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PRANGEMENT REGARDING INTERN ATIONAL TRADE IN TEXTILES

Article 4 Notification

Bilateral Agreement Between Sweden and Hong Kong

The Textiles Surveillance Body has received from Sweden a notification of
a new agreement between Sweden and Hong Kong, concerning trade in textiles, for
the period 1 April 1979 to 31 March1981.1/This agreement has been notified
by Sweden under Article 4, paragraph 4, of the Arrangement.

The TSB, pursuant to its procedure regarding bilateral agreements notified
under Article42/ , has examined the relevant documentation. The TSB is
circulating the text of this agreement to participating countries in the
Arrangement. 3

1/For previous agreement and the TSB's observations thereon, see
COM.TEX/SB/429, paragraphs 24 to 26.

2/See COM.TEX/SB/35, Annex B.
3/ See paragraphs 12 to 18 of COM.TEX/SB/477, for observations by the TSB.
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MEMORANDUM OF UNDERSTANDING

Article 1 - Introduction

(a) This Memorandum of Understanding sets out the arrangements made

between the Government of Hong Kong and the Government of Sweden

that the Government of Hong Kong shall apply to exports of

certain textiles for importation into Sweden.

(b) These arrangements have been made having regard to the renewed

Arrangement Regarding International Trade in Textiles bearing

in mind particularly the provisions of Article 1 and Article 4

of the said Arrangement and the document known as COM.TEX/W/47.

Article 2 - Coverage

(a) These arrangements apply to exports fromHong Kong to Sweden of

the textile products described in Annex I hereof (being products

which derive their chief characteristics from their textile

components) of cotton, wool or man-made fibres or any blend

containing one or more of those fibres in which either wool

represents 17 per cent or more by weight, or any or all of those

fibres in combination represent 50 per cent or more by weight

of the product.

(b) Notwithstanding the provisions of this Article these arrangements

shall also apply to woven outerwear, and to the knitted outerwear

covered by Groups VI, VII, VIII, IX, XII, XIII, XIV and XVII and

by the Export Authorization system, which are manufactured from

impregnated fabric as defined in Annex Il of these arrangements.

Article 3 - Restraint Periods

The Government of Hong Kong shall, for the two periods 1 April 1979

to 31 March 1980 and 1 April 1980 to 31 March 1981, limit exports to

Sweden of the products listed in Annex I hereof to the Aggregate limit

for each period being 52,607,505 equivalent square yards for the

first period and 52,650,000 equivalent square yards for the second

period and to the specific Group limits for each period set out therein,

subject to the provisions of Article 4 of these arrangements.
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Article 4 - Flexibility Provisions

In addition to the flexibility incorporated in the Groups and

in the specific Group limits in Annex I hereof the following provisions

shall apply.

(a) If in the period 1 January 1978 to 31 March 1979 experts from

Hong Kong to Sweden of the products covered by the Memorandum of

Understanding of 19 January.1979, as adjusted. to annual levels,
are less than the corresponding notional annual levels specified
in column (e) of the Annex thereto, the Government of Hong Kong

may, after consultation with the Government of Sweden, during
the period 1 April 1979 to 31 March 1980 approve the export of

additional amounts equivalent to such shortfalls provided that

such exports -

(i) are in the same Groups where the shortfalls occurred;

(ii) do not exceed 5 per cent of the notional annual levels

of these Groups specified in the Memorandum of Understanding
of 19 January 1979.

(b) If in the period 1 April 1979 to 31 March 1980 exports from Hong
Kong to Sweden of the products covered by specific Group limits
in Annex I to this Memorandum are less than the corresponding
limits specified in column (f) of that Annex, the Government

of Hong Kong may, after consultation with the Government of Sweden,

for the period 1 April 1980 to 31 March 1981 approve the export

of additional amounts equivalent to such shortfalls provided that

such exports -

(i) are in the same specific Groups where the shortfalls occurred;

(ii) do not exceed 5 per cent of the specific Group limits set

out in column (f) of Annex I to this Memorandum.
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(c) If in the period. 1 January 1978 to 31 March 1979 exports

from Hong Kong to Sweden of the products covered by the

Memorandum of Understanding of 19 January 1979 exceed the

corresponding levels specified in column (e) of the Annex

thereto as a result of carry forward in accordance with

paragraph 6 of that Memorandum, the Government of Hong Kong

shall inform the Government.of Sweden of the carry forward

quantities and debit these to the corresponding specific

Group limits for the period 1 April 1979 to 31 March 1980
set out in column (f) of Annex I to this Memorandum.

(d) During the period 1 April 1979 to 31 March 1980 the Government

of Hong Kong, after consultation with the Government of

Sweden, may approve the export of amounts in excess of the

specific Group limits in column (f) of Annex I to this

Memorandum up to 2.5 per cent of those limits (carry forward).
Where the specific Group limits are increased by carry forward

the Government of Hong Kong shall inform the Government of

Sweden of the carry forward quantities and debit these to the

corresponding specific Group limit for the period 1 April 1980
to 31 March 1981 set out in column (g) of Annex I to this

Memorandum.

(e) During the period 1 April 1980 to 31 March 1981 the Government
of Hong Kong, after consultation with the Government of Sweden

may approve the export of amounts in excess of the specific

Group limits in column (g) of Annex I to this Memorandum up

to 2.5 per cent of those limits (carry forward). Where the

specific Group limits are increased by carry forward the

Government of Hong Kong shall inform the Goverrment of Sweden

of the carry forward quantities and debit these to any

corresponding specific Group limits that may be agreed for a

subsequent restraint period.



COM.TEX/SB/479
Page 5

Articile 5 - Export Authorization System

(a) The Government of Hong Kong shall operate an Export Authorization
system under .which no Export Licence for the products specified

as E/A Items in Annex I of these arrangements will be issued

unless an Export Authorizaion has previously been obtained in

respect of the products concerned. Export Authorizations are

issued only on production. of evidence of a firm contract for.

the supply of the products for which the export Authorization

is required.

(b) The application for an export Licence for the particular products
for which an Export Authorization is issued must be made before

the expiry of the Export Authorization. Export Licences are

valid for twenty-eight days. Export Authorizations will be

valid for a period of three months. The actual products must

therefore be exported within four months from the issue of the

Export Authorization.

(c) The Government of Hong Kong will forward via the Consul-General.
of Sweden fortnightly returns to the Government of Sweden

showing the quantities, in commercial units, covered by Export
Authorizations issued to Hong Kong exporters and the quantities,
in commercial units and equivalent square yards, as well as in

actual kilogram net weight covered by Export Licences issued

against Export Authorizations to Hong Kong exporters.

(d) The Government of Hong Kong will, on request by the Government

of Sweden made at any time, discontinue the issue of Export

Authorizations for any of the products concerned, such request

to be followed within a reasonable period of time by a request

for consultations in accordance with the provisions of Article 3,
unless otherwise agreed, of the Arrangement Regarding Internationa.l

Trade in Textiles.
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(e) Should a request be made by the Government of Sweden to

discontinue the issue of Export Authorizations the Government

of Hong Kong may continue to issue Export Licences for products

covered by Export Authorizations issued prior to the receipt

of the request.

(f) If the consultations result in agreement to establish a

restraint limit the relevant provisions of the Arrangement

Regarding International Trade in Textiles and the document

known as COM.TEX/W/47 shall apply.

(g) In the event that the issue of Export Authorizations for any

products is suspended at the request of the Government of

Swedan in accordance with the procedure set out in Paragraph (d)

of this Article, the Government of Sweden would be prepared

to consider giving its consent to the extension of validity of

an existing Export Authorization by a period not exceeding

90 days, if it is satisfied that the failure to apply for an

Export Licence within the period of validity of the Export

Authorization has been caused by circumstances beyond the

control of the person to whom the Export Authorization was

issued.

Article 6 -Admission of Imports

The Government of Sweden shall admit imports of the products of

Hong Kong origin listed in Annex I hereof provided such imports are

covered by a Hong Kong Export Licence endorsed by the Trade Industry
and Custom's Department, Hong Kong, that the products concerned have

been debited to the Aggregate limits, and, where appropriate, the

specific Group limit in columns (f) and (g) of Annex I, as they may

be modified. by application of the provisions of Article 4 of this

Memorandum.
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Article 7 - Re-exports

Should it come to the attention of the Government of Sweden

that textile products subject to these arrangements licensed by
the Government of Hong Kong for export to Sweden and debited to

the limits set out in Annex I have been imported into Sweden and

subsequently re-exported therefrom, the Government of Hong Kong

shall be informed and consultations may be requested in accordance

with Article 9 of these arrangements.

Article 8 - Exchance of Statistics

(a) The Government of Hong Kong will provide the Government of

Sweden with fortnightly statistics of exports in the Groups
and E/A Items listed in Annex I hereof that have been licensed

for export to Sweden and debited to the limits set out in the

said Annex.

(b) The Government of Sweden will provide the Government of Hong

Kong with quarterly statistics of total imports and imports from

other significant suppliers of the Groups and E/A items listed

in Annex I hereof.

(c) The Government of Hong Kong will provide statistical data of

exports of textile products, listed in Annex I hereof, to other

markets in such detail as the Government of Sweden may, from

time to time, reasonably request.

Article 9 - Consultation

(a) The Government of Hong Kong and the Government of Sweden agree

to consult together, at the request of either Government, on

any matter arising from the implementation of these arrangements.

(b) If the Government of Sweden considers that as a result of the

application of these arrangements there is undue concentration

of exports or the possibility thereof in any particular product,

the Government of Sweden may request the Government of Hong

Kong to consult with a view to appropriate remedial action such

as a reasonable modification of these arrangements.
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Article 10 - General

Annexes I and II hereof shall be an integral part of this

Memorandum.

For the Government of Sweden

U-tk-,e '

DagBergnan
Consul-General

For the Government of Hong Kong

W. Forward

Acting Director of

Trade Industry and Customs

Signed at Hong Kong
23 Yarch 1979
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ANNEX II

Definition or "Impregnated Fabrics"
for the purposes of Article 2

Fabrics of cotton, wool or man-made fibres or any blend

containing one or more of those fibres in which either wool represents

17 per cent or more by weight or any or all of those fibres in

combination represent 50 per cent or more by weight of the unfinished

fabric shall be defined as "impregnated fabrics" where those fabrics

have been impregnated, coated, covered or laminated with preparations
of cellulose derivatives or of other artificial plastic materials

whatever the nature of the plastic material (compact, foam, sponge or

expanded).

2. The definition does not cover -

(a) Fabrics which, after impregnation, coating, covering or

laminating, cannot, without fracturing, be bent manually
around a cylinder of a diameter of 7 mm at a temperature
between 15° C and 30° C.

(b) Fabrics either completely embedded in artificial plastic
material or coated or covered on both sides with such

material.
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MEMORANDUM OF UNDERSTANDING ON SAILS

For the two periods 1 April 1979 to 31 March 1980 and 1 April 1980

to 31 March 1981, exports from Hong Kong to Sweden of sails of man-made
fibres (Swedish statistical classification number 62.04 ex 290; Hong

Kong statistical classification number 658 291-292) shall be subject

to the Export Authorization system provided for in Article 5.of the

Memorandum of Understanding between the Government of Hong Kong and

the Government of Sweden signed earlier today at Hong Kong.

2. Article 6 of the said Memorandum shall apply to the products

covered by this Memorandum but in substitution for the endorsement

required by that Article the Export Licences for sails of man-made

fibres shall be endorsed "Debited against Export Authorizations for

export to Sweden".

3. In respect of sails of man-made fibres, the Government of Sweden

undertakes not to invoke the provisions of Paragraph (d) of Article 5

of the Memorandum referred to in the first Paragraph hereof before

the level of Export Authorizations in either of the twelve-month periods
exceeds 45 metric tons.

For the Government of Sweden

%)1,; \ i :,-&
Dag BergmanCj
Consul-General

For the Government of Hong Kong

W. Dorward

Acting Director of

Trade Industry and Customs

Signed at Hong Kong
23 March 1979


