RESTRICTED

GENERAL AGREEMENT ON ey ors

TARIFFS AND TRADE Special Distribution

Textiles Surveillance Rody

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Article 4:h4 Notification

Bilateral Agreement Between Ciaada and Poland

The Textiles Surveillance Body hasg received from Canada a notification of
& bilateral agreement which bas been concluded under Article 4 of the Arrangement
between Canada and Poland, Zor a three-year period starting 1 January 1979.

The TSB, pu;suent to its procedure regarding bilateral agreements notified
under Article Lt , has examined the relevant documentation and is circulati
the text of this agreement to participating countries for their information.

‘l]S—ee COM.TEX/SB/35, Annex B.

2/ For the observations of the TSB see COM.TEX/SB/4L6, peregraphs 8 to 11.
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MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT OF CANADA AND THE

GOVERNMENT OF POLAND RELATING TC THE EXPORT FROM POLAND OF CERTAIN
TEXTILES AND TEXTILE PRODUCTS FOR IMPORT INTO CANADA

ARTZCLE 1

1. This Mzmorendum of Understanding sets out the Arrangement that

has been agreed between the Government of Canada as represanted by the Depart-

rant of Indusiry, Trade and Commerce (her:inafter referred to as the Canadian

suthority) and the Government of Poland es represented by the Ministry of

Foreign Trade and Shipping (hereinafter referred to as the Polish authority)

regarding tha export of certain textilec and textile products from Poland for

import into Canada.

2. This Arrangement has been made having regard to the Arrangement

Regarding International Trade in Textiles (hereinafter referred to as "the ITA")

gnd in particular to Article 2 and Article 4 thereof, and to the Protocol extend-

ing the sa2id Arrezngement (L4616) 2nd in particular to paragraph 5.3 thereof,

which provides 7or the possibility of jointly agreed reasonable departures from

particular elemants of the ITA in particuiar cases.

3. During the time this Arrangement is in force both of the parties

agree that the export or texiiles and textile products from Poland to Canada will

be executed by the Polish authority within the mutually agreed quantitative limits

set out for those procucts in Annex 1 hereto.

4, For the purposes of classifying textiles and textile products in the

appropriate category, the definitions and notes set out in Annex I should apply.
ARTICLE 2

1. The two parties agree to exchange all useful information concerning.

their mutual trade in textiles and textile products in qrder to ensure the success-

ful implementation of this Arrangement.

2. In particular the parties agree that the quantitative 1imits establish-

ed under this Arrangement shall be menaoed under a system of control, the details

of which are set out in Annex Il to this Arrancerant.

3. The Polish authority agrees to furnish the Cznadian authority with

precise statistical information, on 2 cuarterly r2sis, of all export Ticer:zes

jgsusd by them Tor 2] cetegories of textiles and textile product experis to which

this Arrangermsnt applies.
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ARTICLE 3 Page 3
1. The Polish authority shall endeavour to space out as evenly as

possible over each of the Arrangement years the exports of all textiles
and textile products for which quantitative limits may be established under
this Arrangemsnt, due account being taken of seascnal factors.

ARTICLE 4
1. Each party agrees at the request of the oiher party to enter
cromptly into consultations with each other on any problems arising from the
appf?éétion of this Arrangement.
2. Further, in view of the desire of both parties to avoid, on the
cne hand, real risks of market disruption in Canada and, on tie other hand,
disruption to the textile trade of Polend, and having full regard to the need
for ecuiteble treatmant of participating countries in the Arrangement
R2carding International Trade in Textiles, the following specific consultation
trocedures shall apply to the trsde in t=xtiles and textile products not
specitizelly provided for in this Arrancemant as well as those products
described within the aggregates in Annex I attached hereto.
3. The Canadian authority may reguest consultations with the Polish
authority with a view to reaching agreement on an appropriate level of restraint
for any textile or textile products not specifically provided for in this
Arrangement as well as those products described within the aggregates in
Annex I, whenever, in the view of the Canadian authority, conditions in the
Canadian market are such that a limitation on further trade in any such
textile or textile product may be necessary to eliminate real risk of market
disruption.
6. The request for such consultation shall be accompanied within 21
deys by a stetement of the market conditions in Canadz, which, in the opinion
of the Cznadian authority make necessary the request for consultations. The
steterant shall include deta in respect of the existernce of real risk of
rzriet éisruptian.
5. Until sucn time as a mutually satisfactory conclusion has been
rezched, the Polish authority undsrtakes, if so requested by the Caradian
authority, to i1imit shiprants from the date on wrhich Canada requests cersult-
ations, in ordar to ensure that exports of the products in question to Canada

o not exceed, based on an annual rate, the level of 105% of the exports
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recorded,in the twelve-month period ending two months before the month in
which the reauest for consultation was maede. Should, in the opinion of
the Polish authority the application of these provisions give rise to
c¢ifficulties causing hardship to the commercial interests involved, the
Polish authority may request consultations to which the Canadian authority
will respond promptly. Canada shall, in particular, give full and
sympathetic ceonsideration to the treatment of coods for which there
are outstanding bcna fide contracts and letters of credit.

The parties shall consult following the communication of
the statewment referred to in paragraph 4 above and will make their
best efforts to reach a mutually satisfactory conclusion within

30 days of the ccmmunication.

ARTICLE 5
1. If, having regard to the provisions of the Arrangement
rRegarding International Trade in Textiies, either party considers
chat it is being placed in an inequitable position in respect of
trade in textiles and textile products as compared with a third .
country, that party may seek consultations with the other with a

view to taking appropriate remedial action.

ARTICLE 6
1. Both parties shall take all possible measures to ensure
that traditional cnannels and methods of trade between Canada and
Poland are maintained.
2. Should either of the parties inform the other that the
application of this Arrangement has given rise to difficulties
regarding the maintenance of existing commercial relations between
importers in Ceneada and tneir suppliers in Poiand, the parties agree

to consult in accordance with the procedures set out in Article 4 above.
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ABITCI C Z
1. This Arrangerznt shall be effective Tor three

calencar years starting on the 1st day of January 1979 and ending

on the 31st day of December 1981, except as provided for in

Annex I for certain tex.iles where the Arrancement becomes effective
eariier. Should these or other arrangements regarding taxtiles and
textile products be continued or intrqduced after December 31, 1981,
both parties aaree that regard shall be had to paragraph 5.4 of the
Protocol extending the ITA (L4616).

z. gitner party may at'any time propose modificaticns to

this Arrangement or terminate it provided that notice of such proposal
or termination is given to the other party at least 90 days before

the expiry of any year of this Arrangement; in the event of a notice
to terminate, the Arrangement will come to an end at the expiry of tﬁe
Arrangement year in which the notice is givén.

3. In this Arrangement, "Arraﬁgement year" means’ any period
of twelve consecutive months commencing on Jénuafy 1st during the

Tife of this Arrangement.

ARTICLE 8
1. Subject to the specific limitations set out in Annex I,
any quantitative 1imit shown therein may be exceeded by the
percentage shown in column (e) thereof provided that an equivalent
amount is deducted from any other quantitative 1imit shown therein.
2. For the purpose of implementing these swing provisions

the conversion factors shown in column (d) of Annex I shall apply.

ARTICLE ©
1. Following notification to the Canadian authority of the
guantities jnvo1ved, portions of any quantitative 1imit set out in
Arnex 1 which are not used durirg eny restraint psriod wmay be
cerried over and added to the corresponding quantitative limit for
the following restraint period within the higher percentage limit

set out in column (f) of the Annex.
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2. Any cuantitative 1imit may be increased within the

iower percentage 1imit set out in column (f) of Annex I by an

emount advenced from the corresponding quantitative limit for the
following restraint period. The gquantitative 1imit for the following
restraint period shall ». reduced by an amount equal to the amount

so advanced.

3. lotwitnstanding the foregoing, the carryover and carry-
Torward provisions may be used in combination only up to the higher

percentage limit set out in column (f} of Annex I.

ARTICLE 10

1. Annexes [ and Il to this Arrangement shkall form an integral

part thereof.

For the Government of Poland For the Government of Canada
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RNNEX 1T

AGREED DETAILS OF CONTROL SYSTEN UNDZR THE

PROVISIONS OF ARTICLE 2

As agreed between the parties in Article 2 of this
Arrengement, the zaministration of exports from Poland and imports
into Cariada of those textile and textile products to which this
Arrangerant epplies will be based on a system of control applied by
the Polish authority and the Canadian authority. The details of the
said system of cenirol are set out below.

The Caradian authority will accept imports of textiles and
textile products referred toabove on submission of the importer's
applicaetion together with & certified copy of the export licence
issued by the Folish authority.

A1l shipments valued at less than $250 (Canadian) f.o.b. do
not recuire an export licence.

The export licences issued by the Pclish authority in respect
of products subject to restraint under this Arrangement shaill specify
and contain:.

1. destination

2. serial number

3. importer's name and address

4. exporter's name and address

5. category and description of product

quantity in the units as designated in the Arrangement,
and, where the quantity is expressed other than in (weight)
(sq. yds.) the equivalent (weight) (sq. yds.) calculated in
accordance with the conversion factors set out in Annex I.
7. certification by the Polish authority that the quantity has
been debited against the agreed ceiling for exports to
Canada or, where arpropriate, is for imnediate re-export

or for inward processing and subsequent re-export outside Canada.
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The Cenadian authority will not raise difficulties in the
event of a discrepancy between the (weight) {sq. yds.) (units)
indicated in the export licence and the shipment or import (weight)
{sq. v@s.) (units) provided it is within reasonable 1imits.

The Canadian authority will deny entry to any shipment if
ary ¢iscrepancy exists between the actual product received and the
product indicated on the export licence. ‘

In the event of total or partial withdrawal of an export
licence, the Polish authority will notify the Canadian authorities
of such total or partial withdrawal. The Canadian authority will take
the appropriate measures in accordance with existing administrative ‘
provisions.

The Polish authority will supply the Canadian authority
with the periodic returns provided for in Article 2 of this
Arrancement showing the details referred to in (5) and (6) above,
covered by the export licences issued zgainst the gquantitative
limits for expofts to Canada for all categories of textiles and

textile products exports to Canada.



