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lNoi: party to the Cotton Textiies irrangement



CoT/157-"
Page 2

- Note Noo 1
UNITED STATES NOTE
23 October 1970
Excellency:

I have the honour to refer to the recent discussions between our two Govern-
nents concerning the export of cotton textiles from Brazil to the United States.
As a result of these discussions, I have the honour to propose the following agree-
ment relating to trade in cotton textiles between Breazil and the United States:

1. The term of this sgreenent shall be from 1 October 1970 through.

30 September 1975. - During thé ‘terriof this agresment the Government of the
Federative. iepublic of Bru21l shall linit annuel exports of. cotton textiles from -
Brazil to the United States to aggregate, group, an”'sneclflc limits at the levels
specified in tiae following puragrgphs.

24 For tae first a agrecnent year, constltutlng the- twelve—month perlod beolnnlng
"1 October 1970, the szgrezcte limit shall be 75 million squere. yards equivalente: -

3. Within the aggregate linit, the follow1ng grcup llmlts shall apply for the _
first agreement year: R

In_sguare yards
equivalent

Group I (Categories 1-4) 30 million
Group II ({Cztegories 5-27) 39 million
Group III (Categories 28-64) 6 million

~e o

4o Within the aggregate limit and the applicable group limits, the fellowing
specific limits shell apply for the first agreement year:

: In_square yards
Lo units equivalent
A' GI'OQE I
Category 1-4 6,521,739 1b. 30.0 million

His Excellency lMozart Gurzel Valents,.
Braziliean sambcssador
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. In_square yards
In units equivelent
B. Group II

Category

9 : 12.C million
18/19/26 (printcloth) 10.5 million
26 (duck)/27 (quck) =~ 2.5 million
26 (other than duck and

printcloth/27 (other :

_than duck) 6.5 miliion
22/23 4.5 million
2. 2,0 million

C. Group IIT

Catezory A
.30/31 except shoptowels . 5,747,126 pieces 2.0 million
50 39,332 dozen 0.7 million
51 _ 33,714 dozen C.6 million
55 - , 13,725 dozen 0.7 million
6/ terry ‘ 217,391 1b. 1.0 miilion

5. Within the aggregate limit, group limits mzy be exceeded by not more than
5 per cent. Within the applicable group limits, as they may be adjusted under
this provision, specific limits may bc exceeded by not more than 5 per cent.

6. .Categories not given specific limits are subject to consultation levels and
to the group and aggregete limits. In the event the Government of the Federative
Republic of Brazil wishes to permit exports to the United States in any category
during any agreement year in excess ¢f the applicoble esnsultetion level, the
Government of thc Federative Republic of Brazil shali request consultations with
the Government of the United Stotes on this question =nd the Govermment of the
United States shall enter into such consultations. Until agreement on a different
level of exports is resached, the Govermment of the Federative Republic of Brazil
shall limit ite exports in the category in question to the consultation level.
For the first agreement year, the consultaticn level for cach category not given
~a specific limit shall be 500,000 squore yards equivalent in Categories 1-38 and
Category 64 (other than terry) and 350,000 square yards cquivelent in

Categories 39-63. :

7. Cotton textiles in Categories 9, 1S and 26 (other than duck) exported from
Brazil prior to 1 October 1970 vhich are entered or withdrawn from warchouse for
.consumption in the United States on or after 1 Getober 1670, chall be subject to
limitations in the present agreement applicable tc the first agrecment year.
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8. In the second znd any succecding twelve-month period for which this agrecment
is in effect. the level of exports permitted under each limitation in the agreement
shall be increased by 5 per cent of uae corresponding level for the preceding
twelve-month period, ths latter level not tc include any adjustments under
paragraph 5 or G.

9. (a) PFor any agreement year immediately following a year of shortfall (i.e. a
year in which cotton textile exports from Brazil to the United States were below
the aggregate limit and any group and specific limits applicable to the categery
concerned) the Government of the Federative Republic of Brozil mey permit exports
tc exceed these limits by coarry-over in the following emounts and monner:

(1) The carry-ovor shall not exceed the amount of sherifzll in either the
aggregate limit or ony appliceble group or specific limit; and shall not
exceed 5 per cent of the agrregate limit or 5 per cent of the applicable
group limit in the year of the shortfeall.

(ii) In the case of shortfzlls in categories subject to specific limits, the
carry-over shall be used in the same category in which the shortfall
cccurred, shell not exceed 5 per cent of the specific limit cpplicable
to ths category in the year of the shortfzll, and shell be in addition
to the exports permitied by paragraph 5.

(iii) In the case of shortfzlls not attributable to categories subject to
specific limits, the carry-over shall not be used to exceed any applicable
~specific limit oxeept in accordance with the provisions of peragraph 5
and shall be subject tc the provisions of parszgraph 6.

(b) The limits referred tc in sub-paragraph (a) of this paragreph are without
any adjustments under this paragreph or paragraph 5.

10. The Government of the Federative Republic of Brazil shall use its bsst efforts
to space exports from Brazil teo the United Stetes within each category evenly
throughout the agreenent year, taking into. consideration normal seasonal factors.
1l. The Goverament of the United Stcies shall promptly supply the Government of

the Federative Republic of Brazil with dzta on nmonthly imports of cotton textiles
from Brazil; and the Government of the Federative Republic of Brazil shall promptly
supply the Government of the United States with data on monthly exports of cotton
textiles to the United States. Each Gevermment egreces to supply promptly any other
pertinent and recdily available statistical data requested by the other Government.

12. In implementing this agreement, the system of ccicgories and the rates of
conversion into square yard equivalents listed in the annex hereto shall apply.
In any situztion where the determination of an articlc to be a cotton textile is
in question, the chisf value criterion used by Government of the United States
shall apply.
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13. The Government of the Federative Republic of Brazil and the Government of the
United States agree to consult on any question arising in the implementation of
“this agreement

14. Mutually satisfactory adninistretive arrang ementsbor adjustments may be made to-
regolve minor problems arising in the 1nylenbntatlon of this agreement,. including
dlfferences in points of procedure or operation.

15. 1If the Government of the Federative Republic of Brazil considers that, as a
result of limitations specified in this egrecment, Brazil is being pleced in an
inequitable position vis-a-vis third country, the Government of tne Federative
Republic of Brazil may request consultetion with the Goevernment of the United States
with 2 view to taking cppropriate remediszl sction' such as reascnable modification
of this agreement. »

16. For the duration of this ugreement, the Government of the United States shall
not invoke the procedures of irticle 3 or 6{c) of the Long-Term Lrrangement
Regarding International Trade in Cotton Textiles tc request restraint on the expert
of cotton textiles from Brazil tc the United States.

L
17. The Government of the United States may assist the Government of the Federebive
Republic of Brazil in implementing the limitation provisions of this agrecment by
controlling- inports of cctton textiles covered by the asreement.

18. Either Governnent may terminatc this agreument offective at the end of any
agroement year by written notice to the other Government to be given at least
ninety days prior to the end of such grbudcnt year. Either chernment noy &t ony
time propose ruv131ons in the terms of this agrcement.

If the foreg01nb'proposul is acceptablc to the Government of the Federative
Republic of Brazil, this Note and Your Excellency's Notc of cenfirmation on behzlf
of the Government of the Federative Republic of Brozil shall constitute an agree-
ment between the Government of the Federative Reyabllc of Brazil and-the Govei_;unu
of the United States.

iccept, Excellency, the renewsd assurances of my highest considerction.

For the Secrctary of State:
(Signed) Philip H. Trezise
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SNNEX
| i Conversion
Cat.f-; gory Description Unit factor to
nuiber sq. yds. -
1 Cotton yarn, carded, singles 1b. N )
2 Cotton yarn, carded, plied 1b. 46
3 Cotton yarn, combed, singles 1b. AR
4 Cotton yarn, combed, plied 1b. L6 '
5 Gingham, carded sq. yds. | Not required
6 Ginghan, combed sq. yds. | Not required
7 Velveteen 8q. yds. ;| Not required
8 Corduroy sq. yds. | Not required
9 Sheeting, carded sq. yds. | Not required
10 Sheeting, combed sq. yds. ; Not required
11 i Lawms, carded sq. yds. | Not required
12 | Lawns, combed sq. yds. | Not required
13 Voile, carded sq. yds. | Not required
14 Voile, combed . sq. yds. | Not wequired
15 i Poplin and brosdcloth, carded sq. yds. | Not required |
16 i Poplin and broadcloth, combed sq. yds. | Not required
17 E Typewriter ribbon cloth sq. yds. | Not required
18 ; Print cloth, shirting type, 80 x 80 type,
' carded sq. yds. | Not required
19 | Print cloth, shirting type, other than :
i 80 x 80 type, carded 5q. yds. | Not required
20 i Shirting, Jacquard or dobby, carded sq. yds. | Not required
21 l Shirting, Jacquard or dobby, combed sq. yds., | Not required
22 ; Twill and sateen, carded ) sq. yds. | Not requircd
23 !Tm.ll end sateen, combed sg. yds. | Not required
24, { Woven fabric, n.e.s.; yarn dyed, carded sq. yds. | Not required
25 | Woven fabric, n.e.s., yarn dyed, combed sg. yds. | Not required
26 | Woven fabric, n.e.s., other, carded sq. yds. | Not required
27 i Woven febric, n.e.s., other, combed sq. yds. | Not required
28 | Pillow-cases, not ornamented, carded numbers 1.08Z
29 | Pillow-cases, not ornamented, combed numvers 1.084
30 | Towels, dish ‘nunbers 348
31 | Towels, other numbers o348
32 ‘Handkerchlefs, whether or not in t.. piece dozen 1.66
33 :Table damzsk and menufactures 1b. 3.17
34 : Sheets, carded nubers 6.2
35 ‘ Sheets, combed numbers 6.2
36 . Bedspreads and quilts nunbers 6.9
37 __Bralded end woven elastic 1b. Led
38 ':Fishing nets and fish netting 1t. 4.6
39 ; Gloves and mittens dozen 3.527
40 ‘Hose and half hose doz. prs. 46
FAR T-sh:l.rts, all white, knit, men's and boys’ dozen T.234
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Cat Conversion
iugggiy Descripticn Unit factor to
: sq. yds.
42 T-~shirts, other knit dozen Te234
43 Shirts, knit, other than T-shirts and
R ‘sweatshirts dozen 7.234
s Sweaters and cardigans dozen 36.8
45 Shirts, dress, not knit, men's end boys' . dozen 22,186
46 Shirts, sport, not knit, men's and boys! dozen 24.457
47 Shirts, work, not knit, men's and boys! dozen 22.186
48 Raincoats, three-quarter length or longer,
not knit dozen . 50.0
49 Coats, other, not knit dozen 32.5
50 Trousers, slacks, and shorts (outer), not knit, '
) .men's and boys! dozen . 17.797
51 Trousers, slacks and shorts (outcr) not knit,
women's, girls! and infants!? dozen 17.797
52 Blouses, not knit dozen 14.53
53 Dresses (including uniforms) not knit dozen 45.3
54 Playsuits, sunsuits, washsuits, creepers,
rompers, etc., not knit, n.e.s. dczen 25.0
55 Dressing gowns, including bathrobes and
beachrobes, lounging gowns, house- _
cocts, and dusters, not knit dozen 51.0
56 Undershirts, knit, men's and boys! dozen 9.2
57 Briefs and undershorts, men's and boys! dozen 11.25
58 Drawcrs, shorts and briefs, knit, n.c.s. dozen 5.0
59 £11 other underwear, not knit dozen 16.0
€0 Pyjemas and other nightwear dozen 51.95
61 Brassieres and other body-supporting garments dozen 4,75
62 Wearing epparel, knit, n.e.s. 1b. 4eb
63 Wearing apparel, not knit, n.e.s. 1b. 4.6
6/ L1l other cotton textiles 1b. 4.6
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Note No., 2
Washington, D.C., 23 October 1970

Excellency:s

I have the honour to acknowledge recceipt of your Note of 23 October 1970, in
which the Government of the United States propcses an agreement on the export of
Brazilian cotton textiles to the United States, the text of which I transcribe in
full. : .

(Sec Note No. 1)

In reply I have the honour tc inform you that the Govermment of the
Federative Republic of Brazil agrces with the proposal set forth in your Notc
and that your Note and this reply shall constitute an agreement between our two
Governnents. )

Lccept, Excellency, the renewed assurances of my highest consideration.

(Signed) Mozart Gurgel Valente
Brazilian Aubassador

His Excellency Williaaz P. Rogersy
Secretary of State of the United States



