RESTRICTED

GENERAL AGREEMENT ON iy
TARIFFS AND TRADE | Special Distrivution
Textiles Surveillance Body ‘ Original: English/
French

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Article h:4 Notification

Bilateral Between Canada and Kores

The Textiles Surveillance Body has received from Canada a notification of
a bilateral agreement which has been concluded under Article 4 of the Arrangement
between Canads and Koree, for a three-year pericd starting 1 January 1979.

The TSB, ﬁfsuant.to its procedure regarding bdilateral agreements notified
under Article » has examined the relevant documentstion and is circulating
the text of this agreement: to participating countries for their information.2/

i See COM.TEX/SB/35, Aunex B.
2 Por the observations of the TSB see COM.TEX/SB/429, paragraphs 11 to 1k.



COM.TEX/SB/L418
Page 2

MEMORANDUM QF UNDERSTANDING

Discussions between delegations of the Govermments

of Canada and the Repubiic of Xorea concerning

txade in taxtiles were held in Secul from March 13

to 25, 1978.

As a result of these discussions, the two delegations

initizlied the attached igreement oa an ad refersadum

basis. -

Seocul, March 25, 1977

For the Govermmant For the Goverxmzext
of Canaca of the Republic ¢f Xoresa
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ACEEEMERT RETATING 10 'THT TEADS
IF CERTAIN TEXTIIE FRCLUCTS RETWEEN
THE TETUSIIC CF FOITA AKD C.NiDA

action

%

- -

This igrsement sets ouvt the arrangements that have
been agreed between the delsgailcns ol the Govern~.
zent of Camada ané the Goverzment of tha Republic
o2 Forea rega=ding the expest of certain texzile

products frox Zorea to CJanada.

This igreement has been mada having regard ts the
2mangenent 2egarding mtermasionzl Trazde in Textilas
(aersinaffex referred to as "the ITi") and iz partic-
ular to Article & thereof, arc to the Pxotoccl

extarnding the ITi (IL/461€6).
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goverage

Both Governdents recognize anc confirm that the
concuct of their mutual trade in textiles shall

be govermed by the provisions of this igreement.

This Agreement shall apply to trade in those cate-
gories of textile products, origirating in and
dispatcred from tke Republic of Zoree, whica are
listed in irnex I hereto.

Fcr ths purposes of thicz Lgreement the expression
"textiles™ skell have the mearning ascribed to %k
expression in srsicle 12(1) of ke Im4,

Eoi the purposes ¢ classifying textile producss in
tZe aprroprizte categeory, the definitions, footnotes,

ezd explaxnztory notes set out in inrmex I skall apply.

m

ceiexndar year pexiods comuexcing oz Jasuury 1, 187%
wzd terzirzasizp Iecezbexr 31, 1CEl.
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31, 1978 and tharealfter for the three separate

calsanéar yesar pericds zentioned in pazragraph 7 above.

In respect of cotton terry towels, washcloths and

sSets, a3 ¢escribed in Annex ‘I, this Agrsemcnt aball
azply from Hovember 1, 1977 %o December 31, 1978 and
thereafter for the three saparate calendar year pexiods

zentioznzd in pauragrapn 7 above,

In re§pact (34 polyester_ and worsted fabrics, as
descrited in irmex I, this Agreement shnall spply foxr
the 1978 calendar '_yea:: and thereafter for thka three
separate calendar year periods meationed in paragraph

7 above.

Iz respect of acxylic yarn, as cdescribed in zinnex I,
this Agreement shall apply for the 1975 calerdar year
and therealfar for the three separzve calencar year

pericds zexticned in paragraph 7 atove.

Festrzint Iimits

1z.

Except 2s pocvided for iz saragrapas 15 to 2C below,

.

t2e 2eaublic ¢f Korea s3zll restrain its exports to
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Administravicn

130

140

15,
3v'ag

This igreexzent skall be implemented cn the basis of
the export cantrol systenm operated by tke Government

oi tke Republic oi Zorea.

The Government of Caracda shall admit iuports of the
textile products described in Annex I automatically
and without delay provided suck ioports are covered
Ty an "Export License? as per specimen in innex IT
endofsed and issuesd by the proper Korean authoritieé
ts the effect that the izports covered by %ihe license
rave been dedited To the applicartle gquantitative

Iinit as set out in innmsx I,

The Govermmant of tke Republic of Xorea shall endezv-
3r 2 ensure that exgorts of a1l textile products,

particulariy maa's and boys' shirts, sutject to

¢l seasonal facvtoos and zaving rezaxd $2 normal chaznne
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‘ot
[V
1
o<t
13
[
W
fs
<f
Y
ot
m
i
‘J
<
[
...
v}
ks
2
(3]
(U]
tr
[9]
£
+}
ot
tr
[}
H
[{]
b
H
v
«
a
[{}]
W
N
0
m
h
i
Y]
n

uaztitative linils are spaced out as 2venly 2s possikie
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ty %the percentage shown in column, (E) thereof
provided that an equivalent amount is deductsd

frea any other quantitative limit showr therein.
17. For tke purposes ol impismenting the swing provisioas

in paragraph 15, tte conversion factsrs shown in

columr. (D) of Aannex I skall apply.

Caryyover/Carrylonwand

15, Follcwing notification to the .Gevermuant of Canada
of %he.qu vities involved, portions of any quantita-
tive Lini¥ set cut in .mmex T whicl sre not used
during any restrzint seriocd may te carried over ard
sdded to thae corresponding quantitutive limit for the
:ollowiﬁs rastraiat pericd within the kigher percent-

age linmdit set out in column (F) of ixzex I.

1. iny quantitative 1iwit zay be increased within the
locwer percentage Limit set cut iz colwmm (F) of - zex
I oy an amount advanced Ifroa ths corresponding
quant;:ative 1imis {cor she following restraint cericc,
Toe quantitative limit fcor the following restraint

parisd saall te zeduced By an amoun®t ecusl to tx

anount s¢ advanced.
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20. Notwitiastanding thne foregoirg, tae carryover and
carcsyforvard provisions pay be usad in combination
only up to the higher percentags limit set out in

column (F) of innex I.

Exchange of Statistics

21. 3oth Govermmants agTse t6 exchange all useful
information concerming their mutual trade in textiles
including information on textile itams rnot covered

oy thisz sgreement

22. E:e Goverament of the Republic of Zorea shall provide
the Governmment ¢f Canacda withk monthly statistics
relating o exporvs of the textile przducts listed in
sanpex I iiscensed for export to Canada ard devitad to

the quantitative limits for each restraint pericd.

25. Tre Govermmernt of Canads shall goovide the Gover:nent

2L TIZ2 EReputlic ¢l Icrea Witz zonthiy svatistics of

-

textile products subject to this igTeezent.

e acys mema md
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toverrment of the .P.e-_:ublic of Xorea, tTae Governnent
of Caxada :3certairs that thsre is a sharp and
substantial increase in the concentration. of exports,
ovher than a ccacentration attritutable to normal
seascnal factors, of pavticular produsts in any
catagosy subject to quantitative linmits, the Govern-
zent ol Canada may request consultations in accord-
ance with the provisions of parzirapa 25 telow wit

a view to remsdyirg this situation,

Should either Goverzmentr cspgider, as 2 result of
this isseszument, that it iz Seing placed iz an ime
aquitatlie position vis—'é.—viz;'. azy third suppiier,

thut Govermmext Zay rejuast tha otke>r to comsult with

a visw tc idpiementing appropriate rexmedial zeasuses,

Re=¢Xgorss
26. Icports into Cazada of those tcxtilae products to

e~exyort cutside Canada sihall nst te suzject to
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Ty -

27. ©The Covermmen? of Cansda skall, so fao as possible,
inforn the Govermment of the E=pudlic of Korea when
imsorts into Canada of textile nxoducts subject o
this igreement are subsequently re-exported fronm
Canasa. 7‘hers such re-exports lhave been debited by
the Govarnzent of the Republié cf Eorea to quantita-
tive limits, it may then credit the amounts involved

to the appropriate quantisative iimits.

Ccasulsations

28. Either Covernment shall have tiks right to request
consultations with the other Governzent on any
zatter arising froam tce implermentation or operation
of this Agreemant or oz any matier germane thereto.
Such ccasultations spall de govermed by the following:

- any request for comsultations skall ba
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shall e considered as an integral past tkereof.

Transitional Airracgements

53. Both Govermments agree that any difficulties which
may arise as a ccasequence of %le transition from
any contrsl arrangements maintained by the Govern-
a2eat of Canada upoxn imports iato Canada of socducss

subject to this igreement to the export control

.,

-
-~

system provided for in Ythis sgreement sZz11
,brought immediately to the 2tvention c¢f the other
Govermment and that comsultations shall te held te

resolve such difficulitiss.

For the Govermm:=nt FTor the Govermment of
of Cazada the Zepubiic of Zorea
Seoul ‘ Secul

.. —— .
ffarek 23, 1872 S
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ANEX I
m

Exclanatcrv Yotes

Partially manufacturad garments, i.e. garments
which h?wq__bcan cut and sewn, or otherwise
asa'-nb.'..cd, but which require further manufacture
or processing, are also included in all the..
foregoing items, and are to bes counted against
the it number of the end product. For example,

‘outerwear shells which are to be filled ar lined

are  considered as partially manufactured products
f£alling within Ttem 1. '

Garments of indetarminate gender, including unisex

garments, are tc be counted as of male gender.

Swing between the textiles and clothing graﬁps
has been incorpcorated in the rest:ainﬁ linits set

ocut in Annex I.
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ANNEX IX

CERTIFICATE CF EXPCRT LICENCE OF TSZTILS PRODUCTS

TO _CANADA FOR 19

ISSUE DATE: . . 19
SERIAL NO.:

DESTINATION :

IMBORTER'S NAME AND ADDRESS:

EXPORTER 'S KRAME AND ADDRESS

ITEM NO.=

GRQUP NO.:
DESCRIFTION OF PRODUCTS: -

(Product Yame a2nd gender)

QUANTITY : __ (3DULTS) {CETLIREY)
VALTT :

This is to certify that the above aexgort has been
debited to the applicable quantitative limit for experts
to Canada as' set out iz Annex I of the Agreemeni between
the Republic of Rorea and Canada.



