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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEDCTIIES

Notification under Articles 7 and 8
Agreement between Cansde and the People's Renublic of China

The Textiles Surveillance Body has received from Canada a notification under
Articles T and & of & new sgreement concluded with the People's Repudlic of China.
This agreement covers the period 1 January 1979 to 31 December 1981.

This notification has been made in accordance with the request by the
Textiles Committee that agreements concluded with non-participating countries in
the Arrangement should be rotified.

The TSB is circulating the notification to participating countries for their
information.
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PEKING, 12 May 1979

Dear 4r, Wang,

I wvish to refer to the comsultations held in Peking from
¥ay 3 to 12, 1979 between representatives of the People's Rerublie
of Chinz, headed by }ze Ean Fang-yu znd the Govermment of Canads,
headed by myself. I wish further to confirm oz behalf of the
Govermment of Canada accevtance of the Memorandum of Understanding
and Annex I attached thareto both of which ware initialled by
Mne [Izu Fang—yu and ryself in Peking on May 12, 1979.

I propose that this leccar, together with the Memorandi=
of Understanding and Ammex I, and your reply confizming acceptance
on behalf of the Pecplae’s Renublic of China shall constitpts an
#TTEnge=ant between our two Governments which shall entar into foree
on the daze of your reply. The provisicns of this azrramsemens sghall
supersede the provisions of the arrzngemznr contained in the Memorandom
of Understandinz initialled by yourself and Mz, V.G. Pybus in Peking
on April 15, 1973 and which entered into force by exchange of lettars
on October 21, 19 780

Yours sincarely,

C. D. Arthur

Director General

Office of Speeial Import Policy
Pepartment of Induscry, Trade
and Cowmercs

Mr, Wang Ming=chun
General Manager .
China Nationzl Textils
Izxport and Esport Corporation
Peking
People's Republic of China



COM.TEX/SB/531
Page 3

PEXING, May 12, 1979

Desr Mr, Wang,

I refer to the consultations held in Peking from May 3 to 12,
1579 between representatives of tha Peovle’s Republic of China headed by
fzdame EHsn Fangeyu and the Governzent of Camada, headed by =myself, I
vish further to refar to the Vemorandum of Uacderstanding and Anmex I
initialled by Madane Ezn Fang=yu and oys2lf in Peking on Hay 12, 1979 and
thich entered into force by exchange of letters dated Msy 12, 1979,

I understand that the suthorities cf the People's Republie of
Chfna gre in the preeess of developing 22 expert econtrol system. I wigh
to propose therefora that once this gsyste= is in plzecs and neets the
cequiTements outlined below, that the approsriste asthorities of eur two
Govermments shall entar iaro consultstions uncder the provisioms of
pzragrash 19 of the MCU with a view to reaching agreement on the transfer
¢f sdmindgtrasive control of the restraint Jlevels in the MOU to che
Ctinege authorities. I wish to comfirm our uxderstanding that in order
o assist the Chinese auttoritiss in the interim the adxinistration of
the restrzint levels, at isast for the remainder of 1979, shall remain
vith the Canadian anthorities,

In the view of the Canadiasn aunthorities, a satisfactary exvort
ezztrol system would be bmsed on an export visa or license whieh comveys
the information contsined in the specinen szttached., Sach a docoment,
rropecly certified, wonld accomrzmy each and every shiwment exported to
Cz=2da, Canadisn auathorities would thea issue {mport perzits szainst
rroverly certified export licenses np to the restraint levels for thse
crliendar yesz,

I would be grateful for your confimmaticn of this uvnder-

£tanding.
Yours sinesrely,
Ce Do Arthmr
Director Genaral
0ffice of Specizl Impore Policy
Mr, Wang Ming=chen Departaent of Indastry, Trade
Generzl Msmager znd Cormereca

Chine National Textile
I=port and Export Corporatien
Teking, Paople's Republic of China
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PEXING, May 12, 1979

Dear Mr, VWang,

T refer to the consultations held in Peking from Mav 3 to 12,
1979 between representatives of the People's Republic of Caina headed by
ima Han Pang-yu and thas Govermment of Canada headed by myself, I wish
further to rafer to the Memorandum of Understanding and Annex I inftialled
by Mme Han Fang-wvu and mvself in Pekins on May 12, 1979 gnd vhich eazarved
into force by exchange of letters dated May 12, 1979.

I wish to propose, pursuant to the srovisions of paragravhs 13
and 19 of the Hemorandum of Mnderstandinz initialled om Y&y 12, 1779, that
the sum of the rzegtraint levels in all clothing categories contained ia
Apnex I of that Memorandum of Understanding for each of the three calendar
years 1979, 1330 and 1281 m=ay be considered, for the purpose swnecified
below, as a single, total restraint level for each of those catacories for .
the three caleadar vesr period 1979%=1931 taken together., Ia order to f2cili-
tate the shipment of clothing preoducts contracted for by Canadisn imsorters
before Jenuary 1, 1979, the China Nationmal Textile Iz=port and Exvoert Corpor=
ation, after giving due actice to the aporopriate Cazadian authorities, 2av
authorize the shipment of up to 53 of the total threeevear restraiat level
during the 1979 calendar vear (497 for outerwear, shirss vith tailczed °
cecllars M3, sweaters ¥3 and structured suifs). The remaining entiviement
of the rotal threoe-vear restrainc level for each category so trsace ! shall |
then be divided iato two equal portioms, the firzt portion of which Till
constitute the ressraint level for 1927 end the s=comnd vortion the Tagtrzint
level for 1981. The provisions of maragravhs ¢ to 13 regardins swinz and
carryover/borrow farwerd ghall then only acpoly to the adjuzted 1980 and 19381
restrzint levels ==d uot to the 1979 transitional entitlesment.

I preoose that this letter and your reply confirming acceotzice
on behzlf of the Paople’s Republic of China szall constituts an arrancecsat
between our two Go rerzments and form an inZagral part of the aTrrangement con=
taized in the Memormndim of Uaderstanding and Ancex I inftdislled on May 12,
1979 and vhich enterad into force on May 12, 1979,

Yours sinceraly,

C. D. Arthar

Director Ceneral

0ffice of Special Import Policy
Department of Industry, Trade

¥z, Warg Ming-chun and Commercs

General “auacar
China National Textile Imvort
and Expurt Corperation
Peking, People’s Republic of China -
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PEKING, May 12, 1979.

Dear Mr. Arthur,

: I wish to refer to your letter of May 12, 1979
which reads as follows:

"I refer to the consultations held in Peking from
May 3 to 12, 1979 between representatives of the People's
Republic of China headed by Madame Han Fang-yu and the
Government of Canada, headed by myself. I wish further to
refer to the Memorandum of Understanding and Annex I
initialled by Mme Han Fang-yu and myself in Peking oan May
12, 1979 aad which entered into force by exchange of letters
dated May 12, 1979.

"I understand that the authorities of the People's
Republic of China are in the process of developing an export
control system. I wish to propose therefcre that once :his
system is in place and meets the requirements outlined below,
that the appropriate authorities of our two governments shall
ecter into coansultations under the provisions of paragraph 19
of the MOU with a view to reaching agreement on the transfer
of administrative control of the restraint levels in the MOU
to the Chinese authorities. I wish to coafirm our understand-
ing that in order *to assist the Chinese authorities im the
interim the administration of the restraint levels, at least
for the remainder of 1979, shall remain with the Canadian
authorities.

"In the view of the Canadian authorities, a satisfac-
tory export coatrol system would be based on an export visa or
license which conveys the information contained in the specimen
attached. Such a document, properly certified, would

Mr., C.D. Arthur,
Director Gemneral,
Office of Special Import Policy,
Department of Industry, Trade and Coumerce,
Ottawa, Canada.
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accompany each and every shipment exported to Canada.
Canadian authorities would then issue import permits against
properly certified export licenses up to the restraint
levels for that calendar year.

"I would be grateful for your confirmationm of this
understanding.”

I wish to confirm the uaderstanding contained in the
above letter.

Yours sincerely,

T

Wang Ming-chun

General Manager

China Nationmal Textile

Import and Export Corporation
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PEKING, May 12, 1979.

Dear Mr. Arthur,

I refer to your letter of May 12, 1979 which
reads as follows:

"I refer to the consultations held in Peking from
May 3 to 12, 1979 between representatives of the People's
Republic of China headed by Mme Ean Fang-yu and the Govern-
ment of Canada headed by myself. I wish further to refer to
the Memorandum of Understanding and Anmex I initialled by
Mme Han Fang-yu and myself in Peking on May 12, 1979 and
~which entered into force by exchange of letters dated May 12,
1979.

"I wish to propose, pursuant to the provisions of
paragraphs 18 and 19 of the Memoraandum of Understanding
initiailed on May 12, 1979, that the sum of the restraint
levels in all clothing categories contained in Amnex I of
that Memorandum of Understanding for each of the three
. calendar years 1979, 1980 and 1981 may be considered, for

the purpose specified below, 2s a single, total restraint
level for each of those categories for the three calendar
year period 1979-1981 taken together. Ian order to facilitate
the shipment of clothing products contracted for by Camadian
importers before January 1, 1979, the China Natiomal Textile
Import and Export Corporation, after giving due notice tec the
appropriate Canadian authorities, may authorize the shipment
of up to 507 of thes total three-year restraint level during
the 1979 calendar year (40%7 for outerwear, shirts with tailored
collars MB, sweaters MB and structured suits). The remaining
entitlement of the total three-year restraint level for each
category so treated shall then be divided iante two equal
portions, the first porticn of which will constitute the
restraint level for 1980 and the second portion the 'restraint

Mr. €C.D. Arthur,
Director General,
" Qffice of Special Import Policy,
Department of Industry, Trade and Commerce,
Ottawa, Canada.
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level for 1981. The provisions of paragraphs 9 to 13
regarding swing and carryover/borrow forward shall then
only apply to the adjusted 1980 and 1981 restraint levels
and not to the 1979 transitional entitlement.

"I propose that this letter and your reply confirm-
ing acceptance on behalf of the People's Republic of China
shall constitute an arrangement between our two Goveraments
and form an integral part of the arrangement contained ian the
Memorandum of Understanding and Aanex I initialled on May 12,
1979 and which entered JdAnto force on May 12, 1979."

I wish to confirm oa behalf of the People's Republic
of China acceptance of the-arrangements contained in your
lette -, “

"Yours sincerely,

q/,/ﬂ ,

Wang Ming-chun

General Manager

China National Textile

Import and Export Corporation

Peking, Peoyle's Republic of
China
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PEKING, May 12, 1979,

Dear Mr. Arthur,

I refer to your letter of May 12, 1979 which
reads as follows:

"I wish to refer to the consultations held in
Peking from May 3 to 12, 1979 between representatives of
the People's Republic of China, headed by Mme Han Fang-yu
and the Government of Canada, headed by myself. I wish
further to confirm on behalf of the Govermment of Canada
acceptance of the Memorandum of Understanding and Anmex I
attached thereto both of which were initialled by Mme Han
Fang-yu and myself in Peking on May 12, 1979.

"I propose that this letter, together with the
Memorandum of Understanding and Aanex I, aand your reply
confirming acceptance on behalf of the Pecple's Republic
of China shall constitute an arrangement between our two
Governments whizh shall enter into force on the date of
your reply. The provisions of this arrsangement shall
supersede the provisions of the arrangement contained in
~ the Memorandum of Understanding initialled by yourself aad
Mr. W.G. Pybus in Peking on April 15, 1978 and which
entered into force by exchange of letters om October 21, 1978."

I wish to confirm on behalf of the People’'s
Republic of China acceptance of the arrangement countained in
your letter.

Yours sincerely,

) )
Wang Ming-chun
¥r. C.D. Arthur, General Manager
Director General, China National Textile
Office of Special Import Policy, Import and Export Corporation
Department of Industry, Peking, People's Republic of China

Trgde and Commerce,
Ottawa, Canrada.
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May 12, 1979

MEMORANDUM OF UNDERSTANDING

RELATING TO THE TRADE IN CERTAIN TEXTILE AD CLOTHING PRODUCTS..---

BETWEEN

CANADA AND TEE PEOPLE'S REPUBLIC OF CHINA

Introduction

1.

The Canadian Delegation authorized by the Govermment of Canada,
and the Chinese Delegation authorized by the Ministry of Foreign
Trade of the People'’s Republic of China, met in Peking from

May 3 to 12, 1979, and initialled this Memorandum of Understanding
(MOU) regarding the export of certain textile and clothing ﬁro—
ducts from the People's Reéublic of China to Canada.

‘Coverage

2.

3.

4,

The conduct of mutual trade in those Chinese textile products
dispatched from the People's Rapublic of China listed in Annex I

shall be governed by the provisioms of this MOU.

Imports into Canada of textile products coverad by this MOU will
be debited to the quantitative limits established for the calendzz

year of the MOU in which they emter Canada.

For the purposes of class;fying textile and clothing products
in the appropriate category, the definitiouns and footnotes set

out in Anmex I shall apply.
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Duration of the MOU

S.

This MOU shall aéply for the three separate calendar year

periods commencing on January 1, 1979 and terminating on

December 31, 1981.

Restraint Limits

6. Except as provided for in paragraphs 9 to 13 below:
a, the People's Republic of China shall limit its exports
(1.2, shipments) tc Canada of the textile and clothing products
described in Anmex I to the amounts set out for each of the
periods specified in Anmex I;
b. the Govermment of Canada shall accept for entry into Canada
imports of the textile and clothing products described in
Ammex I up to the amount set out for each of the periods
specified in Ammex I.
Administration
7. The appropriate authorities of the Govermment of Camada shall

issue import permits for emtry into Canada of all textile and
clothing products exported from the People's Republic of China,
subject to ché quantitative limits specified ia Anmex I, due
account being given to the annual contract level and historicai
performance of Canadian importers and having regard to normal

channels of trade.
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Swing
9.

10.

The appropriate authorities of the Peoéle's Republic of
China shall endeavou? to ensura that shipments of all textile
and clothing products, subject to quantitative limits,are
spaced as evenly as possible during each calendar year of the
MOU, due account being taken of seasonal factors and having

regard to normal channels of trade.

Subject to the specific limitations set out in Ammex I, any
quantitative limit shown may be exceeded by the percentage
shovn in Column (E) of Annex I, provided that an equivalent

amount is deducted from any other quantitative limit.

For the purpose of implemeating the Swing provisions iz

paragrapk 9, the conversion factors shown in Column (D) of

Ammex I shall apply. Swing is not permitted between the

clothing and textile categories.

Carryover/Borrow Forward

11.

By notification to the appropriate Canadian authorities of

the quantities invelved, porrions of any gquantitative limit
set out in Annex I which are not used during any calemdar year
of the MOU may be carried over and added to the corresvonding
quantitative limit for the following calendar year within the

percentage limit set out in Column {(F) of Amnex I.
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12, Any quantitative limit may be increased within the percentage
limit set ocut in Column (F) of Annex I by an amount advanced
from the corresponding quantitative limit for the following
calendar year of the MOU. The quantitative limit for the
following calendar year shall be reduced by an amount equal to

the amount so advanced.

13, Notwithstanding the foregoiag, the swing, carryover and
borrow forward provisions may be used in combination only up

to the percentage limit set out in the Footnotes of Annex I.

Exchange of Statistics

’

14, The appropriate authorities of the People'é Reﬁublic of China
shall provide the Canadian authorities with quarterly statistics

relating to exports to Canada of the textile and clothing

products listed in Annex I,

1s. The Caradian authorities shall provide the authorities of the
People's Republic of Chima with monthly statistics of imports
from the People'’s Republic of China in respect of the textile

and clotning products subject to this MOU.

Re—Exports
16. Imports into Canada of those textile and clothing products to

which this MOU applies which are for immediate re-export or
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for inward processing and subsequent re-export outside Canada
shall not be subject to quantitative limits established under
this MOU, provided they are entered as such under an adminis-
trative system of control in force for this purpose within

Canada.

Canadian authorities shall, so far as possible, inform Chinese
authorities when imports into Canada of textile and clothiig
products subject to this MOU are subsequently re~exported from
Canada., Where such re-exports have been debited by the Chinese
authorities to quantitative limits, they may then credit the

amounts involved to the aporopriate quantitative limits.

‘Consultations

18'

19.

Either party to this MOU shall have the right to request, in
writing, consultations with the other party on any matter
arising from the implementation or overationm of this MOU or
any other mﬁtter arising out of trade in textiles and clothing
between Canada and the People's Republic of China. The other

party to this MOU shall accept such a request and such consult-

ations shall be held as soon as possible.

The request for consultations shall be accompanied by or

followed within a reasonable period (and in any case nct later
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than 15 days following the raquest) by a statement setting

out the reasons and circumstances which, in the opinion of

the requesting Govermment, justcify cﬁe submission of such

a reéuest; the appropriate authoritics of both Govermments
shall enter into comsultations within ome month at the latest
of the request for consultétion, with a view to }eaching a
mutually acceptable conclusion within ome further‘month at the
latest. Any consultations held under these provi#ions shall
be approached by both Govermments in a spirit of cooﬁeration

and with a desire to reconcile the differences between them.

Annex
20. . The Annex to this MOU shall be considered as an integral part
of the MOU.
HEAD OF CANADIAN DELEGATION . "HEAD OF CHINESE DELEGATION
C. D. ARTHOR
PEKING : . PERING

MAY 12, 1979 MAY 12, 1979
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