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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4:4

Bilateral Agreement between
the United States and Pakistan

The Textiles Surveillance Body has received from the United States a
notification of a new bilatera' agreement with Pakistan, concluded under
Article 4 of the MFA, valid for the period 1 January 1982 to 31 December 1986.-

The TSB, pursuant to its procedures regarding bilateral agreements notified
under Article 4-/, has examined the relevant documentation and is forwarding the
text of the notification to participating countries for their information.

1/The previous agreement with Pakistan and subsequent amendments are
contained in COM.TEX/SB/300, 491, 545, 619, 725, 750 and 775.

-/See COM.TEX/SB/35, Annex B.
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UNITEDSTATES NOTE

March. 9, 1982

His Excellency
Lt. General Ejaz Azim,

Ambassador of Pakistan.

Excellency:

I have the honor to refer to the Arrangement

Regarding International Trade in Textiles with

Annexes, done at Geneva on December 20, 1973, and

extended by the Protocols adopted on December 14, 1977

and December 21, 1981 at Geneva (herainafter

referred to as the Arrangement). I have also the
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honor to refer to discussions between representatives

of the Government of the United States of America

and the Government of Pakistan held in Washington,

D.Cfrom February 16 to February 24, 1982 concerning

exports of cotton textiles and textile products

fromPakistanto the United States of America.

As a result of those discussions and in conformity
with Article 4 of the Arrangement, I have the

honor to propose the following Agreement relating

to trade in cotton textiles and textile products

between the Government of the United States of

America and the Government of Pakistan:

1. The term of this Agreement shall be the

five-year period from January 1, 1982 though

December 31, 1986. Each "Agreement Year" shall be

the twelve month period from January 1 to December 31

with the first Agreement Year commencing on

January 1, 1,982 and ending on December 31, 1982.

2. Textiles and textile products covered by

this Agreement shall be classified in two groups

as follows:

Group Definition

I Yarnfabric, made-ups and miscellaneous
textile products of cotton (Categories
300-320, 360-369)

Apparel textile products of cotton
(Categories 330-359)
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The determination of whether a textile or

textile produce is of cotton fiber shall be made

in accordance with the terms of paragraph 10. The

categories referred to in the above definitions of

groups are those summarized in Annex A.

3. (a) The system of categories. and the

rates of conversion into square yards equivalent

lilsted -in Annex A shall apply in implementing this

Agreement.

(b)For purposes of this Agreement, and

inrecognition of the patterns of trade of Pakistan

with the United States of America, categories

below are merced and treated as single categories

as indicated, with Specifiic Limits as set out in

Annex 3:

Categories Merced Designation in Agreement

347, 348 347/348

For purposes of computing charges to the

Aggregate Limit and Specific Limitsfor the

categories cited above, rates of conversion for

individual categories set out in Annex A shall be

applied.
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4. Commencing with the first Agreement Year,

and during the subsequent term of be Agreement,

the Government of Pakistan shall limit annual

exports fromPakistan tothe United States of

America of cotton fiber textiles and textiles
products to the Aggregate Limit and Specific

Limits set out in Annex 3, as such Limits may be

adjusted in accordance withparagraphs 8 (swing),

and 9 (carryover/carryforwad ). The limits set out

in Annex 3 do not include any adjustments permitted
under paragraphs 8 and 9.

5. (a) Within the Aggregate Lmit, exports

of cotton textiles and textile products in categories

without Specific Limties in Group l shall be

subject to category Consultation Levels. For

categories not given SpecificLimitsorDesignatedd

Consultation Levls s as setoeut in nrnex C, the

annulL Consultation Levl.s shall be 1,000,000

scare yards equivalent for each categoryinL Group

(b) Iin h;e event t.e Govrnmnent of

?aistsan wishes oO export o. the United Statesocf

America textile productsinn excessocf hbe applicable

onsultation n Levels, hde ocverm-entofe Pakistnr



COM.TEX/SB/776
Page 6

shall request the higher levels and the Government

of the United States of America shall consider the

request sympathetically and shall respond promptly.

If, because of problems of market disruption, as

defined in Annex A of the "Arrangement, in the

United States of America, is a category subjected
such request, the United States of America is

unable to comply fully, the Government of the

United States of America will so inform the

Government of Pakistan and will supply data which

formthe basis for the position taken by the

Government of tne United States of America. If,

requested by the Government of Pakistan, the

Government of the United States of America will

consult promptly. Until a mutually satisfactory

change in the Consultation Level of the category

in question is established, shipments shall not

exceed the Consuitation Level.

6. (a) In the event that the Government of

tne United States of America believes that imports

of cotton apparel products from Pakistan, in any

category or categories not covered by Specific

limits are, due to market disruption or the threat

thereof, threatening to impede the orderly

development of trade between the two countries,

the Government of the United States of America may

request consultations with the Government of

Pakistan with a view to easing or avoiding such
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market discription.The Government of the United

States of America will provide the Government of

Pakistan, at the time of the request, with a

statement of reasons for its request for consultations

which, in the view of the Government of the United

States demonstrates:

(1) the existence or the threat of market disruption;
and

(2) the role of exports from Pakistan in that
disruption.

(b) The Government of Pakistan agrees to

consult with the Govenrmentocftzhe nr±tdH t ates

wthin30 daysocf receo-tocfthe r equest for

osnsl tations B oh. sides agreat.omMake evey

effort to reach agreement on a mutually satisfactory
resolution of the issue within 90 days of the

receipt of the request.

(c) During the 90 day consultation

period, the Governmentof Pakistan agrees to hold

its exports to the UnitedStates inthecategory

or categories subjecttpthese consultations to a

levelnogreater than 35 percentof the amount

entered, as reported inU.S.General Impo_orts

sistics~t,rdu-inh tii f±rst o2 tf cme ;ost recent.

1onthscprecedingthemonth in which the requestcue

consultationswas m
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(d) If no mutually satisfactory solution

is reached during these consultations, the Government

of the United States of America may establish a

Specific Limit for the category or categories

concerned. The amount will not be less than the

amount, as reported in U.S.- General Imports
statistics, entered during the first 12 of the

most recent 14 months preceding the month in which

the request for consultations was made plus 20

percent.

(e) To facilitate administration, the

Specific Limit established under sub-paragraph 6

(d) may be combined with the Limit established by

sub-paragraph 6 (c), at the discretion of the

United States.

(f) A SpecificLimit established under

sub-paragraph 6 (d) will be effective for the

period beginning on the first day following the

conclusion of the consultation period and ending

on thelast day of the then current Agreement

Year. if a Specific Limit is established during

an Agreement Year, the Specific Limit and any

available swing will be prorated to correspond to

the number of months remaining in the existing

Agreement Year. Full carryforward will be

available. Carryover will not be available in the

first Agreement Year following the request for
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consultations. For the second and eachsauceedidng

Agreement Year the Specific Limit estabilshed

under sub-paragraph 6 (d)wvill be increased by

sevenpeerecnt annual growth.

(g) The Government of the United States

fo America may assist the Goven-ment of Pk4istan

in implementing the provisions of this consultation

mechansms. epocrtsina excessocf authorized limt-s

for any period, if allowed entry into the United

States, will be charged oe the pp=licable Lmait

for the succeeding period.

7. (a) Epmorts from pakistan. in excess cf

authorized limits in ayv grerement Year may be

denied entryin.to h-e United States. niy suhb

h pm=ens3 denied entry,m;a .bep?rmitteed enty
~ y za bep= t

_nc thhrgUnitodthtates and cbaared --O.e applicable

rLL=i inhe sucreedi*g Agreement Year.

(b) Exzxrs !r=f?Jcistan in e-cess o_

autiorreed limitsrwill, ifçrement Yea_. _î i,

elUnited States during thate 3t:.a s d-iniç -:,
Acgeemto the applicable limit t e arc7 --ab, ii;

eement Yeareedirg Ag-efine~Ye r.

(c) Anv atoion taken pursuant :c sub-

_aragraon 7 lao arprejudicebcve, nit ;UdCe

hSe ri;hts gf eint-er consultations. sl:at:eas.
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8. During any Agreement Year, and within the

Aggregate Limit for such Agreement Year, as it may

be adjusted pursuant toparagraph 9, the Specific

Limits set out in Annex B, and categories converted

to Specific Limits pursuant to paragraph 6 (d),

may be exceeded by not more than 10 percent if

included in Group 1 and 7 percent if included

Group Il (swing).

9. (a) In any Agreement year, in addition to

any adjustment pursuant to paragraph 7, exports

may be exceeded by a maximum of 11 percent of the

Aggregate Limitor Specific Limit by allocating tO

such Limit for that Agreement Year an unused

portion of the corresponding limitfor the previous

Agreement Year ("Carryover") or a portion of the

corresponding Limit for the succeeding Agreement

Year ("Carryforward") subject to the following

conditions:

Carryover may be utilized as available

up to I percent of the receiving Agreement Year's

applicable limit;

(ii) Carryforward may be utilized up to 6

percent of the receiving Agreement Year's applicable

limits;

(iii) Carryforward used shall be charged

against the immediately fallowing Agreement Year's

corresponding limits; and
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(iv) The combination of carryover and

carryforward may not exceed 11 percent of the

receiving year's applicable limits in any agreement

year.

(b) For purposes of this Agreement, a

shortfall occurs when exports of textile or

textile products from Pakistan to the United

States of America during an Agreement Year are

below the Aggregate Limit and any applicable

SpecificLimit as set forth in Annex B. In the

Agreement Year following the shortfall, such

exports from Pakistan to the United States of

America may be permittedto exceed the Aggregate

and SpecificLimits, subject to condition of

sub-paragraph 9 (a) by carryover of shortfalls in

the following manner:

(i) Carryover in any limit shall

not exceed the amount of shortfall in either the

Aggregate Limitor any applicable Specific Limit

(ii) In thecase of shortfall in a

Category subject to a Specific Limit, the shortfall

shall be used in the Category in which the shortfall
occurred.

(iii) The Aggregate Limit or any applicable

SpecificLimit in which the shortfall occurred shall

be decreased by the amount used to exceed the

following Year's limit.
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(c) The limits referred to in sub-paragraphs

(a) and (b) of this paragraph are without any

adjustment under this paragraph or paragraph 8. The

total adjustment under this paragraph shall be in

addition to adjustments to the limits permitted by

paragraph 8.

10 The standard to be used in determining

whether an article is a cotton textile or textile

product is the chief weight and value criteria used

by the Government of the United States of America.

11. Mutually satisfactory administrative

arrangements or adjustments may be made to resolve

minor problem arising in the implementation of

this Agreement, including differences in points of

procedure or operation.

12. (a) The Government of the United States

of America shall promptly supply the Government of

Pakistan with data on monthly imports of cotton

textiles and textilereoprcducts ontc tUeiDnted

Statos cf America from Pakistan.

(b) The Government of Pakistan shall

mptlyptpv supply the Government of the United

States of America with da:a on monthly exports of

cotton textiles and textile productm fro Pakistan

to the United Stotes cf America.
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(c) Each Government agrees to supply

promptly any other available statistical data

necessary to the implementation of this Agreement
requested by the other Government.

13. The Governmentof Pakistan shall use its

best efforts to space exports frompakistan to the

United States of America within each Cateocry

evenly hroughouxt eah4 Ar-eement Year, tai±ng ntoz

consideration ocmral seaocnli factors.

14.Irf hte Goven.mnrtof P?kicstan considers

that as a resistocf limitations pecified in this

Agreement, it is being placed in an inequitable

position in relation to a third country, the

Government of Pakistan may request consultations

woththe United States of America with a view

to taking appropriate remedial actions such as

reasonable modification of tje Agreement. These

consultations will, begin within 30 days from the

date of request, unless mutally agreed otherwise.

15. For the duration of this Agreement,the

Government of theUnited States of America shall

not invoke the procedures of Artiocle3of the

Arrangementtorequest restraint onthe bepex-oot cf

ctton textiles and texle pro;udtctsrom PakiX stan

to thU in±tedtSCatesTh-eGorcvnrrmeno cfh te

United Stateo f. Amir:ca anthd eoGcvnrrmenofc:

Pik star 'esvr-ehtie rights under the Arraarnmgeent
th respect to taxtilesand textileproducts notJ Cs na z

suhiect te t.is Agreement.
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16. The Government of Pakistan shall administer

its expert controlsystem under this Agreement. The

Government of the United States of America may assist

the Government of Pakistan in implementing the limitation

provisions of this Agreement by controlling imports of

textiles and textile products covered by this Agreement.

17. Exports of handloom fabrics of the

cottage industry, handmade cottage industry

products made of such handloomed fabrics, and

traditional folklore handicraft textile products,

also known as "PakistanItems", are not within the

purview of thhis Agreement. A list of Pakistan

Items with definitions, as identified byrepresenta-

tives of both Governments, is attached tothis

Agreement as Annex 3, and will serve as a basis

for implementing this provisionof the Agreement.

Additional items: may be subsqcuently added oe this

lit by mnutual agreement.

8 . Th:e exportvis.a syt:em andceertfiicaion

procedare for handmade cottage industry products

and Pakistan Items, which has been implemented by

previous administrative arrangements, willbe

continued in force.

19. The Government of the United States of

America and the Government of Pakistan agree to

consultuponthe request of the other on any

question arising in theimplementationofthis cf .sJs

Agreement .
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20. Ifthe two Governments are Unable to

reach a mutually satisfactory solutionwithina

reasonableperiodof time toproblems which have

been the subject ofconsultations under this

Agreement or itsrelated documents, either Government

may, after notification to the other Government,

refer such problems to such internationa]ocrganza-

tions oe which oeth Govenm ents arep_atieas which

deal wtht the subject matter of this Agreement.

21.T'he Goven ment of theUZntied Statesoaf

America and the Governmentocf Paistian may at any

imrep rposee revisions ni the trm=socf h sS

gareemen . E ach arezestoe consut promptly with.

the other about suchp-roposlas with aviYew oe

mkJing suc .eavisocns octhiss Agreement, ort:akigs

suchocther appo-pi;ate atcion as may be mtuzally

agreed upon.

22. h!e two overnmeents greae oe undertake

riorr oe hee endocf hie scondd Agreement Year, a

major review of the Agreement.

23 . In onformityt;twih Artic8eo3 thf.he

A.-angemenP, iak-stan and Un ed it statos cf

America shacoll operato ta avocircumvention ofn c

the Agreement.

Thi.-.grAçteementlwiilpsucer-edh tne Agreement

reiateno tc traie îo tct-on textiles chi-h entered

onta foroe sn January 1, 8973.
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25. Either Government May terminate this

Agreement, effective at the end of any Agreement Year,

by written notice to the other, to be given at least

90 days prior to the end of such Agreement Year.

If the foregoing cnnforms with the understanding

of the Government of Pakistan, this note and Your

Excellency's note of confirmation on behalf of the

Government of Pakistan shaIl constitute an Agreement

between our two Governments.

Accept, Excellency, the renewed assurances of my

highest consideration.

For the Secretary of State:
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ANNEX A

Category Description Conversion Unit of
Factor measure

300 Cotton carded yarn 4.5 LB.

301 Cotton combed yarn 4. LB.

310 Gingnam 1.0 SYD

311 Velveteen 1.0 SYD

312 Corduroy 1.0 SYD

313 Sheeting 1.0 SYD

314 Broadcloth 1.0 SYD

315 1.0 SYD
316 irtingsh 10.SYD0M

31T illI7s and Sateens 1.0 YDm

318 Yarn-dyed 1.0 SYD

319 DukJ 1.0 SD

320 OtherFabrics, n.e.s. 1.0 SYD

i30 Handkerchiefs I.7 DOZ.

331 Gloves 3.5 DPR.

332 Hosiery 4.6 DPR.

333 Suit-type coats,
M and B 36.2 DOz.

334 Other coats,
M and 3 41.3 DOZ.

335 Coats, W, G and I 41.3 DOZ

336 Dresses 45.3 DOZ

M and 3 a Men's and Boys'
W, G, and .Women's, Girls', and infants
n.k. = not Knit
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Category Description Conversion unit of
Factor a Measure

;37 P ?layitsJSSu3wnsti~s, 25.0 DOZZ
Washuqt s, Creepers

338 Knt - shirts inc.T.-
shirts, othertzhan
sweatshirts) M and 3 7.2 DOZ.

339 Knit hbitsS and blouses
(inicl.T- Shrits, oerE htan
sweathirats ) W . G and 1 7.2 DOZ

340 Shirts,na.kX. 24.0 DOZ.

341 Bl1ouses, n.k. 14.5 DOz.

342 Skirts 17.8 DOZ.

345 Sweaters 36.8 DOZ.

347 T^roszers, lsacks, and
shorst (outer) M and 3 17.8 DOZI.

348 T'rousers, lsacks and
shorts (ouetr) W, G
andIL 17.8DOZ

349 B3rassieres, tc. 4.8 OZI.

350 reesin;g gowns,i.ncl.
bathrobes, beach ozbes,
ocunging gowns,
house coats, and
dusa*rs 51 . O Z .

351 P?ajamas and other
rightwear5.

352 Underwear (incl. union
suJtsil_1.0 DcZO

353 Dcwo and fateath-filled
catos, jacicka and vests,
M and 3 41.3 DCZO

354 Dcwo and featherfi-lled
coats, jackets and vests,
W,G, and ZI 41.3 DCIOZ

Other apparel.359 4.6 LaBS.
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Category

360

361

362

363

Description

Pillowcases

Sheets

Bedspreads and Quilts

Terry and other pile
towels
Other Cotton manu-
factures

369

Conversion
Factor

1.1

6 .2

6.2

0 .5

4.6

0 .4 t.

measure

No.
No.

No.

LB.



An
ne
x

B

Sp
ec
if
ic

Li
mi

ts

Ag
gr

eg
at

e

31
3

sy
d.

31
5

sy
d.

31
9

sy
d.

36
3

n
o
s
.

33
1

do
z.

33
0

do
z.

33
9

do
z.

34
0

do
z.

34
1

do
z.

34
7/

8
do
z.

19
02

20
1,
20
1
,0
62

71
,9
16
,3
17

41
,9

95
,2

37

14
,1

07
,2

20

.1
0,
04
0e
19
2

40
9,

14
3

2"
14
2,
`4
19

46
51
74
3

0#
0,

o0
0

17
2,

90
9

22
5,

00
0

19
83

21
5,
28
5,
13
6

76
,9

50
#4

59

44
,9

34
,9

04

15
,U
09
4,
73
4

20
15

9,
00

5
52

3,
30

3

2,
29
2,
30
8

49
0,
34
5

10
7,

00
0

10
5,

01
3

24
0,

7-
15

0

19
04

23
0,

35
5,

09
6

02
,3

36
,9

91
40

,0
00

,3
47

16
,1

51
,3

65

21
,5
70
,1
36

56
0,
02
0

2,
45
2y
,5
6

53
3,
22
9

11
4,
49
0

19
7,

96
4

25
7,
60
3

19
85

24
6,
47
9,
!
53

0
0
,
10
0,
50
1

51
,4

45
,9

71

17
,2

0l
,9

61

2
3
,
0
0
0
,
0
4
5

59
9,

22
1

2
,
6
2
4
,
5
5
5

57
0,

55
5

12
2,

50
4

21
1
,8

21

27
5,

63
5

o 4 M

19
06

-

26
3,
73
3,
54
9

94
,2
67
,6
21

55
,0

47
,1

09

10
,4

91
,6

90

2
4
,
6
9
5
,
6
4
0

64
1,

61
7

2,
00

0,
27

4

61
0,

49
4

13
1,
08
0

22
6,
64
0

29
4,

92
9
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Annex C

Designated Ccnsultation Levels

6,3 t2,000

8,ua0c,o0o

5,869,565

(excluding bar mops, TSUSA No. 36-.1855)

.31,7

320

369

syd.

syd.

lbs.
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Definition

"Pakistan items are those items that are uniquely

and historically traditionaI Pakistani products cut,

sewn or otherwise fabricated by hand inthe cottage

industry. They are limited to the products generated

belOw and Such other items as may be agreed upon from

time to time.

List of Pakistan Items

1. Shisha Embroidered Dresses A traditional mirror

embroidery on plain , printed or striped material,

worn by the people of Sind and Baluchistan-.

Short, mediumOr long in length accordingto the

areas fromwhich they come.

2. Dastkari Kurra and/or Gharara -A Kurta is a

type of haIter blouse wornwith the Gharara. A

Gharara is a traditional formof the pajama worn

by ladies of the Moghul courts. Each leg of

the Gharara measures about one yard across the

bottomopening. Both made of cotton material

with multi-colored embroidery and with drawstrings

at the top and waist, in the tradition of the

Moghul Kings.

3. Multani Kurat - Crochet worked shorts or long

tunic worn by the peasants in Panjab. Crocheted

work located at the neck and front and has

triangular inserts at the armpits.
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4K t m-raidered Xur:a Type of shirts or loose

tunic PokithrnughoutlooaJcttariover base

mousers. Iineznffidered oL: dia*erent clors.

Adapted from Angarkha by KiAg Ahmad Shah Àbdali.

Worn short or long and has triangular inserts at

the ar=its.

5 oli MIltani Chth (r f iF pald of set) ?itteà
hbouse worn w±th either a sungi (i.e., a àcarf)

or Sari in Punjab and eib d. Croli is mroide:ed

in dif4erent colors or band printed, tied either

in front or back.

6 . Kilti ourtaa- Kurua cf hehvy fabroc witb patchwarked

decquations appli iend by hanw, wor by the vomen

of Sind.

7. urga - Loase tunic or dress with hood attached

whrn boiladies wnen gcong out of the house. worn

ns outer ccveriag and often gaily embroidered or

band printed.

8. Quetta Jacketso- Loose urta wyn over KSu-a bv men

and wamen. Made either of lrinted materia. or

cf embroïderedmmarroral wiph :nr s on _laiL

colors.

n. Ghagra - A.kle lttngth, lrose fh:ing ski:t wit±

draws=igs around toekwaiornwr hco3cswc= with

either oa fittodioritose chal, wt hadditional

c=ors efbhoidered oi band printtd. worn in :he

Tharorkar area cf Sind.

10. Batwt in ( poaws-r.±g _cuches, bags, purses and

string bags). AccessoriPs for all ?akistani

dresses for carrying betel nuts and other personal
things. Gaily-printed or hand embroidered or

with mirrors, or made with cogored strinc .
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11. Shindi Julaba- Very loose ankle lengthgarment

in handloom or hand-blocked material with a hood

attached, with tie string at V openingin neck

and side slits it lower part extending to lower

hem. Worn with or without hood in the villages

of Sind and can also be embroidered.

12. Izarban - Cotton belt in muti-colored continuous

lengths of unwoven threads.

13. Baluchi Kameez - Embroidered top worn by the women:

of Baluchistan Over Shalwar orTurkish trousers.

PIared tunic with extra wide sleeves tapering.

14. CottonEmbroidered Kaftanin the traditionally

embroidery Of MuIlan, Makran, Derz Ghazi Khan and

Nuchki. Long, loose fitting dress with embroidery

around top and bottom with side slits of about

18 inches to the lower hem.

15. Cholistan Kurta - Colorful. striped,heavy, unbleached

fabric wornby the camel drivers of the Cholistan

Desert with stand up coIlar hand and sleeves made

into the body of the garment.

16. Chilaf - Embroidered decorative tublar case

open at both ends with drawstring enclosures.

17. Dupatta - (If in part of a set) Long scarf about

4 feet or more long and three feet or more wide

of thin cotton fabric with colorful design worn

by women, to cover the head.

18. Cimmerband - Antique and embroidered wide

belts worn around the waist, with heavy mirrered

embroidery.
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PAKISTAN NOTE

March 11, 1982

I have the honour to referto yournote of

March 9, 1982, proposing anAgreement relating to trade

in cotton textiles and textile products between the

Government of Pakistan and the Governmentof the

United Statas of America.

I confirmon behalf of the Governmentof

Pakistanthat the proposal containedin your n noti .s

acctable . tm =y govnmenta,and that ur no tenamd

tsiz te in izreplyonstitute n;arAgeement between

rus ow Gornment.

Accept, xccellency, the rneowed asuranceesocf

y highest consideration.

(Ejaz Azim)

The Honorable
Alexander M. Haig, Jr.
Secretary of State,
Washigton D.C.


