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ARRANGEMENT REGARDING INTERNATIONAL TRADE IN COTTON TEXTILES

Bilateral Agreement between the United States and Iﬁz.ggzrvl

_ | Attached is the text of the notcs exchanged between the Governments of the
United States and Hungary ccnstituting a bilateral agrcement concluded between the
two Govermments concerning trade in cotton textiles.

The text of this agreement has been transmitted to the Director-Genmeral by the
United States mission for notification to the Cotton Textiles Comittec,

1ot party to the Cotton Textiles Arrangenent
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‘Note No. 1
SiT)’

I havc the 1'101'101.11' to rcfor to the Long-Term Arrongenent Regarding
Internctionzl Trade in Cotton Textiles (herc.:.n fter rcfcr‘*ed to os the Long-Tern
Arrangenont), donc in Genova on 9 Fcbruary 1962, as cxtended by Protocol un'bll
30 Septomber 1973,

I also rcfer to reccent discussions betwecn our two Governments concerning
the export of cotton toxtiles from Hungary to the United States. As a result
of these discussions, I have thc honour toc preposc the following agreement
relating to trade in cotton textiles botwecon Hungory and the United States:

1. The tern of this agreement sholl be from 1 August 1970 through 31 July 1975.
During the term-of this agrechiont.the Govermment of the Hungaridn People's Republic
le linit annual exports of cotton textiles .fron Hunog,ry 'bo the -Unitcd States
to cggregate and spocifie limits-at thé-levels specificd inm ~the following

paragrg phs.

2, For the first agreement year, cons‘bi‘butihg the twelve-nonth period beginning
1 isugust 1970, the :.g@egatc,linit shall be 4,250,000. square yards cquivalent. .

3. Within this agg*\,g'vtc limit, spcc:r.f:x.c lirdts shall apply to each of -the
follewing cotegories. = For thc first agrecniont yeor tnc levels shall be as follows:

Category Quantity
Category 5 1,185,000 squarc yords

Ce tc,go 39 57,000 dozcn pairs

4e  Within ’chc eggregete 1limit, speeific limits uny be cxceeded by not more than
5 per cent.

5. Categorics not given speeific li:zits are subjeet to consultation levels and
to the aaprcg;.‘cc linit, In the cvent Hungory wishes to export in any category in
excess of the appllcg.ble consultation level during any agreenont ycar, the -
Govermnent of the Hungarian People'!s Republic thll request consultations with
the Government of the United Stotes of Americc on this question and the Govermnent
of the Unitcd States of inerica sholl enter into such consultations, Until
agreenent on a different level of exporis is reoched, the Government of the
Hungzrian Pcople's Republic shall limit its cxports in the category in question

to the consultzation levcl, For the first agrccnent yeor, the consultation level

M. Peter Pulop,
Chzrge 4! hfﬁ.::rcs ad interin
of the Hungorian People's Republic
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for each category not given a specific limit shall be 500,000 squere yards
equivalent i categories 1-38 and caiegory 64 and 350,000 square yards equivelent
in categories 39-63.

6. The squars yard equivalent of any shortfalls occurring in exports in the
categories given specifie limits mey be used in any category not given a specific
 limit, subject to the provisions of paragraph 5, or for the purpose described in
paragreph 4.

7. In the second and any succeeding twelve-month period for which any limitaticn
is in effect under this egreement, the level of exports permitted under such
limitation shall be increased by 5 per cent of the corresponding level for the
preceding twelve-month period, the latter level not to include any adjustments
 under parsgraph 4 or 8.

8. (2) For eny =agreement yeer immediately following & year of shortfall
(i.e., a year in which cotton textile exports from Hungary to the United States
were below the aggregate limit and any specific appliccble to the category
‘concerned) the Government of the Hunzarian Pecple's Republic mey permit exports
to exceed these limits by cerry-over in the following amounts and maonner:

(1) the carry-over shaoll not exceed the amount of shortfzll in either the
aggrogate linit or any appliccble specific limit, end shall not exceed
5 per cent of the sggregate limit applicable tc the year of the
shortfall;

(ii) in the case of shortfalls in categorics subject to specific limits,
the carry-over shall be used in the same category in which the shortfali
occurred and shall nct exceed 5 per cent of the specific limit in the
year of the shortfall; and

GjiJ in the case of shortfalls not atiributable te catezories subject to
specific limits, the carry-over shall not be used to exceed any
applicable specific limit except in acecrdance with the provisions of
paragreph 4 and shall be subjsct to the provisions of paragraph 5.

(b) The limits referred to in sub-paragraph (a) of this paragraph are without
any adjustments under this paragraph or paragraph 4.

(c) ‘The carry-over shall be in addition to the exports permitted by
paragraph 4.

9. The Government of the Hﬂngafian People's Republic shall usec its best efforts
to space exports from Hungary to the United States within each category evenly
throughout the sgreecment year, taking into consideration normcl seascnal factors.

10. The Government of the United States of America shall promptly supply the
Govermment of the Hungarian People'!s Republic with data on monthly imports of
cotton textiles from Hungory; ond the Goverament of the Hungorian People's

Republic shall promptly supply the Gevernment of the United Stotes of America



C0T/153
Page 4

with data on monthly cxports of cotton textiles to the United States, Each
Governnent agrees to supply pronmptly any other pertincnt and readily available
statistical data rcquested by the other Governnent.

11. In izpleaenting this agreemont, the syston of categorics and the rates of
conversion into squere yerd equivalonts listed in the cnnex hercto sholl apply.
In any situction wherc the determincticn of an article to be o cotton textile
would be affeeted by whether the criterion provided for in Article 9 of the
Long-Tcrn Arrangenient or the criterion provided for in parcgraph 2 of Annex E
of thc Long-Torn Arrengonent is used, the chicf valuc criterion used by the
Govermient of the Unitcd States of America in accordence with paragraph 2 of
Annex E shell apply.

12, The Gevernmient of the Hungarion People's Diepublic and the Government of the
United States of Andrien agrec to consult on any question arising in the
implamentation of this agreenent.

13. Yutuclly satisfactory adninistrative crrangencnts or adjustnents neoy be
nzde to resclve niner probluns arising in the implcnentation of this agreement,
including differences in points of procedurc or opcration..

l4é.  If the Governnent of the Hungorisn People'!s Republic considers that, as a
result of limitations specified in this agrocment, Hungery is being pleced in an
incquitable position vis-&-vis o third country, the Govermment of the Hungarian
Pecoplets Republic nicy rogucst consultation with the Government of the United
States of Anmerice with o view to talking appropriate rancdial action such as

reasoncble modifieation of this agrecemcnt. . :

15. For the duration of this agrecient, the Govermment of the United States of
inerics shnll not invoke the nrocedurcs of irticle > or 6(c) of the Long-Teim
Lrrengenent to request restroint on the cxport of cotton textiles from Hungory
to the United States,

16, The Government of the United Stotes may assist the Government of the
Hungaorian People's Republic in inplementing the limitotion provisions of this
agrecnent by controlling imports of cotton textiles covered by the agrecment.,

17. Either Govermment nay terminate this agreement cffective at the ond of
any cgreenent year by written nrotice to thc other Governpont to be given at
least nincty doys prior to thc end of such agreenent ycor. Either Governnent
D2y at any tine propose revisions in the terns of this agreement.
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If this propdsal is acceptable tc the Governnent of the Hungarian Peoplefs
Republic, this note and your note of confirmation on behalf of the Government
of the Iungarian People's Republic shall constitute an agreement between the

Government of the Hungarian People's Republic and the Govermment of the Unitad
States of America. '

Accept, Sir, the renewed assurences of ny high consideration.

For the Secretary of States

Philip H, Trezise
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Note No. 2
Washington, 13 August 1970

The Charge d'iffaires ad int tsrim of the Embassy of the Hungarian People's
Republic presents his compliments to the Secretary of State of the United States
of merlca end has the honcur to refer tc the Note of the Secretary of State to
the Chergd d'Affaires ad interim of the Hungarian People's Republic dated.

13 August 1970 concerning an agresment between the two Governments relating to
trade in cotton textiles be'bween Hungary and the United States. This is to
confirm that the Govermment of the Hungerian People's Republic accepts ths
proposals set forth in thc above referred Note of the Secretary of State of the
United States of America, thercfore this exchange of Notes constitutes an Agree-
nent between the Govermment of the Hungarian People's Republ:.c end the Government
of the United States of Ancrica.

The Chargd d'Affaires ad interim of the Hungerien Feople's Republic takes
this oppcrtunity to renew the assurances of his highest consideration to the
Secrstary of State cf the United States of America.

Department of State,
Weshington, D.C.
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" ANNEX
o E e e Conversion
Category =~ e L. .
number Description Unit fag;gz.to
1 Cotton yarn, carded, singles . Lb. Lo -
2 Cotton yarn, carded, plied Lb. . b6
3 Cotton yarn, combed, singles Lb, L6
L Cotton yarn, combed, plied Lb. L6
5 Gingham, carded Syds. Not required
6 Gingham, combed Syds. Not required
7 Velveteen Syds. :Not required
- 8 Corduroy Syds. Not required
9 Sheeting, carded Syds. Not required’
10 Sheegting, coribed Syds. Not-required
1 Lavns, carded Syds. Not required -
12 Lawns, combed. Syds. Not required
13 Voile, carded Syds. Not required
14 Voile, combed Syds. “Not required
15 Poplin and broadcloth, carded Syds. Not required
16 Poplin and broadcloth, combed Syds. . Not required
17 Typewriter ribbon cloth Syds. 'Not required
18. Print cloth,.shirting type, o A
80 x 80 type, carded ' Syds. Not required
19 Print cloth, shirting type, other
than 80 x 80 type, carded Syds. . Not reguired
20 Shirting, jacquard or dobby, carded Syds. . Not required
21 Shirting, jacquard or dobby, combsd Syds. - Not' requirsd
22 Twill and sateen, carded Syds. ' Not required
23 Twill and sateen, combed Syds. Not required
24, Woven fabric, n.e.s. yarn dyed, .
carded Syds. Not required
25 Woven fabric, n.e.s. yarn dyed, :
combsd Syds. Not required
26 Woven fabric, n.s.s. other, carded - Syds. Not required
27 Woven: fabrie, n.e.s. other, combed Syds. Not required
28  Pillowcases, not ornamented, carded Numbers 1.084
- 29 Pillowcases, not ornamented, combed Numbers - 1.084
30 Towels, dish Numbers «348:
31 Towels, other Numbers <348
32 Handkerchiefs, whether or not in S
the piece Dozen- 1.66
33 Table damask and menufactures Lb. 3.17
3/ Shee‘bs, carded Numbers 6.2°
35 Sheets, combed : Numbers 6.2
36 Bedspresds and quilts Numbers 6.9
.2.37 .. Bralded..and woven-olesbiem= - oo Flpgerm e foeT oo
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Conversion
Category .
Desceription Unit factor to

number ... - - Cripuior : ovds.
38 Fishing nets and fish netting Lb. 4o
39 .Gloves and. mittens Dozen 3.527
40 Hose and half hose Doz. pairs 446
43 T-shirts, all white, km.‘b, men's

and boys' Dozen 7.234
42 T-shirts; other knit Dozen 7.234
43 Shirts, knit, other than T-shirts

and sweatshirts Dozen 74234
44 Sweaters and cardigans Dozen 36.8
45 Shirts, dress, not knit, men's
' and boys' Dozen 22.186
46 Shirts, sport, not knit, men's

and boys' Dozen 246457
47 Shirts, work, not knit, men's

and boys* Dozen 22,186
48 Raincoats, 3/4 length or longer,

not knit Dozen 50.0 .
49 Coats, other, not knit Dozen 32.5
50 Trousers, slacks, and shorts

(outer), not knit, men's and boys' Dozen 17.797
51 Trousers, slacks and shorts

(outer) not knit, women's, girls'

and infants Dozen 17.797
52 Blouses, not kvit Dozen 14.53
53 Dresses (including uniforms) not kmit Dozen 45.3
54 Playsuits, sunsuits, washsuits, :

creepers, rompers, etc., not

‘ knit, n.s.s. Dozen 25.0

55 Dressing gowns, including bathrobes :

and beachrobes, lounging gowns,

housecoats, and dusters, not knit Dozen 51.0
56 Undershirts, knit, men's and boys' Dozen 9.2
57 Briefs and undershorts, men's

and boys! Dozen 11.25
58 Drawers, shorts and briefs,

knit, n.e.s. Dozen 5.0
59 A1l other underwear, not knit Dozen 16.0
€0 Pajamas and other nightwear Dozen 51.95
61 Brassieres and other body supporting

garments Dozen 475
62 Wearing apparel, knit, n.e.s. Lbe. 4.6
63 Wearing apparel, not knit, n.e.s. Lbs 4.6
&4 A1l other cotton textiles Lb. 4.6




