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LONG-TERM ARRANGEMENT REGARDING INTERNATIONAL
TRADE IN COTTON TEXTILES

Bilateral Agreement between the Governments
of the United States and Malta¹

The following communication has been received by the Director-General
from the United States Mission:

On 14 June 1967, the United States and Malta concluded a bilateral
agreement under Article 4 of the Long-Term Arrangement concerning the
International Trade in Cotton Textiles. The Agreement, which was effected
by an exchange of notes, runs from 1 January 1967 through 31 December 1970.

I have been requested to transmit the above information, together
with copies of the enclosed notes, to you for notification to the
Cotton Textiles Committee.

¹Not party to the Long-Term Arrangement.
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Note No.1

The Embassy of the United States of America presents its compliments to
the Ministry of Commonwealth and Foreign Affairs and has the honour to
refer to recent discussions held in Valletta between representatives of
the Government of the United States and the Government of Malta concerning
exports of cotton textiles from Malta to the United States. As a result
of these discussions, the Embassy proposes the following agreement relating
to this trade:

1. The term of this agreement shall be from 1 January 1967 through
31 December 1970. During the term of this agreement the Government of
Malta shall limit annual exports of cotton textiles from Malta to the
United States to aggregate, group and specific limit at the levels
specified in the following paragraphs.

2. For the first agreement year, constituting the 12-month period beginning
1 January 1967, the aggregate limit shall be 12.7 million square yards
equivalent.

3. Within the aggregate limit, the following group limits shall apply for
the first agreement year:

In Square Yards Equivalent
Group I Yarn (Categories 1 - 4) 9,000,000

Group II Fabrics, made up goods and
miscellaneous
(Categories 5 - 38 and 64) 200,000

Group III Apparel (Categories 39 - 63) 3,500,000

4. Within the aggregate limit and the applicable group limits, the following
specific limits shall apply for the first agreement year:

Group III Units Square Yard Equivalent

Category 43 63,600 dozen ( 460,082 sq. yds.)
Category 51 22,500 " ( 400,433 " " )
Category 60 38,500 " (2,000,460 " " )

5. Within the aggregate limit, the limits for Groups I and II may be exceeded
by not more than 10 per cent, and the limit for Group III may be exceeded by
not more than 5 per cent. Within the applicable group limit, as it may be
adjusted under this provision, specific limits may be exceeded by not more than
5 per cent.

6. (a) Within the group limit for each group the square yard equivalent of
any shortfalls occurring in exports in the categories given specific limits may
be used in any category not given a specific limit.
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(b) In the event of undue concentration in exported to the United States of
cotton textiles from Malta in any category in Group I, the Government of
the United States of America may request consultation with the Government of
Malta to determine an appropriate course of action. Until a mutually
satisfactory solution is reached, the Government of Malta shall limit exports
in the category in question to the United States starting with the 12-month
period beginning on the date of the request for consultation. This limit
shall be 105 per cent of the exports of such products to the United States
during the most recent 12-month period preceding the request for consultation
for which statistics are available to the two Governments.

(c) In the event the Government of Malte desirestopermit exports during
any agreement year of more than the level of the consultation limit in any
category in Group III not having a specific limit, the Government of Malta
shall request consultation with the Government of the United States of America
on this question. For the first agreement year the level of the consultation
limit for each category in Group III not having a specific limit shall be
350,000 square yards equivalent. The Government of the United States of
America shall enter into such consultations and, during the course thereof,
shall provide the Government of Malta vith information on the condition of the
United States market in the category in question. Until agreement is reached,
the Government of Malta shall continue to limit exports in that category for
that agreement year to the consultation limit.

7. The Government of Malta shall use its best efforts to space exports to
the United States within each category evenly throughout the agreement year,
taking into consideration normal seasonal factors.

8. In the second and succeeding 12-month periods for which any limitation
is in force under this agreement, the level of expcrts permitted under such
limitation shall be increased by 5 per cent of the corresponding level for
the preceding 12-month period, the latter level not to include any adjustments
under paragraphs 5 or 16.

9. The two Governments recognize that the successful implementation of this
agreement depends in large part upon mutualco-operation statistical questions.
The Government of the United States of America shall promptly supply the
Government of Malta with monthly data on the import of cotton textiles from
Malta. The Government of Malta shall promptly supply the Government of the
United States of America with data on monthly exports of cotton textiles to the
United States. Each Government agrees to supply promptly any other available
relevant statistical data requested by the other Government.

10. In the implementation of this agreement, the system of categories and the
rates of conversion into square yard equivalents listed in Annex A hereto shall
apply. In any situation where the determination of an article to be a cotton
textile would be affected by whether the criterion provided for in Article 9
of the Long-Term Arrangements Regarding International Trade in Cotton Textiles
done at Geneva on 9 February 1962 (hereinafter referred to as the Long-Term
Arrangement) is used or the criterion provided for in paragraph 2 of Annex E of
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the Long-Term Arrangement is used, the chief value criterion used by the
Government of the United States of America in accordance with paragraph 2 of
Annex E shall apply.

11. The Government of the United States of America and the Government of Malta
agree to consult on any question arising in the implementation of the agreement.

12. Mutually satisfactory administrative arrangements or adjustments may be
made to resolve minor problems arising in the implementation of this agreement
including differences in points of procedure or operation.

13. If the Government of Malta considers that as a result of limitations
specified in this agreement, Malta is being placed in an inequitable position
vis-a-vis a third country, the Government of Malta may request consultation with
the Government of the United States of America with the view to taking appropriate
remedial action such as reasonable modification of this agreement.

14. During the terra of this agreement, the Government of the United States of
America will not apply the provisions of Articles 6(c) and 3 of the Long-Term
Arrangement to restrain the export of cotton textiles from Malta to the United
States.

15. The Government of the United States of America may assist the Government of
Malta in implementing the provisions of this agreement by controlling imports of
cotton textiles.

16. (a) For any agreement year immediately following a year of a shortfall
(i.e. a year in which cotton textile exports from Malta to the United States
were below the aggregate limit and any group and specific limits applicable to
the category concerned) the Government of Malta may permit exports to exceed
the aggregate group and specific limits by carryover in the following amounts
and manner:

(i) The carryover shall not exceed the amount of the shortfall in either
the aggregate limit or any applicable group or specific limit and shall
not cxceed either 5 per cent of the aggregate limit or 5 per cent of the
applicable group limit in the year of the shortfall, and

(ii) in the case of shortfalls in the categories subject to specific limits
the carryover shallnot exceed 5 per cent of the specific limit in the year
of the shortfall, and shall be used in the same category in which the
shortfall occurred, and
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(iii) in the case of shortfalls not attributable to categories
subject to specific limits, the carryover shall be used in the
same group in which the shortfall occurred, shall not be used
to exceed any applicable specific limit except in accordance
with the provisions of paragraph 5, and shall not be used to
exceed the limits in paragraph 6.

(b) The limits referred to in sub--paragraph (a) of thisparagraph
are without any adjustments under this paragraph or paragraph 5.

(c) The carryover shall be in addition to the exports permitted in
paragraph 5.

17. Either Government may terminate this agreement, effective at the end of
an agreement year, by written notice to the other Government to be given at least
ninety days prior to the end of such agreement year. Either Government may
at any time propose revisions in the tens of this agreement.

If this proposal is acceptable to the Government of Malta, this note and
your notice of acceptance on behalf of the Government of Malta shall constitute
an agreement between our Governments.

The Embassy of the United States of America avails itself of this
opportunity to renew to the Ministry of Commonwealth and Foreign Affairs the
assurance of its highest consideration.

Enclosure: List of Cotton Textile Categories
and Conversion Factors

14 June 1967
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COTTON TEXTILE CATEGORIESAND CONVERSION FACTORS

Category Description Unit Conversion factor
(Square yards)

1 Yarn, carded, singles Lb. 4.6
2 Yarn, carded, piled Lb. 4.6

3Yarn, combeed, singles Lb. 4.6
4 Yarn, combed, piled Lb. 4.6
5 Gingham,carded Sq.yd. 1.0
6 Gingham, combed Sq.yd. 1.0
7 Velveteen Sq.yd. 1.0
8 Corduroy Sq.yd. 1.0
9 Sheeting, carded Sq.yd. 1.0

10 Sheeting, combed Sq.yds 1.0
11 Lawn, carded Sq. yd. 1.0
12 Lawn, combed Sq.yd. 1.0
13 Voile, carded Sq.yd. 1.0
14 Voile, combed Sq.yd. 1.0
15 Poplin and broadcloth, carded Sq.yd. 1.0
16 Poplin and broadcloth, combed Sq.yu. 1.0
17 Typewriter ribbon cloth Sq.yd. 1.0
18 Print cloth, shirting, type,

80 x 80 type, carded Sq.yd. 1.0
19 Print cloth, shirting type,

other than 80 x 80 type, carded Sq.yd. 1.0
20 Shirting, Jacquard or dobby,

carded Sq.yd. 1.0
21 Shirting, Jacquard or dobby,

Combed Sq.yd. 1.0
22 Twill and sateen, carded Sq.yd. 1.0
23 Twill and sateen, combedSq.yd. 1.0
24 Woven fabric, n.e.s., yarn

dyed, carded Sq.yd 1.0
25 Woven fabric, n.e.s. yarn

dyed, combed Sq.yd. 1.0
26 woven fabric, other, carded

n.e.s. Sq.yd. 1.0
27 Wovenfabric, other, combed,

n. e s. Sq.yd.
28 Pillowcases, carded No. 1.084
29 Pillowcases, combed 1.084
30 Dish towels No. .348
31 Other towels No. .348
32 Handkerchiefs, whether or not,

in the piece Doz. 1.66
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Category Description Unit Conversion factor
(square yards)

33 Table damaskand manufactures . 3.17
34 Sheets, dedNo 6 2 car<? No. 5.2
35 h.ts co2D« No.
36N 3upraus aid ilts ïko. 6.9
37 No. 3aic.L woven _lastcs L- 4.6
38 ishinbbnets and £ih netting; Lao. 4.6
39 Gloves an1itens Doz. Prs. 3.527
4e0 Hos and halfP hosa Doz. rs. 4.6
41 kn T-shirts, 1whiLte :cr

n sand -oy,' Doz. 7.234
42Oe T-shirts, thr,Dod knit z. 7.234
knn43 hirts, t, other than

T-shirts o s;'thiDSrts Jo 7.234
. cwadigenr and1 Carals Doz. 36.8

45S hirts, drkness,men'not itens
an. oys' D Jo. 6 22.18&

46S hirts, spokrt, nomtn' nit, es
and boys' Doz. 24.457

47S hikrts, wkor, notm n'nit, es
and oys' . Doz* 6 22.18o

48R aincoaletgs, 3/4 ntgh or loner,
not n D Joz 50.0

49 O ther coats,knnot it D oz. 32.5
50 Trouselarks, ndssocss ahrt -

(oumeter),ndnot nit, 's a-
oys' Doz. 17.797

51 Troundsers, slacks a shorts
(ou,twomen'ser), not ni£
girls' a infants' D Jo. 17. 797

52 lokustes, not Ji Do z. 14.53
53 e Dudregsunss rm(inclin ifos),

not nit D Jz. 45.3
54 Pwlaysuits, ashsuits, sunsuits,

crmeepers, ropers, etc., nc
nît, n.f.s. Doz. 25.0

55De g gw rissiodwngs, ncluin
atbehroa,b ôt-lrougesg 1ou4Qi
wns, housecoadts anerlustt-,

not knit D oz. 51.0
50 de Unrshiknrts,me it, nd's an

oys' Doz. 9.2
57 B riefs uadend nrshormet's, ns

and boys' Doz. 11.25
8 Otherde uen.wknWr ii,e n. .s. Doz. 5.0

59 All o theunder earwr, nkot nit D oz. 16.0
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Category Description Unit Conversion factor
____,_____ (square yards)

D ?yaCaa nd othqr n-:htwr ùoz. 51.96
61b jassieres anaoher od.y-

supportin,irna~n DcZ. 4.75
62 W-in, apbarel, knit, n.e.s. L'D. 4.6
63 el Waring apparc not knit,

n.e. s. Lb. 4.6
64 1other cotton textiles Lb. 4.6

aparedl itééexportllebexs sededts dshalJ rcorlaieregeseparate cate.es
of theemcomponent its.
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Note No. 2

The Ministry of Commonwealth and Foreign Affairs presents its
compliments to the Embassy of the United States of America and has
the honour to refer to the Embassy's Note P-358 of 14 June 1967, which
proposes the terms of an agreement on the export of cotton textiles from
Malta to the United States of America, and which (withoutt the Annex thereto)
reads as follows:

(See Note No. 1)

The Ministry of Commonwealth and Foreign Affairs has the honour to
confirm to the Embassy of the United States of America that the agreement
proposed in the above Note and the Annex thereto is acceptable to the
Government of Malta, and further agrees that the Embassy's Note and the Annex
thereto, and this Note in reply shall constitute agreement between our two
Governments in the matter.

The Ministry of Commonwealth and ForeignAffairsf-.irs avails itself of this
opportunity to renew tom the Ebassy of the United States of America the
assurance ohf its ighest consideration.

14 June 1967.


