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ARRANGEMENT REGARDING INTERNATIONAL TRADE INTEXTILEST SiL

Art4i4le :I Notification

Bilategral A£eement Between CanadaKand Iorea

The Textiles Surveillance Body has received from Canada a notification of
a bilateral element which has been concluded under Article 4 of thenArragment
between CanadaKand Eorea, for a three-year period starting 1 January 1979.

The Tur, anttlsutto its procedure regarding bilateral agreements notified
under Article , has examined the relevant documentation and is circulating
the text of tgrees arement to participating countries for thefr mn orcation

!'See COM.TEX/SB/35, Annex B.

!/For the observations of the TSB see COM.TEX/SB/429, paragraphs 11 to 14.
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MEMORANDAMOF UNDERSTANDING

1. Discussions between delegations of the Governments

of Canada and the Republic of Korea concerning
trade in textiles were held in Secul fromMarch 13

to 25, 1978.

2. As a result or these discussions, the two delegations
initialled theattached Agreement on anad referendum

basi.

Seoul, March 25, 1978

For the Government
of Canada

For the Government
of the Republic of Korea
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INCERTAIN TEXTILE PRODUCTS BETWEEN

1. This Agreement sets out, the arrangements that have

been agreed between the delegationof the Govern--
ment of Canada and the Government of the, Republic

ofKorea regardingtheexport ofcertaintextile

products fromKorea to Canada.

2. This Agreementhas been made having regardto the

Agreement RegardingInternationalTradeinTextiles exti.1es

(er referred to as '--edITA""thed iin anrii±:- pazt±c-
rticle i. thereof, and eo±f, aProtocol ~~oc

ding the ITAhaL/4616)61)
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3. Both Governments recognize and confirm that the

conduct of theirmutual trade in textiles shall

be governed by the provisions of this agreement.

4. This Agreement shall apply to trade in those cate-

gories of textile products, originatinegin and

dispatched. from the Republic of Korea, which are

listed in Annex I hereto.

5. Forthe purposes of this Agreement, theexpression
"textiles" shallhave the meaning ascribed to the

expression inArticle 12(1) ofthe ITA.

6. For the purposes ofclassifying textile products in

and explanatorynotes setoutinAnnexI shallapply.

7. Exceptas previded for in paragraphs8, 9, 10 and11 -
1

terminatingDecember31,

---<c8. Inrespect of described in
_ ~c _on u_nAgreement shall applyfromAugust 1,197
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31, 1978 andthareafter for thethree separate

calendar year periods mentioned inparagraph 7 above.

5. In respect of cotton terrytowels, washcloths and

sets, as described in Annex I, this Agreement shall

apply from November 12 1977 to December 31, 1978 and

thereafter for the three separate calendar year periods

mentioned in paragraph 7 above.

10. In respect of polyester and worsted fabrics, as

described in AnnexI, Agreement shall apply for

the 1978 calendar year and thereafter for the three

saparate calendar year periods mentioned. in. paragraph
7 above.

11. In respect ofacrylic yarn, as described inAnnex I,

this Agreement shal apply for the 1978 calendar year
and thereafter for the three separate caIendar year

periods mentionedin paragraph 7above.

12. Except as provided for inparagraphs 16 tz 20 below,

the Republic of Korea shall restrainits exportsto
-,*c in5-;.=Se-oec

Annex IL hz ttexti.epr tcta dssci.bed i4tze: i

e periods;-s _e: o'_: the:i-" - .- each of twht -e:io
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15. This Agreement shallbe implementedon the basis of

the export control system operated by the Government

or the Republic of Korea.

4. The Government of Canada shall admit imports of the

textile products described in Annex I automatically
and without delay provided such importsare covered

by an "Export License" as per specimen in Annex Il

endorsed and issued by the proper Korean authorities

to the effect that the imports covered by the license

have been debited to the applicable quantitative
limit as set out in Annex I.

15. The Government of the Republic ofKorea shall endeav-

or ensure that exports ofall textile products,
particularly men'sand boys' shirts, subject to

quantitative limits are spacedout as evenlyaspossible

during each restraint period, due account being taken
of Seasonal factorsand havingregard tonormal channels

I,any quantitative limit shown therein maybeexceeded.ar Ù ::Zsc
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bythe percentage shown in column (E) thereof

provided that an equivalent amount is deducted

from any other quantitavtive limit shown therein.

17. For the purposes ofimplmenting the swing provisions
in paragraph 16,the conversion factors shown in

column. (D)of AnnexI shall apply.oppl-.y

/Carryforwardryor.ard-

antities involved, portions of any quantita--.a-
tilimit;;>;set out Annex I which are nto.not used.

ng
any restraintperiod od. may be carriedrovnz ard.

d 4 .. tthe correspondingq ntqativeivreilimt foer th

oz.ng restraint period within the higher percent-n-

aEe liti set outnaolumn(F ) oAnn ex I.

1 Any qnti:itavialimit may be increased within i the

lower percentaglimit set o cu incolumn(F) of Annex.-x

I bn auoanmumdvanced from thecorrccrespondi;g

qtitative limit forfollowing restraint perio

qThequantitative limitfor thefollowing rest

pezoasriod. shall bereduy n amoannt. ecu qto ltie

amo 't suntdvaYced.n
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20.Notwithstanding theforegoing the carroverand

carryforward provisions may be used in combination

only up to the higher percentage limitset out in

column(F of Annex I.

Exchange of Statistics

21. Both Governments agree to exchange all useful

informationconcerningtheir n. tueiz mumtal tradtin texI±-les

gmcludina inform tion ile items not co= mot covered

Agry thit. eemen.,.

G22. Mment %h of t1e RepuflKc oa lorea sroall pzvide

then Govof mentcd Cwiahamçithlyontimu statistics

ng to e; ta expfrtse textileproductslistedin raducsted i

nsed for hesero. enport' t arada a d. .debited. to

tivelimits Wvelimh forrestraintperiod.»--erioc.

2D.rnmentGovCnada shall provide the Governmentvez=e=ze-

ublicofKorea with monthly statisticsof ..Cs or

mports and ofamports fromthe Republicof Korea. ^ res

m othersignificantsuppliers in respect of the

textile ?products subjectto this Agreement

-24. If, on the basis of exportdata provided by the Z - : ---. t.- r-..e -- - - -- .>- - . --'Z - -,: -
-
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Government of the Republic of Koraa, the Government
of Canada aacertainsthat there is a sharp and

substantial incease in the concentration. of export,
other then a cocentration attributable to normal

seasonal factor, of particularproducts inany

catagory subject to quantitative limits, the Govern

ment of Canada may request consultations in accord-

ance with theprovisions ofparagraph 25 below with

a view to remedyirg this situation.

Equity

25. Should either Govrrment consider, as a result of

this. Agreement, that it is being placad in anin-

aquitable positionvis-a-vis anythirdsipplier,
that Goverment may request the other to consult with
a. viewi to implementing appropriate remedial measures.

Re-exports

26. Imports into Canada of those textile products to

Which hisAgreementapplies Whuch are for immediate

re-export or for ar inrward processing and subsequent
re-exportoutside canada shall not be subject to

quantitativelimitsestablished underthisAgreement
provided they are entered as suchunder anadministra

tive systemof control in force forthispurpose
within canada.
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27. The Government of. Canadashall, so faras possible,

informthe Government of the Republic of Korea when

imports into Canada of textile products subject to

this Agreement are subsequently re-exported from

Canada. Where such re-exports have been debited by
the Government of the Republic c Korea to quantita-
tive limits, it may then credit the amounts involved

to the appropriate quantitative limits.

28. Either Government shall have the right to request

consultations with the other Government on any
matter arising f'om the implementation or operation

of this. Agreement or on any mattergermane thereto.

Such consultations shall be governed. by the following:
any request forconsultation shall bea

notified in writingto theother Government;
-the other Goverment shall accept such a

"request and suchconsultationsshallbeheld
as soon as possible;

-therequest forconsultations shallbe

accompanied. by or followed within a reasonable

period and inany case not laterthan 15days

outthe reasonsand circunstanceswhichinjustify the submissionofsucharequest;
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withinonemonthatthelatest.

29. Any consultations heldunder theseprovisions shall
1e a.:~c~d ~y bcz-Li in. a 'pr±. IO±

i *eAer ces bre-ve^. th«e2.

Se1T±ioics

~~~~~~~~a"m. mr;o_-_en .-r:-^oseravisins

ta t.: - eer-; of tai ^;ceeSv5;ç-.Lrct to

ta: !IL ami -i- ta-^s ^ a-~"- ;e1 4

Teinzation

effecte at_t-he e: of ar.ca±z ,e:±o; beffectiveattheendofany restraint period by atleastninetydayspriortotheendofanyre-
straint period.

Annexes
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shall be considered as an integral part thereof

Transitional Arrangements

33. Both Governments agree that any difficulties which

may arise as a consequence of the transition from

any control arrangements maintained by the Govern-

ment of Canada upon imports into Canada of products

subject to this .Agreement to the export controlSystem provided for inthisAgreementshallbe
,bz'ou:ht i;ediate2.7 to t-.e atten ono c the o-'r

Gover=ant amd tla-t consuitations s all be held to

resolve sucb diSficuiti_3.

:.,oz, 44.he

O:f Camada

_=eau!
- ac; <,, _5 -

For the Government of
the Republic of Korea

Secul
March25,1978
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Explanatory Notes

Partially manufactured garments, i.e. garments
which have been cut and sewn, or otherwise

assembled, but which require further manufacture

or processing, are also included in all the

foregoing its, and are to be counted against
the itamnumber of the and product. For example,

outerwear shells which are to be filled or lined

are considered as partially manufactured products

falling withinItem 1.

2) Garments of indeterminate gender, including unisex

garments, are to be counted as of male gender.

3) Swing between the textiles and clothinggroups

has beenincorporated in the restraint limits set

out in Annex I.
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ANNEXII

CERTIFICATE OF EXPORT LICENCE OF TEXTILEPRODUCTS

TO CANADA FOR 19

ISSUE DATE: 19

SERIAL NO.:

DESI!NTAON: ___

IMPRaTR ' S ASE AND ADDE3S:

EXPORER 'S ANEM ANDADDREDS :

RAOUP No.:

DECRMITEINX OF RIODUCTS:
(Product,N ame andgenerd)

UJNTITY:y :

IToM N0.:

(mULTSI

This is to certifh tIat theoabavxperMost has neez

debiteo t: theplp :ble qL nuatttiiWavlimit1w for ortxp-s
onCaxada as set out in nAzeI o cf the Agreement-between

the Republio cfoKarea and Canada.

HILDREX .)


