RESTRICTED

GENERAL AGREEMENT ON By 1975
TARIFFS AND TRADE Specisl Distribution
Textiles Surveillance Body Original: English/French

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Articie L:4 Notification

Bilateral Agreement Between Canada and the Philippines

The Textiles Surveillance Body has received from Canada a notification of
a bilateral agreement which has been concluded under Article & of the Arrangement
between Canade and the Philippines for a three-year period starting
1 Japuary 1979.

The TSB, pursua.nt to its procedure regarding bilateral agreements notified
under Article Ll , has examined the relevant documentation and is ecirculatin
the text of this agreement to participating countries for their information.

Lsee COM.TEX/SB/35, Annex B.
2Fo:z' the observations of the TSB, see COM.TEX/SB/L446, paragraph 3.
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FEMORANDUM OF UNDERSTANDING

Discussions between delegations of the Governments of
Canada and the Republic of the Fhilippines concerning
trade in selected textile products were held in Manila

fro~ kMarch 27 Yo 2pril €, 1978, as a result of which

both del

0

gations initialled the attached Agreement con

an ad referendum basis.

(signed) (signed)
FOR THE GOVLINMIIT FOR THE GUVERLNMeNT
OF CAKXADA CF THE RIFUILIC CF

TiEZ PHILIFrILES

Manila, Philippines.

April 8, 1978
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ChlADA AL JHEL FHILIFVINES
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This Acgreement sets out the arrangerents that nave
been auyre=d upcn between thg delegaticrns of the

Governrent of Canace and the Government of the

-, IS 30 - s S 2 L - - sl o -
Rimu=iic of the Vrilipsines reaoriing thoe expeort
£ Y- . =2 2 - & =% 2 2 S v
cf sel=acted textile precuctzes from the bhiligpires
te Canzus=.
[ S - - -— E - - . S LAY =t d 2 2
ThTs ATroarani oaras oentared Lo trwics Inte corsi-
> b liea e e oyt N . ol < + - -
Szl Ut Allaligerent megasilling InlernsIilicongl

- - N . o“ . - - P - LR Y - - -
iTAsy 210 Loz ticuier Ariicle a4 thereol as weli &s

paragrarchs 5.3, 5.4, 5.6 and raragrarh 38 of the
Frotoccl extending tie ITA (L/4C18).

I respect of the rreducts ccverec dy this Agreement,
the Govarament of Canada shall not introduce without

prior consultation as provicecd fcr in paracragh 24

hereof, guentitative recetrictions unfer Acticle XI5

cf the Gencral Acreerent on Tariffs and Tracde &and
Article 3 of the ITA in th2 evant it lifts its clobzl
guota.

During the term cof thie Acreement, neisures having
ecuivalent effect t¢ guantitaztive resiricticns c¢n

the importation'into Canada of the products covered
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by this Agreement shzll not be introduced without

»rilor cenzulzziions as rrovided for in paragraph

5. Both Governments raccgnize and confirm that the

aroducts criginating and dispatched from the Repu-

blic of the vhilipzpines as licted in ANNEX T shall

he governad Ly ths nroviaions cof Lhis  Agreement.

e Far purscrot of thiz Agreemont, "tentiles" shall
pe as cefined in Article 12 (1) cf the ITA.

Te wradttional folkiore itens uroluced Ly thz citiaye
industryv <f tha Phdliorines shall oo exempted from
restrzint sroviied tant cush itoms iro nroperly
certifi=c¢ in accordznce with arranzements to be
evizdlichzs rLafor. January 1, 197%.

Se For the purpose cof clzssifying textils vroducts

in the apprepriate item numisr, the definitions =nd
the footnotes set cut in AHNEX I and éhe explanztory

-

131 aprlye.

N

nctes =2l cut in AdHdzZX IX her=of sh

”m

This Arresmaont shzll 22 in effect for three separ:zie

calendar vear rariods commencing Janusry 1, 1972 and

©
N

terminating Decenzer 321, 1921, In respect ofacrylic
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The Re, ublic cf the Fhilicoines shall regulate its
exports to Canada of selected tecxtile products des-
cribed in AWNEXES I and II to the lirits set out

therein for the period speniiiszd in paragraph § alave.

L3732, 72ICN

11.

13,

mulemented on the basis cf
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The Goverrment of Cannda shall attomaticelly adm
imports of selected textile products described in

ANNEX I ugpon presentation of export license as per
specimen shown in ANNEX III. Such license cshall be

es ettes-

oo

issued by the appropriate Philippine authorit

ting that the Philippine exports covered by th: 1license

have* been debited to the aprlicable quantitative limits

as set out in ANNEX I,

The Government of the Philippines shall enceavour to
ensure that exports of all textile products subject
to quantitative limits are spaced out as evenly as
possible during each restraint period, due account
being taken of seasonazl factors and having regard

. - . . IR R
- sl it a wiiairwmaw ke Wl el
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CARRYOVEIR/BCORRCY FCRWARD

Swing, carryovsr asn2d borrow ferward shall be
allowed as described in ANNEX IV.

For the purposes cf implementing the swing proQ
visions in parzgraph 14, the conversicn factors

snown in column (F) of ANNEX I shall applye.
[ ]

17.

18,

Soth Scvernrents sgree tc exchange all useful

3

infermaticn concerning their muitusl trade in

textiles, including infermaticn on textile items

S O N i - A -
nct coveras by this atreenent.

The Govarnment of the. Fhilippines shall provide

-

-

the Governmant of Canada wvith menthly statistics

(¥

relating to exports of selected textile products

e s -

listed in ANLEX 4 e

The Governrent of Canada shall zrevide the Govarn-
ment of the Fhilippines with monthly statistics

of total imports from the Republic c¢f the Philippines
and freom cther suppiiers in respect of the textile

products subject to this Agreement.

ECUITY

19.

Should either Government consider, as a result of
this Agreement, thst it is being placecd in an in-
eguitable positicn vis-a-vis any thizrd supplier,

thst Gaveramznt =2y roousrs bao other [ zonsul

megsures,
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LONCENTRATION.

If, on the basis ol export data rrovicded by the

N
o
.

Government of the Philippines, the Government of

Canada ascertains that there is a sharp ané subs-
tantial' increase in the concentration of exports,
other than a ccncéntration attricutakle tc normal
seasonal factors, cof particular groducts in any

item numcer subject to cuantitative limits, the

Government of Cansda may recuest consultations

in accordance with the provisions . of paracraph 24

below with a view to remedying this situxztion.

RE~EXFCRTS

cle. Imnoris into Canada of these textile products te

trlies which are for im-—

[

which this Agreement
mediate re-export or fer inward processing and
subseqguent re-export outside Canada shall not be
subject to cuasntitative limits established under
thié Agre=ment, provided they are entered as such
under an administrative system cf contrecl in

force for this gurrose within Canada.

22, The Governmant of CanzZa ghall in

"y

crr: the Gevarnment
of the Philiyrines wnan imnorts incc Canada of
celected textile preducts subject to this Agreem:=nt

are subgse~uantly re-exrorted fr:m Canades. WYWazre such

‘ment of

i
cl
(4]
<
®
"
5

re-exuorts have been dzbited by tha ¢

t.tive limits, it may then

[958

nes to nu.nt

bae
s
e

the rhili-p
crecit the amounts invelvad to the aporocriate

quantitative limits,
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grash .4 ©i tie Frctecel extanding the ITH

Sither.Government shall have the richt to reqbest
censulistions vrith the othar Governrant on  any

matter earising frcm the implement=tion cf this Agree-
mernt. 3Zucn cenzultrticons sh3il De conviucted in ths

following menner:

tr
4]

- both Governmants shsll enter ints ceonsul
within one month from receirt of notific:ztien,
with & view to reaching agreement cr a mutuslly
acceftahle soluticn within on= mcnfh frem start

- en<ing conclusicon of such consultationsz, the
Geveramsnt of Can:da agraes net to irtose any

unilatzral restraint on selacted tz=xtile rroducts

The Govearnment of Canada shall not imnose any unila-~
terzl rescrzint on aAany teytile rroduvct exportes Iranm
the thili ~inexz net coversa oy this Acraz-ent vichout

P o S A4 T - Rl 4
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26, Consultations held under the foregoing provisicns
shall be concducted in a spirit of ccoperation and

with the view of reconciling differences.

27. The ANNEXES and Sxplanateory ictes to this Agree-

ment shall be considered as integral parts therecof.
TEIRMTHATICN

28, Either Govecrarert may terminate this Agreement
effective at the end of any restraint reriod by
written ncotice to the other Govérnment, tc be
¢iven at least ninety days prior tc the end of

any restraint geriod.

TRANSITICNAL ARRANGEMENTS

29. Both Gevernments agfee that any difilculties
.:hich may arise as a consequence of-the tran-
sition from any control arrangements maintained
by the Government of Canada upon imports into
Canada of products subject to this Agreement to

the expert allotment system prcvided for in
this Agreement shall be brought immediately
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tc the attenticn cf

the other Government and

that consultations as provided for under para-

graph 24 of this Agreement shall be held to

resclve such difficulties.'

Manila, Fhilippines
April 6, 1978

(signed)

For %the Government of
the Republic of the
Fhilippines

Manila, Fhilippines
April €, 1978
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ANNEX II

Exzlanatery Notes

rartially manufactured garments, l.e. garments
vhich have been cut and sewn, or otherwise
asserbled, but which require further manufacture
or processing, are also included in all the
N 4

foregeing items, and are to be counted against
the item number of the end preduct. For example,
outerwear shells which are to be filled or lined
are cecasicdered as portially meanuiactured products

falling within Item I.

Garments of indaterminate gender. including

gencer.

A unit incluces garments which have been
desicned to be scold as a set or cne unit,
€.9. 1atching or coorzinated ski-jackets and

t will be ccunted

12

ski-pants comgrising 2 ski-su

as one unit if packed and shipped as a set.
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