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RECENT TRENDS IN PRODUCTION AND TRADE
IN¥ TEXTILES AND CLOTHING

Consumer expenditure. on clothing in industrial countries as a whole
increased by roughly 3 per cent in real terms in 1977, as against a nearly 4 per
cent increase in 1976, Tor the third consecutive year the growth of consumer
expenditure on clothing in the United States (L3 per cent) exceeded the average
for industrial countries as a whole and was about twice as fast as either %he
ZEC or Japean. ‘

Production of textiles and clothing {taken together) in industrial countries
es a whole recovered in the first half of 1976, althoush remaining below its
previous peak level of 1973, but levelled off in the second half of 1975 and
declined slightly im 1977. The decline in production was concentrated in
Western Europe and Japan. In the ZEC, production of textiles declined 3 per cent
and clothing 2 per cent in 1977, reaching a level 5 and 4 per cent respectively
below that of 1973. In the first quarter of 1578 production of textiles
continued to decline, whereas for clothing the downward movement was arrestead.

In Japan, where production of textiles end clothing had recovered to a new peak
in 1976, there was a decline of % per cent ir 1977. In the United States,
however, production of both textiles and clothing rose slightly in 1977
compared to their previous peak of 1973, production of textiles was still lower
(oy 4 per cent), but that of clothing higher (by 6 per cent).

In the first quarter of 1578, as compared with the last quarter of 1977,
production of textiles and clothing (taken together and adjusted for seasonal
variations) declined in tae United States and Japen and levelled off in Western
Zurcpe. In developing countries there was a merked slowdown in the expansion
rate of production of both textiles and clothing im 1977. In textiles there was
only a marginal increase of less than 1 per ceat. In the case of clothing, the
expansion rate of less than 6 per cent was also well below that experienced
during the 1960s and the 1970s. Indices of production in individual member
countries of the Arrengement are contained in Appendix Table No. 1.

The dollar value of world exports of textiles and clothing combined increased
by 12 per cent in 1977, as compared with 21 per cent in the preceding year. This
deceleration in the rate of expansion of world trade was probably more pronounced
in volume than in value. In line with the long—term trend, the 1977 rate of
growth was again higher for clothing than for textiles, certainly in value
(up 14 and 11 per cent, respectively) and probebly also in volume.
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The growth in the dollaer value of imports of textiles and clothing
into industrial countries as & wholel decelerated sharply in 1977. (See
Table 1.) Exports, however, showed a slight acceleration in value and
their growth (13 per cent) exceeded that of imports {10 per cent).
Industrial countries' import surplus (f.o.b.-c.i.f.)< which had more than
doubled in 1976 remeined almost unchanged, at 4.2 billicn, in 1977.

As regerds the distribution of industrial countries’ trade in
textiles and clothing by aree, two nejor features stand out in 1977,
contrasting with the long-term trend. Trade among industrial countries
expanded faster than imports from developing countries which had been the
most dynamic source of supply in the last fifteen years.3 Second, exports
of textiles and clothing o developing countries incrzased at a faster
pace than trade among indu§trial countries themselves as w2lil as imports
from developing countries.* Industrial countries’ export surplus with
developing countries in textiles increased, wherees their import surplus
in clothing continued to grow, although more slowly than in preceding
veers. (See Appendix Tebles 2 to § for trade of individual members of
the Arrangement by mein areas of origin and destination.)

lCOmprising the developed members of the Arrangement as follows:
the EEC, Finlend, Norway, Sweden, Austria, Switzerland, Canada, the
United Stetes and Japan.

‘ 2Excent for the United States end Canada where both exports snd
imports are valued f.0.0.

3Between 1963 and 1976, imports of textiles and clothing from
developing countries had expanded by 1k and 29 per ceni on average per
year, as compared with increases of 10 and 13 per cent for exchanges among
industrial countries. In 1977, textile imports from developing countries
rose by T per cent and exchanges among industrial countries by 10 per cent.
For c}@thing the corresponding increases were 10 and 20 ver cent.

qInd.ustrial countries' axports to develoving countries increased in
1977 by 15 per cent for textiles and one third for clothing, the growth
being faster in shipments to the oil~exporting developing countries.
Exports of clothing from industrial countries to developing countries are,
however, of relatively minor importance and thus do not significantly
affect the combined trade balance for textiles and clothing.
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TABLE 3. - NET TRADE? IN TEXTILES AND CLOTHING OF SELECTED MEMBERS OF THE ARRANGEMENT, 1974 T0 1977 F28¢ 5

(eillion dollars)

COM.TEX/W/55

Textiles Clothing Total

1974 1975 1976 1977 1974 1975 1976 1977 1974 1975 1976 1877
EEC 2183 1639 1312 1N -1195 -1684 -2355 -2284 988 <45 -1043 -173
Finland -256 =225 <234 -227 210 249 237 259 -4 24 3 2
Norvay -196 =20 -220 -259 =20 -258 -305 -405 =397 -459 -528 -664
Sweden <404 413 -485 -418 -296 -398 =510 -580 =700 -811 -965 -1008
Austria -5 40 -56 -50 -4 -18 13 -199 -54 -118 -140 ~248
Switzarland 177 250 34 339 -367 -362 414 -499 =180 -112 =100 -160
Canadab -179 -121 -856 -826 - 312 -390 -629 =512 <1051 - -1485 -133
United States n 533 4n k1Y -1734 -1956 -2800 -3148 <1357 <1423 =239 -2807
Japan 2237 2407 210 3061 473 -169 N7 -329 1764 2238 2384 2132
Hungary -1 10 B 1 198 159 166 208 158
Spain 9 62 62 137 172 76 9 EL 81 138 183 238
Turkey 93 53 172 19 18 b4 112 n 216
Yugoslavia -159 -66 26 104 154 185 35 88 m
| srasl -35 -28 -28 75 n 93 &0 49 85
Egypt 218 195 136 198 43 63 3 18 261 258 167 21¢
ladia 362 252 430 162 193 330 524 445 760
Pakistan 306 326 22 26 328 352
Sri Lanka -2 =15 -24 4 3 8 =20 =12 -16
Hong Kong -349 -525 =132 -808 1473 1806 2600 2597 1124 128! 1868 178¢
Korsa Rep. of 133 190 365 514 864 985 1623 1748 597 1175 1988 2262 -
Singapors -254 -240 -250 =265 73 58 106 122 -181 -182 -144 =143
Malaysia =112 -87 -87 9 26 34 =103 -8 =93
Thailand 40 -29 59 39 49 74 - 20 133
Indonesia -158 ~148 -209 WA -2 <5 -162 -150 214
Philippines =53 -50 25 23 3 80 -30 -17 55
Argentina 9 <8 2 2 - 6 N -9 27
Brazil 145 143 172 102 78 70 247 22 242
Hexico 82 70 72 1 -2 -1 93 68 61
Trinidad and Tobago -29 -32 37 b4 2 2 -2 -5 =27 -30 -39 45
Uruguay 8 14 2 1 10 2

aExpurts f.o0.b. minus imports ¢.i.f,

bImports f.o.b.

Source: Table 2,
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In the United States. imports of textiles and clothing grew by only
8 and 13 per cent in 1977. Imports of clothing from developing countries
increased at roughly the same rate as total imports, but for textiles the
increase was only 1 per cent, which implies & decline in volume. Despite
the marked deceleration in the growth of imports, the import surplus
(£.0.9.-%.0.9.) of the United States with developing countries for textiles
and clothing increased from $2.%4 billion tc $2.7 billion. Canada's imports
of textiles end clothing declined in 1977. Imports of clothing from
developing countries. after a rise of more than two thirds in 1976, fell by
ome fifth im 1977. As a result, Canada's import surplus (f.0.b.-f.o.b.) in
textiles and clothing with developingz countries was reduced from
$0.52 billion in 1976 te $0.42 villion in 1977.

In the EEC both exports and imports of textiles rose in dollar value by
about 13 per cent in 1977. ccmpared t¢ increases of 8 per cent and 23 per cent
in 1976. Exports of textiles to developed countries rose by 1l per cent,
whereas exgorts to developing countries iacreased by 24 per cent, more
rapidly than imports from them. In the case of clothing the zrowth of
exports was much more rapid than for imports. Exports to other developed
ccuntries expended by 25 per cent, more rapidly than imports from developing
countries.® The EEC import surplus (c.i.f.-f.o.b.) with developing countries
for textiles and clothing, which had risen substantially in the preceding
year, declined marginally tc $2.98 billion in 1977.

In Firland., the zrowth in exports of textiles end clothing accelerated
in 1977, whereas imports expanded only slightly faster than in 1976. In
Norway, Sweden, Austria and Switzerland, however, the zZrowth ir imports of
textiles and clothing continued to outstrip that of exgorts resulting in an
increese in these countries' import surpluses in 1977.

In Japan textile experts iacreased by 12 per cent in value, imports
ty 5 per cent. whereas for clothing, both exports and imports increased
by 8-11 per cent. In trade with developing countries exports expanded st
around the same rate as total exports, Wherees imports increesed only
marginally. As & result, Japan's export surplus with developing countries
increased from $1.46 billiorn to $1.67 billion.

lExports of clothing from the EEC to developing countries increased by
43 per cent in 1977, but are still of reletively minor importance.

; 2Imports frem developed countries which supply between 70-85 per cent
of these countries' textiles end clothing increased more rapidly than thoss
from developing countries which expanded by less than total imports.
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In developing countries the growth in the value of exports slowed down
considerably for octh textiles and clothing in 1977 as compared with the
preceding year. In contrast with the long-term trend., the rate of expansion
of exports from developing countries was below thet of industrial countries
for both textiles and clothing whereas the growth of imports into develo-
pinz countries (both oil-exporting and oil-importing develcoping countries)
was considerably hizher than those intc industrial countries. At the same
time, develoring countries' imports of both textiles arnd clothing zrew much
fester than their exports in 1977. Data on the develorment of trade in
textiles and clothing are available only for a few developing countries.

In Hong Kcrng, the strong expansicn in the value of textile and clcothing
exports which took place in 1978 was not maintained in 1977. Clothing
exports increassed by only 2 per cent in value, and fell by 3 per cent in
volume. while textile exports daclined by & per cent in value anéd by
14 per cent in volume. The increase of 27 per cent in the value of clotiaing
exports to the nited States was partly offset by a decline of 12 per cent
in exports tc the EZZC. Textile imports rose bty only 2 per cent in value
in 1977, after an incrsase of L4l per cent in 1975. The export surplus for
textiles and clothing declined slizhtly in 1677 to $1.79 billion. Ia the
Republic of Xorea the growth in exports oFf textiles and clothing decelerated

narcly in 1277 to 12-13 per cert. Clothing exports to the United States
increased by 2 per cent, those to the ZEC by 2C per cent and those to Japen
oy 3 per cemt. The export surplus for textiles and clothing taken together
continued to expand further, from $1.99 billion in 1976 to $2.26 billiecn in
1977. India's exports of mill-made textiles and clothing increased oy
merely S ver cent in 1977 after having soared by 82 per cent in 1976. 1In
Zzypt exports of textiles rose by sbout 27 per cent in 1977, but those of
clothinz declined (by 23 per cent). In Singapore exports of textiles rose
by 8 per cent 2nd those of clcthinz Ty 15 per cent.
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STATISTICAL APPENDIX

LIST OF TABLES

Table 1. Production Indices for all Manufacturing, Textiles and Clothing in selected
members of the Arrangement, 1974 to 1978,

Table 2. Exports of Textiles and Clothing from the developed members of the
Arrangement by main areas of cestination, 1974 to 1977,

Tabls 3. laports of Textiles and Clothing into the developed members of the Arrangement
by main areas of origin, 1374 to 1977,

Table 4. Net Trade in Textiles and Clothing of the developed members of the Arrangement
by main areas of origin and destination, 197 to 1977,

Table 5, Per Caput Imports of Textiles and Clothing into the develcped members of the
Arrangement by areas, 1574 to 1977.

Symbols and Abbreviations

blark space not available
a, 2... First quarter, second quarter ...
c.i.f, Cost, Insurance and Freignt

f.o.b. ' Free on Board
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TABLE 1. - PRODUCTION INDICES FOR ALL MANUFACTURING, TEXTILES AND CLOTHING IN SELECTED MEMBER COUKTRIES OF THE ARRANGEMENT Page 8

1974 « 100

1976 1877 1978

1978 1976 1977
b @ 'X] o a 02 a3 04 @ @

EEC A1l Manufacturing 52 99 102 9% 9 100 103 104 103 100 10 10
Textﬂes8 92 102 95 9 102 10 106 108 100 98 9€ 9%
Clothing 99 103 101 102 104 10 104 10 102 98 98
Finlang A1l Manufacturing 95 9 92 95 98 93 98 9 9 Ell 95 a3
Textiles 163 106 89 103 102 103 0 90 83 73 86 LH
Clothing 103 Ll 9 ¢ e 9% a7 96 92 95 90 §2
b
Norvay™ A1l Manufaeturing 97 90 99 103 9 90 106 108 9% 87 105 97
Textiles 9% o5 a7 100 N 80 108 N4 94 80 102 62
Clothing 9 86 8 102 86 73 9N 0 83 1y 90 85
Suedenb A11 Kanufacturing 99 98 95 97 106 82 106 9§ 103 °® 162 98
Textiles 90 9N 7 94 99 7 97 88 8! 5% 82 ”
Clothing 95 8¢ 67 95 98 3 85 X} " 5¢ 62 60
Austriab A1 Manufacturing 93 99 102 9 102 95 100 9 105 o5 108 98
Textiles 87 93 94 93 g7 1 10 102 100 8C 9 ¢3 94
Clothing 9% 98 93 103 101 102 9% 98 81 96 92 9
kSvit:erlanﬁb A1l Manyfacturing g5 88 90 9 88 g5 3 85 8 87 &7 43
Toxtiles 8 1S 9¢ 95 96 88 103 108 a7 82 102 104
Clothing % 118 n? 10i 120 113 128 128 120 100 ne n¢
lanaca® A1l Manufacturing 5 10C 103 98 100 10 106 162 103 103 104 104
Textiles 9% LX] 9C 9¢ 92 92 i ° S N N 9z
Clothing 97 90 97 0 100 106 H 95 97 0 % g7
linited States A1 Manufacturing SC 100 106 98 100 10 102 103 168 107 106 108
Textiles 9z 103 102 104 103 103 n 100 102 104 107 183
Clofhingc 9k 107 108 110 no 104 108 108 107 108 m 10¢
Japan A1 Monufacturing 2 98 102 97 9 100 102 102 162 102 104 107
Textiles, Clothing and Lsather ¢° 162 9e 10C 103 103 100 98 98 67 o I3
hungaryIc M Hanufaciurﬁngc 108 ne ns 10z 109 108 122 108 nz e 128 Ne
Textiles 9 102 106 107 10C 163 104 164 106 107 164 103
Clothing gt Qg 9c §3 103 03 108 7 Hui 9¢ 102 57
Folanc A1 HManufacturing m 122 138
Textiles G ne 125
Clotning i 123 13
Spairt 411 Manufacturine 63 98 m 94 10 1 107 m ns 162 e
Textiles and Leatner 6z 16T 107 163 104 88 108 NG ns 82 m
Yuqos'naviat A11 Manyiacturing 108 ne 120 106 100 0 il 16 123 14 128 126
Textile Yarns and Faorics 108 108 17 m 108 g7 118 122 126 105 123 122
Finished Textile Froducts 105 108 10 N4 109 9C 118 13 e 51 RIS ne
Romania A Hanufacfuringd m 124
Textiles 104 121 13
Clothing 112 124 134
Egypt A1 Manufacturing n? 133
Textiles 112 ne
Clothing anc Footwear 13 15
I'srae’ A1V Manufacturing 162 108 ne 108 12 102 108 ne 4 N4 16 1ne
Textiles 7 94 108 0 7 g7 107 104 105 108 ns ne
Clofhingc §7 100 10% 9¢ 102 0% 104 107 16% n¢ nz 122
Bangiadesh”’® 11 Manufacturing 8 g 10 WMo e 1M I
Textile Yarns and Faorics 9N o3 a3 a 97 G4 5C 97 162
lnciat A11 Manufacturing 183 HEK] 1 1ne 12 1€ 128 ne
Textiles, 102 103 107 H 10C 9¢ 10¢ 167
Clothing’ 101 10 105 Nz 9t 8¢ m 7%
Fakisianb’e A1 Manufacturing g 8¢ 9% m 92 81 167 102 o
Cotten Clotk 94 8e 6¢ s 84 7 73 67 [
Cotton Yarm 93 e T 9 84 73 7t 7% T4
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TABLE 1, - PRODUCTION INDICES FOR ALL MANUFACTURING, TEXTILES AND CLOTHING IN SELECTED MEMBER COUNTRIES OF THE ARRANGEMENT (cont'd)

1974 » 100
1975 1976 1977
J 2 3 ) bi] bYs DX} b3 N oY,
5
Hong Song Textile Spinning and Weaving m 133 116 1R 140 132 127 106 M4 15 127
Korga Ren. of AV Manufacturing 19 157 190 172 184 194 205 216 230
Textiles 128 167 151 17 180 182 186 198 200
Clothing 128 182 202 173 196 215 2 239 261
Sin;anore:'; an Manufacfuringh 98 108 18 107 116 19 110 121 126 130 122
Textiles 39 109 i08 1ns 9 120 128 122 97 il N2
Clothing 86 87 N 105 kY 10 35 93 2 107 97
Ha1aysiai A1l Manufacturing i 19 127
Toxtiles and Clothing 192 215 223
lnéonesiab’J M1 Yanufacturing 13 139 128 102 107 n2 N3 e 130 129 136
Textiles 10 106 107 107 109 104 1C6 107 108 106 108
;hi1fnci:e:b A11 Yanufacturing $7 18 36 79 LX) 109 100 103 10?7
Textiles 162 102 9% Rl ne nz 1m0 ns s
Tlothing " 139 2 143 141 175 137 141 150
Arsentina ATY ¥anyfacturing 37 3 EH
Textilas, Clothing & Footvear 104 s¢ 3
Irazi! A1 Vanufaciarﬁnq 1Ch "7 ng
Taxtiles . 100 106 108
Zletring and Footvear 100 108 162
Coloncia 211 Vanyfacturing 1C4 104
Textilas %4 104
Zlothing and Footwear 1Gd 13
faraguay A1 Manyfacturing 28 102 120
Textiles 39 39 172
Zlothing 102 108 108
Pary A1l ¥anyfacturing 138 10 103
Textilas 162 109 LY
Clothing 29 2 33
iJruguay AN Manyfacturing 106 IR 17
Textiles 123 121 137
Slothing and Footwear % 2 105
Jamaica A1 ¥anyfacturing 16 39
Taxtiles a7
Trinidad and Tobaqob A1} ¥anufacturing 103 nm k)| 103 N4 122 120 23 122 3 143
Textiles and #nit Sarments 99 16 106 104 16 107 N4 a7 108 n2 8

*Opouisional,

ER -
Zxcludes Francs.

Tke index shovn ere has tean entirsly revised,

9. ., : . ; cas
juarterly data rot adjusted for seasonal variations.

Cy -
Inctuces 1ade-ups.

3 . .
incluces 3ining and construction,

3 i s s '
irnual data for fiscal year Julvelune,

“includes zade-uos and Footwear.

“Tuarterly 1ata 7ot comoarable with annual data.

“Ixcluces arimary orocessing of rubber,

Yo o e, . )
Ixciudes Sapah and Sarawak,

-1975 « 160, Incomoleta coverage.

975 . 100,

Yote: luartarly data are adjusted for seasonal variations unless sthervise indicated.

Sources:

ECD, United Nations, national statistics,

The nev sgries vi11 e sybstituied as soon as

1% Secozes availanle.
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TABLE 5

PEK CAPUT IMPORTS OF TEKVILES AND CLOTHING INTG THE DEVELOPED MEMBEK COUNTRIES OF THE ARRANGEHENT BY AREAS
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