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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article L:k

Bilateral Agrecsment between
" the United States end Pakistan

The Textiles Surveillance Body has received from the United States a
notification of a new bilateral agreement with Pakistan, concluded under 1/
Article L of the MFA, valid for the period 1 Jenuery 1982 to 31 Decemver 1586.=

The TSB, pursuant to its procedures regarding bilateral agreements notified
under Article US| has examined the relevant documentation and is forwarding the
text of the notification to participating countries for their information.

The previous agreement with PaXistan and subseguent amendments are
contaired in COM.TEX/SB/300, 491, 545, 519, 725, 7S50 and T75.

See COM.TEX/SB/35, Annex 3.
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ONITED STATES NOTE
Mazch 9, 1982

Eis EZxcellency
Lt. General Ejaz Azinm,
Ambassador of Pakistan.
Zxcellency:

I have the honor :5 refer to the Arrangement
Regarding Internaticnal Trade in Textiler . with
Annexes, done at Geneva on Decsmber 20, 1373, and
extended by the ?rotoccls adopted on December 14, 1377
and December 21, 1981 at Geneva (hereinafter

vaferred to as the Arrangement). I have also the



COM.TEX/SB/776
Page 3

heonor to refer to discussions between Tepresentatives
of the Govermment of the United States of America

and ke Governnmen: of Pakistan held in Washington,
D.C. £ -~ February 16 o FPebruary 24, 1982 concerning
exports of cotiton textiles and texitile products

Sfecm Pakist . a =0 :Se Unised States of Amezica.

As a result of those discussions and in conformity
wizh Article 4 of the Arrangement, I have the

honor to propose the following Agreement relating:

to trade in cotton ;ex:iles.and‘tez:ile oroducts
between the Government of the United States of

Ameriza a2né the Government of Pakistan:

1. ™he term of =his Agreement shall Dbe tde
five=vear period ZIrcm January 1, 1582 <=arcugh
December 31, 1986. Zack "Agreement Yeaz" shall De

she twelve month seriod from January ! tc December 31

with the first Agreement Year commenciig on

—ad - - -
Sanuarv 1, 1982 and ending cn December 31, 1882.
2. mTaxtiles ané textile products covered oY

n=is Agreement shall be classified in two §TOUPS,

GCroud Definition
——————

R

Ya=n, fabric, made-uzs ané miscellaneous
ztextile sroducts of cotton (Categories
300~-320, 360-369)

iy Apparel %extile products of coton
(Categoriez 330-353)
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The determination of whether a textile or
textile produé: is of cotton fiber shall be made
in accordance with the terms of paragraph 10. The
categories refarved to in the abeve definiticns of

groups are those summarized in Annex A,

3. (a) The system of categories and the
rates of conversion into sguare yards ecuivalent
listed 'in Annex A shall apply in implementing this

Agreenent.

(5) Por purposes of this Agreement, and
in recognition of the =2erns of trade of Pakistan
with the Unifeq State; of America, categories
below are merced and treated as single cétegcries
as indicated, with Specific Limits as set out in

Annex 3:

Catagerias Merced Desiznation ia Agresement

347, 348 347/348

for purposes of computing charges to the
Aggregate Limiz and Specific Limits Zfor the
categories cited above, rates of conversion for

individual categories set cut in Annex A shall be

applied.
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4. Commenciang wiih the first Agreement Year,
and during the subsecuent term of '1e AGreement,
the Government cf Pakistan shall limit annual
exports Srom Pakistan t£o the United States of
America of cotton fiber textiles and textile
products =o the Aggrecate Limit and Srecific

Limists set out in Annex 3, as such Limits may be

t

adiusted in accordance with paragraphs 8 (swing),
ané 9 (carsyover/carrvforward). The linits set ocut
in Annex B do not include any adjusthents permitted
under paragraphs 8 and 9.

S. (a) Within the Acgregate Limit, exports’

of cotton textiles ané textile praducts in categories

> e o

-

wizhout Specific Limits in Group I shall Dde
sucject %o category Ccnsultation Levels., Fer
categories not given Speciiic Limi:s"péubesigna:ed
Consulsation Levels as set cut in Annex C, the
énnual Consultaticn Levels shall be 1,000,000
scuare vards eguivalent fcr each category in Group
I.

(b) In the even:t the Govermment oI

Pakistan wishes to expor:t to the United States of

extile products in excess cf the applicable

o

America

Consultation Levels, the Government cf Pakistan
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shall resquest the higher levels and the Government
of the United States of America shall consider the
regquest sympathetically and shall respond promﬁ:ly.
If, because of problems of market disruption, as
defined in Angex A of the "Arrangement”, in the
United States of America, i. a category subject.to
such request, the United States of America is
cnable to cemply fully, the Government of the
United States of America will so inform the
Gevernment of Pakistan and will supply data which
form the basis for the position taken by the
Government of the United States of America. If .,
raguested bv the Go?ernmcnt of Pakistan, the
Govermnment of the United States of America will
consult pramptly. Until a mutually satisfactory
change in the Cbnsultaticn Lavel of the catsgery
in guestion is.established, shipments skall not

exceed the Consultation Level,

6. (a) In t“he event that the Government of
tne United States of América believes that impore:s
of cotton apparel products frem Pakistan, in any
catagory or categories not covered by Specific
Limits are, due to market disrzuption or the tareat
thereof, threatening to impede the orderly
develcocrment of trade between the iwo countries,
the Government of the United States cf America may
reqguest consultations with the Government of

Fakistan with a view to easing or avoiding such
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market disruption. The Govermment of the United

tates of America will provide =he Government of
Pakistan, at the time of the regues:t, with a

statament of reasons for its reguest for consultations
which, in the view of the Government of the United
States demonstrates:

(1) :hg existence or the threat of market disruption:;
an

(2) the role cf exports Ircm Pakistan in that
disrustion. '

<
1Y)
(Ve
1
1]
1]
W0
o
(3]

(b) The Government ¢f Pakista
censult with the Govermmen:t ¢ cie Gniﬁed States
within 30 days cf receizt of zhe raguest for
consultations. 30th sides agree o make every

£Iort to reach agreement on 2 mustually satisfactory

- -

Tesolution cf the issue within 30 days of :the

Teceipt <of the reguest.

bo }

(¢) ©Durziag the 30 day consultatic

. o~ . . ..
sericd, the Govermmen:s of Pakistan agrees to helé

enterad, as reperted Iin U.S. General Imporess
statistics, during the Zirst 12 ¢f the most racent
14 mentihs preceding the amcnti in which the recuesst

for zznsulzations was made.
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(d) £ no mutually satisfactory solution
is reached during these c¢consultations, the Govermment
cf the United States of America may establish a
Specific Limit for the category or catagoriss
concerned. The amount will not be less than the
anocunt, as reported in U.S. General Imports
statistics, entered during the first 12 of the
most recent 14 months preceding the month in which
the request for consultations was made plus 20

percent.

(e) To facilitate Jdministration, the
Specific Limit established under sub—-paragraph §
(d) may be combined with the Limit established by
sub=-paragraph § (¢), at the discretion of zhe
United States.

(£) A Specific Limit estabiished under
sub=paragraph 6 (d) will be 2ffective for the
period beginning on the first day fallowing the
cﬁnclusion of the.consul:aticn pericd and ending
on the last day of the’ then current Agreement
Year. If a Specific Limit is established during
an Agreement Year, the Specific Limit and any

available swing will be prorated to correspond to
the number &f months remaining in the existing
Agreement Year. Full carryforward will be
available. Carryover will ot be available in the

£irst Agreement Year following the request for
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consultations. for the second and each succeeding
Agreement Year the Specific Limit established
under sub—paragraph 6 (d) will be increased by
seven percent annual growth.

(g) The Government of the United States
of America may assist the Government of Pakistan
in implementing the provisions of this consultation
Mmechanism. Exper:s in excess cf authorized limits
for any period, if allicwed entry into the United
States, will be charged =o the applicable Limit
£or =he succeeding pericd.

7. {(a) Zxports f;ch Pakistan. in excess of
autiacrized limits ia any Avreement Zear may be
denisd entry into the United States. Aany suck

shirments denied entry, may be sermitted entTy

‘intc.the Uni:ed'States and cb&:ged to the aprlicable
Limis in the sucoceeding Agreement Zear.

(5) Z2Zxpeorts frcm Pakistan in excess of
authorized limiés i2 any Agzaemensz Year will, il
allowed enzry into che Unized 3States énring zha=
Agreement Year, be charged o =ie 2applicable limit
in the succeeding Agreement Tear,

(¢) Any ac%tion taksn sursuant ¢ sub-

) above, will not srejudice

|
—

caragracn 7 {a) and
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8. During any Agzeement Year, ayd within the
Aggregate Limit for szoch Agreemant !eaé, as it msay
be adjusted pursuant o paragraph 9, tae Specific
Lihits set ocut in Annex B, ﬁnd categories converted
to Specific Limits pursuant to paragraph 6 (4d),
may be exceeded by nct zere than 10 percent if
included in Group I and 7 percent if included in
Group II (swing) .

9. (a) f# any Agreement Yasar, in addition to
any adjustment pursuant to paragraph 7, exports
may he exceeded by 2 maxizmxe of 11 parcent of the
Aqgregat; Limi: or Specific Limit by allocatiag o
such Limit for that égreement !ear.an unused
portion of the corresponding Limit for the previcus
Agreement Year ("Carrycover”) or a portion of the
corresponding Limit for the succeeding‘Agreemen:
Yeaar ("Carzyforward"”) subject to the £zllowing
conditions:
| {i) Carryover may be utilized as available
up %o 11 percent of the receiving Agreement Year's

applicable limit%:

(ii) Carrsyforward may be utilized up to 6
percent of the receiving Agreement Year's applicable

ilimits:;

(iii) Carryforward used shall be charged
against the immediately following Agreement Year's

corresponding limits; and
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(iv) The cocmbination of cariyove: and
carryforward may not exceed 11 percent of the
receiving vear's applicadie limits Iin any agieement
vear, |

(b) Fozr purposes of this Agreement, a
shorsfall occurs when exports of fextile cor
textile products frem Pakistan to the United
States of America during an Agreement Year aré
below the Aggregate Limit and any apclicable
Specific Limit as set forth in Annex 3, In the
AgTeement Year folliowing the shortfall, such
experts from Pakistan to the Tnited States df
Anerica nmay be permitted to exceed the Aggregate
and Specific Limicts, subﬁe;: tc condition of
sub-pa:agréph 8 (a) by carryover of sizortfalls in
the fcllcwing manner:

(i)  Carryover in any limit shall
not axceed the amount of shertfall in either the
Aggregate Limit or any arrlicable épecifi Limic.

(ii). 1In the case of sher+£zll in

n

Category subject £o0 a Specific Limis, the shor=fall

snall be used in the Category in which the shor<fall

occurred, |
(iii) The Aggregate Limit or any aprlicable

Specific Limit in which the shor+<fall occurred shall

De decreased by the amount used to exceed the

following Year's limi=s.
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(e) The limits referrzed to in sub=varagraphs
(a) and (b) of this paragraph are without any
'adjustment under this paragraph or pazagraph 8. The
total adjustmenz under this paragraph shall be in
addition to adjustﬁcnts te the limits permitted by
paragraph 8. '

0. The standard to be used in determining
whetherAan article is a cotton textile or textile
product is the chief weight and value criteria used
by the Gévernment of the United States of America.

11; Mutually satisfactorf administrative
arrangements or adjustments may be made to resolve
minor problems arising in the implementation of
thié Agregment; including differences in peints of
procedure or operation.

12. (a) The Government of the United States
of america shall promotly supply the Government of
Pakistan with data on meonthly impeorts of cotton
textiles and texiile preducts into the United
States of America from Pakistan.

(b) The Governmené of Pakistan shall
cromptly supply the Govgrnment cf the United
States of America with daca on monthly exports of
cotton textiles and textile products from Pakistan

o the Tnited States of America.
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(¢} Zach Government agrees o suprly
oroemptly any other available stati;:ical data
necessary o the implementation of this Agreement
requeasted by the other'Govérnment-

’ 13. The Government of Pakistan shall use its
best eficrts to space exports from Pakistan to the
United States of America within each Cate=gory
avenly thrcughout eack Agreement Year, taking in=o
consideraticn normal seasonal fSacsors.

14, 1£ t:; Government of Pakistan considers
that as a resuylt cf limitations specified in this
Agreement, it is being placed i an ineguitable
;osi:icd ia relation 0 a thizd country, tile
Gevernmen:t of Pakistan may request cconsultaticons
with the Unized States of America wish a viaw
%9 taking 3Ipprrpriate remecial actions suca as
reasonaplie acdification of the Agreement. These
consulsations will begin within 30 days Ircm the
date of reguest, unless mutually agreoed otherwise.

15S. °fer the duraticn cf :Sis Agraement, the

Government of the United States of America shall

[RV]
Q
[
1 4
fs
®

act invoke the proceduress <of Article
ArTangement o regues:t r2sStraist on the export of
cotion textiles and textile zroducts fzcm Pakistan

o 2he United Stas

(1]

S. The Governmmens of zhe
Tnised States of america ané :the Gevarnment of

.

Pakistan r2serve Their righ+ts under zhe Ar-vangement

]
o
(=3

xtile prcducts noT

with r2spect 5o textiles and =
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16. The Government of 2akistan shall administer
ics expor:s control system under this Agreement. The
 Government of the United States of America may assist
the Government of Pakistan in implementing the limitatien
provisions of this Agreement by controlling imports of
texsiles and textile pfoducts covared by this Agreement.
17. axpoéts of handlcom fabrics of the
cottage industry, handmade cottage industry
Sroducts made of such handloomed fabrics, and
sradisional. folklcore handicrait taxtile products,

alse xnown as *Pakistan Items®, are not within the

3

surview of =1is Agreement. A list of Pakistan

Isoms with dafinitions, as identiliad Ly re2presanta-
tives of beoth Governments, (s attached s tais
Agreement as Annex 3, and will serve as a basis

for implementiag tiis provision o the AgTeement.

Addiziocnal items may se subsecuently added £o tiis

(X2

list by mutual agreement.

18. The axtort visa system and certification
prcocedure IoT hanépade cott-age iadustry 2roducts
and Dakistan Items, whica nas been :mplemenced BV
orevious admiaistrative ar'anaements, will be
continued in Iorce. ) |

19. The  Government of the United States of
America and =he Government of Pakistan agTee 0
cznsult upen the reguest cf the other cn any
guestion arisiag in the implementation of tiis

Agreement.
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20, I£ the two Governments are unaple =0
rTeach a mutually satisfacteory sceluction witiin 5
r2asonable pericd of time to problems which have
been the subject of consultations under this
Agreement ¢r its related documents, either Govermment
may, after notification. to the other Governmegut,
raefer such problems to such ianternaticnal organiza-
tions o which both Govermments are gpartiss which
deal wita the subject matter ¢f this Agreement.

21, The Government of the Unit States of
America and tle chernﬁent cf Pakistan may at any
tinme propose cevisions ia the terms cf this
Acreement. 2ach agreses 9 consul: ;:cmptly.wi:h

the other about such Sropcsals with a view o
making such revisicns tc'tkis A¢reament, or taking
such other apprcpriate acticn 2s may de mustually
agreed upon.

22. The two covernments éé:ee <o under<take
Sricr to the end ¢f the second Agreement Year, a
major review of the Agreement.

23. Ia conformity with Article 8 of :the

Arrangement, Pakistan and the United Staces of

th

America shall cocperate to avoid circumventicn ¢

the Agreement.

o
Y-
o
"
QO
113
nl
®
o
4
®
2
o
]
w
1
4
0
3
]

24. This Agreement will s
relating %0 =racde in cotton textiles wnich entered

into force con January 1, 1378.
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25. <Zither Government may terminate =his
Agreement, effective at the end of any Agreement Ysar,
by written notice 2o the other, %20 be given at least
90 days prior to the end of such Agreement Year.

1f the forecoing conforms with thg understanding
Qf tae Govermment of ?akistan, this note and Your
Zxcellency's nota of confirmation on behalf of the
Government of Pakistan shall constitute an Agreemen:
between Sur twe Governments.

Accept, Excellency, the renewed assurances of my
hQichest consideration.

FQor the Secrarary cf State:

Willigm H. fl%or'
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ANNEX A
Cat;gory Description Conversion Unit of
Facter Measure

300 : Cotton carded yarm 4.5 LB.
341 Cotton combed yarm 4.8 - L3.
310 Gingham 1.0 SID
311 | Velveteer 1.0 SYD
312 Cordurocy 1.0 s¥D
313 Sheeting ' 1. SYD
314 3roadeloth - 1.0 - §ID
313 Printciota 1.0 SYD
316 . . Sairtings . h 1.3 §¥D
317 ' Twills and Sateens 1.0 pge
318 Yarn-dyed 1.0 S¥D
319 Duck 1.0 ST2
320 Other Fabrics, n.e.s. 1.0 sYD
330 Handkaerchiels 1.7 pDez.
331 : : Gloves 3.3 DPR.
332 Bosiezy : 4.5 DPR.
333 Suit-type coats,

M and B 36.2 DC3I.
334 ' Other coats,

¥ and 3 41.3 DCzZ.
335 Coats, W, G and I 41.3 poz.

336 Dresgges 45.3 pozZ.

M and B = Men's ané Boys'
W, G, and I = Women's, Girls', and Infants
n.k. = not Rni=
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Category Description Conversion Unit of
Pactor Measure

337 Playsuizs, Sunsuits, . 25.0 202.

Washsuits, Cresepers
338 Rnit shizrts, (ine. T=

‘shirts, other than .

sweatshizrss) M and 3 7.2 DOzZ.
339 Xnit shizrts and blouses

(iacl. T=Shirts, other than
' sweatshir2s) W. G and I 7.2 20z.
340 Shizts, a.k. 24.0 Boz.
341 3louses, n.Xx. 14.5 2CzZ.
242 Skires 17.8 £oz.
3453 Sweaters 36.8 20z2.
347 Trousers, slacks, and

: short2 (outer) M and B3 17.8 2Qz.

348 T»susers, slacks and

shorts (outar) W, G

and T 17.8 cez.
348 3rassieres, etz 4.8 202.
350 Cressing gowns, incl.

bathrobes, besach robtes,

lecunging gowns,

house c¢sats, and

dusters _ 31.0 CCzZ.
331 Pajamas ané other

nightwear 52.0 Lcz.
352 Jdnderwear (incl. unicn

suirs) 11.0 ooz.
383 ' Down and feather=£illad

cosats, jackats and ves:s,

M anéd 3 41.3 RCZ.
3354 Pewn and faather—=filled

coats, jackets and vests,

w,G, and n §41.3 £oZ.
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Category Description Conversion Unit of
Factor Measure

360 2illowvcases 1.1 NC.
361 Sheets . 6.2 NO.
362 Bedspreads and Quilts 6.2 NO.
363 Terty and otier 3zile

towels 8.5 NO.
368 ther Cotton manu=-

factures ) 4.6 . L3.
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Annex C

Designatad Censultation Levels

317 syd. §,512,000
320 syd. _ 8,000,000
363 1bs. 5,869,565

(exeluding bar mops, TSUSA No. 366.18S5)
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Definition

"Pakistan itéms' are those jtems that are uniguely

and historically traditional Pakistani products cut,
sewn or otherwise fabricated by hand in the cottage
industry. They are limited to the preducts enumerated
belcw.and such cther items as may.be agreed upon Srom

time to time.
List of Pakistan Items

1. Shisha Embroiderad Dresses - A traditicnal mirvor
embroidery on plaia, printed cr striped material,
worn by the peocrle of Sind and Baluchistan.
Short, medium or long in length aczording to the
areas from which they come. )

2. Dastkxari Xurta and/or Gharara =-A Rurta is a
tvpe of halter blouse worn with the Gharara. A
Gkarara is a traditicnal form of the 3ajama worn
by ladies of the Moghul courts. Zach leg of
the Gharara measuress about cne vard acfcss the
Sottom opening. 3otk made of cotion material
with mulsi-colorad embrcocidery and wita drawstriacs
at the top and waist, in the tradition of the

Moghul Xings.

3. Myltani Rurat - Crochet worked shorts or long
tunic wern =y tle Peasants in Panjab. Crociheted
work: located at the neck and £reat and has

triangular insezts at the armpits.
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Smbroidered Rurta -~ Tyve of shirts or loose

tunic worn throughout Pakistan over loose

" srousers. Is embroidered ia different colors.

Adapted from Angarkha by King Ahmad Shah Abdali.
Wworn short or lcnq and has t:ianquigr inserts aﬁ
the armpits. ' -

Multani Choli - (If in part of set) Pistad
blouse wornm with either a Lungi (i.e., a Ecarf)
or Sari in Punjab and Siad. Choli is embroidered
in different colors or hand printed, tied either

in front or back.

"Rilli Xuzta - Rurza of heavy fabric with patchworkad

decorations appligued by hand, wern by the women
of Sind.

Sursa - Locse tunic or dress with hood attached
wern by ladies when going out of the house. Worn
as outer covering and often gaily embroidered or
hand printed.

Quetta Jagkets - Loose vest worn over Xurea by Zen
and women. Made either of printed material or

oZ embroidered material with mirrors on slain
cslors. |

Ghagra - Ankle length, loose £itting skirst with
drawstrings around the waist or hcoks worn wiila
either a fitted or loose choli, with =raditional
colors embroidered o» hand printed. Worn in the
fharparkér area ¢f Siad.

Batwa - (Drawstring scuches, bags, purses and
string bags). Accessories for all Pakistani
dresses for carrying betel nuts and other persconal
things. Gaily-printed or hané amcrcidered or

with mirTors, or made with colored strinc.
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11. Shindi Julaba = Very locse ankle length garment
* in handloom or hand-blocked material with a hoed
attached, with tie string at V opening in neck
and side slits it lower sart extending to lcower
hem. Worn with or without hooq,in'tbe villages
of Sind and can alsc he embroidered.

12, Izarban. - Cotton belt in multi-colored cantinucus
lengths of.unweven threads.

13. Baluchi Rameez - Enbroidered top worn by the wemen
of Baluchistan over Shalwar or Turkish trousers.

- Plared tunic with extra wide sleeves tapering.

14. Cotton Eabroidered XaZtan in the traditicnal
embroidery of Multan, Makwan, Derz Ghazi Xkan and
Nuchki. Long, loose fitting dress with ambroiderzy
around top and bottom with side slits of about
18 inches to the lower hem. '

15. Cholistan Xurta - Colorful st:iéed, heavy, unbleached
fabric worn by the camel drivers of the Cholistan
Desert with stand up collar band and sleeves made
ints the bedy of the garment.

16. Chilaf - Embroidered decorative tublar case
cpen at both ends with drawstring enclosuras.

17. Dupatcta = (If in part of a set) Long scari about
4 faet cr more long and three feet or mors wide
of thin cotten fab:i; with colerful design worm
Sy wemen =o cover the head.

18, Cimmerband = Antigue and embfcidered wide

Selis worn around the waist, with Reavy mizrcred

emgreidery.
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PARISTAN NOTE

March 11, 1582

Excallency,

' I have gho heonour ts rsfar to your noctes oFf
March 9, 1982, prorosing & Agresemudnt relating Lo t-ade
in cotton tsxtilas and taxtils products between tha
Goverzmment of Pakistan and the Govermment of the
United States of America.

I confizm eon behali ¢f the Govermment of

Pakistan that the propeosal contained in your nots is
accaptable o my govermment, and that your notes and
this notes in reply constituta an AgTeement between

our twe Governments.

'Accept. Excellency, the renewsd assurancas of

i,

(lzjaz Azim )

my hichest consideration.

The Honorable )
Alexander M., Haig, Jr.
Secratary of State,
Washington D.C.



