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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Article 4:4 Notification

Bilateral Agreement Between Canada and the Philippines

The Textiles Surveillance Body has received from Canada a notification of
a bilateral agreement which has been concluded under Article 4 of the Arrangement
between Canada and the Philippines for a three-year period starting
1 January 1979.

The TSB, pursuant to its procedure regarding bilateral agreements notified
under Article 41, has examined the relevant documentation and is circulating
the text of this agreement to participating countries for their information.²

¹See COM.TEX/SB/35, Annex B.

2For the observations of the TSB, see COM.TEX/SB/446, paragraph 3.
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MEMORANDUM OF UNDERSTANDING

Discussions between delegations of the Governments of

Canada and the Republic of the Philippines concerning

trade in seIected textile products were held in Manila

from March 27 to April 6, 1979, as a result of which

both delegations installed the attached Agreement on

an adreferendum basis.

(signed) (signed)GOVERNMENT
OF CANADA

FOR THE GOVERNMENT
OF THE REPUBLIC OF

THEPHILIPPINES

Manila, Philippines.

April 6, 1978
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1. This Agreement sets out the arrangements that have

been agreed upon between the delegations of the

Government ofCanada and the Government of the

of selected textile products fromthe Philippines

Tradein Textiles(hereinafter refurred toasthe

ITA), inparticular Article 4 thereof aswell as

paragraphs 5.3, 5.4, 5.6 and paragraph 8 of the

Protocol extending the ITA (L/4616).

In respect of theproducts covered by this Agreement,

the Government of Canadashall not introduce without

prior consultation as provided for in paragraph 24

hereof, quantitative restrictionsunder Article XIX

of the General Agreement on Tariffs and Trade and

Article 3 of the ITA in the event it lifts its clobal

equipment effect to quantitative restrictions on

the importation into Canada of the products covered
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by this Agreement shall not be introduced without

prior consuItations as provided for in paragraph
24 hereof.

COVERAGE

5. Both Governments recognize and confirm that the

conduct of their mutual trade in selected textile

products originating and dispatched from the Repu-

blic of the philippines as listedin ANNEX I shall

begoverned by theprovisionsofthis Agreement.

be asdefined in Article 12 (1) of the ITA.

industryof the philippines shallbe exempted from

restraint provided that such items areproperly

certified in accordance witharrangements to be

For the purpose of classifying textile products

in the appropriate item number, thedefinitions and

the footnotes set out in ANNEX I and the explanatory

notes sel out in ANNEX II hereof shall apply.

RESTRAINTPERIOD

9. This Agreement shallbe in effect for three separate

calender year periods commencing January 1, 1979 and

terminating December 31, 1981. In respect ofacrylic
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Yarn and nandbags crised inANNEX I, this Agreement

after for the three separate calender year periods.

10. The Republic of the Philippines shall ragulate its

exports to Canada of selected, textile products des-

cribed in ANNEXES I and II to the limits set out

therein for the period specified inparagraph 9 above.

11. This Agreementshall be implemented on the basis of

the export allotment system of the philippines.

12. The Government of Canada shall automatically admit

imports of selected textile products described in

ANNEX I upon presentation of export license as per

specimen shown in ANNEX III. Such license shall be

issued by the appropriate Philippine authorities attes-

ting that the Philippine exports covered by the license

havebeen debited to the applicable quantitative limits

as set out in ANNEX I.

13. The Government of the Philippines shall endeavour to

ensure that exports of all textile products subject

to quantitative limits are spaced out as evenly as

possible during each restraint period, due account

being taken of seasonal factors and having regard
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SWlNG, CARRYOVER/BORROW FORWARD

14. Swing, carryover and borrow forward shall be

allowed as described in ANNEX IV.

15. For the purposes of implementing the swing pro-

visions in paragraph 14, the conversion factors

shown in column (F) of ANNEX I shall apply.

EXCHANGE OFSTATISTICS

16. Both Governments agree to exchange all useful

information concerning theirmutual trade in

textiles, including information on textile items

17. The Government of the Philippines shall provide

the Government of Canada with monthly statistics

relating to exports of selected textile products

listed in ANNEX I.

18. ThE Government of Canada shall provide the Govern-

ment of the Philippines with monthly statistics

of total imports from the Republic of the Philippines

and from other suppliers in respect off the textile

products subject to this Agreement.

EQUITY

19. Should either Government consider, as a result of

this Agreement, that it is being placed in an in-

equitable position vis-a-vis any third supplier,

with a view to implementing appropriate remedial

measures .
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CONCENTRATION,

20. If, on the basis of export data provided by the

Government of the Philippines, the Government of

Canada ascertains that there is a sharp and subs-

tantial increase in the concentration of exports,

other than a concentration attributable to normal

seasonal factors, of particular products in any

item number subject to quantitative limits, the

Government of Canada may request consultations

in accordance with the provisions of paragraph 24

below with a view to remedying this situation.

21. Imports into Canada of these textileproducts to

which this Agreement applies which are for im-

mediate re-export or for inward processing and

subsequent re-export outside Canada shall not be

subject to quantitative limits established under

this Agreement, provided they are entered as such

under an administrative system of control in

force for this purpose within Canada.

22. The Government of Canada shall inform the Government

of the Philippines when imports into Canada of

selected textile products subject to this Agreement

are subsequently re-exported from Canada. Where such

re-exports have been debited by the Government of

the Philippines to quantitative limits, itmay then

credit the amounts involved to the appropriate
quantitative limits.
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23. Either Government may at any time propose revisions

to the earns of this Agreement havingregardto the

provisions of the ITA and to the provisions of para-

graph 9.4 of the Protocol extanding the ITA(L/4616).

CONSULTATIONS

24. Either Government shall have the right to request

consultations with the other Government onany

matter arising from the implementation of this Agree-

ment. Such consultations shall be conductedin the

following manner:

- any request for consultations shall notified

- the request for consultations shallbefollowed

within fifteen days by a statement setting out

the reasonsforr such a request;

- both Governments shall enter into consultations

within one month from receipt of notification,

with aview to reaching agreement or a mutually

acceptable solution within one month fromstart

of consultations;

- ending conclusion of such consultations , the

Government of Canada agrees not to impose any

uniIateralrestraint on selectedtextile products

25. The Government of Canada shall not impose any unila-

teral restraint on any textile product exportusfrom

the Philippines not covered by this Agreementwithout

rt:_r '.-* C--rc -.. : -r

paragraph 24 above.
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26. Consultations held under the foregoing provisions

shall be conducted in a spirit of cooperation and

with the view of reconciling differences.

ANNEXES

27. The ANNEXES and Explanatory Notes to this Agree-

ment shall be considered as integral parts thereof.

28. Either Government may terminate this Agreement

effective at the end of any restraint period by

written notice to the other Government, to be

given at least ninety days prior to the end of

any restraint period.

TRANSITIONAL ARRANGEMENTS

29. Both Governments agree that any difficulties

which may arise as a consequence of the tran-

sition from any control arrangements maintained

by the Government of Canada upon imports into

Canada of products subject to this Agreement to

the export allotment system provided for in

this Agreement shall be brought immediately
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to the attention of the other Government and

that consultations as provided for under para-

graph 24 of this Agreement shall be held to

resolve such difficulties.

(signed) (signed)

For the Government
of Canada

Manila, Philippines

April 6, 1978

For the Government of
the Republic of the

Philippines

Manila, Philippines

April 6, 1978
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ANNEX Il

(1) partially manufactured garments, i.e . garments

which have been cut and sewn, or otherwise

assembled, but which require further manufacture

or processing, are also included in all the

foregoing items, and are to be counted against

the item number of the end product. For example,

outerwear shells which are to be filled or lined

are considered as partially manufactured products

falling within Item I.

(2) Garments of indeterminategender, incIuding

unisex garments are to be counted as ofmale

gender.

(3) A unit includes garments which have been

designed to be sold as a set or one unit,

e.g. matching or coordinated ski-jackets and

ski-pants comprising a ski-suit will be counted

as one unit if packed and shipped as a set.



COM.TEX/SB/443
Page 18

,\s-. ^. Cr. -------I T=:.,

..Tcz-e anid ..iddesz of ..Ort.r:

ileof exierI9 ±: tpotr

4D-.te c-& Sbl ment: 5. Il.nal Do3t±nat±oO:

il '.no Be~~7'l-li-1'I P r -.ve= . 'v

-; iri- î- -=1 t*i__vo±o c*

::.j -rcci (Scara-e Ault elç+. -oo.-C«n Prce o"!ar :

1TI.~~~~~~~~~~~~~~

1 délr_tD àit tàle ne Xaivllcdie Inesorib inr tbs lcns c91.p<tSodo aM
:. b `Trel and 11,vits3lt0^inoror'o onandhoenl ti r& orc:

;. :. z cia .';an* of Selrcr

T'. Ce::ero. --tieI:

i.I tedec.r S;t;and 5t. cu2lnt± d bed deithis Lieeb8i±itpn icabld or agrivd

::1 sel cactin^1;! eAdu.: *:0eboei 'iippis and

Dcito Certi,-

?r.n 1. :;:.---c --l'! Zn,-. t.. in



AN
NE
X

IV

GR
OU
P

I

GR
OU

P
II

GR
OU
P

II
I

-
Sw
in
g

am
on
g

or
in

to
pr

od
uc

ts
wi
th
in

Gr
ou
p

I
ma

y
no

t
ex

ce
ed

5%
.

-
No

in
di

vi
du

al
pr
od
uc
t

ma
y

be
in
cr
ea
se
d

by
mo
re

th
an

10
%

(i
nc

lu
di

ng
sw

in
g,

ca
rr
yo
ve
r

an
d

bo
rr

ow
fo

rw
ar

d)
.

Ca
rr
yo
ve
r

an
d

bo
rr

ow
fo

rw
ar

d
ca

nn
ot

ex
ce

ed
10

%
(o

f
wh

ic
h

bo
rr
ow

fo
rw
ar
d

sh
al
l

no
t

ex
ce
ed

5%
).

-
Sw

in
g

am
on
g

or
in

to
pr

od
uc

ts
of

Gr
ou

p
II

ma
y

no
t

ex
ce
ed

7%
.

No
in
di
vi
du
al

pr
od

uc
e

ma
y

be
in
cr
ea
se
d

by
mo
re

th
an

15
%

(i
nc
lu
di
ng

sw
in
g,

ca
rr

yo
ve

r
an

d
bo

rr
ow

fo
rw

ar
d)

.

Ca
rr

yo
ve

r
an
d

bo
rr

ow
fo
rw
ar
d

ca
nn

ot
ex

ce
ed

11
%

(o
f

wh
ic
h

bo
rr

ow
fo

rw
ar

d

sh
al

l
no
t

ex
ce

ed
6%
).

Sw
in
g

wi
th

in
Gr

ou
p

II
I

ma
y

no
t

ex
ce

ed
7%
.

-
No

in
di

vi
du

al
pr

od
uc

t
ma

y
be

in
cr

ea
se

d
by

m
o
r
e

th
an

15
%
(i

nc
lu

di
ng

sw
in
g,

ca
rr
yo
ve
r

an
d

bo
rr
ow

fo
rw
ar
d)
.

-
Ca

rr
yo

ve
r

an
d

bo
rr
ow

fo
rw
ar
d

ca
nn

ot
ex
ce
ed

11
%

(o
f

wh
ic

h
bo
rr
ow

fo
rw
ar
d

sh
al
l

no
t

ex
ce
ed

6%
).

FO
OT
NO
TE
S:

(1
)

Th
e

c
o
n
v
e
r
s
i
o
n

fa
ct

or
s

ap
pe

ar
in

g
in

c
o
l
u
m
n

(F
)

of
A
n
n
e
x

sh
al
l

be
ap

pl
ie

d
in

ut
il

iz
in

g
th
e

Sw
in
g

pr
ov
is
io
ns
.

(2
)

Sw
in
g

in
to

Gr
ou
ps

I
an
d

II
fr
om

II
I
s
h
a
l
l
no
t

be
a
l
l
o
w
e
d
,

an
d

vi
ce
-v
er
sa
-

(3
)

Sw
in

g
o
u
t

o
f

c
h
i
l
d
r
e
n
'
s

g
a
r
m
e
n
t
s

is
no
t

p
e
r
m
i
t
t
e
d
.

e.
j -r- - 4?


