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Note No. 1
28 'September 1970
Excellency, 4 o .
I have the honour to refer to the Long-Term Arrangement Regarding International

Trade in Cotton Textiles (hereinafter referrced to as the Long-Term Arrangement),
done in Geneva on 9 February 1962, as extended by Protocol until 30 September 1973.

I also refer to recent discussions between our two Governments concerning the
axport of cotton textiles from India to the United States. As s result of these
dlscu351ons, I save the honour to propose the following agreecment relating to trade
in cotton textiles between India and the United States:

1. The termof this- agr@&msnt*shull be"' - SGoer ~through -

30 September 1974. During the term of this agreement, the Government of Indis will
limit annual exXports-of -cottom-textiles: from-Tndie—-te-the Hnited--States to
aggregate, group, and specific limits at the levels specified in the following
paragrapis.

2. For the first agreement year, corstituting the twelve=month periocd beginmning
1 October 1970, the aggregate limit shall be 110 million square yards equivalent.

3. Within this aggregate limit, the following group limits shall apply. For the
first agreement year the levels shall be as follows:

~

Group In sguare yards eguivalent
I. (Categories 1-27) 84.7 million
II. (Categories 28-64) 25.3 million -

4. Within the aggregete limit and the applicable group limits, the following
specific limits shall apply. For the first agreement yeazr the levels shall be as
follows:

Group I In sguare yards
tegories 9/10 28,500,000
Categories 18/19 6,000,000
Category 22 13,600,000
Category 26 (duck only) 7,300,000
Category 26 (other than duck) 28,300,000
Group II Units Squere yard equivalents
Categories 28/29 5,800,000
Category 31 65,000,000 (of which not more than
Categories 34/35 6,500,000 3,000,000 shell be in

terry towels)



C0T/155
Page 3

5.  Within the aggregate limit, the limit for Group. I may be exceeded by not more
than 10 per cent and the limit for Group II may be excceded by not more than

5 per cent. Within the applicable group limit, as it may be adjusted under this
provision, specific limits may be exceeded by not more than 5 per cent.

6. Within group limits for ecach group and the following concentration provision,
the square yard equivalent of any shortfalls occurring in exports in the
,categories given specific limits may be used in any category not given a specific
limit. In the event of undue concentration in exports to the United States of
cotton textiles from India in (a) any category not given specific limit or (b)
any combed category of any part of ecmerged combed and cerded categories under
paragraph 4, the Govermment of the United States of Americe mey request
consultation with the Government of India to dstermine 2n zppropriste course of
action. Until a mutually satisfactory solution is reached, the Government of
India shall 1limit exports in the cetegory in question to the United States
starting with the twelve-month period beginning on the date of the request for
consiltation. This limit shall be 105 per cent of the exports of such products

to the United States during the most recent twelve-month period preceding the
request for consultation for which statistics are available to our two Governments.

7. (a) For any agreement year immediately folleowing a year of a shortfall
i.e. a year in which cotton textile expcrts from India to the United
tates were below the aggregate limit aund any group and specific limits
applicable to the category concerned, under this agreement or the
agreement effected by exchange of notes dated 31 August 1967) the
Government of India may permit exports to exceed thess limits by carry-
over in the following amounts and manner:

(1) the carryover shall not excend the amount of the shortfall in
either the aggregate limit or any applicable group or specific
1limit and shall not sxceed either 5 per cent of the aggregate
1limit or 5 per cent of the applicable group limit in the year of
the shortfall; and

(ii) in the case of shortfalls in categories subject to speccific limits,
the carryover shall be used in the same category in which the
shortfall occurred and shall not exceed 5 per cent of the specific
limit applicable to the category in the year of the shortfall; and

(iii) in the case of shortfalls not attributable to categories subject
to specific limits, the carryover shell be used in the same group .
in which the shortfall occurred, shall not be used to exceed any
applicable specific limit except in accordance with tho provisions
of paragraph 5 and shall be subject to the provisions of
paragraph 6 of the agreement.

(b) The limits referred to in sub-peragraph (a) of this paragraph are with-
out any adjusiments under this parsgraph or peragraph 5.
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(e} The cerryover shall be in addition to the cxports permltted in
‘paragra ph 5. :

8. In the second and any succeedlng twelve-month perlod for whlch any llmltatlon
is in force under paragraphs 1-7 of this zgreement, the level of exports permitted
under such limitation shall be increased by 5 per cent of the corresponding level
for the prsceding twelve-month period, the latter Ievel not to include any
adjustments under paragraph 5 or 7.

9. The Government of India shall use its best efforts to space exports of cotton -
textiles from India to the United States within each category evenly throughout
the agreement year, teking into consideration normel sessonal factors.

10. The two Govermments recognize that the successful implementation of the
agreement depends in large part upon mutual co-operation on statistical questions. -
The Government of the United States of America shall promptly supply the Government
of India with data on monthly imports of cotton textiles from India in accordance
with the categories listed in Annex ... The Government of India shall promptly
supply the Goverument of the United States of America with data on monthly exports
of cotton textiles to the United States, in accordance with the categories listed
in Annex A. Eech Government agrees to supply promptly any other available relevant
statistical data requested by the other Government.

11. In the implementation of this agreement, the system of categories and the
rates of conversion into square yards equivalents listed in Amnnex A hereto shall
apply. In any situntion where the determination of an article to be a cotton
textile would be affected by whethér the criterion provided for in Article 9 of
the Long-Term Arrangement is used or the criterion provided for in paragraph 2 of
Anmnex E of the Long-Term Arrangcment is used, the chief value criterion used by
the Government of the United States of America in accordance with paragraph 2 of
Annex E shzll zpply. :

12. The Government of the United States of America and the Government of Indis
agree to consult on any gquestion arising in the implementetion of this agreement.

13. Mitunlly satisfactory administrative arrangemeﬁts or‘adjusﬁmenté may be made
to resolve minor problems arising in the implementation of this agreoment
including differences in points of procedurc or operation.

1. If the Govermment of Indiaz considers that as a2 result of limitations specified
in this egreement, India is being placed in an incquitable position vis-a-vis a
third country, thc Govermment of Indiz may request consultation with the Government
of the United States of America with the view to taking upproprlate remedial action
such as a resonable modification of chis agrecment.

15. During the term of this agrcement, the Government of the United States of
Americe will not request restraint on the export of cotton textiles from India to
the United States under the procedures of Article 3 of the Long=-Term Arrangement.
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The applicability of the Lon goTerm Arrangement to trade in cotton textiles betwsen
India and the United States shall otherwise be unaffected by this agreement.

16. Either Government may terminate this agreement effective at the end of an
agreement year by written notice to the other Government to be given at least
ninety days prior to the end of such agreement year. Either Government may at any
time pr0pose revisions 1n the terms of this agreemunt. )

17. Speclal treatment for hand-loomed febric products of the cottage industry
under this agreement is provided for in a separate exchange of notes of this date
between the two Governments.

If the foregoing proposzl is acceptable to your Government, this note and
your Excellency's note of -confirmation on behalf of the Government of India shall
constitute an agreement between our Governments.

Lecept, Exce*lency, the renewed assurances of my highest con51deratlon.

For the Secretary of Stﬂte.
Philip H. Trezise
Eaclosure: Annex A
His Excellency

Lekshmi Kant Jhz,
Ambassador of India
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ANNEX A
Ca§§§01y . ) Description | Unit Qonveiglzsnrdg?cﬁm
1 Cotton yarm, carded, singles o "I Lb, - 4.6
2 Cotton yarn, carded, plied Lb. 4eb
3 Cotton yarn, combed, singles. - " Lbe 46
4 Cotton yarn, combed, plied ‘ ‘Lb, Le6
5 Gingham, carded Syds., Not required
6 Gingham, combed Syds. Not reguired .
7 Velveteen = . - | Syds. Not required
-8 Corduroy Syds. Not required.
9 Sheeting, carded Syds. Not required
10 Sheeting, combed : Syds. - |Not required
11 Lawns, carded o Syds. - |Not required
12 Lawns, combed Syds. Not required
13 Voile, carded . Syds. Not required
14 Voile, combed Syds. Not required
15 Porlin and broadcloth, carded Syds., Not required
16 Foplin and broadcloth, combed Syds., Not required
17 Typewriter ribbon cloth Syds. Not required
18 Print cloth, shirting type, 80 x 80 typey
carded Syds. Not required.
19 Priat cloth, shirting type, other than T
80 x 80 type, carded Syds. Not required
20 Shirting, jacquard or dobby, carded Syds. Not required
21 Shirting, jacquerd or dobby, combed Syds. Not required
22 Iwili and sateen, carded Sycs. Not required
23 Iwill and sateen,; combed Syds. Not required
24 Woven fabric, n.e.s., yaran dyed, carded Syds. Not required
25 Vioven fabric, n.e.s., yarn dyed, combed | Syds. Not required
26 Woven fabric, n.e.s., other, carded Syds. Not required
27 Woven fabric, n.e.s,, other, combed Syds. Not required
28 Pillowcases, not ornamented, carded Numbers 1,084
29 Pillowcases, not ornamented, cor . :d Numbers 1.084
30 Towels, dish Numbers 0348
31 Towels, other . Mumbers 0348
32 Handkerchiefs, whether or not in the
piece Dozen 1.66
33 Table damask and manufactures Lb. 3.17
34 Sheets, carded : Numbers 6.2
35 Sheets, combed Numbers 602
36 Bedspreads and quilts Numbers 6.9
37 Braided and woven elastic Lb. 4eb
38 Fishing nets and fish netting Lb. Leb
29 Gloves and mittens Dozen 36527
40 Hose and half hose Doz. prse. beb
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Ga§§§ory Description~ | Unit Gonveizlglrd i‘?c'bor
41 | T-shirts, all white, knit, men's and boys'| Dozen Te23L
42 T-shirts, other knit Tozen 7234
43 Shirts, knit, other 'than T=-shirts and- ,

awea'bsh:.rts Dozen T34
bde Sweaters and cardigans Dozen 36.8
45 Shirts, dress, not knit, men's and boys' Dozen 22,136
46 Shirts, sport, not knit, men's and boys' Dozen 24457
47 Shirts, work, not knit, "men's and boys' Dozen 22,186
48 Raincoats, 3/4 length or longer, not knit | Dozen 50.0
49 Coats, other, not knit Dozen 32.5
. 50 Trousers, slacks, and shorts (outer), not
‘ knit, men's and boys! Dozen 17,797
51 Trousers, ‘slacks and shorts (outer) not
knit, women's, girls' and mfa.n‘ts' Dozen 170797
52 Blouses, not knit Dozen 14.53
53 Dresses (including unli‘orms) not knit Dozen 4543
54 Playsuits, sunsuits, washsuits, creepers, - ,
: ~ rompers, etc., not knit, n.e.s. Dozen 25.0
55 Dressing gowns, 1nclud1ng bathrobes and '
. beachrobes, lounging gowns, housecoats, |- :
and dusters, not knit Dozen 51.0
56 Undershirts, knit, men's and boys' Dozen 9.2
57 Briefs and undershorts, men's and boys! Dogzen 11.25
58 Drawers, shorts and briefs, knit, Neces. Dozen 5.0
59 A1l other underwear, not knit Dozen 16.0
60 Pyjamas and other nightwear Dozen 51.95
61 Brassiercs and other body supporting
garments Dozen 4475
62 Wearing apparel, knit, n.e.s. Lb. - Leb
63 Wearing apparel, not knit, n.c.s. Lb. VAN
(YA cotton textiles Lbe

All other

Lo
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Hote No, 2

28 September 1970

Excellency,

I have the honour to refer to the exchange of notes of today!s date
constituting a new bilateral agreemernt between our twoc Govermments concerning
trade in cotton textiles beiween India and the United States, It is the under-
standing of my Govermment that during the term of the aforementioned agreement,
the following provisions will 2pply to exports from Indiz to the United States of
hand-loomed textile products, as defined herein.

1. The provisions of paragraphs 2-8 of the aforementioned agreement chall not
apply to exports from India to the United States of hand-loomed textile products
which are certified as such by the Government of India, excep* as provided in
sub-paragraph (a) of this paragraph.

- (a) For the twelve-month period beginning 1 October 1970, the special hand-
loomed textile product limit shall be 5,000,000 square yards egquivalent,
of which not more than 1,000,000 square yards equivalent may be in
apperel. For each succeeding twelve~month period these levels shall be
increased by 5 per cent over the levels for the previocus twelve-month
period. Exports of hand-loomed products in excess of these levels shall
be subject to the provisions of paragraphs 2-8, '

(v) (1) For an agreement year irmediately following a year in which exports
of hand-loomed textile products were below the special hand-loomed
textile product limit, exports of such products under this paragraph
may exceed the special hand-loomed textile product limit by 5 per
cent of the 1limit for the preceding agreement year of the amouni by
which such exports were below that limit, whichever is less,

(i3) Within the carryover permitted by sub-paragraph (b)(i), exporis of"
hand-loomed textile apparel products may exceed the sub-limit on
apparel by 5 per cent of the apparel sub-limit for the preceding
agreement year or the amount by which such exports were below that
limit, whichever is less. :

(¢) 1In the event the Govermment of India wishes to Permit exports in excess
of the limits provided fcr in this paragraph (and not subject to the
provisions of paragraphs 2-8) of any hand-loomed textile product items
which it considers to be non-disruptive of the United States market,
the Govermment of India shall request consultations with the Govermment
of the United States of /merica on this question and the Govermment of
the United States of .merica shall enter into such consultations, Until
agreement on a different level of exports is reached, the Government of
India shall limit its exports to hand-loomed textile products concerned
to the amounts permitted under the provisions of sub-paragraph (&) of
this paragraph.
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(d) "Hand-loomed textile products" means textile pfoducts cut, sewn and
otherwise fabricated by hand from hand-loom fabrics in cottages, units
of the cottage industry.

2, e arrangement contained in this note shall not affect the applicabiliity of
the aforementioned agreement to hhnd-loqmed textile products, except as stated in
paragraph 1, above,

If the foregoing conforms with the understanding of your Government, this
note and your Excellen:y's note in reply shall constitute an agreement between our
two Governments.

dccept, Excellency, the reneved assurances of my highest consideration.

For thé'ﬁecretary of State:
- Philip H, Trezise
" His Excellency

- Lakshmi Kant Jha,
Jmbassador of -India
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Note No. 3
28 September 1970

Execellency,

I have the honour to refer to the exchange of notes of today's date con-
stituting a new bilateral agreement betwsen the Govermments of the United States
and India concerning exports of cotton textiles from India to the United States.

It is the understanding of the Govermment of the United States of America
that "Indda itoms", certified as such by the Govermment of India, shall be
excluded from the purview of the aforementioned agreement.. A .definition of the
term "India items" and a list of these items and their definitions are annexed to
this note. Additional items may be added to the list of "India items" by mutual
agreement. In the event that the Government of the United States of America finds
that any particular products imported from India as "India items" should not
properly be classified as such, the Govermment of the United States of imerica may
request consultations with the Government of India with a view to finding the
appropriate classification of the products in question within Annex A of the afore-
menticned agreement, taking into consideration the special treatment for hand-
loomec textile products referred to in paragraph 17 of that agreement.

The Govermment of Irdia agrees that it will promptly supply to the Govermment
of the United States monthly data on actual shipments and quarterly estimates of
prospective shipments of "India items"., If the Government of the United States of
Anerice consicers that shipments of any Irdia item or items may raise problems
relating to the disruption of the United States market for cotton textiles, it
ney request congulitation with the Govermment of India to determine an appropriste
course of acilon. Until a mutually satisfactory solution is reached, exports
from India to the United States of the India item or items in question shall be
limited for the {welve-menih period beginning on the date of the request for
consultation. The 1imit shall be 105 per cent of the exports of such items from
India to the Unitecd States during the most recent twelve-month period preceding
the request for conswlitations for which statistics are available to the two
Governments. -

I the foregoing proposel is ecceptable to your Govermnment, this note and
your nove of confirmation shall constitube an agrcement between our two
Governments.

keeceps, ixcellency, the renswed assurances of my highest consideration.

For the Secretary of State:
Philip H. Trezise
Enclosure: Annex A
His Excéllency

Lakshmi Kant Jha,
Ambgsssdor of India
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ANNEX A

"India items" are those items that are uniquely and historically traditional
Indian products cut, sewn or otherwise fabricated by hand in cottages, units of
the cottage industry. They are limited to the products enumerated below and such
other items as may be agreed upon from time to time. -

LIST OF INDIA ITEMS

Kétbiawar Mirrored Kurta:

Embroidered Churidar 3et:

Wooden Beaded Delhi Kurta:

Mirrored Jawshar Jackets

- Delhi Embroidered Kurta:

M Striped Embroidered
Kashm:n.r Pherron:

4 sShort Lo horkhas

A kurta is a loose fitting almost straight
line tunic. This kurts is intricately
embroidered with tiny mirrors and in a
myriad of colours.

A Churidar is 3 pair of trousers loose at
waist with either drawstring or hooks and
tapering to a tight f£it at ankle. The set
is traditionally s Moghul costume; worn.by
Indian women since the ‘sixteenth century
consisting of a kurta, a churidar and a -
dupatta, an oblong scarf of -self material.

A kurta, delicately embroidered with wooden
beads, well-known in Delh:. and ad.]o ing
districts. IR o

A traditional vest worn loosely, withoutb
buttons, over the kurta, by men and women.

A kurta peculiar to the Delhi region,
heavily laden with embroidery.

A full-length dress looser-and longer then
the kurta, worn originally by the Kashmiris
of Northern India. The flora and fauna for
which this region is well<known is“depicted
in the intricate embroidery done around the
neck of this costume. Sleeves are three-
quarter length or Vhorter.

A traditional region Moghul dress, open down
the front, with decorative string or ribbon
used as the elosurée at the 'side and centre.

‘Can be either short, medium or long. This

is a unisex dress and comes in short and
long sizes. The print is by hand under the
bandini method.
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10.

12.

13.

15.

16.

7.

18. '

55
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LIST OF INDLL ITEMS (cont'd)

Bandini Kurtas

Bagal Bendini:

Kalsmakari Kurta:

Kuteh Ghagra:

Kutch fmoroidered Choli:

Lucknavi Chikan Kurta:

4
lo

!»

U

Madras Short Kurta:

Printed Szlwar:

Sanggneer Printed Kurtas

Phulkari Kurtg G a3

A kurta with the pattern woven into the
cloth rather than printed. '

A cfoss between an anghorkha and kurta with
a wrap around effect and tied at the side.

4 kurta made out of cloth utilizing the
traditional art of printing in which the
print is carefully wrought by hand and
vegetable dyes are used for colour. The
tradition of weaving chain buttons has been
handed down by roysl dynasties who wore
buttons made of gold and studded with
precious stones.

Long wide skirt with drawstring, with
heavy embroidery and mirror work.

Intricately embroidered tight fitting -
blouse with tiny mirrors. Woru on festive
occasions by Kutch women.

Hend-embroidered kuriva of sheerest cotton,
traditionally worn by men of Northern
India, now become & unisex dress.

A wrzp around, cylindrical long skirt of
hand-woven material usually.wora with -
matching kurts or choli.

A version of the kurta in'a heavier
hand-woven co‘qton.

Usually loose-fitting trousers in printed
cloth. Legs may be straight or baggy at
the thighs.

A special version of the kurta in Sanganeer
printed cotton specially worn in Rajasthan.

A kurta and/or ghagra made out of phulkarki -
a cloth woven with multi-coloured threads
which form the essential part of the bridal

. trousseau in the Punjsb.



19.

20.

2.

23.

S

25.

26.

27.

_ Embroidered Ribbed Cottcn
.. Anghorkhas.

Himroo Shawl:

(o}
5
(o]

E

Ghagra or Payadais

. Dugatté.: :

Torans.

Phulkari:

Thombai:
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The anghofkha (as in No. 7) in ribbed
cotton worn in Rajasthan.

‘A' jécquard weave with overall design,

traditionally worn in Hyderasbad, used to
cover the body, especially in winter.

Traditional tight-fitting upper piece of a
costume and an essential accessory to be
worn with saris or ghagras or ghararas.

Long,. wide skirt with drawstring or hooks,
often in two-piece ensemble and often es.an

. accessory worn with the sari.

The cblong scarf usually about 4 feet long

worn by the women along with the kurta and

churidar. Can be plain or printed but will
matech part of the ensemble.

(Totebzgs, purses and pouch bags) accessories
to traditional Indian native dresses. Known
as chakla thailas, pbulkari thailis, kalam-
kara thailis, kashmir crewel work thailis,
beaded and mirror work thailis.

A long embroidered strip having a door's
width with embroidered fleps or bits of
patterned cloth used to decorate the area
gbove a door or window. Fine embroidered

pleces characterized by spontaneity and

rhythn connected with folk art. Originated,
Kathiawar Gujarat St atu (West Coast of India).

A decorative cloth used as wall henging.
The base of the embroidery is rough - spun
cotton fabric. Close darning stitch
employed with strands of untwisted silk %o
make the flowerlike embroidery.

Cylindrical handing with hand-made appliqué

work, Traditional from South Indian temples.
Used as decoration hanging from ceilings or
in doorways for gele affairs.
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28.

30.

31.

32.

33.

34.

LIST OF INDIA ITEMS.(cont'd)

Puri Shatta:

Gabbas:

Cha.kia:

Hand-Painted Batik Wall Piesce:

Iea Cosy: .

" region.

. using specially made vegeteble dyes.

Flat, highly decorative appligue umbrella. '
with wooden centrepost. Used along with

thombai .,

-';Eknbroidered floor covering ,' ﬁéiﬁg waste
‘rags.

Usually embroidered on a jute base

with cotton backing. Peculiar to Kashmir

ippliqué canopy or awning used as ceiling
decoration,

‘Hand-painted wall piece depicting religious
characters. These cloths, done on hand-
loomed fabrics, are purchased more specially

.at the time of religious festivals which.

take place periodically at Kalghast.

' Wall hanging - framed and unframed (Kutch

embroidery), also kXnown as kanby embroidery.
Interspersed mirrors and interlaced. stitches.

Wall hanging painted completely by hend
The
designs are usually mythological narrations
and have special demand during religious
fegtivals. Psinted on cotton fabric. ..

Embroidered protective covering used
normelly in rural areas to keep tea or
coffee pots warm.
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Note No. 4
Excellency,

' I have the honour to refer to the exchange of notes of todey's date consti-
tuting a new bilateral agreement between the Govermments of the United States of
America and India concerning exports of cotton textiles from India to the United
States.. During the term of the aforementioned agreement, the procedures set forth
below will be followed by the Government of the United States of America to assist
the Government of India in implementing the limitation provisions of that agreement.

It is agreed that prompt exchange of date will permit consultations to help
avoid shipments in excess of agreement limitations. If on the basis of its import
data and the data provided by the Government of India the Government of the United
States of America considers there is a possibility that exports of cotton textile
products from India to the United States will exceed the limitations provided for
in the aforementioned agreement, the United States will enter into consultations
with the Government of India, On the basis of the consultations, the United States
may request the Government of India to take appropriate steps to avoid shipments
in excess of the agreement limitations, If the Government of the United States of
America is satisfied that actions taken by the Govermment of India will prevent
shipments in excess of limjtations, it will not impose import controls.

If the Government of the United States of America considers there is a need
for import controls to assist the Government of India to prevent shipments in
excess of limitations, it will request consultations with the Govermment of India.
Should the Government of the United States of America f£ind it necessary to control
imports, it will take into account the effect on shipments already exported from
India. Under normal circumstances, the Govermment of the United States of America
will pernit entry of goods already exported if agreement is reached with the
Government of India on the treatment to be accorded exports in excess of limitations
provided for in the aforementioned agreement.

If the Government of the United States of America has reason to believe the
foregoing exchange of information and procedures does not provide adeguate safe-
guards asgainst shipments substantislly in excess of limitations, it may take such
appropriate action as it deems necessary to protect its interests,

If the Government of the United States of America considers that shipments
from India have already exceeded the limitations provided for in the agreement, it
will request; and the Government of India will promptly enter into consultations,
Should the United States consider that failure to impose import controls promptly
would cause damage difficult to repair, the Government of the United States of
America may impose import controls after notifying the Government of India, The .
Government of the United States of America will give the Government of India as
- much advance notification as it considers possible,
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If the Governments agree that the use of import controls results in any
limitations not being filled by the Government of India, the agreed shortfall may
be used as additional carryoverin the subsequent year of the agreement,

If the foregoing conforms with the understanding of your Government, this note

"and your Excellency's note in reply shall constitute an agreement between our. two
Governments. ~ \ ’ S T .

Accept, Excellency, the renewed assuranct;es of my highest consideration,.

For the Secretary of State:
Philip H., Trezise
His Excellency

Lakshmi Kant Jha,
Ambassador of India
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Note No. 5

28 September 1970
"Excellency, -

I have the honour to refer to the agreement concerning trade in cotton
textiles between India and the United States effected by exchenge of notes dated
31 August 1967, and to the successor to that agreement, effected by exchange of
notes of today's date, ‘

I also refer to discussions between representatives of our two Governments
concerning the question of exports of cotton textiles from India to the United
States that were in excess of limitations provided for in the agreement nf
31 August 1967. I confirm, on behalf of my Govermment, that the following agree-
ment has been reached to resolve this question:

1, The Government of India will deduct 4.63 million square yards equivalent
from the level of the aggregate limit for the present agreement year, constituting
the twelvee-month period beginning 1 October 1969. In applying this deduction, the
level of each limit for the present agreement yesr will be the same as the level
applicable to the agreement year beginning 1 October 1968,

2., The Govermment of India will make every effort to avoid exceeding the export
limitations applicable to the present agreement year, as adjusted in accordance
with paragraph 1 above, The Government of India agrees to continue for the remainder
of the present sgreement year its selective limitation on exports to the United
States of cotton textiles in Group II, exclusive of hand-loomed textile products
of the cottage industry. However, should cotton textile exports from India to the
United Stetes Curing the present agreement year exceed these limitations, such
exports will be permitted entry and will be counted against the applicable limits
for the agreement yeer beginning 1 October 1970, United States import data will be
used for purposes of this paragraph in determining the level of cotton textile
exports from India to the United States during the present agreement year. The
Government of the. United States of America will take into account any date which
the Government of India is able to supply.

If the foregoing conforms with your understanding, this note and your note in

reply on behalf of the Government of India will constitute an agreement between
our two Governments.

Accept, Excellency, the renewed assurances of my highest consideration.
For the Secretary of State:
Philip H., Trezise
His Excellency

Lakshmi Kant Jha,
Anmbassador of India



