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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES
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Bilateral Agreement between
Canada and MaLaysia

The Textiles Surveillance Body has received from Canada a notification of a
new bilateral agreement with MaLaysia, concluded under Article 4 of the MFA,
vaLid for the period 1 January 1982 to 31 December 1986 1/

The TSB, pursuant to its procedures regarding bilateral agreements notified
under Article 42/, has examined the relevant documentation and is forwarding the
text of the notification to participating countries for their information 37

- The previous agreement with Malaysia is contained in COM.TEX/SB/573.
- See COM.TEX/SB/35,-Annex B.

3/The TSB's observations on this agreement are contained in COM.TEX/SB/824,
paragraphs 11 to 13.
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Canadian Note

The Canadian High COmmissionpresents its compliments

to the Ministry of Foreign Affairs of Malaysia and has the

honourto refer to discussion between the delegates of

the Government of Canada and the Government of Malaysia held

in Knala Lumpur october 14 to 17, 1991 concerning tradd in

selected textiles and textile products between Malaysia and

Canada.

The High Commission hasfurther the honour to refer

to the Memorandum of understanding which was initialled

ad referendum in Zuala L=pur on Octcber 17, 1181 as a result

of thes. discuszios.

Accr-dL'-1y, eth Eiçg COMMdssiom bas the hoeoer tb

propose to tht ministry that thLs Note and the r.ply thereto

confirzmng the Meiorand= of r.-derstandinq 1 constitute

an arrangement between our two qoernments vhich wi±l enter

iJ3to force on January lq 1982 and remain in force for five

calendar year period until Deceabr 31, 1986, subject te

tht right of e!tter gcwernze t to terminate It at the end

of any calendar year period by vritt-e notice to the other

given not lese than ninety days prior to the end of aray

stuch restraint period.

- he eacadiam iqh CS-ssLoe avait&at. fLtU

thias p tt ta. usw tâ tht mtstry or Trewip

Affaira tbe a raee et its bigh.at cm aderaticue-
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MaLaysian Note

The Minister ofForeign Affairs,Malasia presents
ots compliments to the Canada HighCommissionandhas the

honour to acknowledge receipt of the latter's Note No. 87

dated 08 December, 1981, which reads asfollows:-

(Text of Canadian Note)

The Ministry of ForeignAffairs has further the

honour to inform that the Government ofMalaysia confirms

acceptance of the Memorandum of Understandingwhichwhich was

iitialed ar reue:end=m On: 7 Cctober, 1981 in Kuala

L-zur. The SZover=-ent of I-a1a;ysicL will regard t:he ab5ve

mentionedo-'o-te .;o. 87 daated 08 çee.e:, I981 as weil. as

thiz rez1y as constituting a= ær :ezeitWetw-een the t-ao

Gove:rneints.

The .'fstryi Aorei4 iffars, '-alaysia bvail s

itself orf tisopy-ortunity to re.ew tc ttie C.madia.,:ii

Co ssion t-he assurances cf its hi.eest conisideration.

KUALA LUMPUR
7 June 1982
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MEMORANDUM OF UNDERSTANDING;G

EGOVERNMENTOFCANADA2l: nC

TO THE EFROM MALASIA OS I CF
AND TEXTILE PRODUCTS: C.
RT INTO CANADA ..''
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Memorandum of Understanding between the Government of Canada and
the Government of Malaysia relating to the export form. Malaysia

of certain textiles and textile products for import into
Canada.

Introduction

1. This Memorandum of Understanding (MOU) sets out the
arrangements that have been agreed between the Governments of
Canada and Malaysia regarding the export of certain textiles and
textile products fromMalaysia for import into Canada.

2. These arrangements have been Made having regard the
Arrangement Regarding International Trade in Textiles
(hereinafter referred to as "ahc nA")and in particular to
Article 4 thereof, anci to the Protocol extending th.e sai'i
Arrar.geement.

Restraint Periods

3. ..ese arrangements will apply for five (3) yeafs conrenci.ng
on 1 January 1982 and ending on 31 December 1'986.

Res .raint Levels

4. -xcent as orovidecd for in 0aragraphs 1 4 to 2, ^ellow, the
Government of M4alavsia will restrain its exports co Canada of
the t-extiles and textile products descri'oed in Annix ' .or the
calendar year cor.encing 1 januar'j L982 to the I -s psoecified
t ere n.

5. For tSe four -calendar vear periods cor-mencing
I January 1983 and ending on .1 December 1986, the Covernment of
:.a-avsia wi- 1 restrain its expPorts to Canad of. the textile
pcroducts described in Annex I to th;e limits specified therein
advanced on an annual basis by the growth rate s-ecified ir.
co! ;nnn ( DI).

Coverage

O. For the purpose of these arrangenernts, t-he expression
'textiles" wi 1 have the meaning ascribed to the exzeession ..n
Article 12.1 of the iIFA.

7. For the purpose of classifying textiles and textile
products in the appropriate category, the definition and notes
set out in Annex II will anply.

Administration

8 . These arrangements wil be implemented on tChe basis of the
export control system operated by the <Covernrent of Mal2aysia.
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°. t'"e Govern-ent of Canada wiil 1 dit irorts Of t'.e te~xtil's
and textile 0-oducts des r.ed in r.nne:z :Z and Subec :to a
specific cuancitati*ve I. i Ln?.-nex r. 9rov:ed suc. :r.sorts
a-e COvered bv an Cri-.na2 ' OV of a 'talasian .xct icence
e.no-sed and issued byv t°e -oper .'ialaysiJan aut;orjity to
e!fec: t at,e eioohts covee _v the 1icence ba e been _eci:ed
'C the al icable nuar.t;tze i..it as set out Ln 7nnex I.

'U. -ç.e extcrt licences issued bv the <C.vernaien, Of -alavssa in
:eszect cf, :-odcts s_,;ec to :st ai levels as n'eci: e. n
;.,-2:etZx.s arraer'en. -i l cot n t.- followinc

I . _Cun.-cv o.f est.at:on
2. _Cuntry cfor.qin
3. nuizcencenu er
.. :.ort'er's name anc address
3. exrorter's na.-e and ard.dress
6. Cae ory num.cer and descr-iÎ,io.n cf produc_ 2s set out

.i An .ne:x i of the MCU
7. Quantitv expressed in the units as d.es;cn.atdiec

kirnex r Of thie MOCU. m'ore t;.an one set oie ..easure ; s
established, ai! should _e incdicaed; w ,cet.e e
cuantity is expressed other than as desiçnated in the
0:L', the c1uivalent wei int,unis or n2 sh ouli be
Ca l U'jat ed in acco cda2nce * it t: .he c inve-sion . actrss
set outitn .`nr. ? .eX

8. F.O.B. or C.I.r. value except orOCon-cotrc'a'
cons 1 r.men Xs

9.* eri.ica. ion by the zvaIaysia Au-t---iavhat the
2uantiyv has been ceoi-ted ac:anst : -çreed restra;,-
-v:e for ex-',ots to Canada.

1 1. :n the even. anv c nt:t,; ccvered vby an export licence is
l.ot shniLed, the (-over ment OE'ci.A siY w iwl no't', t-.e
c;Oernrl.enc cf Canada cf suh zuantt Jchc.. ._v be cre(t b"
.:-e oofer-en: cf "a1avsia-o -the az rro e,ar ant Lrv 1?.

12. he Govarn-...ent of malasia wLl endeavour _c ernsur- thar
ex-crts of ail tex-iles and ;textileaeoro<cts wn ch ace ' } e-i in
.n.ex -ana are suject toa -°est2i- t lEvels as e_r.nex I are
snaced out as eveniv as possible urirag_--cnrescra _nt r icd,
-ue accou;lt being taken of seasonal fact-ors and of nor-rai

crhznnels 0f trade.

2'. '-, on the besis of exPort datca )'je_y tce
c0 .'1ayZsia t'he Govenrnient of Canada ascec-tan-s that there Ls
s.arpm and substznt-il increase in the concentration of exnorzs
of textiles or te-àle ?cO ts, o:her -,ar. that ar.ctazLe t
n.ornraL seasonal factors, i; tav r7ecuest cons1:-at icns in A



COM.TEX/S8/820
Page 7

accordAnce WL _h the provisions of para-ra)hs 29 .inc! 23
view to renedy'ng e9is stua eion .

Swinq

14. Su.brect to the specific invitations set out i. znnez , enr
following notification to the Canadian aitthoriteies, anv
restraint level riay be exceeded by the percentage shown .-
colurn (_) provided that an equivalent ar'oun- is reeducte< 'rcr
anv other restraint level. Where. anvycstra :nt ':e1 i. ee&ea
._' the application of swirnç, tSie Co-;err.:,ent of :a'a:sia wiOf .o
.ncicate in subsequent quarterly returns.

15. For the pu.Drose of i.-1erienting the sw:nc r.visionss in
za:acraph 14, the conversion factors shown in è.;nnex I will
apply.

Cart-rOver/Car-v- o-orward

!6. Portions of any re strairrt lirmit wh-c., ram unu.ed c
thle restraint period commencing 1 Jarluuar'191 !sS covered h;
the preceding bilateral arranqe.±ent) c-ay, arer noc ficaton,a e
carried over and addeci to the aooropr-ate restraint level f.o
the restraint Period cormnmencing L January '982. Such carryv-o''er
wi'.1 be within the higher percentage !ir.it set out in zoLu^. i
of Annex I ofF this mou..

17. ^oiiowi.ng notification to the Covernment off Canada oft e
cuantities involved, cortions of any quaneitati:e linit set out
irn Annex I wnich are not used nurinc the r-st-aint eiod ry '-le
car-ied over and added to the correspondting quantitative 1i.-it
for t;e ffolLowina restraint period. .le lestaLnt evel for .r.,v
such restraint period wiii -be increased within che hih.er
percentage linii. set out in column (-! o'f Annex I.

18. Any restraint Level may be increased within t:e lower
percentage li..it set cut in column (F) oE. Annex I Wiy an around
advanced -from t.4e corresponding restre.int_evel for ..e
fol'owirg rest-aint period. The restrain- level -For anv such
following restraint period will be reduced by an anrtint eu! o
the amount so advanced.

19. :totwith.stand ing the foregoing, the ca:rv-over/car--'o..
provisions rnay be used in combination only up to the hich.-r
peecentage l.mnit set out in colu.-n (F) o'- An.nex I.

20. Further to paragraphs 14 to 19 abovy, where annicahLe,
restraint. levels in column (C) of An.nex I rav not be incr.?ase:i
by the combined use of swing, carry-over andi r;-roward 'v II
rcte than the percentane indicated in co'umn (C) or :Annex
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Exchance of Statistics

21. Both Governx.ents Ji!' exChange such ot.er statistica. t1.at~a
relating to exports of textiles and textile products neot, subect
to t.ese ar-angefsenfls as may reasonably be reuor-ec.

22. ',e Go'.rerr-nent of M¶alavsia will provide the Go rnr.nt o-
Canada wi_.j monthlysalvstisot'ics relating to exports of. the
:exctles and texti2.e products listed. in .;nrex tI h.ch. are
: cersec for enorz to Canada an.a ebie-. against res-rint
:_v!t jfor each restraint period as per Annex Z.

23. .e., subnitting t.e .monthly statistics -entîonec i-.
zaracrach 22, ..e Go*ermr.ent of 'a2aa'a;sia undertakes to inc'. e
t.-e 'c Lowirng Infor"_a ion;

a. CatecCory and descript.or. of s-oods as set out in
.`nnex I.

3. tOrig.inal and ad used restrained Leve for t: e -es raint
period.

c. -otal îu2rtitvissued 'For the restraint _eriod to .2ate
i n tie units designated in Arnex '.

d. N;ot-ification of anv uti.&.iza ,ion of swing, carrv-over or
carry-forward provisior.s and t.ie .uanti;_s involved as
providedd for in caragrapo.s 1., anc 16-20 above.

7.is inro-.ation would be provided as soon as possible foi'owinz
t.e end of each month.

24. éhe Government of Canada will provide the Covernment cF
!alavsrs with !nonthly s-atistics celating to imnport .eri'ts
iSued for i2ports orig inating in Malaysia of 'he tex-i1es an.
textile products listed in Annex Il.

i. Cot;Gover-nnleris reserve the option o. requestinc, should,
Lt oe necessary, more s-eci'.c end detaii-ed infor-atLcn.

£3ui*t

25. SzLouliei'.-e Governnent consider, as a result of chlese
arrangements, thaz it is placed in an ineq7uitable 'osiion
compared with any ahirda-ty, that fovernrient ?ay request the é
otr.er to consult as provided in paragraphs 29 ancd 30 witb. a
to izmm1emen-ing appropriate remedialLeasuires.
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Re-Exports

27. The Government of Canada wi.1l, so far as oossible, infor.
_.e Goverr-ment of !malaysia when imports into Canada o' te2xtiIes
and textile products subject to ..hese arransenents are
subseçuently re-exported f rcmt Canada. :;iie-e such re-exnorts
'.a:!e2een debited by the Malaysian Govern.-.ent to quantizatiie
limits .h.e Goverr-ment of tlalaysia may then credit the amount
involved to t.e appropriate qeanetitative 1i. i s.

3andloom ?roducts

28. 'With reference to Article 12(3) of th.e WA , this
arrangement will not apply tCo bona -fide >antrade cLothi'c
produced from handlootmed fabric, or to bor.a eide .batik fairics
or clothing products, as defined in Annex .; :Zen acconan .ed
on irportâtion by a certificate validated Sy the czenent
M!aavsian authorities.

Consultations

29. Ei '.er Gove:nrrent has the richt to request consultariors
-dith the other Gover:rment on any matter ar.sing Z-om t. e
.implementation or operation of .t.ese arrancenents .or on anv
...acter se ._anre thereto. Such consultations willte govered- zy
;'.e -ol' owing:

- Any refiquest for consulnations 4.11t enocifed in
riti.ng to the other Governr.ent;

- Mhe reciuest for consultat:Oa.5 4.11 5e accc-,roanied hy or
foi.lowed within a reasonable ~-eriod (and Ln antl case
not later t.han twent-one iays following the z--quest)
bv a statement setting out t-he reasons and
circunstances which, in the cmi.non of the rectues-;.-q
Covernrzene, justiv the suS_,nmission or such. a recuest;

- he2 other Govern.mrent A.i! accent such a recuest ane;
such consultations 4.11 ne he'd withiri thi:.- c.a"s Of
t!ie date of notification of. the recuest;

Both Gcvernments will enter into consultations wi:h a
view to reaching a nutually acceptable conclusion
Wi , 7iin thity days cf' the date on which actual.
consultations commence.

30. .y consultations held under these provtisions wi1-b1/e
approached by both Governments iLn a spicLr of cccperat.on arnd
with a desire to reconcile the differences Setween them.
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Consultation Levels

31. The Government of Malaysia will require that all export to
Canada of the textile products subject to a consultation level listed
in Annex IlI be covered by an original copy of an Export Licence"
endorsed and issued by the proper malaysian authority.

32. The Canadian authority may request consultations withthe Malaysianauthoritywith a viewto reaching agreement on an appropriate level of
restraint for any textile products listed in Annex III, whenever, in the
view of the Canadian authority, conditions in the Canadian market are such
that a limitation on further trade in any such textile products may be
necessary to eliminate real risk of marketdisruption. For those products
listed in Annex IIl, zhe Caradia*n au:hor.:v undertakes no. .o scek
consultatior.s unril :sDorts inzo Canada reacn at least rterisoc::4ve
consultation I vevs during any one sec.rLc rtbtraint ver-oc.

33. Unti.'s::e:nh z..me as a mutua1lv s.-icory conclusIon .,as heen
reached, : ae:4alavsian authority undertakes, i. so reoUcs:ed bv zhe
Camadian. au:.hor. y, to Iti.ait sfm-n_ rct the date or. :hs c: Canada
recuest.s consultations, in order .ta e-sure tha- exports of the pruduccs
inr. question to Canada du not exceed vr either the: cunsu.'ation
evel listed in k.unex III or t.he 1.e l o;; actual shtp.r2e xs _'ring the

current r.-szra.t operiod, whichever îssrtazer.

34. .:.e ?Partes wi1 consult îolli'<ing tho c- uiicatiun t'-he: rat;.m(:nt
referred to :n paragraph 31 above, and .i, use thei.- bcst cr.ror':às to reach
a -utua''y sa:s-.ac:orv conclusion withii 30 days of the r^ues. e.or
consul at.ons. le. nu ;mut-ually sarisfac:ory solution is .ea^-.- durifu
consuitatc.ons, e-hc v :rcfit o. :IalaysLa urider':akcs to'u :ts~o?ents
in that ca;cgory for ?:he current restra :; t ?muiod to l5% je' v. - e
consulz.:ton .-e :se' in Annex Il-_, or I he annual Lc-t:ei o:sn;zn.:s
reache-d c'ur'.g .ne C^:rint rest-ain; pcrL;ud aL the urne *j: '.e; ru:ft o.r
co;sultation, ;ins o.e:- is greater.

.g. i;ther- ma.oent ;ny at any t-:re cronose revsions o'h. :u-rs o.
these arranigemients 4having regard tu Liu .iF\ and tO thv PrfJLve<()L ex;'c:ig i.
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'6. Either C-wvern ent may term inate these arrangements
e.eectiv2 at ee end of any restraint period by writtn nOt?.
to the other Government, to be given at least ninety days prior
to the end of any restr-aint period.

Annexes

37. The annexes to this -1ereorandum o.JnEersanding wi-I 1he
considered an integral part of it.

Tr.sitionaJ. Arrancements

38 . Any difficulties which masy arise ,s a conscquence of cmt
transition front the 1981 arrangement to the 1982 arrar.gement
wil1 be brought i.mediately to the attention of the one
Government by the other Governrnment anri effort s ri.l be -nade :iy
both Governments, through consultations or other means, to
resolve such difficulties to their mutual satisfaction.

.inal Provisions

39 . This Memorandum. of Understanding wiLl b-ecome ef-fecti';e on
L January 1982 subsequent to an exchange of notes between the
zwo Governments confirminq their ac-ceptance of these
arrangements.

For the r v rnrnent of Canada For the Governmen t of aavsL*

. ,C . .. . .........
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ANNEX Il - DEFINITIONS AND DESCRIPTIONS OF
TERMS USED IN ANNEX I

General Notes

1. Gender - Unless otherwise indicated, ail definitions of
garments apply to garments for men, boys, women,
girls, children and infants. Children s and
infants' garments include ail gar-ments sized
0-6X.

2. unlesss otherwise indicated, swinq is pernittd from aduit
g;arents .o children' and infants' ganents at a 3 to 5
ratio.

3. Ail1 garment items incluc:e partially manufactured gar.ents_,.
i.e., garments which have been cut and sewn, or other-wise
assembled, but which require further manufacture or
processing.

4. Gar;ments of indetermiinate gender, including unisex
garments, are to be counted as of nale gender.

5. "';holly or mainly" is 50 percent or more in ail items
unless otherwise indicated.

Description of Product Cateçories

!. Shirts, Tailored Collar

Shirts with tailored collars, men's and boys' wholly or
nainIv by weight of cotton, man-ncade fib-es or wool, or
blends thereof., knitted or woven, being garzents covering
the upper part of the body norr-ally worn next to the skin
or directly over underwear and with a fuLl or a martial
front opening which n.ay include a zipper and .ay be
designed to be worn either inside or outside of pants.
Included a.e ail n.en's and boys' shirts meetirng this
description whether exported separately or as part of a
set.

iJote: included are children's sizes 4-iX.

ZNote: A "tailored collar" consists of one or more pieces
of material which are cut and sewn or cut and fused and
designed with two pointed or rounded ends. The following
may be used when needed, in the construction: stays,
lining, stiffening by any means.

qU.~~~~~t
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2. .r._:s _1coses

-~~zr-'_s5-5^L-_'r._ S c-nc; ;,_à__r j.=_i =. S ize.-

_-rez or wc or blendsrc>-ere-: z,;z. oc -o-'ern,.
; e_s'a ;'r.h ray ?-tve a cc^;:14shr :d:a-Uor.c or
_ ze-.-,r _cCyr; r:x. V.c _ " exc;:':

3. Sweaters, Pultovers and Cardigans

Sweaters, pullovers, cardigans (including knitted ponchos), wholly or
mainLy by weight of cotton, man-made fibres or wool, or blends thereof,
being knitted or crocheted garments covering the upper part of the body
and which may be of any length of construction coarser than 19 cut,
i.e. Less than 19 vertical stitches per inch. Included are such items with
co-ordinating or matching accessories, e.g. hats, scarves, gLoves, mittens,
booties, etc. A garment in this item when shipped with such co-ordinating
or matching accessories wilL be considered a set and counted as one unit.

4. Acrylic Yarns

Acrylic yarns include all types of machine and hand knitting yarns
or

containing 50 per cent4more by weight of acrylic fibre except those yarns
composed entirety of fibres not exceeding 2 1/2 inches in Length.
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ANNEX IV

1. The exemption provided for in paragraph 28 of thisMOU in
respect of cottage industry products will apply only to the
following products:

a) garments or other textile articles of a kind traditionally
made in the cottage industry, having been cut, sewn and
embroidered, if applicable, solely by hand from handloom
textile fabrics without the aid of any machine. Handloom
textile fabrics are fabrics, which have been woven on looms
operated solely by hand or foot and are of a kind
traditionally made in the cottage industry.

b) traditional malaysian handicraft batik fabrics and clothing
products made by hand from such batik fabrics. Handicraft
batik is produced by a process which involves the following
three operations, carried out by hand, for each of the
colours or shades applied to the fabric:

i) Waxing (Application of wax by hand to the fabric)
ii) Dyeing/Printing (Amplication of colour either by the

traditional cottage method of dyeing or hand-
printing)

iii) Dewaxing (Boiling the fabric to remove the wax)

2. The exemption will apply only in the respect of products
covered by a certificate issued by the competent malaysian
authorities.

3. Such certificates will indicate the grounds on which the
exemption is based and will be accepted by Canadian authorities
provided that they are satisfied that the products concorned /
comrorn to the conditions set out in this Annex.


