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ARRANGEMENT REG/RDING INTERNATTONAL TRADE IN COTTON TEZTILES

Bilateral figreement between the United States and Pakistan

Attached is. the text of the notes exchanged between the Government of the
United States and the Govermment of Palistan, constituting a new bilateral agreement
concluded betwsen the two Govermments concerning trade in cotton textiles. ilso

attached is the text of the letters exchanged concerning errangements to be made with
regard to certain exports of cotton textiles.

The text of these agreements has been transmitted to the Director-Genersl by
- the United States Mission for notification to the Cotton Textiles Committee.
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Note Wo. 1

Departnent of State,
Vlashington.

& May 1970
Excellency:

I havc thc honour to refer to rccent discussions ncld in Washington betwee
ropresentatives of our two Govermients concerning exports of cotton textiles froa
Pakistan to the Unitecd States. Ls a result of these discussions, I propose the
following agreement rolating to such oxports:

1. The torm of this agrcement shell be from 1 July 1970'tﬁr6uéﬁ'30 June 1974.
During the term of this agreement, anmual cxports of cotton toxtiles from
Pakistan to the United States shall be linited to abgrvbauo,'froup, and
specific limits at the levels specified in the following paragraphs.

nent year, constituting e twelve-nontn period beginning

2. For the first agree:
9] aggrcgate linit shall ve 85 million squarc yards equivalent.

1 July 1970, tix

3. Within the aggreguic limit, the following group linits {in square yara
equivalents) shell apply for the first agrcement year:

“Group I (Categories 1-27) 75 million

-Group II (Catcgories 28-6.) 10 nillion

4. wWithin the aggre g atc limit and the applicable group limits, the following
speeific limits shiall apply for the first agreement year:

Group I . (In_sq. yds. couivalent)
Sheeting, cardcd or corbed :
(Categories 9 and 10) 36,000,000

His .xcellency Jgha Hilaly,
imbasscicr of Pakisbon.
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Group I : (In_so. yds. egquivalent)

Poplin and broadcloth, carded ,
or combed {Catcgories 15 and 19) 3,000,000
Print cloth (Categories 18, 19
-and parts of 26)1 16,000,000
Twill and sateen, carded or combed
(Categories 22 and 23) Z.,000,000
Barkeloth (parts of Category 26)° 6,000,000
Duck (parts of Category 25) 8, 500,000
Other™ | | 1, 500,000

" Group IT Units (In_sa. yds. cguivalent).
Shop towels (part of Cate- - :
gery 31) 4,815,000 1,676,000
T-shirts (Categorics 41
and AZ2) 4,011,000 2,973,000
Other™ 5,351,000

Witihin the aggregate limit, the limit for Group I nay be excecded by not

more than 10 per cont and the limit for Group II may be cxcecded by not more
than 5 per cent. Within the applicable group linit, as it nay be adjusted
under this provision, specific limits may be excecded by not more than

5 per cunt.

In succceding twelve-nmonth periods for which any limitation is in force
under this agreement, the level of cxports permitted under such linmitation
shall be increased by 5 per cent of the corresponding level for the preceding
twelve-month period, the latter level not to include any adjustients under
paragraphs 5 or 1l4.

In the event of undue concentration in exports from Paldistan to the United
States of cotton textiles in any category not given a spucific limit, the

]‘.Print. cloth and barkeloth arc further described in “mnex S

-2These "other" catcgories are not subject to specific limits. Hence, within

the aggregate and the applicable group linits, as they may bo adjusted under
paragraph 5, the square yard equivalent of shortfalls in eczports in categories
with specific limits may be used in these "other" categories subject to the
provisions of paragraph 7.
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i1z2.

Goverrmeat of the United States of fmerica may request consultation with the
Governasnt of -Pakistan to deterrnine an appropriate course of-action. Until
a mutuaily satisTactory solutic.a is reached, exports in the category in

qm.s tion from Pakisten to the Umteu States starting with the twelve-month
period beginning on the datc of the rsquest for consultation shall be '
limited. The Iimit shall be 105 per cent cf the exports of such products
frem Palq.s tan to the United States during the mest recent twelve-month period
precading the request for consultation and for which statistics are available
to owr two Goverm:ents. ‘

Tae Govermment ol Pakistan clizll use its best efforts to space exports from
Pakistan to the Urited States within each cabegory cvenly throughout the
agreement year, taking intc consideration normal scasoral factors.

The two Govermments recognizc shiat the successful implementation of this
agreement depends in large mart upon mutual co-operation on statistical
questions. The Govermaent of the United States of Jmerica shell premptly
supply tihe Goverament of Palisten with data on nmonthly imports of cotten
toxtiles from Pakistan. The Covermment of Pakistan shall promptly supply the
Government of the United States of lmerica with data on monthly exports of
cotton textiles to the United States. Fach Governmont agrees to supply
promptly any other available relevant statistical data requested by the

othcr Govermient.

in the implemcatetion of thic agreenent, the system of categories and the
rates of convorsion into square yard equivelents llS"OGd in fnnex B hereto
shail apply. Ia any situation wiere thc determination of an article to be a
cotton textilc wrould be affected by whether the criterion provided for in
article § of the uong-Tn:m .xrgngere*l* is used or the vriterion provided
for in paragraph 2 of Jnnex E of the Long-Tern irrangement is used, the
chiei v~lue criterion used by the Govermment of the Unitcd States of fmerica
in accordance with paragraph 2 of .innex E shall apnly.

The Goverm:cnt of the United States oi Lmerica and tine Govermment of
Palidstan agrce to consult on any question arising in the implementation of
the agreement.

Mutually Satls.l. ctory sdninisirative arrangencnts or adjustments nay be made
to resclve minor problems .orising in the implementation of this agreement
including differences in points of procedurc or operation.

IT the Govermnent of Pakistan considers that as a result of limitations
specified in tnd.s agreement, or its term, Pakistan is being placed in an -~
inequitable positvion vis—i~vis o third country, the Goverrmment of Pakistan
may request consultation with th~ Government of the Unived States of .uerica
with the view to taking eppropriate remedial action such as a reasonable
modification ci this agrecment.

lLong-Term Imran{,event Regarding International Trade in Cotton Textiles,

done in Geneva cn 9 February 1962, cxtended oy Protocol through 30 September 1970.
References to the hom-Tem mra:zgmcnt include the Long-Teri Jrrangament as it
may be further extended.
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(&) For any agrecment year Limedietely following a year of a shortfall
uder this agreement or tLa agreement effectud by an exchange of notes
.dated 3 July 1967 (i.e. Jear in which cotten textile exports from
Pakistan to the United Staics were below the aggresate limit and any
group and oPGlelC llmlts cnlicable to the catezory concerned) the
Government of Pakistan moy p-vnit exports te exceed thess limits by
carryover in the follov1ng auiounts and menmer:

(1) The carryover shzll not exceed the amount of the shortfall in
either the aggregate limit or any applicevic group or specific
lialt and shall not exceed either 5 per cent of the aggregate
1linit or 5 per cent of the app icable group limit in the year of
the shortfall, and )

(ii) In the case of shortfalls in the categories subject to specific
limits the carryover shall not cxceed 5 per cent of the specific
1init in the year ol tiic shortfiall, and sihall be used in the sane
category in which the shortfall occurred, and .

iii) In the case of shortfalls not attributablc te categories subject
.+ %0 specilic limits, the carryover shall be used in the same group
in vhich the shortiall occurred, shall not be used to exceced any
applicable specific liuwit except in accordance with the provisions
of paragraph 5, and shall not be uscd tc exceed the ilimits in
parazreph 7 of the agreement.

(b) The limits referred to in sub-parsgreph (a) of tuis paragreph are
without cuy adjustments under this paragraph or »aragreph 5.

(¢) The carryover shall be in addition to the exports vermitted in

paragrapir 5.

During the term of this sgreecucent, the Govermment of the United States of
america will not request restraint on the export of cotton textiles from
Paiistan to the United States under the procedurcs of .rticle 3 of the

- Long~Tern Jrrangenent. The epplicability of the Leng-Term .rrangement to

trade in cotton textiles between Pokisten and the United States shell other-
visec be unaffected by this agrccment.

The Govermment of the United Stotes of .nerica may assict the Govermment of
Pakisten in implcmenting the limitation provisions of this agreement by
controlling the imports of cotton textiles covered by the agrecnent until

‘agreenpnt is reached that Pakistan will control these cxports in accordance

Ath the limitations of the sgrecment.

The two Govermments agree to consult at a mutually cccecptable time during
gach agreement year to review this agreement and whenever there is ony
question arising in the implconentation of this agreemcnt.
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18. Either Govermment nay terminate this agreement effective at the end of an
agreenent year by written notice to the other Govermment to be giver at’
lcast ninety days prior to the end of such agreement year. Either Goverment
ney at any time propose revisions in the terms of this agreement.

If this proposal is accepteble to the Goverxment of Pakistan, this note and
your Exccllency'is note of confirmation on bohslf of the Govermment of Pakistan
shell constitute an sgreement boiween our Governments.

sccept, ixcellercy, the rcnewed assurances of my highest consideration.

For the Secretary of State
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ANNEX A
I, Print cloth

‘ - Print cloth is a term applied to a plain woven fabric made of singles
uncombed yarns. The fabric is not napped, not fancy and not figured. The

. difference in the yarns per inch of the warp and of the filling does not usually
‘exceed 15. The average yarn number ranges between 27 and 44 per inch.

Print cloth falls under Category 18 "Print cloth, shirting type, 80 x 80 type,
carded"; Category 19 "Print ¢loth, shirting type, other than 80 x 80 type,
carded"; and under the TSUSA numbers of Category 26 "Woven fabric, not elsewhere
specified, other, carded" listed below: '

TSUSA NUMBERS

320 xx 34 Print cloth other than print cloth type shirting, not combed, wholly of
cotton, not fancy or figured, not bleached or coloured.

321 xx 34 Print cloth other than print cloth type shirting, not combed, wholly of
cotton, not fancy or figured, bleached but not coloured.

322 xx 34 Print cloth other than print cloth type shirting, not combed, wholly of
cotton, not fancy or figured, coloured, whether or not bleached.

326 xx 3/ Print cloth other than print cloth type shirting, not combed, chief
value, but not wholly of cotton, containing silk or man-made or both,
not fancy or figured, not bleached or coloured.

327 xx 34 Print cloth other than print cloth type shirting, not combed, chief
value, but not wholly of cotton, containing silk or man-made fibres, or
both, not fancy or figured, bleached but not coloured.

328 xx 34 Print cloth other than print cloth type shirting, not combed, chief
valuz, but not wholly of cotton, conteining silk or man-made fibres, or
both, not fancy or figured, coloured, whether or not blesched.

II, Begrkcloth

Barkcloth is a term applied to a fabric most commonly used in the drapery and
upholstery fields. The fabric is often made with heavy filling yarns and fine
warp yarns with two or three times as many warp threads as filling threads per
inch, or with heavy warp and filling yarns with a fairly even number of warp and
filling threads per inch. The weave is of an irregular design with long warp and
£illing floats resulting in a rough or bark-like fabric surfece. Barkcloth is
most commonly woven with six harnesses but should it be advantageocus to do so,
could easily be preduced with eight or more harmesses.
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Barkecloth-type fabrics are those fabrics classificd as "Woven fabrics, not
clsewhere specificd, other, carded" and which fall under the nuabers of the Tariff
Schedule of the United States (TbUSA) listed below. For aduinistrative purposes,
barkeloth-type fabrics shall be considered as including all fabrics falling under
these nuabers. Schedule 3 of the TSUSa, including revisions through supplament
No. 4, which gives the complete definitions applicable to these numbers is attached.
All yarn counts, represented by the fourth and fifth digits ("xx") of the following
nuoers and specifically described in Schedule 3 of the TSUSA, sre included in
the restraint action.

TSUSa HUMBERS

320 xx 88 -
321 xx 88
322 xx 88
323 xx 88
324 xx 88
325 xx 88
326 xx 88
327 xx 88
328 xx 88
329 xx 88
330 xx 88
331 xc 88
320 xx 92
. 321 xx 92
322 xx 92
323 xx 92
324 xx 92
325 xx %2
326 xx 92
327 xx 92
328 xx 92
329 xx 92
330 xx 92
331 xx 92

Should the Govermment of Pakistan have further questions concerning the fabrics
covered hersin, the United States Govermacut would be pleased to consult on this
problen. .
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il B

.Cagsééry Desceription - Uait I>bonézr:;?n&§:?tor
‘1 Cotton yarn, corded, singles lbs. 4.6
2 Cotton yarn, carded, plied 1lbs. AR
3 Cotton yarn, combed, singles 1bs. 4.6
L Cotton yarn, combed, plied 1bs. 4.6
P Gingham, carded sq. yis. Not roquired
6 Gingham, combed sqg. yés. | Not required
7 Velveteen sq. yds. ot required
8 Corduroy sq. yas. Not required
9 Sheeting, carded sq. yds. ' Not required
10 Sheeting, cornbed sq. yas. Yot required
11 Lawns, cardcd sq. yads. Not required
1z . Lawns, combed . sq. yds. Not required
13 Voile, carded . Sq. yds. Not required
14 Voile, combed sq. yds. Not required
15 Poplin and broadecloti, carded sG. yds. | DNot required
16 Poplin and broadcloth, combed sq. yds. ot required
17 Typswriter ribbon cloth Sg. yas. Not required
18 Print cloth, shirting type,
80 x 80 type, tarded ' SG. yGS. Not required
19 Print cloth, shirting type, other )
than 80 x 80 type, carded sq. yds. Not reguired
20 Shirting, Jacquard or dobby, carded sq. yds. Not reguired
21 Shirting, Jacquard or dobby, combed sq. yds. Not reguired
22 Twill and sateen, carded sq. yds. Not reyuired
23 Twill and sateen, combed sq. yds. | Not required
24 Vioven fabric, n.e.s., yarn dyed,
carded : ' Sg. yds. ot required
25 Woven fabric, n.s.s., yern dyed,
combed sq. yds. Not required
26 Woven fobric, n.e.s., cother, carded sq. yds. Not required
. 7 Woven fabric, n.e.s., other, combed sg. yds. Not required
- 28 Pillow cases, not ornamented, carded neavers 1.084
2 Pillow coses, not ornamented, combed Jdumbers | 1.084
30 Towels, dish numoer s <348
31 Towels, other nmbers 348
32 Handkerchiefs, whether or not in
the pisce dozen 1.66
33 Table damask and nanufact.res 1lbs. 3.17
34 Sheets, carded nunbers 6.2
35 dheets, combed - nunbers 6.2
36 Bedspreads and quilts nuriders 6.9
37 Braided and woven clastic lbs. 4.6
38 Fishing nets and fish netting 1bs. VAN
39 Gloves and nittens dozen 3.527
40 Hose aond half hose dozen paiﬁs 4.6
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Ga.gg %ory Degeription ] Unit Conzgr-:z?nyngtor

AN I-shirts, aii white, knit, men's

and boys! dozen 7.234
L2 T-shirts, otlier knit dozen 7.234
43 Shirts, knit, other than T-shirts

and sweabshirts dozen 7.234
Ld, Sweaters and cardigans dozen 36.8
L5 Shirts, dress, not knit, men's and

boys! dozen 22.186
46 Shirts, sport, not knit, men's and .

boys' : dozen 24457
47 Shirts, work, not kmit, men's and

boys' dozen 22,186
48 Raincoats, 3/4 length or longer,

not knit dozen 50.0
9 Coats, other, not knit dozen 32.5
50 Trousers, siacks, and saorts (outer),

not knit, :en's and boys! dozen 17.797
51 Trousers, slacks and shorts (outer),
: not knit, women's, girls' and infants'! | dozen - 17.797
52 ‘Blousss, not knit dozen - 14.53
53 Dresses (including uniforis) no't knit dozen 453
54 Playsuite, sunsuits, washsuits,

crespers, roupers, etc., not knit,

Ne€.S. dozen 2540
55 Iressing gowns, including bathrobes :

and beachrobves, lounging gowns,

hougecoats, ond dusters, not knit dozen 51.0
56 Undershirts, knit, men's ond boys! dozen 9.2
57 Briefs and undershorts, nen's and

boys! dozen 11.25
58 Drawers, shorts and btriefs, knit,

n.e.S. dozen 5.0
59 +11 other underwear, not knit dozen 16.0
60 Pyjemas and other nightwear dozen 51.95
61 Brassiercs and other body

supporting germents dozen 4.75
62 Weering apperel, knit, n.e.s. 1bs. 4.6
63 Wearing aopparcl, not knit, n.e.s. 1bs. 4.6
64 .11 other cotton textilcs ibs. 4.6
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iote No._2
No. 12(5) ~ED/70

Embassy of Pakistan,
2315 Massachusetts Avenue, N.W,
Washington, D«C. 20008

6 Yay 1970

sar Hr. Secretary s

I have “the nonour to aclmowledge the recelpt of your note of 6 May relating
o exoor'bs of cotton textiles from Pakxistan to the United States.

I .confirm that the Government of Pakistan agrees to the proposal set forth
in your note and that your Excellency'!s note and this reply.constitute an
agreenent between our Governments. - '

“Aceept, Mr. Secretary, the renewed éssuré.nqes of my highest consideration.

(Agha Hilaly)
Ambassador

‘I”ne Jonourable William P. Rogers,
Sscratary,

Txnl bed States Department of State P

Washington D.C.
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Letter No. 1

Department‘bf'State,
Washington, D.C. 20520

6 May 1970
Dear Mr. Ambassador,

Upon the exchange of notes constituting a new four-year bilateral agreement
between the Governments of the United States and Pekistan concerning exports of
cotton textiles from Pakistan to the United States the following measures will be
taken by the Government of the United States, subject to other applicable laws ana
regulations governing the entry of goods into the United States.

All cotton textiles exported to the United States from Pakistan prior to
1 March 1970, in excess of any limit appliecable under the agreecment of
3 July 1967 will be permitted to be entered without being counted against such
limit.

All cotton textiles -exported to the United States during the period
1 March 1970 through 30 4pril 1970 will be permitted to be entered and will be
charged first against the unused amounts in the applicable limits for the
agreement year 1 July 1969 through 3C June 1970, and, if these have been exvnausted,
against the applicable limits for the new agreement year beginning 1 July 1970.

I would appreciate your confirmetion that this arrangement is acceptable to
your Government.

Sincerely yours,

Philip H. Trezise
Assistant Secretary

His Excellency Agha Hilaly,
Ambassador of Pekistan.
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Letter No, 2

No. 12(5) —Eu/70

Embassy of Pakistan,
2315 Massachusetts Avenue, N.W.
Washington, D.C. 20008

6 May 1970

Desar Mr. Assistant Secretary,

I have the honour to refer to your letter of 6 May 1970 concerning
errangements to be made with regard to certain exports of cottoen textiles.

I confirm that the arrangements you propose in your letter are acceptable
to my Government.

(Agha Hilaly) ©
Ambassador

The Homourzble Philip H. Trezise,
Assistant Secretary,

United States Department of State,
Washington D.C.



