to
categories (or combination of categorics) sub-
ject to speclific limits, the carryover will
be used for exports in the came group in
which the shortfall occurrcd.

(d) The limits and sub-limits xecforred to in
subparagrapvhs (a), (b) and {c¢) of this paragraph applicable
to Groups IV-VI &are without any adjustments under this
paragraéh or paragr&ph 5 above, while thosce applicable to
Groups‘I-III are, for purroses of this paragraph only, as
adjusted pursuant to paragraph 5(a) abovo.

(e) The total adjugtmcnt under thin paragranh

will be in addition to the adjustments: permitted by
paragraph 5 to the limits and sub-limits for any arrangement

period.

7. {a) 1If, AQuring any arrahgcment poriod, the
Government of the United States of America considers that
inmports from Japan in any category not set out in Anncx A(2)
are increasing so as to cause a rcal risk of market discup=

. tion in the United States market, the Government of the
United States of Arorica will roquest consultations with

the GCovernment of Japan. .
{b) (1) Pending a mutually satisfactory solution

between the two Govornments, the Government of Japan will
linit exports at annual levels for that arrangement period -
in the category to which such cohcultations have beun
requeétcd to the greatcf ofs

(1) 110 pcrcent for man-mace fib;: and cotton
textile catéqorios ani 103 percent for wool toxtile catetoris:n

of tha level of Lmporis inte the United St:tes Lrom Javan of
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such category during the most recent twolve~month period
preceding tho month in .which the requost for consultations
was madoe for which relevant data are available to the two
Governments, orx

(11) Levels of the average annual inports
into the United States in such catogoxies from Japan during
the pe;iod beginning October 1, 1971 and cxtending through
Septcmbex 30, 1974 compounded for each ycar of thls Arrange-
ment by 10 pexceat for man~made fibor and cotﬁqn toxtile
categories and by 3 bercent for wool textile categories.

(2) 1If, in roquosting thoe consultations
referrad to in subparagraph (a) above, the Government of the
United States of America considers that unusual and excep=
tional market conditions exist in the United States vhere
imports in the category in question will cause aerious
diaruption, the Government of Japan will, notwiths;anding
the provisions of sub-paragraph (L) (1) above, limit exports
at annual levaels for tha arrangement period in quection in
the category in question by applying the provisions of sub-
paragraph (b) (1) (1) above, pending a mutually saticfactory
solution between the two Governments. '

' {c) Consultations undexr this paraqgraph will not be
requested for any category not sct out in Annex A(2) when
imports from Jepan in such category are at annual lcvels not
moxe than 1,000,000 square yaxds cquivalent for cach man=
made fiber or cotton textile catcgory other than apparel,
700,000 sqguare yards cquivalent for cach nan-made fiber or
cotton apparel catcgory, and 100,000 squarn yards cquivalent

for cach wool teiztile category.
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(d) Any consultations provided for 4n this
paxagraph will be held and concluded prcmptly. he Covern=
ment of the United States of fnmorica will provide a detailed
gactual statement of the rcasons and justifications for its
raquest for consultations, including data similar to that
contemplated in paragraphs I and II of Annex A of tho
Arrangomont Regarding International Trade in Textiles as well
as relevant data on‘imports from third countries. The
Govornment of the United States of America will make similar
consultation rcquostas to the governiients of other countries
whose exports to the United Statos of cotton, wool; or man=~
made fiker tcxtiles arc subject to restraint in cases where
dnports from such countries in the same category are increasing.,

(o) This paragraph will bo implemented in such a
manner as to achieve’ the principlons and objectives sct out
in the Arrangement Recarding International Trade in Textiles,

and vwill only be resorted to sparingly.

8. If the Government of Japan concidera that as a
result of the application of this Arranqgciaent, Jasen is, or
is threatenad to be, placed in an inequitable positicn vis-
a;vls a third country vhose exports to the Unitcd States of
cotton, wool and man-nade fiber textiles are subject to
restraint, or that Japan is5, or is thfcatcncd tc ba, put in
a substantianlly disadvantagcous position compared with any
other exporting couatry bacause of such factors a5 a renmarkaile
increase of cxports by such country to the United States, the
Govarnment of Japan may recueast congultuations with thoe
Government of the United States of America. Such coasulta-~

tions wil) be held und eoncluded proaptly with a view to
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taking appropriate romedial acticn'such as a reasonable
modification of this Airangoment. The Government of the
United States of Amexrica will take such appropriata remedial
measurcs as may be deemed satisfactory by the two Covernments

in the consultations.

9. {a) Dgring the poriod of validity of thisz Arrange-
ment, exports of the Ministry of Inﬁornational Trade and
industry and of the Department of Commerce and of othor com-
petont authorities of the two Sovernments willl meet as fre-
quently as may be nocessary to exchange current data on
expoxts and imports between Japan and the United States of
the textiles covored by this Arrangemont, to review in detail
the inplemuntation of the Arrangenont, and to consider any
problens arising thereunder including flexibility problems
and including class@ficntion questions, The Goweranant of
the United States of America will conaider nuch prollaig
with tlho Covernment of Japan in a reasonable manner consistent
with tlic princinles cet forth in the preardla.

(b) The cxperis will alno consider hardship situ-
ations in olther Jaman ovr the United States winich may be
related to the operatlon of this Arrangorment or the trade
conducted thernnﬂder anc may make appropriato recormmiendaticas

to thelr CGovernnants for the resolution of zuch situations.

10; . Reprrusentatives of the two Governmnonts will m2et at
tho rcquest of cithcr Government and at least once a year for
a general overall review of thig Zrrangement: and ito implemen-
tation. Such review will include consideration of changing
conditiong in the industrics, - is and irade of tha tvo
countrics in £he textile field, a5 well as any particalar

proposala which may Le ade under paragranh 17(b).
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1l. The Government of Jopan will cndeavor to anacae
exports as evenly-as practicabla on a quarterly bagsids throuch=

out cach arrangoment perlod, taking gsecasonal factors into

account.

12, Mutually satésfactory admindistrative arranacionts
or adjustments may ba made te rccolva minor ﬁroblems aricing
in tho implomentation of this Arrangement including diflercnc:a

in points of proccdure or oporation.

13. (a) Fox ihe purpcses of this Arrangement, the
expression "Textiles" is limilted to tops, yarns, plcce-ccods,
made-up articles, garments and other textile menufacturced
products (being products which dorive their chicf chaxuc~
teristics frqm thelr textile componcnts) of cotton, wool,
man-made fibers, or blendy thercof, in wihlch any or all of
those [ibers in combination represent either the chief value
of tha fibors or 50 perceni: or nore by weigh™ (or 17 parcent
or more by weight of wool) of the product.

(b) In tha irnlerentation of this Arrangement, tho
system of toxtila catngo.sics and tha rates of conversion are
set forth in Annc B. Tloe azsigquronta of products to
catayories listed in Mnncit B will be deternined in accoxdane:
vi,ch tha United Statces Curtomo cluasilication and deflultiens,
subject to furilior clarliication wiire neccugsary.

(c) nny questicn aricing out of the implementa-
tion of the proviglons of (his parooraph will ba subjeceot to
consultations botwoeen tho two Goverannonts which will ke
prompily held with a viwr to finling a mutu2lly satisfac~

tory riolution. “hesce coasultations will talko into account
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marketing of the toxtiles in question in the United Statas,
{d) Experts of the two Governments will necet

as necegsary to discuss the application of tho above

dofinitions for cotton, wool and jan~made filber textiles

to certain articlcé which the Govexnmen: of Japan conniders

to be products of industries othor than the textile and

apparcel industries, and not to be taxtile or apparecl

products.

.

14. The two Covernments recognize that fhe successful
implenentation of this Arrangement depends in large part
upon rmutual cooperation on statistical quecstions. Accord-
ingly, cach Covernment agrees to supply pronptly any
available statistical data requested by the other Covernmont,
In partiéular, thae Government of the Unitca States of Americc
will supply the Govérnment of Jupan with data on monthly
imports of cotton, wool and man-mude fiber textiles from
Japan as well as from third cowntries, and the Governient
of Japan will supply the Governiiont of the United Statces of
America with data on monthly exiorts of cotton, wool and

man-pade fiber textilaes to tho Uaited States.

15, Matters concerning traode in cotton, vool and man-
made fiber textiles betieen Japan and the United States
which aro not governcd iy this Arrangement will be ¢ovarned
by the provisions of the Arrangement Regarding Internaticnal
Trade in Textiles. 7Tho CGovernrment of the United States of
America agreas that insofar as the exportslfrom Japan of the
products falling within the scopo of this Arrangement are
corducted vithin the fromeworh thereo€ the Covernment of the
United States of Amcraca uiil not involie Lirticle 3 of the

Arrangement Regaraing International Yrade in Textiles with

respuct Lo cGuch product:,
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16. If the two Governiaents are unable to reach a
mutually saticfactory solution within a raagsonable peried
of tine on problums which I'avo Lieen tha subject of coasul-~
tations under this Arrangorant, elthar Government nmay,
after notification to the other Covornment, refor such
‘p:oblems'to the Textiles iurveillance Body in accordance

with Article 11 of the Avrangement Regaxrding International

Trade in Toxtiles. .

17. v(a) Thls Arrangonent will continue in force
through Decembar 33, 1977, provided that ecither Governmeont
may terminate this Arrangorent prior thereto cffective at
the beginning of an arranqomant period by giving sixty-days'
vrittcn notice to the other Covernticnt.

(b} rach-Coveriront may at any timg presose
modisications of this JArvanvcment. Whe othar Governtent

will ¢ive sympathetic consideration to su i proposal,
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{(a) The follnwing aguregate lismits and limitz for

groups of categorics will agply for the first arrangcuont

period:
Square Yards
Iquivalent
-Cotton Aqgredate . . 536,462,900
Group I Cotton apparel 218,041,000
Group II Cotton cloth 226,427,000
Group III. "Cotton made~up goods and 92,014,000
miscellaneocus cotton
textilea
Wool and Man=made Fiber Aggre. ate 1,154,799,000
Group IV Man-made fiber apparel 291,311,000
Group V Other nan-made f£iber 819,346,000
. textiles
Group VI Wool textiles . 44,131,000
(b) Each group cet forth allove will be decnad to

contain tlie following catcaories which are defined in Znnex B:

Group I Categorics 39 thiouch 62, and part of
category 63

Croup II Categorins 5 through 27 and part of cotegory
32 (i.é., dedicated handkerchief =loth)

Group III Categories 1 throuch 4, 28 through 31, 33
throu:l:x 28 and parts of catcuories 32 (i.e.,
exeept For dedicated handkerchief cloth),
63 and 64

Group 1V Categorica 214 through 240 and 243(i), and
243 (L)
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Group V

Group VI

(c)

ANNEX A {CONT.)

Categorics 200 through 213, 241 through 243,

and 243(1ii)

Categorics 101 through 128, 128(i), 128(ii),

128 (1ii), 131 and 132.

with regard to Categories 63 and 64 reforred to

in paragraph (b) above, the following items or products as

identified by TSUSA numbers (January 1, 1968 edition) will

be included:

CATEGORY 63 (To Le included in Group I excecpt as noted

otherwise)

372.1040 (scarves) 1/2/
372.1540 (mufilers, scarves) 1/2/
372.1500 (mufflers, scarves) 1/2/

373.0540
373.1045
380.0040
3490.0043
380.0046
380.0052
380.00505
380.0070
380.0073
320.3009
330.3600
322.0052
332.0034
362.00560

PART OF:

.

382,472
36£2.0030

52,0002
362.0084
362.0086
3862.0088
32,2700

- 3€2.3000

380.0076 2/

330.3992

&/

360.3994 2/

I.Bey

Pullovers
Aprons
Alter cassocks
Boachwvear sets
Swin wear
Baseball unifornms
Sleejing bags
for infants
Haltosrs
Hen's and Lboys!
coveralls and overalls

S

382.3334
382.3336
382.2328
382.3340
382.3342
382.3344
702.1020

382.0090
352.3392
382.339%4

SN

Diaper scts
Dresa shiclds
gashn belts
Apparel with
Bil,a
Lelts for anwarel
Shoulder serang
for Lrassicres
Lntirctics

bib
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ANNEX A (CONT.)
CATEGORY G4
303.20410 ‘ 360.2500
303,2042 360,3000
315.0500 (cotton corads) 360.7522
315.1000 (cottonn coxds) 361.0522
315,190 (cotton corus) 361.0542
345.1020 o 361.5000
345,1640 363.0100
346.4560 363.0510
347.2000 363.0525
347.1500 : 363.4020
: ' 363.4040
' 363.4520
347.2520 (candle wicking and other 363.4540
wicking wlth fust edges 364.1220
excluding lamp and stove
wicl.ing) .
347.3340 365.0000
347.3380 365.1510
348.0010 365.2510
348.0510 365,3110
350,0010 365.3510
351.0500 365.4010
351.2510 ) ) ' 365.5010
351.4010 . 365.7010
351.4610 . 3¢5.7510
351.5010 . 365.7700
351.6010 365.7330
351.¢010 . 366.0300
351.9010 o 366.0600
352.10)0 - 366.0900
352.3010 366.4500 (rlain-wovan,
352.4010 vholly of cattun)
52,5000 366.4600
352.8010 : 366.¢000
35£3.1010 366.0300
353.5012 , ‘ 36G.6500
353.5014 366.6900
353,5016 366.7790 (Lable and imveen
357,6010 . . covery, crontars
357.7010 _ picecoes, runpars,
357.8010 ‘ scarts and c¢oill o,
360.2000 plain~wovan, wixtiy
of cotton)
372,0400 386.2500
365.2500 306.3600
385,3060 386.4000
385.4000 386.5000 (zippor tanc wivh
3385.6020 cord attachcd)
366.0401 734.50415 ‘
336.2000 )
"L/ ThiGE Ttems will be included in Group III.

2/ Tho tud Governrents will consult as to vhnther or nnt any
produch othnr Lhann YL wrodecets cauneraeced for thr footnotmd
items 1.0y be cloasivLod ag an acdition Lo thoece ftaae Luch
consuliatlions Gill no% cover shac=upp c2, Jeopan it one, bolts
{other thea gaun Palts and Laolis o anrarel), sasanders
and braces, : :
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apply

- ———

ANUEX A (2)

(a) The following linits for specific categories will

for the first arrangement period:
Group 1
(1) Xnit shirts other than T-shirts aud

sweat shirts (catecgory 43) 1,460,000
(é) Men's and boys® shirts..drcss and sport,

not knit or crocheted, whether or not in °

, gets (caﬁcgories 45 and 46) 45,050,000

(3) Raincoats, 3/4 length and over

{category 48) 124,000
(4) All other coats (category 49) 317,000
(5) Trousers, slacks and shorts, outer,

whether or not in sets, not knit ox

ctochuted'(catcgories 50 and 51) 3,206,000
(6) Playsuita, sunsuits, washsults, ‘

rompers, creepers, ctc., not knit

or crochcged {category 54) 465,000
Group IT
(1) Ginghans (cateqoriecs 5 and 6) 83,355,000
(2} Velvetcens (categoxy 7) ’ 4,962,000

(3) Typewriter riblon cloth (cutegory 17) 1,701,000

Group IIIX
(1) landkerchiefs, cxcept for dadicataed

handkerxchiei cloth (part of category 32)2,273,000

Group IV
{1) Shirts, othe: {including blouscs) knit

{catecoxy 219) ' 1,535,000

doz,

-

b
[
(%)
.

doz.

doz.

uoz.

6z,

L
SVl
syJdu,

ayvde,

nos,.

doz.
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ANNEX A (CONT.)

(2) Sweaters and cardigans, knit

(caiugory 221) V ' 1,249,600
(3) Trousers, slacks and shorts, rnit, |

wotran's, girls® and 1nfants"(catogory.

222) . ' 98?,000
{4) Blouses, not: knit (catcgory 228) - 840,000
{5) Coats, not knit {category 229) . 814,000
(G) Dress shirts, not kait (category 234) 703,000
{7) Shirts, other, not knit.(catcgory 235) 542,000
(8) Trousers, slacks and shorts, not knit

(category 238) . - 717,006G
Group V .
(1) woven fabrics, othcr, wholly of continucus

man-made filcr (category 208) 137,506,000
(2) Woven fabrics, other, wholly of non=

continuous man-nade fikor (category

209) 39,806,000
(3) voven fabrics, othcr, of man-mzdo

£ibexrs (catagoxry 210) 22,830,000
(4) Xnit fabrics (cateonxy 211) 14,370,000

Group VI

(1)

(2)
(3)

l.oven fabrics of wool, including blankets
(carriage robes, lap robes, staaner rugs,

etc.) over 3 yards in length (category

104) , 28,172,000
ren®s ana Loys' cults (category 120) 321,030
Trousers, slacks and shorts (cotegory

124) 1,743,000

COZ 3

doz.

aydi.

suvdo.

1bs..

Gerds,

1S,

11302418
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AmEX A (cour.

{(b) within the specific 1imi§ net forth in Group
I(5) above for "ITrousers, slacks and shorts, outer, whather
or not in scts, not knit or crocheted," the following cailings
‘for specific products will not bo excecded in the first arrange-
ment period: ‘
(1) Men's and boya' (cateqory 50) 946,000 doz.
(2) wOmcn's,'missas' and children's ‘
(catejgory 51) | 2,553,000 doz.
(¢) Uwithin thy gpecific limit gset forth in Group V(3)
above for “\oven falrics, other, of man-made fiber,"
oxporté of such fabriss containing 17.pcrcout or moreg by
welght of woul will not excced 9,991,000 syds., in the
fixst arraungement periad. .
{d) Within the sbecific limit sct forth in Group VI(1)
for "Yoven fabrica of wool, including Llankets (carriage
robes, lap robes, stdamer ruys, etc.) over 3 yards in
length,” erports of voven wool fabrics woidghing over 6 ounces
per square yard will not exceed 20,841,000 syds,,in the first
arrangement period.
{e) wWith respect to the aggregatn oxports of corduroy
apparel in cuategoricw 46,43,50, 51 and 54, consultailcns
may bo requested in the manner sot forth in paragraph 7 of

this Arranquoment,
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MINEX D
Catagory  Doameviption ' Unit Conversion Fectoxr
. Cotton yarn, singles, carded
' not ornamented.. otc. 1h. 4.6
2. Cotton varn, plicd, carded,
not ornarianted, cto. lb. 4.6
3, Cotton yarn, singles, combed,
- not ornamantad, etc. 1h. 4.6
4. Cotton yarn, piicd, combed,
not ornamented, ctc. . 1b, "~ 4.6
S. Gingl ams, carxded yarn syd. 1.0
6. Ginghoms, combed yarn syd. ' 1.0
7. Velveteensg . syd. 1.0
8. Coxrduroy syd. . 1.0
9. Shoeting, carded yarn syd., 1.0
10. Sheeting, conhed yarxn oyd. 1.0
1. Lawns, carded yarn syd. 1.0
12. Lawns, comped yarn Byd. 1.0
13. Voiles, carded yaxn - syd, 1.0
14, Voiles, combed yaxn Byd., 1.0
15. Poplin and broadcloth,
carded yarn syd. 1.0
16, Poplin and brondcloth,
combaed yarn syd. 1.0
17. ~Typecwritar ribion cloth syd. 1.0
18, Print.cloth, shirting typae,
80X80 Lype, cerded yarn syd. 1.0
19, Print cloth. shirting L pe,
other than §0xX30 type,
caraud yarn Byd. 1.0
20, Shirting, cardcd yarn syd. 1.0
21. Shirting, combed yarn syd. 1.0
22, Twill and satoen, carded yaxn syd. 1.0
23, Twill and satcen, cembed yarn syd. 1.0
24, Yarn-yed fabrics, n.e.s.,

carded yaon fyd. 1.0
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ANNLX B {cour.)
Caterory Dencription Unit Conversion Fartor

25, Yarn=dynd fabrics, n.c.a.,

combed yarn syd. 1.0
26, rabrics, n.e.n., carded yarn syd. 1.0
27. Fabrics, n.c.%., combed yarn syd. 1.0
28, Pillovcases, pluain, cardad

varn - no. 1.084
29, . Pillowcases, plain, combed

yarn 20. 1.084
30. Dish towels no. . 348
31. . Towels, other than dich

towels no. «348
32, liandkexchiefs doz.. 1.66
33. Table damasks and manuf{ac-

turesg lb- . 3 . 17
34. Sheets, carded yarn no. €.2
35, Shects, combed yarn no. 6.2
‘36, Bedspreads, including quilts no. 6.9
37. Draidud aud woven elastles ib, 4.6
38. Fishing nets ) 1b. 4.6
39. Gloves and mitteng 104, PX. 3.527
40. Hos~ and half hose doz. pr; 4.6
41, Men's and hoys' all white T

shirts, knits or crochetod dozs. 7.234
42, Othcr T-shirts Goz. ' 7.234
43. Knitshirts, otler than T-

shinrts and sweatshircs

(inciuding inltonts) doz. 7.234
44, Swenters and cardigans o, 36.8
45, Mcn's and boys' shirts, dress,

not knit or crocheted coz. 22,186
é6. Men's and boy:a' shirts, snort,

not, knit oxr crocheted : dcize 24,457
47. Man'z and boyn' vhirks, work,

not knit or crocianed Q3. ‘ 22,186
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Convoxnion Poaevoy

Cateqory  Desmiyintion ) Unit
48, Raincoats, 3/4 longth or over doz.
49. All other coats doz.
5n, Hen's and boys' trousers, slacks

and shorts, outer, whether or

not in scets, not knit or

erochetaod doz.
5. Women's, rinses' and chilcren's

trousers, slazks and slorga,

outer, whetheyr or not in cets,

not knit or croclictad doz.
52. Blouscs, whether or not in

sets doz.
53. Viomen'a, nisses', children's

and iafanta’ dresses (including

nuracs, and otiiy wnlforn

dresnes), not knit or

crociizad doz.
54. Play:uits, sunsuits, washsuits,

cxeennrs, romhnrs, cte.

{oszcopte blouse:: andshorts;

blovsas and trousers; ol blouces,

short.a uand skirt scts) d0z.
55. Pressing gowms. includitq

bathrol.za and roachrobes,

loun-ring qowns, dustora and

housceoats, not knit or

crochated doz.
56, Men's and boys! undershirts

{(not T-ghirts) doz.
S57. - tien'o and boys' briefs and

wndexshorts i doz.
58. Draunrsz, shorts and briefs

(excoent men's coad boys' Lricfs),

knit or crouchcoted doz.
59. All other underwear, not knit

or crochoted doz.
60, Nightwoar and pajomas . doz.
Gl. Bracsiores and other body

. suppoarting garrents doz.,

62. Otlicr lnitted or crochected

clothing 1b,

-

50.0 .
32.5

17.797

17,797

14.53
45,3
25.0

51.0
9.2
11,25
5.0
16.0
51.96
4.75

4.6
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ANNEX B (CONT.)
Cateqory  Degscrintion Unit
63. Othex clothing, not knit or
crochvted . lb,
G4. Other cotton manufactures
1b,
101. Wool tops and wool advanced 1b.
lo2. Yarns of Angora Rabbit hailr b,
103. - Othor yarns of wool or hailr ib.
104. Woven fabrics of wool, including
. bilankets (carric... robes, lap
robes, stooner rags, etc.) over
3 yards in length syd.
105. pBilliard cloth syd.
106. Blankets " 1b.
107. Carriage and auto xobes, ctc.,
n.C.8. 1b.
108, Tapestries and upholstery
fabrics syd.
109, Pile and tufted fabrics syd.
110. Knit fabrics in the plece 1b.
111. losiery dpr.
112, Gloves and mittcens ~ fpr.
113. Undexrvcar, knit 1b.
114. Othexr infants' articles, knit,
not ornamented lb,
115, Knit hats and similar items 1lb.
116, Knit wearing amarel, n.c.s.,
valuced not ovur §5 poer pouand 1b,
117, Knit wecaring opparel, n.e.s.,
.valued over - $5 per pound ilb.
118. Hats, caps, not blocked 1b,
119. lfats, cang, blocked, £inished 1b.
i120. Men's and hoys' cults no.

€onveraion ol

4.6

4.6

1.95
1.95
1.95

1.0
1.0
1.95
2.7614
2.093
1.95

1.95
1.95
1,95
§.5
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ANNEX D (COWT.)

Catevgory  bescription Unit Coprnrdien Te o rox
121. Men's and boys' outoer coats no. 4.5
122, Wowen'y, misscean', and childecen'sn

coat:s and nuits no. 4.75
123. Women's, misses', and children's

geparate skirts no. 1.5
124. Trouvers, slacks and shorts no. 1.0
125. Nrticles of weoaring epparel,

n.C.Y, 1b. 2,0
126, Lace and net artlicles

including veiling 1b. 1.95
128, Miscellancous manufacturaes

of wool 1lb, 1.95
128(4) Knit apparal, n.o.s., 17% or

mora hy uwelcht of wvool, but not

' in chilof value of cotton, nan=-

made fiber or wool L
128{1d) Voven aprparel, n.e.., 17% or rore

by weilghe of wool, but not in

chici valuz of coltton, man-nade

£ibax or wool *
128(iii) Oihcr wool textilon, n.a.s., 17%

or Eore by veidght of wool, hut

not in chict valuz of cotton, man=~

made filar. or wool *
131, Dralided flcor coverings sft. 0.12
132, Wool floor coveringu, &.d.s8. sft, 0.1)
200¢ Texturced yarns 1b. 3,51
201, Yarn vlolly of continuous

filament, collulodic 1lb. 5.19
202, Yarn wholly of conlinuous

filament, otlor b, 11.6
203. Yarn vholly of non-continuous

{filarmeut, c2llulosic ib. 3.4
204. Yarn vhinlly ol non-continuous

filanment, other 1b, 4,12

*  Catouorics 370, (14) o (1i1) «will be converted to
sguars yards equivalent by conpenent nroducts At Lhe sson
',

rate an yould ooly o ouch products if Lhey wore in
chiaf value viawl,
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-

215,
216,
217.

223,
224,

AEX D (ConT.)

Doseription

Yarns, othar

voven fabrices, callulosic,
vholly of continuous wan-
made {ibor

Wovaon fabrles, c~llulesic,
whally of non-continuous
fibers

wWoven frhrics, other, wholly
of centinuvous pan-tiade tlbeor

Voven fabries, otheor, wholly
of non-~continucusg Lilkuers

Woven fabrlcs, othey,of man=-
raae Libers

it fabrics
Plle and tuited fabrics
Sveciulty fabrics

Gloves and wmittens, knilt,
wvhoetiier or not ornamented

losiory
Dreeses, knit

Pajanas and other nichtwear,
knit

T-shirts, kanit

Shixts, oth~ar (inclwiing
blouses), knit

Skixts, knlt

Swzatera and cardigans, knit
Trousers, : lacks and chorts,
kadt, wvemon's, gicvds' and
Infants’

Unlervear, knit

ther weasving amparel, knit,
vhaother o not ornw.cnted

unit
1b,

oyd.

Byd.

syd.

dor.
dpr-

doz.

GCO2Z,

doz,.

duze

1b,

......

3.51

1.0

1.0
1.0

1.0
7.8
1.0
7.8
3.53

4.6
45.)

51.96
7.24

18,36
17.8
36.8

17.8
16,0

7.8
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Caleqory  Descrintion Unit Copuerndon ' tor
225. Body-supporting sarments doz. 4.75
226, lHandiiexrchiefs doz. 1.66
2217. Mufflers, scazxves and shawls,

L not knit lb., 7.8
223. ° Blouses, not kait " doz. 14.53
229. Coats, not knit doz, 41..25
230, Dressos, not Xnit N doz, - 45.3
23%1. Drescing gowng, incluiding

bathrobes &nd beachircbaes,

not knit doz. 51.0
232. Pajamas and other nightwear,

not knict doz,. 51.956
233, Playsuits, sunsuite, washsuits,

etc., not kqit doz, 21.3
224, Dress shirts, not knit doz. 22.19
235, Shirts, other, not knit doz. 24.46
236, Skirts, not knit caz. 17.8
237. Sulits, not knit no, 4.5
218, Trocusors, slacks and chorts,

not ynit doz. 17.8
239, Undexwvezr, not knit doz. 16.0
240, Otlier wearing amparal, not knit,

whather or nor ornawnted 1b, 7.8
241. Floor covcerinus sft, 0.11
242, Other furnishings 1b. 7.8
243. Hanufacturcs, n.e.s. of man- .

nade fibzor 1b. 7.2
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ANNEX D (COuT.)

Cateqory  Duscudotion Unit  Convowedion Tooiow

233(1) Kait cuwparel, n.eoa., 508
or rore by woiqht of nan~nade
Libar, nse 3o ohiey valuo of

cottecn, wool or mar wwade fiber *
243(i1) \Voven apbarel), n.o.a., 508 or rore

by iefaht of rvn=nnne fiber, not in

chicf value of cotton, wool or

man-made tiber L
243(1ii) other man-nade fiber textiles,

n.c.85,, 50% or wore by weight

of nan-imaue fiber, hat not in cidlef

value of cotton, wool or wman~natde

fiber ‘ .

L Catoecories 243 (1), (iid) wad (iii) «ill be converitod to

squaxe yards cauivalent by componcant nroducts at tna
game razce as veuld amply to such produacts if they woere
in chief value man-made fiber.
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DEPARTMENT OF STATE
WASHINGTON

Note No.2 September 27, 1974

Excellency:
I have the honor to acknowledge receipt of
. Your Excellency's note of today's date ehclosing
the arrangement attached thereto concerning trade
in cotton, wocl and man-made fiber textiles be~
tween J#pan and the United States which reads

as follows:

See Note No.l

I have further the honor to confirm the foregoing
understanding on-behalf of the Government of the United
States of america.

Accept, Excellency, the renewed assurances of my

highest consideration.

For the Secrctary of State:

His Excellency,

Takeshi Yasukawa,

Ambgssador of Japan.
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Letter No. 1 ‘ : Septerocr 27, 1974
Sir:

With reference to the Arrangencent Letween the Soevorhnant
of Japan and tue Governuent of the United States of duerica
concarning Yrade in Cottoun, Wool and itan-made Fiber Sontiles
between Japan and th; United States effected by the Lxclhenge
of :lotes todey, 1 wish to confirm tha loecord of Understanding
attached hereto widceh containg the viawa wnd intentiens
aoxpressed by the represcnitatives of tha two Govern.ents iﬁ
the discuscions leading to the conclusion of tie said
Arrangerent. : i ' ‘

I further wish to re.guast you to be good cnough to
confirm the R2cc0rd of Undurstanding refexred to IOV

Sincerely yours,

Mindstor xtvacrainorey and
Plenipotentiary of Jonan

ILnecleosure:

Attaclisent

The sicnorablo
Tacitng G, dncers
Aaslstant socrotary of Statoe
of tue Ualted Htetes of Jaorica
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RECOLD OF "D HTALNING

. . Wilth roupect to paragravh 7 of the Arrangerment::

{(a) 1n view of {.ha mutnally saticfactory oparntion
of tho consultation provisions of the precesding arranuements
concexning trado in cotton textiles and in wool and man-mpode
£ibex textiles between Japan and the United States, which
ware conducted in gced falt). on both sides, paragrawrh 7 will
be impleronted in the samoe spirvic of mutunal coopération and
vnderstanding. .

(b) As prolonged consultations may harm the
interests of tho exporting country, both Guvernments will
mako maxinum efforts to comwlete such consultations within
60 days frem the date of requoest foxr censultations. During
thias porded, both Covernments will refrain fioi fcfcrrinj
the matter to the Toxtiles Surveillance Body. This period
ay ba extondad by agreament botwoen the two Governrents.

(c) The Governnent of tho United Stotes of
Arerica will toke dno acesunt of the prebloms that may aric:
if consultations are reruestcd at or near tho cond of any
arrangewent period. F

(d) As paragraph 7 is implaweated in tho form of
cxport restraint, the Covoerir:cat of the United Stotées of
Anarica will honox, in principle, the ciport liconnes

. .
alrxeady fosued, while the Goverament of Jopan will cadeavosr
to avoid cxcuptionally laxgs igsuance of oxport licenses,

particularly oxtraocdisnmey coacentraticn in one category.
(e) If requonted, the Govorsannt of Josan will
provide to the Geverarment of the Unitad Ctates of avaerdca,

preupltly, infomsation on cunext licennos and, as soon as

practlicable, Infleiraticn oa licen:. : apolications Dor any
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category during tha arrangement poeried in question, and such
additional inforrwation on contracts for exporta in such
catagory as may be available. Such information may Lo
requested prier to the making of a formal requasi for
consultations, and a request for cuch information will not
constitute a reguest for consultations.

(f) If a request for consultatlons would reuult
In an immodiate and complete stoppage of issuance of export
licenses, a cextain reasonable degree of further igssuance
of export licenses will be considerced in such consultations.
The contracts which have beéen entercd into by the time of
the reguest for congsultations will bz duly tsken into

account in such consultations.

2. Whonover the dcvelopment and mnarkoting of new
products Lascd on technical innovation by the Japancae
industry reguires adjusinent In Lhe Avrangement to provide
additional flexilility, thé Governnoent of tlie United States
of Armarica will give particularly sympathetic considerat:ion
to any rcquest by the Governnént of Japan for cuch addi<tional
flexibility, provided only that such new products are not
at the sume time displacing cniating products failing wider

the made-up goods or avparel categurias,

3. With respect to categories where application or
intra-£fiber category flexibility as uprovided for under tha
Arrxangcewant could roasult in less fluxibiliﬁy.than the pro=-
vislong under the Arrangencent concorning Tradl in Wool and
Man-~nade Piber Teoxtiles betucanlJapan aﬁd the Unitod Stﬁtcn

of January 3, 1972, ia the event €rade in such catagorins
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dqvclops te a point vhoere udditjoﬂul amountn are requiraed
o assure thae ponasihildity »of <i-orta in such vcatreaories

at levels ecqual to thezo availzblo vndey the flenibility
provisions of the abovo-mentioned hrranqamént, arports In
such catogorics would ro inceraased to OIO“nLJ not le=g than
the amounta available under the flexibility prov;sions of

the above=-mentioned Arrangenment.

4. (2) Taking into account the changing compatitive
position of the Japancse man-made £iber yarn industry,
specifically with roéard to filmaent yarns (cateqgories 200~
202) , the two Governments recognize that exports of thesc
yarns frowm Japan to the Unlted Stotes gre unlikely to
contrituto to conditions of market disruption in ihe United
Stotes during the course of the Axréngemant, Accuordingly,
the Goveramunt of thae United States of Auncrica notes that
it does not presently foresee a situation in which it would
be necessary to request consultations undex paragreph 7 of
the Arrangement with respect to such exports fron Japan, ard
the Covernnicnt of the United States of ﬁmarica vill cendeavor;
to the cxtenz possible, to avoill such rueduaest fov consultaticns
with respact to such ocxports. Should a situvaticn davelop,
however, in vhich the Government of the United Listes of
Annxrica is contomplating such a reguest for consultatlons,
the Government of the United States of ferica will discuns
this matter informmally with the Governnont of Jaj.in well in
advance of a foimal reguest for consultations. '

.(b) The two Governments note that the subatantial
flexibility “rofisionq wvith respeet to yarns previded in
the Arrangzment reflecet tihedlr recognition thaw the position

of the Jarancsa yarn industry, particulavly with roespect to
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filament yarns, is changing in relation to that.of the Uni .
Stutag, Ittt ig further noted that such an cmercling davelopeoni
could well continue during tho poerlod of the Arrangunment.
Accordingly, it is agreed that during the annual consultaticns
uandoer pa;agraph 10 of the Arrangewont planned for the end

of the first period of tihiz Arrangement, the treatment of yornyg,
and particularly filawant yarns, will he reviewed in light

of developing industry and maxket conditions to sce what, if
any, other adjustments to the troatmont provided for thase
products may bo appropriate taking into account the akove-
menticned industry situation and market conditicnsz and the
principles of the Arrangement Regarding International Trado

in Toxtiles,

5. Recognizing difficultics involvad in tho adminicir.-
tion of export restraints on such basket categories as TQ2i2
{purtlcul:urly as to'w°vcn or knit fabrics, except plle or
tufted fabrics, coated or f£illed with rubber or pliutics,
or laminated vith sheet rubbexr or plastics) and TQ242 (par-
ticularly other crticles n.e.s.), the Government of the
United States of America will take full account of such

difficulties in tho event consultations undex paragraph 7 of

the Irrangomest are requested on basket categories.

6. The Covermmcnt: of the United states of Awerica
wishen to assure the CGovernnent of Japan that its policy is
to maintain a unifors system of classificztion for cotton,
wodl and nan-male fiber textiles.at all ports of eatry.
Should any difficultics avise in the implemontation of the
Arzangonent rnlatiné to the clacz...fication of any cotion, wer:d

or wman=-nade fiior textiles, or ony of the neveral porks of
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entry in the Undted Staters, tho Covernrenl of tha Undtved
States of Muerdoa, on hadng advinad of theno probletis by the
Governnent of Javan, will iavestigate and will take whatevor

steps may ba nzeeaszary to coxxact such difficultics.

7. with reference to paragraph 13 of the Arranqgerent,
the Covoernrent of Japan will adninister exncrt restraints
based on & chicf wedght critorien in such a mannoer as to
avelid, t>.the axtent possible, problems which may aricc
from differencas between che chlef welght criterion and the
Unitcd Stateg Cuctons clusnificatioﬁ referred to in parxagrazh

13 of the Arrungaiient,

8. The list of caiegories as set forth in Annex B of
the hrrangoment will not ba changed nox will tle covaraace of
cach cateyoxy lizted therein be nltered for purposes of thig
Arroncement wvithout the pricr consultation lctween the two

Govornmuents.

Ve With regard to tho gso-called Jupan Itens of wool
and Loa-~mado Llhar toxtiles, which axe unicucly Jovoncsa
products, it Lo agrecd thnt should the Coveoinment of Japan
requost o enclune fronm rentralnts under tha Arroergoocnt such
Japan Itemsg, siuilar articles of which ave ret covaored by
the Avrangoaonis concurning trade dn tontllces between the
United States and third countryies, the Government of thwe
Unitcd Stutas of Mcordea will Lo prepared to diccuss how to
treat the mattey in ths cenzultatiens proviczd for In the

DArravoemont.

0. {o) Wigh reforoence to hanex B of the Ierangeneat,
if£ any probliiy auicas voganling the clasailication fn tha
Imploceatation of $he fAsrangomoent, the Lo Coverm.onin will

4 [

consuly each Giler with o vicw to idnding @1 avpromviaie
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gsolution. Plarticulaxly, vhen questionn nrixd whether certain
ﬁroducts.fall within the scope of fanax I, the tuo Govexrmnmentod
will study such cucstions taking into aczownt, intex aldia,
such international standards as B.T.W, an'! 5.I1.T.C.

(b) In order to avoid unnccessary work and
difficultics, no change will be made in the classificution'
of textiles in the implenentation of this Mrrangement, cxicept
for such minor modifications relating to the classification
of textiles into categoriecs as are mutually asreed te as

desirable for effecctive implementation of tha Arvongeoment.
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Letter No.2

Mr. Seiya Nishida

Minister

Embassy of Japan

2520 Massachusetts Ave, N. W,
Washington, D.C. 20008

¢4}
it

X2

This is to acknowledge receipt of your letter
of today's date and the Record of Understanding at-
tached thereto relating to the discussions leading
to the conclusion of the Arrangement between the
Government of Japan and the Government of the United
States of America concerning Trade in Cotton, Wool
and Man-madc Fiber Textiles between Japan and the
United States effected by the Exchange of Notes
today.

I wish to confirm the Record of Understanding
referred to above.

* Sincerely yours,

O Suthe..

Thomas 0. Enders
Assistant Sccretary for
Economic and Business Affairs
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Scptonber 27, 1974

lgégter No. 3

Sir:

A With reference to-Annex A of the Arrangaaent baetween
the Government of Japan and tho Governnont of the Undted
States of America concaxning Trode i Cotton, Woel and Man-
made Fiber Qaxtiles betucen Japan and the United States.
effected by the Lxchange of Notes today, I have tie honor to
state our understanding that tho cxports of‘uniqucly Japancso
products called "Japan Itemg" of cotton textiles will aot be
included in Annox A of the Arrangement. fine attocasiont to
this lotter provides for tho definition of “Japan Items" and
enurcrates those pruhucts which have been and are likoly to
be exported to the United States as "Jﬁpan itcms". Au#itienul
itewma may bo added to the abovc attachnment tnrcﬁqﬁ agroapaent
after consultations aa ﬁay becciv necessary in the futuro,

It is further understood that the exports of "Japan Itens'

will be made with certification by the Governnent of Japan.
In the eveat that the Government of the United sitates of
Anierica finds that any particular products imported from Japon
as "Japan Items" should not be properly classificd as uuch, too

Government of the United States of Muerica may ruoguest

The Honcorxaule
Benyy A. Kdssincor.
Secrctary of tate of the
United Stutes of amsxica
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consultations with the Governient of J:pan with o view to
finding tho appropriate classiiication of the products in
quastion within annuex A of tho Arrangunent.

I have further the honor to reguest you to b goou
caougn to confirm thosa imder:;tz-ndingu on benalf cf yoﬁr
Government.

Accept, Sirp, the renewed assurances of ny ailghoeat

congidaration.

Lnclosguro:

Attachnent.

Avbagsedor Untraordinery ana
Plenipotentiavy o Jisoa
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NPTACI T
1. Definition of “Tavan Itoma®™

“Japan Iteus" to be kept outside Annex A of the said
Arrangement are the items which are uniquely Japancse
products. Whether a rarticular product should be consideread
as "Japan Items" oxr not will be detexmined on the basis of
the followiny criterxion.

besigned for thc ugse in the traditlonal Japanesc way of
‘1ife, wearing “"Kimono", living in "Tatani” rooms, decorating
for traditional Japancse cercronies or festivals, playing
Jupanese sports, etc., In other words, not in use in tho
regular western way of life except for hobkies or special

likings.

2. List of "Japan Tioms”

The nawes of the itens which have been and are likely to

be exported as "Japan Items" arce as follous:

(a)  cloth
Kiriono Traditional Japanesc style draess.’
Yukata .A Ltype of Kinono, summor-wear rade

of Yukata-Ji (flain-woven Licht
fabrics printed in shiple coloy:).
Juban Undexrwear for Kimono, fundarmentilly
same stylo as Kimono.
llaori Ovorcoat for Kimono, usually less
than 3/4 Jlongth,
trafuku-koto Raincoat or duster coat to be vworn 9§nr

¥imono, basically sare style au Hinoue,
different from Haord in not Leidng ohon

in front and longer than 3/41 lengti.
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Happi Workars' overcoat, aimilar style
with liaoxl but not drensy.
Judoqd or Kinono-style sport s wear for Julo

Rax at«:gi . .
or Karate, usudlly accompanied by

slim and 3/4 length trousecrs and
by helts,

Kendogi Kimono-style sports wear for Kende,
usually acconpanied by llakama (nen's
skirts, full length)}. Different from
Judegi in belng lightor, tighter and
half-gleeves.

Xappogi . Apron to be worn‘over Rirono with '
broad eleceves, chest and shoulders
covercd,

Momohiki Carxpcnters' or Rikighaicn's trouuurs,
often cover-alls to be worn in
combinition with llappi. Pifferent
from vmotexn atyle trousars in boinsg
extrenaly light and small in lowser
ends, -usually black in color.
Conbinirtion cets of ilappi ang omiohini
are aZten tradad as “Carpentesx Amvazot”.

Sashiko Quiltad coat which 15 almost liXe

Happi, typically used by fircmen.

(h) Clothirg accusnsoxies

ohi (1) Wide thick belts for Kimono,
’ uwgually 2 few inches wide ox noxc,
(2) wide, thin bults for men's
Kirono or Yukato, hoth longer thon

wagtern style bLelts by a few tines,
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Obishime

Tabi .

Koshihimd

Frisugata

Sodequchi

llomackake

{3) Judo kelts, narrow Lut aporoxlmataes-
ly twlcc ag wide and longer than westora
style hoelts, no buckles,

Woven decorxative belt to be used on

top of the Obi (1) abova.

Socks to be worn when one wears "Eiuono“
made of woven fabrics, tightly in the
forn of foot, having a separatu division
for £he big tve. Reaches just above

the ankle and is fastened at the back by
means of an overlap having nmwetal hook
tabs.

Narrow, coft belt to be uscd bhetween
Obi and Kirono, or Kimono and Juban.

A length of stiff cotton cloth to b
gewn ingide "Eri* collar to give a forn
or shape.

Extra broad sleeves which are baced on

thae short sleeves of Juban.

#en's working apron, thick and heavy.

Big in size, usually simple in color.

Houcehold coods

Futon

Japanese style bedding, mattress and
thick, large blankets. Mattress
differcnt from western style in tho
stuffing nuch softer and the covering
cloth lighter. BDlankets are as thich
as an'inch or rore, alsc with soft

gtufiing.
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Futon~covex Cover for “ruton®, Different firon
sheets s it covers Lhe stuffing |
Adirectly,; also different in alzes as
it Is made to contain voluminous
stuffings, usually printed oxr dyadl.
Zabuton Cushiion to sit on in Japanesc "Tatani®
| roons. Approxinately a yaxd squaté,
a few inches thick with soft gtuffing.
Furoshiki Wrapping cloth of about wne and a
half yards squarcs. Diffcrent freovn
scarf in tha thickness of the fabric.
Keinobori Axtificial carp to fly on ton of a
long pole on the océasion of "loyz!
Fastival" i{n the Japancsc custom. |
Tenugui . Oblong towel, woven, usually with
‘ Japanese decorative design.
Moren shop curtain to hang at the entrance of
shopr, short, with vertical cuts in

several parts. -
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WASHINGTON

September 27, 1974
Letter No. 4

Excellency:

I have the honor to acknowledye receipt of Your
Excellency s letter of today's date, which reads as

follow
See letter No. 3

I have further the honor to confirm on behalf of m.
Government, the understandings set forth in your letter.

Accept, Excellency, the recnewed assurances of my
highest consideration.

For the Secretary of State:

His Excellency,
Takeshi Yasukawa,

Ambassador of Japan.
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THE DEPUTY SECRETARY OF STATE
WASHINGTON

September 27, 1974
Letter No, 5 '

Excellency:

On the occasion of the Exchange of Notes effecting
thereby the Arrangement between the Government of Japan
and the Government of the United States of America
concerning Trade in Cotton, Wool and Man-made Fiber
Textiles between Japan and the United States, I have
the honor to state that there are certain items not
included in Annex A of the Arrangement but which are
classified as 'cotton textiles' by the Government of
the United States of America. A list of these items,
identified by the numbers of 'Tariff Schedules of the
United States Annotated', in effect as of January 1,

1968, is attached to this letter. It if the understanding
of the Government of the United State. of America that the
Government of Japan does not consider some products
covered by the TSUSA numbers on this list to be cotton

textiles.

Nevertheless, in the event imports from Japan in any
of the items or products enumerated in the attached list
are increasing so as to cause a real risk of market dis-
ruption in the United States market, the Government of
the United States of America may request consultations
with the Government of Japan for the purpose of finding
an appropriate course of action.

The consultations will be conducted in the manner
provided in paragraph 7 of the Arrangement if the item
or product in question is considered a cotton textile by
the Government of Japan, or in any other manner agreeable
to both Governments if the item or product in question is
not considered a cotton textile by the Government of Japan.

His Excellency,
Takeshi Yasukawa,

Ambassador of Japan.
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The Government of Japan will promptly notify the
Gouvernment of the United States of America whether
or not it considers the item or product in question
to be a cotton textile.

While the Government of the United States of
America agrees and prefers to seek a mutually satis-
factory solution through the means mentioned above,
it reserves its right, if such a settlement cannot
be reached evpeditiously, to invoke Article 3 of the
Arrangement Regarding International Trade in Textiles,
concerning the items or products enumerated in the
attached list. .

I have further tﬁe honor to request you to be
good enough to confirm these understandings on behalf
of your Government.

Accept, Excellency, the renewed assurances of
my highest consideration.

For the Secretary of St¢ate:

Attachment



ATAC UMD

- co——

368,06 10

COMoTEX/SB/L7
FageAO

385.7020

300.6020 349.1010 366.4500 3/
300.6022 349.,1012 3LU. 1020 366.4760 385.7520
300.6024 355.0200 350,0640 36G.7700 4/ 385,002

300.6026 355, 5000 309, 164G 366.7900 386, 5000

300.60428
303.1000

355.6510
356,1010

300,802
36.1.148.20

376.04%0
376.5400

706,201%
706.2240

315.0500 1/ 356.1510 361,200 380.007¢ 5/ 706,2200
315.1000 1/ 356.2000 361, 5432 38G.3980 706,265
315.1500 1/ 356.2510 361.5022 380.3994 5/ 727.80.0
332.4020 358.0210 363, 6620 382.0000 5/ 727.6040
332.40140 358.0510 363.6040 382,3380 731.4000
347.2520 2/ 358.0610 364,17 20 382.3394 5/

347.3320 358.2410 366, 1520 385.5520

-

1/ Part of those itoemz inciuded,

Leo.,

othcer than cords.

2/ Part of this iter included, i.c., lamp and stove wicking and
othor wickina without 1ast odgen.

3/ Part of this item includerd, i.c., other than plain-woven and

5/

wholly cotton.

Part of this icew included, i.c0., other than table and bureau
covers, centocpivees, runners, doilices, plain-~woven and wholily

of cotton.

Part of thesce itews included, i.c., shoe uppers, belts (other
than sash bclts and boelte Lor apparel), suspoeadzre and braces.

Part. of this item excluded, i.e., zipper tonces with cond
attached,
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Septonwoer 27, 1174
Letter No., 6

(23
e
L33

I hava the honor to acknowledye raeceipt of your letter

of today's data, which reads as follows:

See Letter No. 5

with regard to the alove-stated uncerstandings of tae
Covormant of the Uaited States of sserica, I wish to conlira
on behalf of my Governncent, that thoese are also the undrr-
gtandina.: of the Goveranmunt of Japan with the following
rascrvation.

In the cvent the Governnwnt of  the United States of

America cnorcices its right to invoiie Article 3 o) the
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Axxangeruent leqgarding intornationul Tradse in Textiles, tio
Govornment of Japan may exercise its rigiats as an exporting
country in accordance with the various rclovant rrovisions of
the Arxrrangencnt Rejgarding International ‘i'rade in textilos,
incluwding the right to Lring questions of interpretation or
application of thu aArranyenont iteyarding Intornational drade
in Wextiles to the GAYY Textiles Committee in accordance wita
Article 10 of the ﬁrrangumcnt Fegarding Interaational Frads
in Textiles.

Accept, 5irx, the renewed assurances of my hign st

considoration.

Avbaasador artraordincry and
Pilcenipotentiary of Junpan



