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Action under Article 3

The following communication has been transmitted to the Director-General by
the United Kingdom mission on behalf of the Government of Hong Kong.

The British mission presents its compliments to the Director-General of the
GATT and has the honour to inform him that the Governmeüt of Hong Kong, following
a request made by the Governments of the Benelux countries to hold consultations
on textile problems, negotiated with representatives of the Benelux Governments
from 5-14 July 1967 in Hong Kong.

As a result, the Hong Kong Government will limit exports of certain cotton
woven textiles to the Benelux countries from 18 July 1967 to 30 September 1968.

A copy of the Hong Kong Government's undertaking is attached.

The British mission takes this opportunity to renew to the Director-General
the assurance of its highest consideration.
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Memorandum

1. This memorandum sets out the terms of an undertaking, which has been given
by the Government of Hong Kong to the Benelux Governments regarding exports
from Hong Kong to the Benelux countries during the period 18 July 1967 to
30 September 1968 of certain woven cotton products, which were the subject of
the request for consultations under Article 3 of the Long-Term Arrangement
Regarding International Trade in Cotton Textiles addressed to the Government of
the United Kingdom by the Benelux Governments in their Notes dated 17 May 1967.

2. This memorandum also sets out the terms of a further undertaking which has
been given by the Government of Hong Kcng to the Benelux Governnents regarding
exports from Hong Kong to the Benelux countries during the period
1 October 1967 to 30 September 1968 of cotton woven shirts, extending the
undertaking notified in the Director of Commerce and Industry's letter
Ref. CR.5899/65 of 28 December 1966 to the Consuls General of Belgium and
the Netherlands.

3. In giving these undertakings regarding all these products the Government
of Hong Kong have had regard to:

(i) the Benelux Notes of 17 May 1967;
(ii) the intention of the Benelux Goverrments to resume free licensing

with effect from 18 July 1967 for those products mentioned in the
Notes of 17 May 1967;

(iii) the current undertaking in respect of cotton woven shirts; and

(iv) the Protocol for the Extension of the Long-Term Arrangement
Regarding International Trade in Cotton Textiles.

4 These undertakings relate to the products of Hong Kong origin
Annex A listed in Annex A to this memorandum, the Government of Hong Kong

having noted that the Benelux Governments have withdrawn table linen
and household linen, not of terry cloth, (Benelux tariff positions
62.02.05 and 62,02.25) from the scope of their request for
consultations.

5. During the periods of the undertakings the Government of
Hong Kong will restrain exports of the products listed in Annex A to

Annex B the limits listed for each category in Annex B to this memorandum.
Any of the limits specified in Annex B for the period 1 October 1967
to 30 September 1968 may be increased by not more than 5 per cent,
with equivalent reductions in one or more of the other limits
specified in Annex B for the same period, using the conversion
factors indicated.
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6. (a) The Government of Hong Kong will not initially permit exports
up to the limits shown for each category for the period
1 October 1967 to 30 September 1968 in Annex B, but will
withhold reserves from those limits in the amounts specified
in Annex C, with the exception that, in respect of
Category No. 6, woven shirts, the existing reserveoff
150,000 pececs wll eo crriedf'rwaard frm the periodoOf
the current undert aking.

(b) Teh Govermàent of Hong Kong unearstnrdthha the BeneluxGovern-
ments will maintain ercorsci_nocrecr to eo able to sFcritain
the quantities of the products ofHlong Kog originlisteddin
-ne; which have:

(i) been redirected to third countries, although initially
exported from Hong Kong to the Benelux countries; and

(ii) been imported into the Benelux countries via third
countries.

To assist the Benelux Governments to maintain those records
the Government of Hong Kong will send via their Brussels office
copies of all export licences issued for the products listed
in AnnexA to the Benelux Governments on a fortnightly basis.

(c) The Government of Hong Kong will increase the limits for each
category shown in Annex B by amounts equal to those consign-
ments which the Benelux Governments ascertain have been
redirected to third countries and are willing to have credited
to those limits.

(d) The Government of Hong Kong, at the request of the Benelux
Governments, will deduct amounts equal to Benelux imports via
third countries of the products of Hong Kong origin listed in

Annex A from the quantities to be credited in accordance with
sub-paragraph (c).

(c) if the amounts to be deducted in accordance with sub--
paragraph (d) exceed the quantities to be credited in accordance
with sub-paragraph (c) the Government of Hong Kong will deduct

Annex C such excesses from the reserves shown in Annex C to the extent
of such reserves.

(f) In December 1967 and at the beginningof July 1968 the Govern-
mont of Hong Kong will consult with the Benelux Governments
to review the amounts that may have been, or remain to be,
credited and deducted. Afterr the consultations in July 1968,
the Government of Hong Kong will make any balances still in the
reserves available to the trade.
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7. If the Benelux Governments inform the Government of Hong Kong that, as a
direct result of the operation of the undertakings, there have been difficulties
about maintaining established business relations between Benelux importers and
Hong Kong suppliers, the Government of Hong Kong will endeavour, as far as
possible, to assist in overcoming such difficulties.

8. The Government of Hong Kong will provide the Benelux Governments with fort-
nightly statistics on exports of the products listed in Annex A.

9. The Government of Hong Kong will consult the Benelux Governments on any
matters arising out of thoseundertakings in addition to those referred to in
paragraph 6 of this memorandum.

10. At the request of the Benelux Governments the Government of Hong Kong will
enter into consultations in accordance with the provisions of the Long-Term
Arrangement Regarding International Trade in Cotton Textiles on any matter, either
general or particular, in connexion with the trade in cotton textiles between the
Benelux countries and Hong Kong.



ANNEX A

Schedule of Cotton Woven Products

Subject to Undertakings given by the Government of Hong Kong to the Benelux Governments,

cj

n'S

Category Benelux Classification Hong Kong Classification
Number

Number Description Number Description

1 61.03.70 Woven nightwear for men 841 170 Night garments, not knitted or crocheted,
and boys wholly or mainly of cotton, men's and boys'

wear n.e.s.

2 61.04.50 Woven nightwear for women, 841 186 Night garments, not knitted or crocheted, wholly
girls and infants or mainly of cotton, women's and girls' wear

n.e.s.

EX 841 190 Night garments, not knitted or crocheted, wholly
or mainly of cotton, infants' wear, n.e.s.

3 61.05.90 Handkerchiefs 841 211 Handkerchiefs, wholly or mainly of cotton,
not embroidered

841 212 Handkerchiefs, wholly or mainly of cotton,
embroidered

4 62.02.03 Bed linen 656 905 Bed sheets, cotton, not embroidered
656 906 Bed sheets, cotton, embroidered
656 923 Pillow cases, cotton, not embroidered

________ _______ 656 924 Pillow cases, cotton, embroidered
5 62.02.20 Household linen, of EX 656 917 Dish towels, cotton (of terry cloth)

terry cloth EX 656 919 Towels (other than dish towels), cotton, not
embroidered (of terry cloth)

EX 656 920 Towels (other than dish towels), cotton,
_______ .__________________________ ___________ embroidered (of terry cloth)

6 61.03.10 Woven shirts 841 161 Shirts (other than dress shirts), not knitted
_____.___ or crocheted, wholly or mainly of cotton
841 163 Dress shirts1 not knitted or crocheted, wholly

_________ _______________ ____________ _ .or mainly of cotton



ANNEX B

Schedule of Restraint Limits

Period: 1.10.67 - 30.9.68 Period:l8. 7.67 - 30.9.67
Category H ongKong Limn ir. terms of -Limit in terf o'.

ci: toin Classi fi:ca on Classification Metric Dozen Equiv.MetricDsozne Equiv.
tons sq.yds. tons. sq.yds.

1 Woven nightwear 61.03.70 841 170 181 30,167 1,567,477 37.192 6,193 322,100
for men and boys

Conversion factors: 1 metric ton = 2,000 pieces
. ~~~~~~~~~~1 dozen = 5i.96 square yards

2 Weven nightwcar 61.04.50 341 186 79 26.,333 .1,368,263 16.233 8,411 ! 231,156
for women, girls 8 ex £41 190
and infants I.

Conversion factors: 1 met=ic 000 4,OOQ.pieces
1 dozeri = 51.96 square yards

3 iandkerch,efs 61.05.90 841 211 - _ 323,000 536,130 66,370 110,174
841 212
Conversion factor I dozen = 1. 66 square yards

9 ,0(2. 656 905
656 906
656 923
656 924
Conversion factors:

2 19 20,708 I1,50,665 45
bed sheets

or
11,422

- Ipillow cases
1 metric ton - 7,035 square-.yards
1 dozen bed sheets - 74.14 square yards
1 dozen pillow cases- 13.01 square yards

4,255.
bed sheets

316,575
or

24,333
pillow cases

Household linen, 62. ex 656 91556 813,246 184, 8 4<.904 39.977 167,105
of terry cloth ex 656 919 i.ex 656 920

Conve=sicla factors: 1 metric ton - 3,417 square yards
1 dozen 14.18 square yards

Woven shirts 1 61.03-10 841 3 Pieces 98,56 |. 2,410,555 i _
841 163 tor: 7d 2
Conversion factor: 1 dozen -24.457 square yards

5 cn
Co

ca

o,

4 éed linen



ANNEXC
Schedule of Reserves

<O Q

Coao i-

Benelux Hong Kong Ç Quantity in terms of Pâ
ption Classification Clsis§Ificaion Q term. of

.Number ,.umber Metric tons Dozen Equiv. sq. yds.
| * w _r~~~~~~~1

ghtwear
and boys

Oven nwear
CorO WOnEfl,1 gils
_.' infc-ts

61.03.70

61.04.50

841 170
Conversion

30.167 5,028
factors: 1 metric ton = 2,000 pieces

1 dozen = 51.96 square yards

8L1 186
EX 841 190

Conversion

841 211
841 212
Conversion

13.167 4,389

factors: 1 metric ton = 4,000 pieces
1 dozen = 51.96 ,quare yards

- 1 53,833

factor: 1 dozen = 1.66 square yards

261,255

228,052

89,363

Bed linf( ; 62.02.03 656 905 36.5 3,451 256,778
656 906 bed sheets
656 923 or
656 924 ; 19,737

pillow cases
Conversion factors: 1 metric ton = 7,035 square ybrds

-~ - 1 dozen bed sheets = 74.4 square yards
1 dozen pillow cases = 13-01 square yards

Iou3eho'd linon , 62.02.20 EX 656 917 39.667 32t426 135,542
of terr;- cloth EX 656 919

EX 656 920
Conversion factors: 1 metric ton = 3,417 square yards

1 dozen = 4.18 square yards
. . _ _ _ _ , t. I ll.,I_
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