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ARRANGEMENT REGARDING ININTERNATIONAL TRADE IN TEXTILES

Article 4 Notification

Bilateral Agreement between the EEC and Pakistan

The Textiles Surveillance Body has received from the EEC a notification of
a bilateral agreement which has been concluded under Article 4 of the Arrangement
between the EEC and Pakistan concerning trade in textiles¹/,for the period
1 January 1978 to 31 December 1981; the agreement may be extended by mutual
consent, until 31 December 1982, provided that the MFA is renewed in 1981.

The TSB, pursuant to its procedure regarding bilateral agreements notified
under Article 42, has examined the relevant documentation and is circulating the
text of this agreement to participating countries for their information.-

¹/For status of the agreement see paragraph 15, COM.TEX/SB/380.
²/See COM.TEX/SB/35, Annex B.
³/The TSB's observations and recommendations set forth in COM.TEX/SB/380 and

388 will apply to this agreement.
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= TMC EMDPEM E=C0N0XIC C0 'tTST MND TE I&jAXtIC FM3XC O P ZSTM
Cu TADe l TE Z PHDUOTS

,rIOE C0CZL CF THE EA C [mIUT

a. the one part and

TE GGEM OP TE ISLAI REU3LIC OF PA=STIJ

or the other part,

> *'.Gto «esUrC the orderly and equitable development of trade in textiles
between the European Economic Community (hereinatter referred to as the

Community) and. the Islamic Republic of Pakistan (hereinatter referred to as

Pakista);

HAVING REGARD to the Arrangement regarding International Trade in Textiles
(hereinafter referred to as "the Geneva Arrangement), and in particular
Article 4 thereof ; and to the conditions for the renewalof the said Arrange-

ment as agreed in the document CTO/TEX/W /47 adopted on 14 December 1977 by the
Textiles Committee, and set out in the document L 4616 of 15 December 1977.

HAVE. DECIDED to conclude this Agreement to this end have designated as

their Plenipotentiaries,

?= C3'ùCIL Op T- U CO»1NI?

: :SO:7ssMEST OP TE ISLIC REMM3LIC OF PAKSTA

HAVE AGREEDIS FOLLOWS :
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Sections :Trade Arrangements

Article 1

1.. The parties recognize and confirm that, subject to the provisions
of this Agreement and without prejudice to their rights and obligations
under the General Agreement on Triffs and Trade, the conduct of their
mutual trade in textile products shallbe governed by the provisions of
the GeneralArrangement.

2. In respect of the products covered by this Agreement, the Community
undertakes not to introduce quantitative restrictions under Article XIX of
the General Agreement on Tariffs and trade or Article 3 of the Geneva
Arrangement.

3. Measures having equivalent effect to quantitative restrictions on

the importation into the Community of the products covered by this

Agreement shall be prohibited.
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Article 2

1. This agreement shal1 apply to trade. in textile products of

cotton, wooland man-made fibres originating in Pakistan which

are listed in AnnexI.

2. Te description and identification of the products covered by this

Agreement are based on the nomenclature of the CommonCustoms Tariff and

on the Nomenclature of Goods for the External Trade Statistics of the

Comity and the Statistics of Trade between Member States (NIMEXE).

3. The origin of the products covered by this Agreement shall bedeter-

mined in accordance with the rules in force in the Community. The
-**oee-~e f'or control o., ttUe oriein o- t2e rrocet-c`erred to aoyav oe

_^ d:or in Protocol A..
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Article 3

Pakistan agrees for each Agreement year to restrain its exports
to the Community of the products described in Annex Il to the limits set

out therein.

Imports of textile products set out in Annex Il shall be subject to

the provisions specified in Protocol A.
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Article 4

1. Exports of cottage industry fabrics woven on band- or foot-

operated looms, garments or other articles obtained manually from
sucn fabrics and traditional folklore handicraft products shall not

be subject to quantitative limits, provided that these products meet

the conditions laid down in Protocol B.

2. Imports into the Community of textile products covered by this

Agreement shall not be subject to the quantittative limits established

in Anex Il, provided that they are declared to be for re-export outside

the Community in the same state or after processing, under the administ-
rative system of control set up for this purpose within ths Community

However, the relêae for home use of products imported umder the

conditions referred to above shallbe subject to the production of an

export licence issued by the Pakistani authorities, and to proof of

origin in accordance with the provisios of Protocol A..

3. Where the authorities in the Community ascertain that import
of textile products have been set off against a quantitative limit
established under this Agreement, but that the products have subsequently
been re-exported outside the Community, the authorities concerned shall
in-form the Pakistaniauthorities within four weeks of the quantities
involved and authorize importsof identical quatities of the same products,
which aha, not be set off against the quantitative limit established in
Annex Il for the current or the following year.
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Ârticle 5

1. In any Agreement year advance use of a portion of the quantitative
limit established for the following. Agreement yearis authorized foreach
category of products Up to 5 % of the quatitative-limitfor the current
Agreement year.

!mu=ts dlelvered in advance shall be deduated from the correspoF
cua.::;.t4tative limits established for the.following Agreement year.

2. vazrover to the correspondline quantitative limit for the following
ft-eer.ent year of 3m*s not used during asy A8rement year is athorized
,? ta 5 4 of the quantitative liait for the current Agreemert year.

3. Transfers in respect of categories in Grmup shall not be made froo
y catesoZr except as follows:

- trzsfers between Categories 1, 2 and 3 may be effected up to 5%
of the quantitative limit for the category to which. the transfer
is made exept that in the case of Category' 1 the parties acknow-
ledge that the tramfer of 5% has already been incorporated in the
quantitative lisit for Category 1 set ct in ASne ;

- trasfers between Categories 4, 5, 6, 7 and 8 may be made up to
5% of the quantitative limit for the category to which the trans-
fer is made.

Transfers into any category in Groupa Il, IZI, IV and V mfa be made
&ro azy category or categories in Croups I, Il, II, IV andc V up to 5 % of
the quantitative limit for the category to which the transfer in made.

4. The table of equivalence applicable to the trans ers referred to
aolve& is Bven in Ase I to this Agreement.

5. Te =crease in any category of prouciiacs rc ig ±o the

c_.ilative application of the provisions in pararaphs 1, 2 and 3 above

ci=,rng an ALeement year shal not exceed 15%.

6. Prior notification shall be given by the authorities of Pakistan
in the event of recourse to the provisions of paragraphs 1, 2 and 3 above.
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Article
'

I.. Exports of textile products not listed in Annex Il to this
- uent -r be made subject to quaitative limits by Pakistan

on the condîtions laid clown in the following paragraphs.

2. Where theCommunity finds, under the system of adminstratirve
control set up, that the level of import ot products in a gïvm category

not Listed in *;~1~X sI erina2ting in Pakistan exceeds, in

re1^'in ^to te preced.=g year's total imports into the C ity of

p.o«:__ in that category, 'he followizz rates

- -or categories of products in Group I, 0.2%;
-:- c;teçor es of products in Group Il, 1i

- ±'er categories of products in Croup III, IV or 7,VI

-ty recrzeat the opening cnsfta io in. accordance with the precedzre
*d rr^-din_ article 12 of this Areement, tith a vew to re-hi agreemnt
O -mp;r-opriate restra:=t level for the product in such category.

?er`.d-L a. mutual17 satisfactor 3soluticd, ? s

;erta-.es, front the date of notification O' the request for consu=ltations,
:o - sDcr.l or ;i:it at the level indicated. 'Y the Commity in th. sadÏ.
.otLficaton exports of the category of products in question to the Coity

or to the region or region of ,'.he Cc'a±ty market specifted by the Com±ty.

The Community shall authorize the importation of products of the
.e category shipped from Pakistani before the. date on which the
rec :cit for conez tation= was submitted.

4. Should the Parties be unable to the course of consultations to reach

a satisfactory solution within the period specified in Article 12 of, the

Agreement, the Community shall have the right to-introduce a quantitative limit
at anannuallevel not lower than that reached by imports of the category in

question and referred to in the notification of the request for consultations.
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The anual level so fixed shall be revised upwards atter consultations in
accordance with the procedure referred to in Article.12, with it view to
±\i1±'Zl=-'gthe conditions set out in paragraph 2, should the trend of total
imp~rt3 irto the Co=nity Cf the product in question oake thia necessary.

5 éThe limits introduced under parapaph 2 or paa phe 4 ma- in zo

case be lower than the level of imported of products in that category
é-~~I - '`5?is2n 1976.

O. ,> -a'+Bttve 1i=i48s zay aLSO be estao'hed4yI etnhe-..
re .ona bazis in accord&.ice wïth the prov nions of Protocol C.

The annual growth rate for the quantitative liitsa trodticed =der
ts :-Aticle shall bc determined in accordazce with the provisions of

Protocol. D.

8. The provision of this Article shal no0t aply where the peretages
z:i±'ie in paragraph 2 have been reached as a reout of fail in total
iporta into the Commiity, aad net as a resut of an in. «porta oft
prodic't-s originat in Pkiist.

9. Il the <vent of the pzovisio= of pararaph 2 or paragraph 4 b

appi.ied, ?akis't ~Urdertakes to issue exnort ir e 4c*sfor productss
covered by contract concluded before the introduction of tho quatitative
lizi.t, up to the volue of the iuatitative limit fized for the crrezt sear.

;0. :?or the purpose cf applying the provisions of paragraph 2, the

Counity undertakes to provide the *,Ipt;ntai mithorities, before- 313rch1
af each year, with the precedin year's statistics on. imported of all t«tile
prezlact écvered by this Agment, broken doun.by supplying cotz7 and
Ccuity XMmber State.

l' EThe provisions of this Agreement which concern reports of product

subject to the quntitative limita established in Annez Il also apply
'o zr^ducts for which quantitative limit are introduced under this Article.
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Section II: Administration of the Agreement

Article 7

1. Pakistan undertakes to supply the Community with precise
statistical information on allexport certifcates issued by the pakistanî
uthorities for all catégories of textile product object to the

qatitative limits set out in Annex II.

Th.a C :unity shallikel MM--it ta the lakis-'
' it; ie precise statistical inlosr3ziou on iport arthorizztic or

:.::-...ns issued by the Comnity authorities, and import statistics for

--;_ :t3 covered by the fsyste of adinistrative control referred to Ln

The info=atiou referred to aboyé shahl for al.. categories of

- ts,
'

tranzmitted before the end of the second month following the

- r ta which the statistics relate.

Should it be found on analysis of the informationexchanged that
there are significant discrepancies between the returns for exports ard

those for imports, consultatio may be. initiated in accordance with the
-'cedure specified in Article 12 of this Agreement.
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Article 8

Any amendment to the Common CustomsTariffor Nimexe, made in
accordance with the procedures in force in the Community, concerning
categories of products covered by this Agreement or anydecision
relating to the classification of goodsshall not have the effect of

reducing any quantitative, limit established in Annex II
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Article 9

Pakistan shallandeavour to ensure that exports of textile
products subject to quantitative limits are spaced out as evenly as

possible over the year, due account being taken, in particular, of
seasonal factors.

However, should recourse be had to the provisions of Article 6(3),

the quantitative limits established in Annex Il shall be reduced. on. a

prorata basis.,
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Article 10

1. Portions of the quatitative limits established in Annex II not
used in a Member State of the Community may be allocated to another
Member State in accordance vith the procedures in forcein the Commini-
ty.The Community underetakes to reply within four weeks toany request
madeby Pakistan for such "eallocationi. It 1s 1i.erstood that ary re-

allocation.so effected ahall ot b. subject ti tbe limita fied =,der
the ?lexibility provisions set -=t i; Article 5 o? tls Aeeement..

2. Should it appear in any g±ven regio of the Couma±ty tha4 add±tioa1
si"Pr1es are reqired-, the Co0 nity may, where measzres tacen pursamt to
paragraph t above are inadequate to cover those requiremets, athorize the

importationof amounts greater than those stipulated in AnnexII .
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Article 11

1- In implementing this Agreement, the Contracting Parties shall take
care to maintain the traditional commercial practices and trade flows
between the Community and Pakistan.

2. Should either Party finm that the application of this Agreement in

disturbung existing commercial relations between importers in the

Community and suppliers in Pakistan, consultation shall be started

promptly, in accordance with the proedure specified in Article 12 of

this Agreement, with a view to remedying this Situation.
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Article 12

1. The special consultation procedures referred to in this Agreement

shall be governed by the following rules:

- ary request for consultations shall be notified in writing to the

other Party;

- the request for consultations shall be followecl within a reasonable
period (ani in anycase not later than fifteen days following the
notification) by a statement setting ont the reasons and circums-
tances which, in the opinion of the requesting Party, justify the
submission of such a request;

- the Parties shall enter into consultations within one month at the
latest o' notification of the request, with a view to reaching
agreement or a mutualy acceptable conclusion within one further month
at the latest.

2. if necessary, at the request of either of the Parties and incon-
formity with the provisions of the Geneva Arrangement, consultations
shall b. held on aty problem arising from the application of this
Agreement, Any cônsultations held under this Article shall be approached
by both Parties in a spirit of cooperation and with a desire to reconcile
the difference between them.
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Section III: Transitional and, FinalProvisions

Article 13'

The provisions of this Ageement shall not apply to imports of

products subject to quantitative limits in 1977, provided such products
are shipped before 1 January 1978.

2. Product originating in Pakistan which become subject to quantitative
limits from 1 January 1978 only, in pursuance of this Agreement, may be
-i=ored 4i-to the Cotnity without the production of an export certePifcate
=til 31 ;!a.ch 1978 ad sk1l not be de'oit«.c2a e aantv2SLi! 1_t-

- - nex-z_ or 1.97,S ro%r od ___h̀rod-uts- esaieed be're
- *.'_,7.3
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Article l4.

By way of derogation from Articles 2 and 8 of Protocol A,

the Community udertakes to issue import authorizations ori documents

without the production of au export certificate or certificate of origin
în the formprescribed in the said Article 8 for products orinatizi

i: ?a:istan subject to quantitate limits =der this Agreement
-v«Ared such products are shippedc in the period from 1 aarsy 1978 to
31 ':^ch 1978 and do not exceed 45'o of the quantitative limits

*^pplicable to the products. This period moc be extended by agreement
-__ between the Parties in accordance with the procedure laid de in

.b.rt'e 12 of this Agreement.

ahe Co=mity shall supply the Pac:±zazii authorities witb.oixt
deley with precise ste.tistical in.or=tion on import =thorizatiozs or

~.octez3 issued under this Article; the said =thoritfi es shall set the

corres-onding auzt3 off against the quantitative limits established izi

.;=e::I for the prod2ctb in'çuestion for 1978.
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Article 1 5

This Agreement shall apply to the territories within which
the Treaty establishingthe Eropean Ecoomic Community is applied.
and under the conditions laid down in that Trea on the one hand,
and to the territory of Pakistan on the other hànd.
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Article 16

1. This Agreement shall enter into force on the first day of the
month following the date on which the Contracting Parties notify each
other of the completion of the procedures necessary for this purpose.

It shall be applicable until 31 December 1981 and may be extended by
mutual agreement until 31 December 1982.

2. This Agreement shall apply with effect from 1 January 1978.

3.Either Party may at any time propose modifications to this
Agreement or denounce it provided that at least ninety days' notice is

given. In the latter event the Agreement shall come to an end on the
expiryof the period of notice.

4. The Annexes and Protocols to this Agreement and the exchanges of
letters shallform an integral part thereof.
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Article 17,

This Agreement shall be drawn up in two copies in th. Danish,

Dutch,English, French,German;Italiansand ....languages,each
of these texts being equally authentic.
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Protocol A

Double Checkina System

Title I , Quantitative Limits

Section I: Exportation

Article 1

The competent authorities of Pakistan shallissue an export certificate
in respect of all consignments from Pakistan of textile products refered to

in Annex. 1, up to the relevant quantitative limits as may be modified by
Articles 5 and 10 of the Agreement.

Article 2

The export certificate shall conform to the model annexed to this

Protocol. It must certify, inter alia, that the quantitu ofthe product .in

question has been set off against the quantitative limit prescribed for the

category of the product in question.

Article 3

The competent Community authorities must be notified forthwith of the

withdrawal or alteration of any export certificate already issued.
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Article 4

Exports shall be set off against the quantitative Limits established

for the year in which shipment ot the goods has been effected, even if the

export certifcate is issued after such shipment.

Section II: Importation

Article 5

Importation into the Community of textile products subject to quanti-
tative Limits shall be subject to the presentation of an import authorization

Article 6

The competent Community authorities shall issue such import authorization or

document automatically within five working days of the presentation by the

omporter of a certified copy of the corresponding export licence

The import authorization or document shall be valid for six months.

Article 7

1. If the competent Community authorities find that the total quantities

covered by export certificates issued by Pakistan for a particular category
in any Agreement year exceeds the quantitative limit established in Annex II

for that category, as may be modified by Article 5 and 10of the
Agreement, the said authorities may suspend the further issue of import

authorizations. or documents. In this event, the competent Community autho-
rities shall immediately inform the authorities of Pakistan and the

special consultation procedures, set out in Articte 12 of the Agreement.
shall be initiated forthwith.

2. Exports of pakistan originnot covered by pakistan export certificates
issued in accordance with the provisions of this Protocol may be refused ;the

issue of airport authorizations or documents by the competent Community

a :ncrities. However, if tne imports of such products are allowed into the

Communityby the competent Community authorities, the quantities involved
shall not be set off against the approriate limits set out in Annex II
without the express agreement of Pakistan.
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Title: Origin in

Alic1e 8

t. r P.otuc's originatinn iakiad&nta foxp emort to thommunity in n

accrdnrce inth the arrangements established by this Agreement shllh be

accmpanied by a certificateofo pakistani origin cof.rmi:ng to the model

nnned tow this Protocol.

2.The e certificate of origin shall be issued by the cmnpetent govenm.ental
auhoritiess ofpaki?stan if thepDroducts inquestion=can be considereduvro-
duct.originating it i that country within the mean of the relevant rales

nin theCommunityuty.

3. owever, the products in GrouII, Ii, IV and V may be imported. into

Communityinaccorccordance with the arrangements established by this

ement 0on production of a declaration by the exporter on the invoice or

rotommer cercial document to the effect that the products in question

anate in Pini Pan within the the mnanifg he tyh relevant rulns i force in

Community.;
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Article 9
The discover, of slight discrepancies between the statements made

in the certificate of origin and those made in the documents produced
to the customsoffice for the purpose of carrying out the formalities
for importing tho product shall not ipso facto cast doubt upon the ets-

tements in the certificate.

Article 10

l. Subsequent verification of certificates of origin shall be

carried ount at random, or whenever the competant Community authorities
have reasonable doubt as to the authenticity of the certificate or as

to the accuracy of the information regarding the true origin of the

products in question,

In such cases the competent authorities in the Community shall

returnthe certificate of origin or a copy thereof to the competent

governmentalauthorityin Pakistan giving, where appropriate, the reasons
of form or substance for an enquiry. If the invoice has been submitted,
Such voice or a copy thereof shall be attached to c certificate
or its copy.The authorities shallalso forward any informationthat
.as been obtained suggesting that the particulars given on the said
certiflcate are inaccurate. .

2. The provisions of paragraph 1 above shallbe applicable to

susequet verifications of the declarations of origin referred to
in Article 8 (3) of this Protocol.

3. The results of the Subsequentverifications carried out -

in accnrdawce vith paragraphn1 amd 2 absve ehall bemuncomnicated to

the competent authoritifs o? thm unity wiwwithin three months at

the latest.

Should such verifications rlevea systematrr issegularities in

the use of declaratiofs o? origin, thmmue Co ity7 may subject imsorta
of the products in question to the provisiofs o? Article 8 (n) azd (f) oe
this Protocol.
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A. For the purpose of subsequent verification of certificates of origin,
copies of the Certificates as well as any export documents referring to them
shallbe kept for at least two years by the competent governmental authority

5. Recourse to the random verification procedure specified in this Article

must not constitute an obstacle to the release for home use of the products
question.

Article 11

The provisions of this Title shall not apply to goods covered by
a certificate of origin Form A completed in accordance with the relevant
Community rules in order to quality for generalized tariff preferences.

Title Il : Form and production of export certificates
and certificates of origin,and
commonprovisions

Article 12

Theexport certificate and the certificate of origin may comprise
additionalcopies duly indicated as such. They shall be made out in English
orFrench. If they are completed by hand, entries must be in ink and in

These documents shall measure 210 x 297 mm.The paper used must be

Whitesized writing paper not containing mechanical pulp and weighing not
less than 25 g/m2. Each part shall have a printed guilloche-pattern
background making any falsification by mechanical or chemical means appa-
rent to the eye.

Each document shall bear a serial number, whether or not printed,
bywhich it can be identified.
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Article 13.

The export certificate and the certificate of o may be issued

after the shipmentof the products to which they relate. ln such
cases they shall bear either the endorsement "délivre a posteriori". or the

endorsement issued retrospectively".

Article 14

Inthe event of theft, loss or destoction ofanexport certificate
or a certificte of origin, the exporter may apply to the competant

governmentalauthority which issued the document for a duplicate to

be madeout onthe basis of the export documents in his possession..
he duplicate licence or certificate so issued shill bear the endrrssment

The duplicate must bear the date of the original licence or

Article 15

The competent governmental authoritiesin Pakistan shall

satisfy themselves that the goods exportee correspond the Statements
given in the export certificate and certificate of origin.

Aricle 16

PakistanshaIl Sendthe Commission of the European Communities
the names and addresses of the authorities competent to
issue export certificates and certificates of origin, togetherwith

specimens of stamps used by these authorities,
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Protocol B

The exemption provided for in the first paragraph of Article 4 of
The Agreement in respect of cottage industry products shall apply only to

the followingproducts

a) textile fabrics woven on looms operated solely byhand of

foot, being fabrics if a kind traditional made in the

cottage industry of Pakistan.

') garments or other textile articles of a kind traditionally
made in the cottage industry of Pakistan obtained manually
from the fabrics described above and sewn solely by hand without
the aid of aty machine,

c) traditional folklore handicraft textile products of Pakistan
made by hand in the cottage industry of Pakistan
as defined in a list of such products to be agreed between
the two parties.

Exemption shall apply only in respect of products covered by a

certificate issued by the compete authorities of Pakistan conforming
to the specimen annexed to this Protocol. Such certificates shall indicate

the grounds on which exemption in based and shall be accepted by the come
tent Community authorities provided that they are satisfied that the prodcucts
concerned conform to the conditions set out in this Protocol, Should imported
of any of the above products reach such proportions as to cause difficulties
to the Community, the two Parties shallopen consultations forthwith in accor-
dar.ce with the procedure laid down in Article l2of the Agreement with a view
to finding a quatitative solution to the problem.
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Annex to Protocol B

This Agreement is initialled with the understanding that paragr. b)
of Protocol B would be replaced, before the formaI sing of the Agree-

mentby the followingtext:

b)hand-made cottage productsproducts madeof the handloom fabrics
described in (a)".

Together with this change, the Government of Pakistan would accept
a. form ofquantitative limitation on the products described in the revi-
sed. paragr. b) above.

This limitation will be mutually negotiated early next year, and.
wil1 be formalized through an exchange of letters.
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Protocol C

Under Article 6 (6) of the Agreement, a quantitative limit may
be fixed on a regional basis where imports of a gïven product into any
region of the Community exceed, in relation to the amounts determined
in accord see with pagraph 2 of the saidArticle 6, the following
regional percentages:

Germany 28.5 %
Benelux 10.5 %

France 18.5%
Ita.y 15 %

Denmark %3
Ireland 1 %

UK 23.5 %
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Protocol D

The annual growth rate for the quantitativelimits introduced

under Article 6 of the Agreement shall be determined as follows:

(a) for products in Group I:

- the rate shall be fixed at 0.5% per year for a product
in category 1 or 2,

- the rate shall be fixed at 4% per year for a product in

category 3, 4, 5, 6, 7 or 8;

(b) for products in categories falling within Group II, III, IV.

or V, the growth rate shall be fixed by agreement between

the Parties in accordance with the consultation procedure
estalished in Article 14 of the Agreement. Such growth rate

may in no case be lower thanthe highest rate applied to

corresponding products under bilateral, agreements concluded
under the Geneva Arrangement between the Communityand other

third countries having a level of trade equal to or comparable
with that of Pakistan.
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DECLARATION

concerning Article 2 (3) of the Agreement

TheCommunity declares that, in accordance with the Community
rules on origin referred to in Article 2 (3) of the Agreement, any
amendmentsto the said rules will remain based upon criteria not
requiring, in order to confer originating status,more extensive

operations than these which constitute a single complete process.

Done at Brussels,

For the European Economic Community,
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1. The Community may,for the years after 1978, make adjustments
to the distribution between Member States of the quantitative limits

established in Annex Il to the Agreement for categories of products
in Group I, it being understood :

- that in no case may the Community level of the quantitative
limits in question be reduced; and

- that Pakistan shall be notified of any such adjustment
for a given year by 30 June of the preceding year at the latest.

2. Where, in the opinion of Pakistan, such adjustments might

create difficulties in regard to the flow of trade between the Community
and Pakistan, consultations shall be opened promptly in accordance
with the procedure specified in Article 12' of the Agreement, with a view

to remedyrig these difficulties.

3. Should such adjustments exceed 10 %of the volume of the national

shares in question, they shall be effected only by agreement reached
between thu Parties in accordance with the consultationprocedure specified.
inArticle 14 of the Agreement.
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EXCHANGE OF NOTES

The Mission of Pakistan to the European Communities presents its

compliments to the Directorate General for External Relations of the

Commission of the European Communities and has the honour to refer to

the Agreement in textile products negotiated between Pakistan and the

Community and initialled on 27 December 1977.

The Mission of Pakistan wishes to inform the Directorate General

that whilst awaiting the completion of the necessary procedures for the

conclusion and the coming into force of the Agreement, the Pakistanian

Government is prepared to allow the provisions of the Agreements to apply
de facto from 1st January 1978 if the Community is disposed to do likewise.

The Mission of Pakistan would be grateful if the Community would

confirm its agreement to the foregoing.

The Mission of Pakistan would like also to propose that the
present note and the Community's note in reply shall constitute an

Agreement between the Pakistanian Government and the Community.

The Mission of Pakistan avails itself of this opportunity to

renew to the Directorate General for External Relations the assurance

of its highest consideration.
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The Directorate General for External Relations of the Commission

presents its compliments to the Mission of Pakistan to the European

Communities and has the honour to refer to the Mission's note of today
reading as follows:

"The Mission of Pakistan to the European Communities presents its

compliments to the Directorate General for External Relations of the

Commission of the European Communities and has the honour to refer to

The Agreement in textile products negotiated between Pakistan and the

Commnity and initialled on 27 December 1977.

The Mission of Pakistan wishes to inform the Directorate General

that whilst awaiting the completion of the necessary procedures for the

conclusion and the coming into force of the Agreement, the Pakistanian

Government is prepared to allow the provisions of the Agreement to apply
de facto from 1st January 1978 if the Community is disposed to do likewise.

The Mission of Pakistan would be grateful if the Community would
confirm its agreement to the foregoing.

The Mission of Pakistan would like also to propose that the

present note and the Community's note in reply shall constitute an

agreement between the Pakistanian Government and the Community.

The Mission of Pakistan avails itself of this opportunity to
renew to the Directorate General for External Relations the assurance

of its highest consideration."

The Directorate General for External Relations has the honour to confirm
to the Mission of Pakistan that it is agreed on the content of the

foregoing note and considers therefore that the exchange of notes

constitutes an agreement between the Pakistanian Government and the

The Directorate General for External Relations avails itself of

thisopportunity to renew to the Mission of Pakistan to the European

Communities the assurance of its highest consideration.
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EXCHANGE OFLETTERS

27 December 1977

.i-ar Mr.

Please refer to the Areement between the European Economic Community
and the Islamic Republic of Pakistan on trade in textile products ini-
tialled between the two parties on 27 December 1977.

In accordance with Article 16, paragraph l of the said Agreement,the
Community wishes to notify the Govenment of Pakistan thatit is prepa-
red to extend the Agreementfor a further yearuntil 31 December 1982,
provided that the Geneva Arrangements will be renewed after 1981 under
the present conditions and if the Government of Pakistan is disposed.
to do likewise.

I would be grateful if the Government of Pakistan would confirm its
agreement to the foregoing.

I would like also to propose that the present letter and the Government
of Pakistan'sreply shall constitute an Agreement between the Government
of Pakistanand the Community.

For the Council of the European Communities

To the Government of Pakistan
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EXCHANGE OF LETTERS

27 December 1977

Dear Mr.

hereby confim receipt of the following letter :

"Please refer to the Agreement between the European Economic Community
and Islamic Republic of Pakistan on trade in textile products ini-

tialledbetween the two parties on 27 December 1977.

In accordance with Article 16 paragraph 1 of the said Agreementthe
Community wishes to notify the Government of Pakistan that it is prepa-
red to extend the Agreement for a furtheryear until 31 December 1982,
provided that the Geneva Arrangements willbe renewed after 1981 under
the present conditions, and if the Government of Pakistan is disposed

to do likewise.

I would be grateful if the Government of Pakistan would confirm its agree-
ment to the foregoing.

Iwould like also to propose that the present letter and the Government
of Pakistan's reply shall constitute an Agreement between the Govrenment
of Pakistan and the Community".

I
confirmmy agreement to the content of the foregoingm letter and consi-

der therefore that the exchange of notes constitutes an agreement between
the Government of Pakistanand the Community.

For the Government of Pakistan

To the Council of Ministers
of theEuropean Communities
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Annex II

7.000 t.

20.000 t. (i) 0,25%

6.325 p.

1.204 p. 6%

1.5%2.675 p.

2.388 p.

871 t. 6%

133 p.

(i ) ofwhichfor "other grey or bleached" a

maximum of 1.200t withgrowth rateof 6%.
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INTERNATIONAL TRADE IN TEXTILES

AGREEMENT BETWEEN THE EUROPEAN ECONOMIC COMMUNITY
AND THE ISLAMIC REPUBLIC OF PAKISTAN

Q * QUOTA C = CEILING - BUTOIR

Note: For the full description of the products in this Annex, see column 2
of Annex I.
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