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RECENT TRENDS IN PRODUCTION AND TRADE
IN TEXTILES AND CLOTHING

Consumer expenditure on clothing in industrial countries as a whole
increased by roughly 3 per cent in real terms in 1977, as against a nearly 4 per
cent increase in 1976. For the third consecutive year the growth of consumer
expenditure on clothing in the United States (4½ per cent) exceeded the average
for industrial countries as a whole and was about twice as fast as either the
EEC or Japan.

Production of textiles and clothing (taken together) in industrial countries
as a whole recovered in the first half of 1976, although remaining below its
previous peak level of 1973, but levelled off in the second half of 1976 and
declined slightly in 1977. The decline in production was concentrated in
Western Europe and Japan. In the EEC,production of textiles declined 3 per cent
and clothing 2 per cent in 1977, reaching a level 5 and 4 per cent respectively
below that of 1973. In the first quarter of 1978 production of textiles
continued to decline, whereas for clothing the downward movement was arrested.
In Japan, where production of textiles and clothing had recovered to a new peak
in 1976, there was a decline of 4 per cent in 1977. In the United States,
however, production of both textiles and clothing rose slightly in 1977;
compared to their previous peak of 1973, production of textiles was still lower
(by 4 per cent), but that of clothing higher (by 6 per cent).

In the first quarter of 1978, as compared with the last quarter of 1977,
production of textiles and clothing (taken together and adjusted for seasonal
variations) declined in the United States and Japan and levelled off in Western
Europe. In developing countries there was a marked slowdown in the expansion
rate of production of both textiles and clothing in 1977. In textiles there was
only a marginal increase of less than 1 per cent. In the case of clothing, the
expansion rate of less than 6 per cent was also well below that experienced
during the 1960s and the 1970s. Indices of production in individual member
countries of the Arrangement are contained in Appendix Table No. 1.

The dollar value of world exports of textiles and clothing combined increased
by 12 per cent in 1977, as compared with 21 per cent in the preceding year. This
deceleration in the rate of expansion of world trade was probably more pronounced
in volume than in value. In line with the long-term trend, the 1977 rate of
growth was again higher for clothing than for textiles, certainly in value
(up 14 and 11 per cent, respectively) and probably also in volume.
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The growth in the dollar value of imports of textiles and clothing
into industrial countries as a whole¹ decelerated sharply in 1977. (See
Table 1.) Exports, however, showed a slight acceleration in value and
their growth (13 per cent) exceeded that of imports (10 per cent).
Industrial countries' import surplus (f.o.b.-c.i.f.) which had more than
doubled in 1976 remained almost unchanged, at $4.2 billion, in 1977.

As regards the distribution of industrial countries' trade in
textiles and clothing by area, two major features stand out in 1977,
contrasting with the long-term trend. Trade among industrial countries
expanded faster than imports front developing countries which had been the
most dynamic source of supply in the last fifteen years.³ Second, exports
of textiles and clothing to developing countries increased et a faster
pace than trade among industrial countries themselves aswell as imports
from developing countries.4 Industrial countries, export surplus with
developing countries in textiles increased, whereas their import surplus
in clothing continued to grow, although more slowly than in preceding
years. (See Appendix Tables 2 to 5 for trade of individual members of
the Arrangement by main areas of origin and destination.)

¹Comprising the developed members of the Arrangement as follows:
the EEC, Finland, Norway, Swedan, Austria, Switzerland, Canada, the
United States and Japan.

²Except for the United States and Canada where both exports and
imports are valued f.o.b..

³Between 1963 and 1976, imports of textiles and clothing from
developing countries had expanded by 14 and 29 per cent on average per
year, as compared with increases of 10 and 13 per cent for exchanges among
industrial countries. In 1977, textile imports from developing countries
rose by 7 per cent and exchanges among industrial countries by 10 per cent.
For clothing the corresponding increases were 10 and 20 per cent.

4Industrial. countries' exports to developing countries increased in
1977 by 15 per cent for textiles and one third for clothing, the growth
being faster in shipments to the oil-exporting developing countries.
Exports of clothing from industrial countries to developing countries are,
however, of relatively minor importance and thus do not significantly
affect the combined trade balance for textiles and clothing.
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TABLE 3. - NET TRADEa IN TEXTILES AND CLOTHING OF SELECTED MEMBERS OF THE ARRANGEMENT, 1974 TO 1977 Page 5

(million dollars)

Textiles Clothing Total

1974 1975 1976 1977 1974 1975 1976 1977 1974 1975 1976 1977

EEC
Finland
Norway
Sweden
Austri a
Switzerland

Canadab
United Statesb
Japan

2183
-256
.196
-404

-5
177

1639
-225
-201
-413
-40
250

1312
-234
-220
-455
-56
314

1511
-227
-259
-418
-50
339

-1195
210

-201
-296
-49

-367

-779 -721 -856 -824 -312
377 533 471 341 -1734

2237 2407 2701 3061 -473

-1684
249

-258
-398
-78

-362

-390
-1956
-169

-2355
237

-305
-510
-134
-414

-629
-2800
-317

-2284
259

-405
-590
-199
-499

988
-46

-397
-700
-54

-190

-512 -1091
-3148 -1357
-329 1764

Hungary -lt 10 -1

Spain
Turkey
Yugoslavia

9
93

-159

Israel
Egypt
India
Pakistan
Sri Lanka
Hong Kong
Korea Rep. of
Singapore
Malaysia
Thailand
Indonesia
Philippines

-35
218
362
306
-24

-349
133

-254
-112
-40

-158
-53

62
53

-66

-28
195
252
326
-15

-525
190

-240
-87
-29

-148
-50

62
172
26

-28
136
430

-24
-732
365

-250
-87
59

-209
-25

177 198 159

137 72
19

104

75
198 43

162
22
4

-808 1473
514 864

-265 73
9

39
24
23

76
18

154

77
63

193
26
3

1 806
985
58
26
49
-2
33

91
44

185

93
31

330

8
2600
1623
106
34
74
-5
80

166 208 1 58

98 81
112
-55

40
18 261

524
328
-2D

2597 1124
1748 997
122 -181

-103
-1

-162
-30

Argentina
Brazil
Mexico
Trinidad and Tobago
Uruguay

9
145
82

-29

-9
143
70

-32
8

aExports f.o.b. minus imports c.i.f.

bImports f.o.b.

Source: Table 2.

-45
24

-459
-811
.118
-112

-1111
-1423
2238

-1043
3

-525
-965
-190
-100

-1485
-2329
2384

773
32

-664
-1008
-249
- 60

-1336
-2807
2732

235153
216
211

138
71
88

49
258
445
352
-12

1281
1175
-182
-61
20

-150
.17

216

1789
2262:
-1 43

65
167
760

-16
1 868
1988
-144
-53
133
-214

55

21
172
72

-37
14

2
102
11

-44 2

78
-2
2
2

6
70

-11
-2
7

il
247
93

-5 -27

-9
221
68

-30
10

27
242
61

-39
21

-49
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In the United States, imports of textiles and clothing grew by only
8 and 13 per cent in 1977. Imports of clothing from developing countries
increased at roughly the same rate as total imports, but for textiles the
increase was only 1 per cent, which implies a decline in volume. Despite
the marked deceleration in the growth of imports, the import surplus
(f.o.b.-f.o.b.) of the United States with developing countries for textiles
and clothing increased from $2.4 billion to $2.7 billion. Canada's imports
of textiles and clothing declined in 1977. Imports of clothing from
developing countries, after a rise of more than two thirds in 1976, fell by
one fifth in 1977. As a result, Canada's import surplus (f.o.b.-f.o.b.) in
textiles and clothing with developing countries was reduced from
$0.52 billion in 1976 to $0.42 billion in 1977.

In the EEC both exports and imports of textiles rose in dollar value by
about 13 per cent in 1977, compared to increases of 8 per cent and 23 per cent
in 1976. Exports of textiles to developed countries rose by 11 per cent,
whereas exports to developing countries increased by 24 per cent, more
rapidly than imorts from them. In the case of clothing the growth of
exports was much more rapid than for imports. Exports to other developed
countries expended by 25 per cent, more rapidly than imports from developing
countries.¹ The EEC Imort surplus (c.i.f.-f.o.b.) with developing countries
for textiles and clothing, which had risen substantially in the preceding
year, declined marginally to $2.98 billion in 1977.

In Finland, the growth in exports of textiles and clothing accelerated
in 1977, whereas imports expanded only slightly faster than in 1976. In
Norway, Sweden, Austria and Switzerland, however, the growth in imports of
textiles and clothing continued to outstrip that of exports resulting in an
increase in these countries' import surpluses in 1977.²

In Japan textile exports increased by 12 per cent in value, imports
by 5 per cent, whereas for clothing, both exports and imports increased
by 8-11 per cent. In trade with developing countries exports expanded at
around the same rate as total exports, whereas imports increased only
marginally . As a result, Japan's export surplus with developing countries
increased from $1.46 billion to $1.67 billion.

¹Exports of clothing from the EEC to developing countries increased by
43 per cent in 1977, but are still of relatively minor importance.

²Imports from developed countries which supply between 70-85 per cent
of these countries' textiles and clothing increased more rapidly than those
from developing countries which expanded by less than total imports.
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In developing countries the growth in the value of exports slowed down
considerably for both textiles and clothing in 1977 as compared with the
preceding year. In contrast with the long-term trend, the rate of expansion
of exports from developing countries was below that of industrial countries
for bath textiles and clothing whereas the growth of imports into develo-
ping, countries (both oil-exporting and oil-importing developing countries)
was considerably higher than those into industrial countries, At the same
time, developing countries' imports of both textiles and clothing grew much
faster than their exports in 1977. Data on the development of trade in
textiles and clothing are available only for a few developing countries.

In Hong Kong,the strong expansion in the value of textile and clothing
exports which took place in 1976 was not maintained in 1977. Clothing
exports increased by only 2 per cent in value, and fell by 3 per cent in
volume, while textile exports declined by 8 per cent in value and by
14 per cent in volume. The increase of 27 per cent in the value of clothing.
exports to the United States was partly offset by a decline of 12 per cent
in exports to the EEC. Textile imports rose by only 2 per cent in value
in 1977, after an increase of 41 per cent in 1976. The export surplus for
textiles and clothing declined slightly in 1977 to $1.79 billion. In the

Republic of Korea the growth in exports of textiles and clothing decelerated
sharply in 1977 to 12-13 per cent. Clothing exports to the United States
increased by 2 per cent, those to the EEC by 20 per cent and those to Japan
by 3 per cent. The export surplus for textiles and clothing taken together
continued to expand further, Iron $1.99 billion in 1976 to $2.26 billion in
1977. India's exports of mill-made textiles and clothing increased by
merely 5 per cent in 1977 after having scared by 82 per cent in 1976. In

Egypt exports of textiles rose by about 27 per cent in 1977, but those of
clothing declined (by 23 per cent). In Singapore exports of textiles rose
by 8 per cent and those of clothing by 15 per cent.
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TABLE 1. - PRODUCTION INDICES FOR ALL MANUFACTURING, TEXTILES AND CLOTHING IN SELECTED MEMBER COUNTRIES OF THE ARRANGEMENT

1974 - 100
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Page 9

1975 1976 1977 1976 1977 1978
01 C2 03 04 ci 02 03 04 Ci C2

All Manufacturing
Textiles
Clothinga

AllManufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing

All Manufacturing
textiles
Clothing

92
92
99

95
103
103

97
94
98

99
90
95

93
87
96

85
64
94

All Manufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing

95
94
97-

90
92
94

99
102
103

96
106
99

99
95
88

98
91
88

99
93
9s

86
96

115

100

99

102
103
107

102
99

101

92
89
96

99
97
86

95
76
6?

102
94
93

90
96

117

103
9C
97

106
103
1û9

96 99 100 103 104 103 101 101 101
99 102 101 106 105 100 9s 9E 94
99 102 104 104 104 10 102 98 9B

95 98 93 96 91 91
103 102 103 101 90 83
10 99 96 97 96 92

103 97 90 106 108 96
100 91 80 109 114 94
102 86 73 91 loi 83

97 106 S2 106
94 99 70 97
95 98 73 85

91 95 93
78 86 92
95 90 92

87 105 97
80 102 S2
72 90 a5

98 103 78 102 95
88 81 54 82 72
e3 77 5C 62 60

91 102 95 109 96 105 95 109 96
93 97 81 101 102 100 8C 95 93 94

103 101 85 102 96 96 81 96 92 96

79 88 85 95 85 91 87 S7 85
95 96 86 103 105 97 82 1C2 1 4

107 120 114 125 128 120 100 l1 119

98 101 10i 100 1G2 103 103 10G 104
99 92 92 95 9C 90 91 91 92

101 10Q 100 95 95 97 99 96 57

98 100 101 102 103 106 10? 106 10l
104 103 103 ici 100 102 104 107 103
110 110 104 106 106 107 109 il1 106

All Manufacturing 89
Textiles, Clothingand Leather 57

All Manufacturingd
Textiles
Clothing

98
98

All Manufacturing
Textiles

Clothing

All Manufacturing
Textiles and Leather

111
11l0
111

98 102 97 9E 1OC 102 102 102 102 104 107
102 98 100 103 103 1O0 9E 98 97 9' 9G

11E
102
9S

122
119
123

116
106
99

1C2 10' 10E 122 106 11 r 116 126 116
10l lOû 103 104 1G 106 107 104 103
93 103 92 1G6 97 1CI 99 102 95

138
125
131

93 9' 111 94 101 si 1S0 111 1' 102 1 16
92 10C 10' 103 104 8' 10E 110 115 93 111

AIl manufacturing
Textile Yarns and Fabrics
Finished Textile Products

All Manufacturingd
Textiles
Clothing

All Manufacturing
Textiles
Clothing and Footwear

1OG
105
105

111
104
112

117
112
13,

110
106
108

124
121
124

120
117
110

106 109 1D& 121 116 123 114 128 126
Ili 108 C7 115 122 120 105 123 123
114 109 9Q 1,8 113 11E 91 17é liS

134
134

133
119
151

All Manufacturing
Textiles
Clothing

All Manufacturing
Textile Yarns and Fabrics

102
97
97

108

101

il1
108
O19

91 99 10
91 93 93

108 112 102 lep 11. 114 114 116 119
101 97 95 ici 104 10. 1D 115 115
99 103 9O 104 107 1G6 110 113 129

102 113 l1S 95 104 114
91 97 94 9S 92 102

114 lC 112 116 12' 19
107 1C 10L 9 1 oc, 1C7
10-C 112 9E 89 111 70

9o
84
84

81 10 95°
7C 73 67 6E
73 76 74 74

EEC

Finland

Norway

Swedenb

Austriab

Switzerlandb

Canada*

United States

Japan

Hungary

Poland

Spaint

Yugoslavia

Romania

Egypt

Israel

BangIadesh b,e

India

Pakistan b,e

All Manufacturing
Textiles,
CIothing

All Manufacturing
Cotton CIoth
Cotton Yarn

103
102
loi

113
103
1 1

99
94
93

96
88
92

9c
6C
74

1l
69
94



TABLE 1. - PRODUCTION INDICES FOR ALL MANUFACTURING, TEXTILES AND CLOTHING IN SELECTED MEMBER COUNTRIES OF THE ARRANGEMENT (cont'd)

1974 - 100

1975 19'6 1977 1976 1977 1973
;1 2 3 4 21 -i2 23 4 21 V2

Textile Spinning and leaving

All Manufacturing
Textiles
Clothing

All Manufacturing
Textiles
CIothing

All Manufacturing
Textiles and Clothing

All Manufacturing
Textiles

All Manufacturing
Textiles
Clothing

lii 133 116 132 140 132 127 106 114 115 127

119
129
128

9B
99
86

157
167
182

îoa
109
87

190
181
202

116
108
71

172 184 194 205 216 230
174 180 182 186 198 201
173 196 215 221 239 261

107 116 119 110 121 124 130 122
115 119 130 128 122 97 '31 112
105 92 1û0 S5 93 82 107 97

1ic 119 i27
152 215 223

100 109 128 102 107 112 113 116 130 129 136
100 106 107 107 109 104 1C6 107 106 106 108

o,
1 r*,-
l 4

All Manufacturing 97
Textiles, Clothing & Footwear 104

All Manufacturing
Textiles
:'o ing and Footwear

AIl Manufacturing
Textiles
Clothing and Footwear

AllManufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing

All Manufacturing
Textiles
Clothing and Footwear

All Manufacturing
Textiles

104
100

104
94

106

98
99

102

, 5

i9

10J6
,23
91

102
102
39

96 19 103 109 ICO 103 107
94 90 112 112 110 11:5 119
99 143 141 175 1i7 141 150

93 g7
i9 94

11,
106
1,0s

liq
108
1v"

104
104
103

102
99

106

110
109
?2

111
121
96

120
172
108

103
96
33

117
137
105

106 99
87 36

Trinidad and Tobaqob All Manufacturing
Textiles and Knit Garments

103 1,17 131 103 114 122 129 123 122 131 149
99 110 104 104 116 107 114 97 108 112 98

*Provisional. The index shown here has been entirely revised. The new series will be substituted as soon as it becomes available.
aExcludes France.
bQuarterly data not adjusted for seasonal variations.

clncludes made-ups.

bIncludes iiring and construction.

eAnnual data for fiscal year July-June.

Includes oaoe-ups and footwear.
Quarterly data not comparable with annual data.
Excludes orimary processing of rubber.
Excludes Sabah and Sarawak.
1975 * G. Incomplete coverage.
,3'* 13C.
Quarterly data are adjusted for seasonal variations unless otherwise indicated.

Sources: 600, United nations, national statistics.

Korea Rep. of

Singaporeb,g

Malaysia

Indonesiab,j

Argentina

Brazil

Colombia

Faraquay

Urugay

Jamaica
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