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Textiles Surveillance Body Original: English

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Agreement between Austria and Hong Kong

The Textiles Surveillance Body has received a notification from Austria
transmitting a Memorandum of Understanding with Hong Kong concerning a bilateral
surveillance system with respect to certain textile products exported from
Hong Kong to Austria. The TSB noted that this system supersedes the previous
bilaterally agreed restriction under Article 3 on exports of shirts, not knitted,
which was previously reviewed by the TSB and circulated to the Textiles Committee
in COM.TEX/SB/223. Since this is a bilateral surveillance system, the TSB
decided to transmit the text to the participating countries for their information
without reference to any specific Article in the Arrangement.
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MEMORANDUMOF UNDERSTANDING
1. Heaving examined the current pattern and development of trade in
certain textile products exported from Hong Kongto Austria, Austria and
Hong Kong agree that an export authorization system involving the following
arrangements shall be introduced for the period 1 February 1978 to
31 January 1979 in respect of the products listed in the Annex to this
Memorandum.

2. Hong Kong shall require all exports to Austria of the products listed
in the Annex to be covered by export authorizations issued by the Hong Kong
Trade Industry and Customs Department. An export authorization shall be
issued only on evidence of a firm contract for the supply of the goods
involved and shall be valid for up to six months from the date of issue.

3. Export licences to ship goods covered by an export authorization will
be issued by Hong Kong on presentation of the relevant export authorization
within the latter's validity period. An export licence shall be valid for
twenty-eight days from the date of issue. Hong Kong shallnot issue export
licences in respect of exports to Austria of products listed in the Annex
which are not covered by a valid export authorization.

4. Hong Kong shall provide Austria with half-monthly statistical returns
showing the quantities covered by export authorizations issued to Hong Kong
exporters in respect of the products listed in the Annex. Hong Kong agrees
to notify Austria immediately upon receipt of any applications for export
authorizations in exceptionally large amounts in a particular product.

5. Austria shall admit imports of the textile products of Hong Kong origin
listed in the Annex where such imports are accompanied by a copy of an export
licence issued by the Hong Kong Trade Industry and Customs Department.

6. Austria may request Hong Kong to suspend the issue of export authoriza-
tions if, in the opinion of Austria, the Austrian market in being disrupted
in terms of the definition of market disruption in Annex A of the Arrangement
Regarding International Trade in Textiles, by imports front Hong Kong of any
of the products covered by these arrangements. Such a request shall be
accompanied by a request for consulations under Article 3 of the Arrangement
Regarding International Trade in Textiles and by a detailed factual statement
of the reasons and justification for the request for consultations,
including the latest data Concerning elements of market disruption.

7. Upon receipt of such a request for suspension and for consultations,
Hong Kong shall suspend immediately the issue of export authorizations in
respect of the relevant product. Hong Kong may, however, continue to issue
export licences against valid export authorizations issued before such a
suspension.
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8. Where the issue of export authorizations in suspended, Hong Kong may
extend the validity of an existing export authorization for a period not
exceeding ninety days, if it is satisfied that the failure to apply for an
export licence within the validity period of the export authorization has
been caused by circumstances beyond the control of the person to whom the
export authorization was issued.

9. Hong Kong and Austria agree to consult, at the request of either party,
on anymatter arising from the implementation of these arrangements.

10. The Annex to this Memorandum shall be an integral part of it.

For Austria:

(signed) Dr. Rudolf Willenpart
Director

Federal Ministry for Trade,
Commerce and Industry

For Hong Kong:

(signed) D.H. Jordan
Director

Trade Industry and Customs
Department

Hong Kong, 17 February 1978Vienna, 30 January 1978
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