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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4

Agreement between Finland and India

The Textiles Surveillance Body has received from Finland a notification of
a new agreement between Finland and India concerning trade in textiles.

The TSB, pursuant to its procedure regarding bilateral agreements notified
under Article 4',has examined the relevant documentation and is circulatin
the text of this agreement to participating countries for their information.-/

-/ee COM.TEX/SB/35. Annex B.
-/For observations of the TSB see paragraph.9 of COMTEX/SB/388.
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MEMORANDUMOFUNDERSTANDING)I OF USIrI;STliDfL'G

ith reference to the consultations heldnin Helsinki on 5 a- 6
January 1978, regarding export of certainotextile products frm
India into inland,F the Government of ?mnland and the Governent
of India, havirnng regard gto the Aragrnement lrearding inteationa
trade in textiles, have agreed oan tmhe following arrngeents:

1. The Goverment of India have agreed fto limit exports oithe tex-
til products specified in mAnnex I to the li.ts set out in that
Anex durfing the period oa 1 Januearmy 1978 to 31 Dfeger 1981.

2. The Goverment of Finland iall for the purpose of these ar-

rangements amit imported of the textile products of Indian origin
set out in Anex I to the agreed limits, providimed that such 1orts

into Finland are covered by export certificaptes,m as per necien in
Annex Il issued by the Indian( organbizationgnst) o Le desiaed by
the Goverment of Ixpndtia. Such ecr cierltificates ±pi that- the
consipnts concerned have been debited against the agreed limits
for eFxport to inland.

Shipments effected before 31 December 1977 shall not be debited
against the limits agreed for exortsnto Finlad.

Goods shipped during January 1978ashall be admitted even if not
accompanied by such certificates. These goods chall be deoited
against the limits for 1978.

If the information availablFe to theu innishe athoruihtis throg
the import surveillance sysstem show that the quanlimittitative
of a product specified in Aznex Iayhas alred been reached or
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the unused portion of that limit is insufficient to cover the goods
specified in the export certificate(s) the Finnish authorities may,
subject to the provisions of Article 3, refuse to admit the imports
or such product for eny quantity in excess of the quanititattive limit
set out in Annex I. In such a case the Finish authorities shall im-
mediately inform the authorities of India.

3. a) In any agreement year advance use of a portion of the quan-
titative limit established for the following lowin& agreement year is auth-
orized for each product listed in Annex I up to 6 per cent of the
limit for the current agreement year.

b) Carry-over to the corresponding quantitative limit for the fol-
lowing agtreemen year of amounts not used duringganmy areeent year

authorized up to 11 per cent of mthe liit for each product for
the current agreement year.

c) The increase in any product limit on account of cumulative ap-
plication of provisions of paragraphs a) and b) above during an

agreement year shall not exceed 11 per cent.

4. The Gnmoverent of Finland and the Gomvernent odf Inia agree to
consulgt toether, at. the requoest f either party, on many atter

arising from the implementation of these arrangements.

If the Government of India considers that, as a result of the re-
straint imposed by these arrangements, India is bein& placed in an
inequitable position vis-a-vis a third country, the Government of
India may request th.e Goverr.zent of Pinland to consult with a view
to appropriate remedial action such as a reasonable modification of
these arranements.
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Should any problems raise in connection with trade in taxtiles be-
tween the two countries either party may request for conultations.
Both sides agree to enter into such consultations promptly and in
a cooperative spirit with a view to arriving at a mutually accept-
able solution to such problems.

5. The Government of India or the orgrnisation to be designated by
it will forward to the Government of Finland monthly statitics or.
a cumulative basis of the quantities of th1e textile products for
which certificates for export to Finland have been issued. The Govern-
ment of Finland fillforward te the Governmont of India monthly stat-
ities on a cumulative basis Oai imports front India of thc textile
products set out in Armex I.

6. The Governmen ti' F4r.l=nd and the Govezunent of India ha}ve aeced
to review the operation of this I{.emorandum of' Understand^llg not
later than by the end of Pebra-r, 1980 and May then by coo:n ac-
cord ta-ce any such action as th-ey deem appropriate tao zodify it.

7 In the event that the Gover--.ent ot inlandd acceeda3 to t:he .'-
rangement regarding i:ite=natic-ial trade in textiles this :orao d:
of Understanding shall be governed Iy the provisions thereof.

8.. The annexes to this Memorandum of Understanding shall form an
integral part thereof .

Done in Helsinkithe 8thofMay, ':a:, 1973

For the mGoverneFnt of inland For the Government of India
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