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| Re.:tra:_nt Reou»st made brv C-anudu under m:.clc 3

The follow:\.ng comrmnication has been received by 'the D:.rector-—General from the
uan;.dl‘.n mission for not:.f:.cut:.on to tbe Gotton Textiles Cormittee.

I nave the honour to inform you *bhat, actlng in accordance with Article 3 of
the Arrangement Regarding International Trade in Cotton Textiles,. the Government of
Conada has reqiested the Government of Mexico to restrain exports of cotton yarn
from Mexico to Canada. The annmual level of restraint roquested was determined in
accordance with /nnex B. In the context of paragraph 3 of Article 3 of the
Arrongement, it should be noted that the request was tronsmitted to the Mexican
cuthorities on 19 August.

In support of this request the Conadian Government drew attention to the
zollowing factual information, part of which had been transmitted eJ-ller to the
Mexican Government. .

The Canadian cotton sale ya.rn ‘industry has been subject to compet...t:i.on from
inports of low-priced cotton yarn for many years but because of the disruptive
nature of such imports, imperts of low-priced cotton yarn from Israel, Portugal,
and the Mcinland Chinese export corporations.were brought under restraint several
vears ago. Subsequently, the United Arab Republie, Greece, the Republic of Korea
and Colombis have recognized damage being caused tc the Conadian cotton yarn industry
br such low-priced :unports and have- agreed to restrain their exports of cotton yarn
o Canada., -
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Canadian oh..p.lents of cotton scle yarn in 1968, t‘uough slightly above the
severely depressed level in 1967, werc nonetheless still lower than in 1965 or 1966.
Inports of cotton yarn from low-priced sources decrzased slightly in 1968, primarily
becouse two countries which had excecded agroed restraint levels in 1966 ond 1967
controlled their oxports morc rigidly in 1968, ond reduced shipments further to take
account of previous overshipments. From a position in 1966 when Mexico supplied no
cotton yarn to the Canadian nmarket, imports from Mexico increased to 318,000 pounds -
in 1967, In 1968 imports anounted to 260,000 pounds. However, in the first nonths
or 1969, imports fron Mexico have grown very rapidly totalling 2,005,000 pounds to -
the end of August 1969. Inmports of Mexican cotton are offered to Canadian importers
at landed duty-paid prices from 15 per cent to 25 per cent below Canadian spinners!
prices. . :
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. The Canadian cuthoritics also advised that one Canadian cotton yarn operation
was discontinued late in 1968 and that cther producers hed reported that their
order positions beyond the first half of 1969 had declined seriously. The
Conadian Government drew to the attention of the Mexican Governnment the
obligations which Canzda accepted in accordance with the operation of the
Arranganent to cnsure that countries which had agreed to restrain their exports
of cotton yarn to Conade did not suffer disadvantage by reason of increased
inmports from other countries supplying low-priced yorn.  The Canadian a suthorities
expressed their willingness to consult m.th the Mexican cuthorities concerning
the Canadian request ond expressed the hope that suck consultations: could beg:.n
at an early date on the basis provided for under the agreement. "



