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ARRANGEMENT REGARDING INTERNATIONAL TRADH IN COTTON TEXTILES

Agreement between the Taited States and Malaysia

Attached is the text of the notes exchanged betwsen the Govermment of the United
States and the Government of Malaysia constituting an agreement between the two
countries concerning trade in cotton textiles.

The text of this agreement has been transmitted to the Director-General by the
Tnited States mission for notification tec the Cotton Textiles Committee.
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Note No. 1
8 September 1$70
Sir,

I refor o the Long~Tern Arrangement Rcgarding Interrnational Trade in Cotton
Textilos {hereinafter referred to as the Long-Term Arrangenent), done in Geneva
on 9 February 1962, as extended by Protocol until 30 Sentenber 1973.

I 2iso refer to reccent discussions betwecen our twe Governments concerning the
export of cotton textiles from Malaysia to the United States. As a result of
these discussions, I wish %o propcse the following agreement relating to trade in
cotton textiles bestwecn Malaysiz and the United States. i

1. The term of this agreement shall bc from 1 September 1970 through

31 August 1974. During the term ci this agreement the Government of Malaysia
shall linit annual exports ¢f cotbon textiles from lalaysia to the United States
to asggregate, grouy, and sp601f¢c limits at the levels SDuleled in the following
peragrapis. - o :

2. TFor the first agrecment year, constituting the twelve-month period beginning
1 Septenber 1970 the aggregatc 1imit shall be 20 millicn square yards equivalent.

3. Within the aggrogate limit, group limits shall apply to each of the following
groups of categorlgs. For the first agreement year the leveis (in square yard
equivalents) shall be as follows:

Group I  (Categories 1-38 and 64) : ll O mllllon

Group II (GCategories 3S-63) 9 0 mllllon

e  Within the 2girezate limit and the applicable group limit, the following

specific linits shall apply. TFor the first agreement year the levels shall be as
follows:

Itea Units In square yards equivalent
Groun T
Categorics G/10 5 800,000
Catecgories 18/’19/26—*/ 1,800,000
Categorics 22/23 1,500,000
Category 26: : ,
Other than printcioth 4,400,000
of whicih duck not
t0 cxceed (2,000,000)
Category 31 2,011,494 pieces 700,000
Category 64 172,260 pounds 826,000

;/Category 26 printcloth only
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Lhen . Units In squaere yards equivalent
-Group IT '
Category 45 S0,000 dozen 1,596,740
Category 46 20,000 dozen 489,140
Category 45 15,000 dozen 487,500
Category 50 25,000 dozen 44ty 3925
Category 51 25,000 dozen 44ty 925
Category 53 15,000 dozen 679,500
Category 55 18,00C dozen 918,000
Category s 28,000 dozen 1,454,830

5. w1th1n the aggregate limit, the limit for Group I may be exceeded Dy not more
than 10 pur cent and the limit for Group II may be exceeded Dy not more than

5 per cent. Within the applicable group llm_t as it may be ;d;usted under this
provision, specific limits may be exceeded by not more than 5 per ceat.

6. Cabegories not given specific limits arc subject to ccnsultation ievels and
to the group and aggregate limits. In the event the Governuent ci Helaysia wishes
to permit exports in any category in excess of the applicable comsultation level
during eny agreemcit year, the Government of ldalaysia shall request ccasultations
with the Governwment of the United States of Auerica on this question and the
Government of the United States of America shall enter iutce such consulivations.
Until agrecment on a different level of exports is reached; the Government of
Malaysia shall limit its exports in the category in question to the consuitation
level. For the first agreement yecar, the consultation level for esach catcgory not
. given a gpecific limit shall be 500,000 square yards equivelent in Categories 1-38
and Category 64 and 350,000 squarc yards equlv lent in categorics 39-53.

7. In the second and any succccding twelve—month period for which any limitation
is in effect under this agrecment, the level of expcrts permitted under such
limitation shall be increased by 5 por cent of the corresponding level for the
preceding twelve-month period, the latter level not tc include any adjustaents
under paragraph 5 or 8.

8. (a) For any agreement year immediately following a year of a shortfall
(i.e., a year in which cotton textile exports from lzlaysia to the United States
were below the aggregate limit and any group end specific limits applicable to the
category concerned) the Governicnt of Mzlaysia may permit exports to exceed these
limits by carryover in thc following amounts ond manner:
.(i) the carryover shall not exceed thc amount of shortfall in either the
-aggregate limit or any applicable group or specific limit and shall not
excced elther 5 per cent of the aggregate liuit or 5 per cent of the
applicable group limit in the year of the shortfall, and

(ii) 1In the cose of shertfalls in the cotogories subject to specific limits
the carryover shall not excced 5 per cent of the specific limit in the year

of the shortfzli, shall be used in the sanc categery in which the shortfall

occurred, and shall be in addition to the cxports pormitted in paregraph 5;

and
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(iii) in the case of shortfalis not attributable to categories subject te
specific linits, the carryover shall be used in the same group in which the
shortfall occurred, shall nct be used to cxceed any applicable specific
1imit except in accordance with the provisions of paragraph 5, and shall not
be used to excecd the limits in paragrapn 6 cof the agrceaent.

(b) The liuwits reforred to in sub-peragreph (a) of this peragraph are
withcut any adjustaents under this paragraph or paragraph 5.

9. The provisions of paragraphs 2-¢ shall not apply to exports froa iMalaysia to
the United States of batik cotton textile products of the cottage industry,
exclusive of apparel, certified as such by the Governaent of Malaysia, up to a
special batik limit,

(2) TFor the twelve-month pericd beginning 1 September 1$70, thc special
batik Zimit chall be 1 million square yards cquivalent. For each succeeding
twelve-ncath period this level shall be increascd by 5 per cent over the special
batik 1i.it for the provious tweive--month pericd.

(b) For an azreecnent year imaediztely following a year in which exports of
batik procucts under this paragraph were below thc special batik limit, cxperts
of suci sroducts under this peragraph moy excecd the special batik liuit by
5 per ceat of the spceicl batik jimit for the preceding aireement ycar or the
ancunt b which such experts were bcolow the special batik 1imit for that year,
wanichever is less.

10. The Governaent of izlaysia shali use its best a2iforis to spacce exporits irom
Malaysia to the United States within cach category cevenly throughout the
agreeacnt year, taking intc consideration nornal seasonal factors.,

1l. Thc Government of the United States of iducrica shall promptly supply the
Governucnt of iizlaysia with dats on monthly iuports cof cotton textiles from
Malaysia; and the Government of Malaysia shell promptly supply the Governuent of
the United States of iuecrica with data on aonthly exports of cotton textiles to
the United States. Bach Governaent agrees to supply promptly any other pertinent
and readily available statisticel datza requested by the other Governnent.

12. In inplenenting this egreeient, the system of categories and the rates of
conversion into square yard equivalcnts listed in the annex herete shall apply.
In any situation where the debteriinaticn of an article to be a cotton textile
would be cffected by wiicther the criterion provided for in Article 9 of the
Long-Teru irrangemcnt or the criterion provided for in paragraph 2 of Annex E of
the Long=-Teri arrangement is used, the chief value criterion used by the
Government c¢f the United States of Auerica in accordance with paragraph 2 of
innex B shall epply. -

13, The Governuaent of Malaysia and the Governuent of the United States of America
agrec to consult on ony questica arising in the inplementation of this agrecnent.
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14. Mutually satisfactory administrative arrangements or adjustments moy be made
tc resolve minor problems arising in the implementation of this agreement;
including differences in points of procedure or cperation.

15, If the Government of Malaysica con31ders that, as a result cf limitaticns
speclfled in this ogreement, Mslaysia is being placed in an inequitable positica
vis~-a~-vis a third country, thc Government of Malaysla may request consultaticn
with the Government of the United States of America with a view to toking
appropriate remedial action such as reasonable modificavion of this agreomnenc.

16. TFor the duration of this sgreement, the Government of tag United StQGCQ of
America shall not invoke the procedures of Article 3 or 6(c) of the Long ~Ters
Arrangement to request restraint on the export cf cotton textiles from “gla331a
to the United States.

17. The Government of the United States of America may assist the Governaent of
Malaysia in implementing the limitation provisions of this agreement by ccnvrclliag
imports of cotton textiles covered by the zgrcement.

18, &ither Goveranment iay terminate thls agrecment cffcctive at the end of
agrecnent year by writtcn nctice to the other Government to be given at lea
ninety days prior to the end of such agrecment year. Either Gevernament asy
any tiie propose revisions in the teris of this agreement.
1

If this proposal is acceptable to the Government of liclarsie, this note and
your note of confirmation on behali of the Geovermment of lialaysia shail
conistitute an agreement belween thz Goveranment of Malaysia and the Governacal of
the Unitec¢ States of fmerica.

Accept, Sir, the renewed assurances of my high consideraticn.

For the Secretary of Statce:

Juiius L. Katz

.-

The Honcurablie Jamaluddin bin Faji Lbu Bukar,
Charge Gl'iatfaires ad interim of Mzlaysia.
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Note No. 2
MALAYSIAN NOTE
8 Septémber 1970

Dear Mr. Secretary,

I have the honour to acknowledge the receipt of your Note of 8 September 1970,
relating tc exports of cotton textiles from Malsysia to the United States.

I confirr: that the Government of Malaysia agrees to the proposal set forth
in your Note and that Your Excellency s Note and this reply constitute an
agreement between our Govermments.

Accept, Mr, Secretary, the renewed assurances of my highest consideration.

Jamaluddin bin Haji Abu Bakar
Chargé d'Affaires, a.i.

The Honourcble Williem P. Regers,
Secreter; of State,

United Stetes Departuent of 3State,
Washingten, L.U.
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ANNEX A
' Conversion
Gateﬁory Description Unit factor to
- number sqg. yds.

1 Cotton yarn, carded, singles 1b. AN
2 Cotton yarn, carded, plied Lb. L.6
3 Cotton yarn, combed, singles Lbe 4.6
A Cotton yarn, combed, plied Lb, 4.6
5 Gingham, carded Sq. yds. | Not required
6 Gingham, combed i Sg. yds. ! Not required
7. Velveteen Sq. yds. | Not required
8 Corduroy Sq. yds. | Not reguired
9 Sheetlng, carded Sq. yds. | Not required
10 Sheeting, combed Sq. yds. | Not required
11 Lawns, carded Sg. yds. ; Not reqguired
12 Lawns, combed Sq. yds. | Not required
13 Voile, carded Sg. yds. ! Not required
14 Voile, combed Sq. yds., | Not required
15 Poplin and broadcloth, carded Sg. yds. | Not required
16 Poplin and broadcloth, combed Sq. yds. | Not required
17 Typewriter ribbon cloth Sq. yds. | Not required
18 Print cloth, shirting type, 80 x 80 type,

carded © Sq. yds. | Not required
19 Print cloth, shirting type, other

' than 80 x 80 type, carded Sq. yds. | Not reguired
20 Shirting, jacquard or dobby, carded .Sg. yds. | Not required
21 Shirting, jacquard or dobby, combed Sq. yds. | Not required
R2 Twill and sateen, carded Sg. yds. | Not required
23 Iwill and sateen, combed Sq. yds. | Not required
24, Woven fabric, n.e.s. yarn dyed, ’

carded Sg. yds. | Not required.
25 Woven fabric, n.c.s. yarn dyed, '

‘ combed Sq. yds. |llot required
26 Woven fabric, n.e.s. other, carded Sq. yds. | Not required
27 vae1 fabric, n.e.s. other, combed Sg. yds. ! Not required
28 Pillowcases, not ornamented, carded Numbers 1.084
29 Pillowcases, not ornamented, combed Numbers 1.084
30 Towels, dish Hunbers « 348
31 Towels, other Numbers - <348
32 Handkefchlefs, whether or not in

the piece Dozen 1.66
33 Table damask and manufactures Lb. 3.17
34 Sheets, carded Numbers 5.2
35 Sheets, combed Numbers 6.2
36 Bedspreads and quilts Numbers 6.9
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i ! i
' Cat I ! : - Conversion
ey e§°?yi Description i Unit factor to
- mumber : § sq. yds.
| 37 Braided and woven elastic i Lb, 4.6
! 38 iFishing nets and fish netting i Lb. 4.6
; 39 Gloves and mittens Dozen 3.527
! 40 |Hose and half hose | Doz. prs. 46
i 41 T-shirts, zll white, knit, men's !
: i and boys' i Dozen 7.234
i 42 | T-shirts, other knit : | Dozen 7.234
i 43 'Shlrts, knit, other than T-shirts !
i - i and sveatshirts i Dozen 7234
! 44 i Sweaters and cardigans ' . Dozen ' 36.8
; 45 !Shlrts, dress, not knit, men's f i .
| i and boys! : Dozen ! 22.186
; 46 | Shirts, snort, not knit, men's : | :
? i and boys . Dozen L R4.457
: 47 Shirts, work, not knit, men's ; : i
and boys'! + .+ Dozen 5 22.186
i 48 | Raincoats, 3/4 length or longer, .
j not knit Dozen 50.0
49 : Coats, other, not kniwv ' Dozen 32.5
50 | Trcusers, slacks, and shorts (outer), :
} not knit, men's and boys' i Dozen : 17.797
51 Trousers, slacks and shorts (outer), ' ;
! not knit, women's, girls' _
and infants' Dozen 17.797
52 Blouses, not knit Dozen 14.53
53 Dresses (including uniforms) not kiit Dozen 45.3
54, Playsuits, sunsuits, washsuits, .
creepers, rompers, etc., not i
Imit, n.e.s. . Dozen 25.0
55 | Dressing gowns, including bathrobes
and beachrobes, lounging gowns, ,
housecoats, and dusters, not knit Dozen 51.0
56 Undershirts, knit, men's and boys' Dozen 9.2
57 . | Briefs and undershorts, men's and boys' Dogen 11.25
58 IDrawers, shorts and briefs, knit, n.e.s.. Dozen 5.0
59 | All other underwear, not knit Dozen 16.0
60 Prjamas and other nightwear Dozen 51.95
61 Brassieres and other body supperting
garments . Dozen 4.75
62 Wearing apparel, ¥nit, n.e.s. Lb. 4.6
63 . |Wearing apparel, not knit, n.e.s. 1b. 4.6
64 |#11 other cotton textiles - Lk, 46




