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LRRANGEMENT REG/ARDING INTERNATIONAL TRADE IN COTTON TEXTILES

Bilateral Agreement between the United States and the United érab Republic

Attached is the texl of the notes constituting = bilatersl agreement between the

Governments of the United States and the United irab Republic concernlng trade in
cotton textiles between the two countries.

The text of this agreement has been transmitted to the Director-Generzl by the
United States mission for notification to the Cotton Textiles Committes,
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Note No. 1.
' 30 September 1970
Excellency:

I have the honour to request that Your Excellency, in your capacity as
representative of the interests of the Govermment of the United iarab Republlc,
convey the following information to that Government:

"The Secretary of State refers to the agreement concerning trade in
cotton textiles between the United States and the United drab Republic
effected by exchange of notes dated 6 November 1968 and extended through
30 September 1970 by exchange of notes datod 4 Scptember 1969....

§ "The Government of thc.United States proposes that.upon expiretion of
the above-mentioned agrecment the following azgreement shall apply to exports
of cotton textiles from the United irab Republic to the United States:

"l. The term of this agreement shall be from 1 Octuber 1970 through
30 September 1973. During the term of this agrecment, the Govermment of the
United firab Republic shall limit annual cxports of cotton textiles from the
United Arab Republic tc the United States to the levels specified in the -
following paragraphs. '

"2, For thc first agreement year, constituting the twclve-month pcriod
beginninz 1 October 1970, the asgrescte limit shell be 52.5 million square
yards equivalent.

"3, Within this aggregate limit, the following specific limits shall
apply for the first szrecnent year:

(a) Categories 1 and 2 - 3,200,000 pounds.
(Within this linit snnual oxports in Category 1 and Category 2
shall not exceed 3 million pounds and 400,000 pounds respectively.)

(b) Categories 3 and 4 - 600,000 pounds.
(Within this linit annugl exports in Category / shall not exceed
60,000 pounds.)

(c¢) Cotegories 9 and 26 - 30 niliion squarc yards.
(Within this linit ennual exports in Categury 9 and Category 26
shall not excecd 25 million sguare yards and 10 million square
yards, rTespcctively.)

Enclosure: 4nnex

His Excellency Laokshmi Kant Jha,
émbassador of India,
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{d). Categories 16, 21, 22 and 27 - 9 million square yards.
(Within this llmlt annual expurts shall not exceed the following
limits:

Category 16 - 3,250,000 square yards
Category 21 - 3,500,000 sguare yards
Category 22 - 3,500,000 square yards
Category 27 .- 1,950,000 square yards.)

"A. Within the aggregabte limit, exports in each category not having a
specific limit sholl be limited to the consultstion level, except by mutual
consent of the two Govermnents. For the first agroement year, the consul-
tation level for each categury not given o specific limit shall be
350,000 squarc yards equivalent.

"5. In the seccond and succeeding twelve-month periods for which any
linitation is in force under this cgreement, including the cgsregate limit,
the level of expourts permitited under such linitation shell be increased by
5 per cent of the corresponding level for the preceding twelve-nonth periud,
the latter level not tc include any adjustments under paragraph 6.

"6. For any agreenent year subseguent to the first agreement year and
immediately following a year of a shortfall (i.e., 2 year in which cotton
textile exports from the United irab Republic to the United States were
below the aggregate limit and any specific limits applicable tc the category
concerned) the Government of the United ireb Republis nioy permit exports to
excecd these limits by carryover in the folluwlng cnounts and monners

(i) The carryover shall not exceed the anvunt of the shortfall in
either the aggrescte limit or any applicoblc specific limit ‘and shall
not exceed 5 per cent of the aggregate linit applicable to the year of
the shortfall; and '

(ii) In the casec of shurtfalls in the cotegories subject to specific
limits, the carrycver shall not cxceed 5 per cent of the specific limit
in the year of the shurtfcll ond shall be uscd in the same category in
which the shortfall uvccurrcd; and

(iii) In the case of shortfalls not attributeble to categories subject to
specific limits, the carryover shall not be used to cxceed any spplicable
specific limit or the liwits in paragraph 4 of the agrcenment.

"7, The Government of the United urab Republic shell use its best
cfforts to space exports frum the United ireb : bkublic tc the United Stotes
within each category evenly throughout the agrecment year, taking into
consideration normal scasvnal factors.
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"3, The two Governments recognize that the successful implementation
of this zgreement dspends in large part upon mutucl co-operation on
statistical cuestions., The Government of the United States of America shall
promptly supply the Government of the United Arab Republic with data on monthly
imports of cotton textiles from the United Arab Republic. The Govermment of
the United Arab lepublic shall prompily supply the Government of the United
States of America with data on monthly exports of cotton textiles to the
United States, FTach Government agrees to supply promptly any other available
relevant statistical date requested by the other Government.,

"9, In the implementation of this agreement, the system of categories
and the rates of conversion into square yards equivalent listed in the Annex
hereto shall zpply. In any situation where the determinetion of en article
to be a cotton textile would be affected by whether the criterion provided
for in Article 9 of the Long-Term irrangementl is used or the criterion provided
for in paragraph 2 of Annex E of the Long-Terw Arrengement is used, the chief
value criterion used by the Government of the United States of America in
accordance with paragraph 2 of Annex E shall apply.

"1C., The Govermment of the United States of JAmerica and the Government of
the United Arab Republic agree to consult on any question arising in the
implementation of this agreement. In particular, the Government of the United
States agrees to undertake, at the request of the Government of the United
Arab Republic, a joint re-excmination of the aggregate limit established in
this agreement in the light of developments in the United Arzb Republic cotton
textile industry, the perfcrmance record of the United ZArab Republic in meeting
ceilings established by this agreement, and the condition of the United States
cotton textile market.

_ "1, Mutually satisfactory administrative arrangements or adjustments may
be made tc resolve minor problems arising in the implementation of this agreement

eyt 3

including differences in points of procedure or operation.

"12. If the Government of the United Arab Republic considers that as a
result of limitations specified in this agreemeat, tlic United Arab Republic
is beirg placed in an inequitable position vis-a-vis a third country, the
Government of the United Arab Republic may request consultation with the
Government of the United States of America with thc view to taking appropriate
remedial action such as a reasonable modification of this agreement.

"13. During the term of this agreement, the Govermment cf the United States
of America will not request restraint on the export of cotton te:itiles from the
United Arab Republic to the United States under the procedures of Article 3
of the Long-Term Arrangement. The applicability of the Long~-Term Arrangement
to trade in cotton te:tiles between the United Arab ilepublic and the United
States shall ctherwise be unaffected by this agreemcnt,

1Long-Term Arrangement lQegarding International Trade in Cotton Textiles, done
in Geneva on 9 February 1562, extended by Protocel through 30 Septerber 1973.
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"14. In the event concentration in experts from the United Arab Republic
to the United States of items of apparel made up of a particular fabric
causes or “threatens to cause market disruption in the United States, the
Government of the United States of America may call feor consultations with
the Govermment of the United Arab Republic in order to reach a mutually
satisfactory solution to the problem. The Government of. the United Arab
" Republic shall agree to enter into such consultations, and, during the course
thereof, shall limit exports of the item *n gquestion at an annual level of
105 per cent of exports of the item in question during the twelve-month period
immediately preceding the month in which consultations are requested.

115, Zither Government may terminate this agreement effective at the end
of an agreement year by writtcn notice to the other Governmeat to be given at
least ninety days prior to the end cf such agrecment year., Either Govermment
may at any time propose-revisions in the terms of this agreenmcnt.

"16. The Govermment of the United States of iAmerica may assist the
Government of the United Avrab Republic in implementing the limitation
provisions of this agrecment by controlling the imports of cotton textiles
covered by the agreecnment. : ‘

"If this proposal is acceptable to the Govermment of the United Arab
Republic, the note of 30 September 1970 from the Secretary of State to the
Ambassador of India and the imbassador'!s reply stating that the Govermment
of the United Arab Republic has accepted the proposal and has requested that
information regarding such acceptance be communicatcd to the Secretary of
State shall constitute an agreement between the Govermmeant of the United Stautes
of America and the Government of the United Arsb Republic. In the absence
of diplomatic relations between these two Govermments, such other diplomatic
channels as may be established will be utilized vhen appropriate under this
agreenent. "

Accept, Excellency, the renewed assurances of uy highest consideration.

For the Sccretory of State:

(signed) Philip H., Trezise
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ANNEX
Category Descripticn Unit 9°§§§§§§°?
1 Yarn, carded, singles ib. N
2 Yarn, carded, plied 1b. L6
3. Yarn, ccmbed, singles 1b. 4.6
4 Yarn, combed, plied 1b, 46
5 Ginghem, corded 82. yds. 1.0
6 Gingham, combed sq. yds. 1.0
7 Velvcteen sq. yds. 1.0
g Coréurcy _ 8g. yds. 1.0
9 Sheeting, carded sq. yds. 1.0
10 Sheeting, combed sq. yds. 1.0
11 Lawn, carded sqg. yde. -1.0
12 Lawn, combed sq. yds. 1.0
13 Voile, carded sq. yds. 1.0
14 Voile, combed sq. yds. 1.0
15 - | Poplin and broadeclcth, cearded sq. yds. 1.0
16 Poplin and bruadcloth, combed §q. yas. 1.0
17 Typewriter ribbon cloth sq. yds. 1.0
13 Print clcth, shirting type, 80 x 80 type,
carded . sq. yds. i.0
19 Print cloth, shirting type, other then
- 80 x 8C type, carded sq. yds. 1.0
20 Shirting, Jecquard or dobby, carded sq. yds. 1.0
2 Sh:.rm.ns, Jdacquard or dobby, Cumbed sq. yds. 1.0
22 Twill and sateen, carded sq. ydés. 1.0
23 Twill and sateen, csnbed sq. yés. 1.0
24 Woven fabric, n.c.s., yarn dyed, cearded 8q. yds. 1.0
25 Wouver fabric, n.c.s., yarn dyed, cumbed sq. yds. 1.0
26 Wsven fabric, other, carded 8q. yds. 1.0
27 Wsven fabric, cther, combed 8q. yds. 1,0
28 Pillowcases, not ornemented, carded no, 1.084
.29 Pillowcases, not crnamen‘oed, combed no. 1.084
30 Dish towels NOo» 0 348
31 Other towels no. 0348
32 Handkerchiefs, whether or not in the piece doz. 1.66
33 Table damzsk asnd manufacturcs 1b. 2,17
34 Sheets, carded no. 6.2
35 Sheets, cambed No. 6.2
36 Bedspreads and quilts no. 6.9
37 Breidcd end woven elastics 1b. AR )
38 Fishing nets and fish netting 1b. Leb
39 Gloves and mittens doz. prs. 3.527
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Category Description Unit C“?Zgiiion
40 Hose and half hose doz. prs. 46
4 T-shirts, all white, knit, men's and boys! doz. 7.234
42 - Pw=ghirts, other, knit Ao 7.234
43 Shirts, knit, other than T-shirts and
sweatshirts d.z. 7.234
Ll Sweaters and cardigans doze. 36.8
45 Shirts, dress, n.t knit, men's and boys! doz. 22,186
46 Shirts, sport, not knit, men's and buys! duZe 24457
47 Shirts, work, nct knit, men's and boys! doz. 22,186
48 Raincoats, throc-quarter length -orlonger, not
knit : ' dcz. 50.0
49 Other coats, not knit dcz. 32.5
50 Trousers, slacks and shorts (cuter), nst
. knit, men’s and boys! doz. 17.797
51 Trousers, slacks and shorts (outer), not
knit, woments, zirls! and infants! doze 17.797
52 Blouses, nut knit doza 14.53
53 Dresses (including uniforns), not knit doz. 45.3
54 Playsuits, washsuits, sunsuits, crcecpers, .
roapers, ctc., not knit, n.ec.s. . GGz 25.0
55 Dressing; gowns, including bathrobes, beach :
robes, housccoats and dusters, not knit G0%e 51.0
56 Undershirts, knit, men's and boys! o3z, 9.2
57 Briefs and undershurts, men's and boys! doz. 11,25
58 Drawers, shorts and bricfs, knit, n.c.s. doz. 5.C
59 - | £11 othcr underwear, not knit doze. 16.0
60 Pyjamas and other nightwe.r doz. 51.96
61 Bressiéres and cther body-supperting garments doz. 4.75
62 Weering apparcl, knit, Nec.s. 1b. 46
63 Wearing opparel, not knit, n.c.s. 1b. 46
A 411 other cotton textiles 1b, 4.6




Note No. 2
5 October 1970
Excellency:

I have the honcur to refer to your nots of 30 September 1970 in which you
request that, in my ccpacity as representetive of the interests of the Government
of the United irab Republic, I convey to that Government information concerning a
proposed agreement relating tu trade in cotton textiles between the United Arab
Republic and the United Stcotes of aAmerica,

Lt thc request of the Government of thp United srab Lepubllc, I have the
honour to inforn you that the proposal sct forth in the aforementioned note is
acceptcble to that Government. Jccordingly, your note of 30 September 1970 and
this reply cunstitute en azrcement between the Government of the United States of
America and the Government of the United Arab Republic,

Lecept, Excelleney, the rcnewed assurances of my highest consideration.
(signed) Lakshni Kent Jha,
ambassador of India
The Honoursble William P. Rozers,

Secretary of State of thc United Stetes of america,
Washington, D.C. : :



