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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4:4

Bilatera]gégreement between the United States and Sri Lanka

The Textiles Surveillance Body has received from the United States a
notification of a new bilateral agreement with Sri Lanka, concluded under
Article 4 of the MFA, valid for the period 1 May 1983 to 31 May 1988.

The TSB, pursuant tg its procedures regarding bilateral agreements
notified under Article 4~, has examined the relevant documentation and is
forwarding tge text of the notification to participating countries for their
information.

1The previous bilateral agreement and subsequent modifications are
contained in COM.TEX/SB/608, 707, 727, 787 and 798.

2See COM.TEX/SB/35, Annex B.
3For the TSB's observations on this notification, see COM.TEX/SB/915.
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June 10, 1983

UNITED STATES AND SRI LANKA
SIGN NEW BILATZRAL TEXTILE AGREEMENT

The United States and Sri Lanka exchanged notes dated
May 10, 1333 to establish a new bilateral textile agreement
concerning Trade in Cotton, Wool and Man-Made Fiber Textiles
and Textile Products. The texts of the notas follow:

ONITED STATES NOTE

Colombo, Sri Lanka
May 10, 1983

Mr., W. L. P, de Mel

Secretary
Ministry of Trade and Shipping
Colombo

Dear Sir,

I have the honor to refer to the arrangement regarding
international trade in textiles, with annexes (hereinaZfter
referred to as The Arrangement), done at Geneva cn December

20, 1973, and extended by protocol on December 22, 1981. I
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also have the honor to refer to discussions tetween
representacives o <tne Government of the United States of
America and the Government of Sri Lanka in Colombo Tebruary
14-19, 1933 and ia Washington March 18-22, 1383, cocncerni=ng
exports to the United States of cotton, wool, and man-madsa
fiber textiles and textile products manuiacturad in Sri
Lanka.

As a result oI these discussions, and in conformizty
wita Article Four of The Arrangement, I have the hencr =o

propose the following agreement relating tc zrade in cotzcn,

4]
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wool, and man-made Ziber taxtiles and taxtils 3
setween the Government of Sri uanka'and tnhe Government oI
the United Scates ¢ America:

1. The term of tihis agreément shall be zhe Zive-yeax
and one month period from May 1, 1983 through May 3!, 1i98%.
AThe first égreement period snall commence on May 1, 1323
ané end of May 31, 1584. All subseguent agreement derlods

_ a&anc en
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ShaL. Comente Cri uun CoL may

2. (a) The system of categorias ané the ratzes ©
conversion into scuare vyards eguivalent listed in Annex A

snall apply in implementing tThis agraement.
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(b} For purposes of this agreement the categories
listed below are merged and treated as single categories
and sub-categories as indicated below (with specific limits

and sub-limits as indicated in Annex B):

Categories Designatiocn in
Merged The Agreement Sub-Categories
445, 446 - 445/44¢6 None
545, 646 645/646 646

3. Commencing wiph the first agreement period, and
during the subsequent term of this agreement, the Government
of Sri Lanka shall limit annual exports from Sri Lanka to
the United States of America of cotton, wocl anéd man-made
fiber textiles and textile préducts listed in Annex 3 o
the limits and sub-limits set ouﬁ-gﬁ the same annex, as such
limits may be adjusied in accordance Qith paragraphs 4
(swing) and 5 (carryover/carryforwérd). The ilimits set out
in Annex B include growth, but do.not include adjustments
under any other provision of this agreement.

4. Any specific category limit and sub-limit may be
exceeded in any agreement period by not more than 6% (5%
for‘wool categories) of its (the receiving category's)
squé#e yards equivalent totai, provided that the amount of
the increase is compensated for by an equivalent decrease in
one or more other speéific limits. When informing the
United States of adjustments under the provisions o this
paragraph, Sri Lanka shall indicate the category or

categories to be increased and the category or categories

to be decreased by commensurate guantities.
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5. (a)

adjustment pursuanc to paragraph 4, exports mayv

a maximum of 11% any specific limit or sub-limit

in Annex B) by

period an unused portion of
previous agreement pericd

oorticn of the ccrresponding
Fo

ment pericd

In any agreement period,

("carryfcrward")
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in addition zZo anv

llocating to such limic Zor thacz agresement

. . . cL =
the corresponding limit Zor the
" - - - T 0y

("carryover oI sherzizll') or a

available up to 11% o the rsceliving

/
agreement pexiod's asglicabls Limit or
sub-limit;
The combination of carryover andé carry-

forwaré shall not exceed 11% of the
recelving agreement pericd's apvoiicabis
limit or sub-limit in any agrsement
period;

Carryforwardé may be used up tc 5% oI
the receiving agreement period's
ble limit or sub-limit; the immediately
following agreement pzricd's correspond-
ing limit cr sub-limit will be adjusted
downward by the amount of the carry-

forward used; no carryforward shall be

available for application during the

fifth agreement period;
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(b) For purposes of this agreement, a shortfall
occurs when exports of textiles or textile products from Sri
Lanka to the United States of America during an agreement

period (plus charges for overshipments c¢i preceding agresment

- - = { = < 9 4 3 - J . . P U P
ceracrapgh 3 (2] (LiiZ) or adjusted Cownwarl ICr COVEIrsShLITMENnTS
3 CIak s

-

Oor other mutually agreed upon amendmencz In Tha agreement
pericd following the snortfall, such expdorts ZIrom Sri Lanka

America may be vpermittad to axceed

rh

to the United States o
the applicable limics or sub-limics, suziect o the conditions

set Zforth above, by carrvover of sicrifall in ths following

(1) The carryvover shall not exceed the

amount of shortfall in either the spe-

(ii) In the case of shortfall in a cazegory
subject To a specific liamit or sud-iimit,
the shortfall shall be used in the

tegory in which the shortfzll occurred.
(c; The limits referred to in sub~paragraphs 5 (a)

and (b) are the specific limits and sub-limits as listed in

Annex B8, or as established under paragravh 6.
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(d) The Government of the United States of america
may apply adiustments under this paragraph to any specific
limit or sub-limit whenever that adjustment.appears arpro-
priate to facilitate the £flow of trade and the sound admin-
isiration of the agrzement. To¢ the extent that such adjust-
ments are actually utilized, they will be implemented by
means of carryover and carryIorward, in chat order. Any

unused carryiorwarxd will Dbe recradited to the Zollowing

b

agreement pericd's limit. Th procacure will not srazjudice

+3
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(1]

the outcome of any consultations that may be held between
<he two Governments concerning the amounts ¢ availakle
carryover and the carxryiorward used.

§. (a) In the event that the Government o the United
States of America believes that imports Ifrcom Sri Lanka

3 . .
PR N s m s m e N e wm pamy e ee
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Lfic limits are, cue to market disrustion cr the thresac

1)}
O
P

pe
thereof, threatening to impede the orderly develorment of
trade between the twe countries, the Government of the
United States of America may reguest consultations with the
Government of Sri Lanka with a view to easing cor avoiding
such market disruption. The Government c¢f the United States
of America will provide the Government of Sri Lanka at the
time of the regquest with the data which in the view of the
Government of the United étates of America show:
(1) The existence of market disruption, or
the threaﬁ thereof, and

(ii) the role of exports from Sri Lanka in

that disruption.



COM.TEX/SB/913
Page 8

(b) The Government of Sri Lanka agrees to consult
with the Government of the United States of America within
30 days of receipt of the request for-consultations. Both
Governments agree to make every effort to reach agreement on
a mutually satisfactory resolution of the issue within 90
days of the receipt of such request, unless this period is
extended by mutual agreement.

(¢) During that 90-day period, the Government of
Sri Lanka agrees to hold its exports to the United States in
the category or categories subject to these consultations to
a level no greater than 353 cf the amount entered, as
reported in U.S. general import statistics, during the first
12 of the most recent 14 months preceding the month in which
the request for consultations was made.

ZZ no mutually satisfactory sclution is reached
during these consultations, the Government of the United
States of America may establish a specific limit for the
duration of this agreement for shipments in the category or.
categories concerned exported on and aiter the date on which
the request for consultations was made. This limit will not
be less than the amount of imports, as reported in U.S.
general import statistics, entered during the .first 12 of
the most recent 14 months preceding the month in which the
request for consultations was'made, plus Zoé.ﬁo:.cotton and

man-made fiber products, and 6% for wool products.
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(e) If a specific limit is established during an
agree=2nt period, it will be prorated to correspond to the
time period between the cate of the regquest for consul_a Tions
and the end of the existing agreement pericd. Any Ilexibility

available during this peric ill be calculataed on this pro-

Al

cd w
ated limi<. 3Swing and carrvicrwaxd will bg available.
Carryfiorward will not be available in the last agreement
perioc. Ca:ryovér will nct be available in the agreement

period during which the speciiic limit is established. For

3

the agraement period Iclliowing that in which the speciiic

e

limit is Zirst established and ZIcr each succeeding agrsement
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will De increasaed by 6% annual

growth for coctton ané man-made Ziber products, and zv 1% Zcr
wool producszs.

7. The Government of Sri Lanka shall use its best
efforts to space exporTs Zrom Sri Lanka £o the United States
within 2ach category evenly throughout the agreement period,
caking into consideration normal seasonal factors.

8. The Government of tne'Un;*ed States of America shall
promptly supply the Gevernment of Sri Lanka with availalkle
data on monthly imports of textiles from Sri Lanka, andé the
éovernment of Sri Lanka shall prcmptly supply the Gevernment
of the United States of America with available data on monthly
exports. of textiles to the United States. Each Government
agrees to supply promptly any other pertinent and readily

available statistical data requested by the other Government.
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9. (a) Tops, yarns, piece goods, made-up articles,
garments, and other textile manufactured productcs (being
products which derive their chief characteristics Zrom thei:s
textile components) of cotton, wool, man-made Zibers, cr
blends thereof, in which any or all cf these fizers in com-
bin;tion represent either the chief value oZ
50% or more by weight (or 17% or more by weight oI wool) of
the product, are subject to this agreemegt.

v(b) Por purposes of this agreemenc, tex:lles and
textile groducts shall be classified as cotton, WoOQL C=

iber textiles iZ wholly or in chief value o either

I

man-made
ofthese fibers. Aany products covered by sub-paragraph 9 (a)
but not in chisZ value of cotton, wool, or marn-made Zibex
shall be classifiecd as: (i) cotton textiles if contaizning

50% or more by weight of ‘cottcn, or if the cotton component
exceeds by weight the wool and the man-made fiber ccmponent:
(1i) wool textiles if nct cotton, anéd the wool eguals or
exceeds 17% by weight cf all component fibers; and (iii) man-
made fiber textiles 1f neither of the foregoing acplies.

10. The Government o the United Stdtes of Americayand
the Governmen: of Sri Lanka agree to consult con any >roblem
or difficulty arising in the implementation of this agree-
ment. If the two Governments are unable to reach a mutually
satisfactory solution within a reasonable period cf time on
problems which have been the sﬁbject of consultations under
this}agreement, either Government may, after notification to

the Other Government, refer such problems to the textile

surveillance body in accordance with Article 11 of The

"Arrangement.
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11. Mutually satisfactory administrative arrangements
or adjustments may be made to resolve minor problems arising
in the implemehta:ion of this agreement, including difierances
in points of procedure or operation.

12. 1 the Government of Sri Lanka considers that, as

a result of a limitation specified in this agreement, Sri
Lanka is being slaced in an ineguitable position vis-a-vis

a third country, the Government oI Sri lLanka may request
consultations with the United States of America with a visw
to taking appropriate remedial action such as resasonadle
modification ¢ tals agreement.

13. For <=ne duration cf this agreement, the Gcvernmenc

- .

o€ the Uni=ed States of America shall nct invcke the pro-

{1

cedures of Article 3 of The Arrangement O quest restraint

177}

on the exbort of cextiles ané textile product covered oY

»

this agreement from Sri Lanka to the United States. Zach
Government reserves its rights under The Arrangement with

respect to textiles and textile products not subjact to
this agreemenc.

-

the United States of America may

H

14. The Government ©
assist the Government of Sri Lanka in implementing the
limitationlprovisions of this agreement by controlling its
imports of the textiles ccvered by this agreement.

15. (&) Exports from Sri Lanka 1in exceés of authorized
limits in any agreement period may be denied entry into the
United States. Any such shipments denied entry, may Dbe
permitted entry into the United States and be charged to

the applicable limit in the succeeding aqreement period.
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(2) £, during an agreement period, exports from
Sri Lanka are allowed entry into the United States in excess
of authorized limi<s, the applicable limits in the succeeding
agreement period will be adjusted downward by the amount c¢f
the excess shipments.

{c) Any action taken pursuant tc sukb-paragraphs

15 (a) and 13 (b) abecve, will not prejudice the rights of

cotton, wool and man-macde fiber textiles

’.J
Or
O]
x
U
O
LAt
t
n
(o)
|4 1

and tex%tile procducts in shipments valued at 230 dollars or
lass shall not be charged to the limicts of this agreement
provided that they are properly cextiifisc.

17. The visa system established by letters dated March
12 and March 23, 1979, as amended, between the Government of
the United States of America and the Government of Sri Lanka
will remain in force subject to paragraph 11 of this agree-
ment.

13. In conformity with Article 3 of The Arrangement,
the Government of the United States oI America ané the
Government of Sri Lanka shall cooperate to aveid circumvention
of the agreement.

19. Zither Government may at any time propose revisions
in the terms of this agreement. EZach agrees to consult
promptly with the other abdut such proposals wit™ a view to

making such revisions to this agreement, or taking such other

appropriate action as may be mutually agreed upon.
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20. Either Government may terminate this agreement
effeétive at the end of any agreement period by written
notice to the other Government to_be given at least 96 days
prior to the end of such agreement periocd.

If the foregoing conforms with the understanding of
the Government of Sri lLanka, this note znd Your Excellency's
note of confiirmation on behalf of the Government of Sri
Lanka shall constitute an agreement between our two
Governments.

Accept, Sir, the renewed assurance of my highest

consideraticn.
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ANNEX A
CONVERSION TABLE
CONVERSION UNIT OF

CATEGORY DESCRIPTION FACTOR MEASURE
Yarn
...Cotton

300 Carded 4.6 b

301 Combed Lb

. .Wool .
40C Tops and Yarn 2.0 Lb

.Man-Made Fiber

600 Textured 3.5 Lb
6%}3_, Continuous Cellulosic 5.2 Lb
602 Continuous Noncellulosic 11.6 Lb
603 Spun Cellulosic 3.4 ib
604 Spun Noncellulosic 4.1 >
605 ther Yarns 3.5 Lb

rabric

...Cotton
310 " Ginghams 1.0 SYD
311 Velveteens 1.0 SYD
312 Corduroy 1.0 SYD
313 Sheeting 1.0 SYD
314 Broadcloth 1.0 SYD
315 Printcloths 1.0 SYD
316 Shirtings 1.0 SYD
317 Twills and Sateens 1.0 SYD
3i8 Yarn-dyed 1.0 SYD
319 Duck . 1.0 SYD
320 Otner Fabrics, N.K. 1.0 SYD

*M and B = Men's and Boyé'
W, G and I = Women's, Girls' and Infants
N.K. = Not knit



... Ho0l
410
411
425
429

...Man-Made
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apparel

...Cotton
330
331
332
333
334
335
336
337

338

339

340
341
342
345
347

Woolens and Worsted
Tapestries and Upholstery
Xnit

<ner Fabrics
Fiber
Continuous Cellulosic, N.K.
Spun Cellulosic, N.X.
Ceontinuous Noncellulosic, N.X.

Spun Noncellulosic, N.K.
Cther Fabrics, N.X.

Handkerchiafs

Gloves

Hosiery

Suit-type Coats,'M and B
Other Coats, M and B

Coats, W, G and I

Dresses (including uniforms)-

Playsuits, Sunsuits, Washsuits,
Creepers, Rompers, etc.

Knit Shirts (including T-shirts,
Other and Sweatshirts), M and B

Knit Shirts and Blouses (includ-
ing T-shirts, Other and Sweat-
shirts), W, G and I

Shirts, N.K., M and B
Blouses, N.K., W, G and I
Skirts

Sweaters

Trousers, Slacks and Shorts
{Outer), M and B

V—

[ Ead

'—‘
. . . . D . .
0O O W O O O O o

| Bad

-

-
~

K
-
W W W N o U

24.
14.
17.
36.

17.8

® © v O N
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SYD
SYD
Lb

SYD

Dz

Dz
Dz
Dz
D2

Dz

Dz
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348 Trousers, Slacks and Shorts

(Outer), W, G and I 17.8 Dz
349 Brassieres, etc. 4.3 Dz
350 Dressing Gowns, including

Bathrobes, and 3each Robes,

Lounging Gowns, House Coats,

and Dusters 5 Dz
351 Pajamas and Other Nightwear 52.0 Dz
352 Jnderwear {including Unicn Suits) 11.0 Dz
353 Down and Feacher-£filled Ccats,

Jackets, and Vests, M and B 41.3 Dz
354 Cown and Ffeather-£illed Coats,

Jackets, Vests, W, G and I 41.2 Dz
359 Other Apparel 4.6 Lb

. .Woel

431 Gloves ' : 2.1 DPr
432 Hosiery 2.8 DPr
433 Suit-type Coats, M and 3 36.0 Dz
434 Other Coats, M and B 54.0 Dz
433 Coats, W, G and I 54.0 Dz
436 Drasses 49.2 Dz
438 Knit Shirts and 3louses 15.0 Dz
440 Shirts @and Blouses, N.K. 24.0 Dz
442 Skirts 18.0 Dz
443 Suits, M and B 54.0 Dz
444 Suits, W, G and I 54.0 Dz
445 Sweaters, M and 38 14.88 Dz
446 Sweaters, W, G and I 14.88 Dz
447 Trousers, Slacks, and Shorts

(Outer), M and.B 18.0 Dz
448 Trousers, -Slacks, and Shorts '

(Quter), W, G and I . 18.0 Dz
459 Cther Wocol Apparel 2.0 Lb

...Man-Made riber

630 Handkerchiefs 1.7 Dz
631 Gloves ' 3.5 DPr
632 Hosiery 4.6 DPr
633 Suit-type Coats, M and B 36.2 . D2

634 O*+her Ccats, M and B 41.3 Dz
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635 Coats, W, G and I 41.3 Dz
636 Dresses .45.3 Dz
637 Playsuits, Sunsuits, Washsuits, »
etc. 21.3 Dz
638 Xnis Shirts (including T-shirts), :
M and 3 . 18.0 Dz
639 Xnit Shirts and 3louses
(inciuding T=-shirts), W, G and I 15.0 Dz
640 Shirts, N.X., M and 3 24.0 D2z
641 Blouses, N.X., W, G and I 14.3 Dz
Skirts 17.8 D2z
643 Suits, M ané 3 54.C Dz
544 Suits, W, G and I 54.0 Dz
8453 Sweaters, M and 3 36.38 Dz
646 Sweaters, W, G and I 36.8 Dz
847 Trousers, Slacks and Shorts
(Outex), M ané 3 17.8 Dz
648 Trousers, .Slacks and Shorts
(Cuter), W, G and I 17.8 Dz
€49 3rassieras, atc. 3.3 Lz
653 Dressing Gowns, including
3athrobes and Beach Robes 51.0 ° Dz
631 Pajamas andé Other Nightwear 2.0 Dz
652 Underweas 18.0 Dz
653 Down ané Feather-£illed Coats,
Jackets, Vests, M and B 41.3 Dz
634 Down and reather-filled Coats,
Jackets, Vests, W, G and I 41.3 ' Dz
5359 thex Apparel 7.8 ib
Made-ups and Miscellaneous
...Cotton
360 Pillowcases 1.1 No.
361 Sheets 6.2 No
362 3edspreads and Quilts 6.9 No.
363 Terry and Other Pile Towels 0.5 No.
368 Othexr Cotton Manufactures 4.6 Lb
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.Wool

464 Blankets and Auto Robes
465 Floor Coverings

489 Other Wool Manufactures

.Man-Made Fiber

665 Floor Covexings
666 . Other Furnishings
669 Other Man-made Manufactures
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ANNEX B
SPECIFIC LIMITS AND SUB-LIMITS
5/01/83~- 6/01/84- 6/01/85~ 6/01/86~- 6/01/87-
5/31/84 5/31/85 5/31/86 5/31/87 5/31/88
UNIT LIMIT LIMIT LIMIT LIMIT LIMIT
331 Doz. 928,991 508,982 963,521 g21,332 1,082,812
334 Dcz. 181,085 177,184 187,815 199,084 211,02¢
335 Doz. 132,713 129,854 137,845 145,904 154,658
340 Decz 477,519 467,234 495,268 524,984 556,483
341 Decz 477,768 467,478 495,524 525,256 556,771
347 Doz 357,971 350,261 371,277 393,553 417,167
348 Doz 265,426 259,710 275,282 251,81¢C 309,318
445/
448 Doz 97,863 91,238 92,151 $3,072 94,003
631 DPr. 281,687 275,600 292,136 309,664 328,244
634 Doz 108,333 106,000 112,360 115,102 126,248
635 .Doz. 178,755 174,900 185,394 196,518 208,308
640 Doz. 93,147 91,141 96,602 102,406 108,550
641 Doz. 477,766 467,478 435,524 525,256 556,771
545/ |
646 Doz. 87,500 95,400 101,124 107,181 113,623
;646),Doz. 65,000 63,600 67,416 7i,461 75,7459
648 Déz{ 162,506 159,000 168,540 178,652 189,372
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SRI LANKRA NOTE

Colonbo,
10 May 1683.

d.2Z. John H. Reed,
Ambassador of the United States of America,

Coloambo.

Your Zxcellency,

I have the honour ts acknowledge the receipt
of the proposal contained ia your note datadMay 10, 1983
which is as follows:

United States Note

I confirm that the proposal set out in thkis note
is acceptable to the Government of Sri Lanka.

Accept, Exceliency, the assurances of my highest
consideration. v

Lt~
( W.L.P. de Mel )
Secretary
Ministry of Trade ard Shipping.
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10 November 1983

Dear Mr. Chairman:

I am instructed by my government to inform the Textiles
Surveillance Body of the establishment of additional restraints
on imports of textile products from Korea for the 1983
agreement year. The restraints, which were agreed pursuant to
paragraph 6 (D) of the U.S.-Korean bilateral textile agreement,
set limits for tha following categories and sub-categories for
the 1983 agreement year as outlined below.

Category DCR* 83 Limit

313 6/7 35,000,000 SYS
314 6/3 2,500,000 SYS
315 5/2 21,359,219 SYS
317 6/3 15,396,773 SYS
319 9/7 7,494,206 SYS
326G 4/28 34,621,852 SYS
336 5/11 40,000 DOZ
435 5/2 30,000 DOZ
442 5/2 43,000 DOZ
448 5/2 30,258 DOZ
613 6/21 21,267,141 SYS
631 6/10 210,000 DPR
636 5/11 200,000 DOZ
642 5/20 72,696 DOZ
644 5/2 80,000 DOZ
647 5/11 755,986 DOZ
669-P 4/15 4,250,000 LBS
(polybags)

669-F 4/28 ’ 631,995 LBS
(fishnets)

669-T 8/16 4,823,838 LBS
(tents)

* Date on Which consultations were requested

While establishing limits pursuant to caragraph 6 does not
technically amend the agreement, the effect has been to modify
the agreement in the sense referred to in paragraph 4 of
Article 4, and these new limits are so notified.

Sincerely,

Minister-Courcselor



