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43R NGEMENT REG.RDING INTERNATIONAL TRADE IN COTTON TEXTILES

Bilateral sgreement between the United States and Portugal

Attached is the text of the United States note relating to a new bilateral
agreement concerning trade in cotton textiles between the United States ané Portugal.

The text of this note has been transmitted to the Director-General by the
United Stetes nission for notification to the Cotton Textiles Committee.
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17 November 1970
Excellency:

I have the honour to refer to the Long-Term irrangement Regarding
International Trade in Cotton Textiles (hereinafter referred to as the Long-Term
zrrangenent), done in Geneva on § February 1962, as extended by Protocol until
30 Sentember 1973.

I also refer to recent discussions between rejresentatives of cur two
Govern-ents concerning exports of cotton textiles froi Portugal toé the United
States. s a result of these ciscussions, I have the honour to sropose the
following agreencnt relsting to trade in cotton textiles between Portugal anc the
United ot;tps.

1. The ourpose of this agreement is to nrovide for owderly development of trade
in cotton textiles betwesn the United States and Portugal. To achieve this
purpose:

(2) The United States Governmient shall co-operate with the Portuguese
Govermsent in oromoting orderly develc zient of trade in cotton textiles between
Portugal ené the United States, -~nd

(b) The FPortuguese Govermient shall mzintain, for the pericd of four vears
beginning 1 Januery 1671, an annuzl aggregzte 1linit for exports of cotton textiles
to the Unitec Stetes, ant znnual linits foi groupns and categorics. subject to the
orovisions of this agreenent,

Z., The aggregate linit for 1671 shall be 113,552,59. square yards equivalent.

3. Within the aggregate limit the f~1lowing group limits shall asply for the
first agreenent ycar:

Group I Yarn (Categories 1-4) 73,951,403 square
yards equivalent
Group II Fabrics, made-un gools and 29,536,302 square
siscellaneous (Categories 5-3¢ vards equivalent

and HZ)

Group III .operel (Categories 39-63 10,064,392 squsre -
‘ jyards equivalent

His Excellency Vasce Vieira Garin,
.unbassacor of ¥Portugal.
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4. Within the cggregate limit and the group limits, the following specific
limits shall spply for the first agreement year:

Group IT

- Category 5/6 | 10,845,442 sq.ges.Y
Category 9 ‘ 12,733,875 sgq.yds.
Category 22 , - 1,910,082 sq.yﬂsig/
Category 24/25 7,003,632 sq.jds.

+ Category 26 3,056,130 sq.yas.

Groun IIT

Category £1/42/:.3 : 114,405 doz.
Category 46 50,936 coz.
Category 50 ' 28 .25% oz,
Category 51 26,286 doxz.
Gategory 52 43,295 coz.
Category 53 anc knit Cresses in Categors 52 43,295 Coz.
Category 55 35,000 cogz.
Cavegory 60 25,000 coz.
‘Cztegory 62 (sweatshirts only) 70,800 1b.
Two or three niece ladies! suits msde fron 445,665 1b.

woven or knit fabrics

5. Uithin the aggregate limit, the liuits for Groups I and II nzy be erceeded
by not more than 10 per cent ané the limit for Group III ey be exceeded by not
more than 5 per cent, Within the applicable group linit (as it way be edjusted
under this provision) specific limits may be exceeded by not wore than 5 ner cent.

6. Within the group limit for each group the square yard equivalent of
shortfalls in exports in the categories given specific limits :ay be used in
categories not given specific limits subject to the consultation provisions of
naragraph 7. '

7. (2) 1In the cvent of undue concentration in exjorts from Portugzl to the
United States of cotton textiles in any category in Group I, the United States
Government may request consultation with the Portuguese Governuent to cetermine an
gppropriate course of action. During the course of such consultation, the
Portuguese Government shall 1i:it exports in the categor; in question from

Portugal to the United States starting with the twelve-month »eriod teginaing on
the cate of th2 request for consultation. This liwdt shell be 105 zer ceni of the
exnorts of such procucts from Portugal to the United States curing the xost recent
twelve-imonth »erioC preceding the request for consulteticn and for wiaich statistics
are avail:ble to the two Goveraments.

;7ﬁithin this limit, annual exports in Category 6 shall not exceed
6,074,058 square yards.

g/Within this limit, annual exports in Category 25 shall not exceed
2,546,775 square yards.
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(b) 1In the event that Portugal plans to export during any agreement year ..
more then 425,427 square yards equivalent in any category in Group III not given -
a specific limit, or more than 607,753 square yards egulvalent in any category in
Group II not given a specific limit, the Govermment of Portugal shall inform the
Government of the United States of america of this intention., The Government of
the United States of .merica will notify the Governmusn®t of rortugal nromptla, and,
in any event, within thirty days =fter receipt of the information from the
Government,’ whethbr it wishes to consult on this question. ODuring this thirty-
day period; the Govermient of Portugael agirees not to perwit egreement year exports
to exceec the lindit zpplicsble under this paragraph to the category in qusstion.
I the Government of the United States of .merica requests consultations, it shall
provice the Governteat of lortugal with information on concitions of the United
States rmarket in this cetegory. During the course of such consultatiions, the
Governmaent of Portugsl shall continue to 1linmit exports in this category to an
ennual level not to exceed the limit azrlicable to such category. uncer this
paragravh.

8. The two Governtents undertalze to consult vhenever there is any guestion
arising in the iaplsicentation of this agreszment.

(2) If instences of scessive concentration of rortuguese exvorts of apparel
products made iroa a javticuler t,pe of fabric should cause or threaten to cazuse
disruntion of the United Stetes Gomestic iar t2t, the United States Governuent may
‘request in writing comsultctions with the Poz tusaese Government to cdelterwnine en
adpropriate course of action.

(o) Such a request shall be accompenied by a Getailed factuzl stetement of
the reasons enc justification for the request, including relevant data on domestic
rroduction and consumption an¢ on imports frou third countries. During the course
of such consultatlons, the Poxtuguese Govermment shall maintain exgorts of the
articles conczrned on z gquarterly bscsis at annusl levels not in excess of
105 ver cent of the exports of such products during the first twelve months of the
fifteen-month period prior to the month in which consultations are requested or at
annuel levels not in excess of 90 per cent of the exports of such products during
the twelve months Hrior to the month in which consultations are requested,
whichever is nigher.

, (¢) This orovision should only be resortec to sparinzly. In the event that
the Portuguese Goveranent consiters thot the substance of tne present agreement
woulé be seriously affected cuc to such consultations, the Portuguese Governmment
may request that the consultations include a discuszion of possible modifications
of those categories under specific ceilings. .



COT/161
Pege 5

¢. In the second and succeeding twelve-month pericds for which any limitabion is
in force under this agreement, the level of exports perviitted under such
linitation shall be increasec by 5 per cent of the corresponding level for the
sreceding twelve-uonth period, the latter level not to include any adjustments
under parsgraph 5 or 10. : .

10. (&) For any agreement yeer izmeciately following a year of a shortfall
(i.e., @ year in which cotton textile exports from Portugal to the United States
were Jelow the aggregate linit and any group and specific limits apnlicable to the
category concerned) under this agreeaent or the agreement effected by exchange of
notes 23 March 1967, as amended; the Govermnment of Portugcl may 3:1*1t exports to
exceeC these limits by carryover in the following amounts anc manner:

(i) The carryover shall not ex rcecd the amount of the shortfall in
either the aggregate limit or any applicable group or specific limit ané shall not
exceed either 5 oer cent of the aggregste limit or 5 per cent of tihe apolicable
group liamit in the yenr of the shortfall, and

(ii) in the case of shortfzlls in the categorles subject to specific
llMlts the carrrover shzll be used in the saae category in which thc shortfzll
occurreG and Snall not excesa 5 ner cent of ths sgec1f1c limit in the year of the
shortfall, and :

iii) in the casc of shortfalls nct atiributable to categories subject
to specific limits, the caviyover shall be usad in the sawe group in vhich the
short{all cccurred, shall not be used to exceec any appliceble specific lindt
except in zccordance with the crovisions in paragrash 5 and shall be subject to
the provisions of paragraph 7 of the agresnent.

(b) The linits referred to in sub-paragraph (a) of this persgravh are
without any acjustmnents under this Darac“aph or paragraph 5.

(¢) The carryover shall be in addition to the exports peraitted in
paragransh 5.

11l. In the implenentation of this sgreement, the systen of caterorleg anc the
rates of conversion intc squore vards equivalent listed in ..nnext & hereto shall
a’ly. In any situation where the deteriiination of an articls to be a cotton
textile would be affected by vhether the criterion wrovided foi- in .xriicle ¢ of
the Long-Term .rrangement or the criterion provided for in p“r;granh 2 of _nnex
of the Long-Tbru Mrrangement is used, the criterion nrovided for in the latter
shall apnly.

&

12. The Fortuguesc Government shall use its best efforts to sw»ace exports from
Portugel to the United States within each category evenly throughout the
agreentent year, talking into consideration normcl seasonal factors.
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13. as rezards products in any category under specific limits specified in this
agreement, the United States Govermm:nt shall kee» under review the effect of this
azreenent with e view to oxlerly cevelorient Jor.trade in cotton textiles between
the United states anC Portugcl, ond shall furnish to the Portuguese Governaent,
once & ycar, the available statistics an’ other velevant cata on iaports,
production and. consunption of such products as would clerify the question of the
ispact of inports on the industry concerned. .
1%, If the Yoriugussz Gevermsn® consilers that as a result of livitations
specified in tids agresuent, Portugel is being placed in an inequiteble position
vis-.-vis a tiai:l countr,-, the Portuguese Govermment wmay request consultetions
with the Unitel States Govern:ent with & view to talking aporoprizte resedial
action sucn as a reasonable molilficztion of this agreeuaent.

15. The two Govern:cnts recognizc btaabt the successful in :lementa bion of the
agreencnt Cepents largel, uson :wbucl co-ogeration on statistical questions.
~ccoréingl;, each Covermsernt agrees to sunvly sromptly any available stetistical
cata reguested by tae cther Govern.ent., In *a_Llculur, the Unitec States
Governent shall su-ly the Porbuguese Goverm:ent with cate on monthl; imports of
cotion textiles frowu Portugal as well as fro:n third countries anc the Portuguese
Govermaent shall sunply the United States Government with data on wonthl;” exvorts
of cotton textiles to thc United sStates.

15, imtually satisfactory administrative arrange:ents or adjustments may be made
to resolve :iinor arcbleds «rlalng in the 1nhlewentatlon of uhls agreenent including
Gifferences in points of »rocedure or operation.

17. During the term of this agreement, the United States Government will not
request restraint on the export of cotton textiles from Porbugal to the United
States under the »rocedures of .xticle 3 of the Lonz-Teri .irrangement. The
applicebility of the Long-Term irrangzrent to trade in cotton textiles between
Portugal znc the United States saall othsrwise be unaifectec by this agreement.

1&. The Govermient of the United States of irerica shzll assist in the
imnlementeation of the agresment b the use of import vor't*'ols.

19. This agreement shall continue in force through 31 December 1974. Either
Government may terminate this agreement effective at the end of an agreement year
by written notice to the other Governmen’ .o be given at lcast ninety ddys prior
to the end of such agreement yeur. Either Government may at any tire propuse
revisions in the termis cof this agreement.

If the foregoing proposal is accepteble to the Govermment of Portugal, this
note and Your Excellency's note on behalf of the Govermment of Portugal shall
constitute an agreement between our two Govermments,

Accept, Excellency, the renewed assurances of»my highest consideration.

For the Secretary of State:
Philip H, Trezise
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ANNEX &
Conversion
Ciﬁ;ﬁgiy Description Unit factor to
' - sq.yds.
1 Cotton yarn, carded; singles 1b. 4.6
2 Cotton yarn, carded, plied 1b. 4.6
3 Cotton yarn, combed, singles 1b. L6
4 Cotton yarn, combed plied 1b. L.5
5 Gingham,; carded sq.Yyds. Not required
6 Gingham, combed . sq.yas. Not required
7 Velveteen ' sq.yas. Not required
8 Corduroy sq.yds. Not reguired
9 Sheeting, carded sq.yds. Not required
10 Sheeting, combed sq.yds. Not required
11 Lawns, carded , sq.yds. Not required
12 Lawns, combed sq.yds. Not required
13 Voile, carded sg.yds. - Not required
14 Voile, combed sq.yds. Not required
15 Poplin and broadcloth, carded sq.yds. ° Not required
16 Poplin and broadcloth, combed - sq.yds. Not required
17 Typewriter ribbon cloth sq.yas. Not required
18 Print cloth, shlrtlng type, 80 x 80type, sg.yds. Not required
carded
19 Print cloth, shirting type, other than sq.yds. ‘Not required
80 x 80 type, carded
20 Shirting, jacquard or dobby, caraed SQ.JGs. Not required
21 Shirting, jacquard or dobby, combed sq.yds. Not required
22 Twill and sateen, carded ' sqg.yds. Not required
23 Twill and sateen; combed sq.yds. Not required
2, Woven fabric, n.e.s., yarn dyed, carded sg.yds. Not required
25 Woven fabric, n.e.s., yarn dyed, combed sq.yds. Not required
26 Woven fabric, n.e.s., other carded sq.yds. Not required
27 Woven fabric, n.e.s., other combed SQ.yGS. Not required
28 Pillowcases; not ornamented, carded © numbers 1.084
29 Pillowcases, not ornamented, combed - numbers - 1.084
30 Towels, ¢ish "~ nuabers 348
31 Towels, other numbers <348
32 Handkerchiefs, whether or rot in the piece doz. 1.66
33 Table damask and nanufactures .1b. 3.17
34,  Sheets, carded nunbers 6.2
35 Sheets, combted _ numbers 6.2
36 Bedspreads and quilts numbers 6.9
37 Braided and woven elastic - 1b, 4.6
33 Fishing nets and fish netting 1b. 4.6
33 Gloves and mittens doz. 3.527
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Category et s . - gonzezsion
nuaber vescription Unit ac ot o
sq.yés.
20 Hose and half hdse’ GoZ. Prs. P
41 Teshirts, all white, lmit, :1en's anc boys' éoz. T.23%
L2  T-shirts, other Lnit CCE. 7.23%
3  3hirvs, xnit, other than T-shirts &nd G2 7234
sweatshirts ’
4/. Swezters cné corcdigans doz. 36.8
45 Shirts, dress, not knit, men's and boys! doz. 22.186
45  Shirts, sport, not knit, men's and boys!' doz. R4..L57
47  Shirts, work, not knit, :en's anc boys! doz. 22.186
48 Rzincoats, 3/4 length or longer, not knit doz. 50.0
LS  Coats, other, not 'mit doz. 32.5
50 Trousers, slacks, and shorts (outer), not doz. 17.797
- kniv, uen's anc boys!
51 Trousers, slacks an¢ shorts (outer) not doz. 17.797
knit, women's, girls® and infants!
52 Blouses, not knit doz. 14.53
53 Dresses (including uniforms) not knit doz. 45.3
54  Playsuits, sunsuits, washsuits, crecpers, loz. 25.90
rowpers, shc., nct xnit, n.e.s. :
55 Uressing gowns, includéing bathrobes ané CoZ. 51.0
beachrobes, lounging gowns, housecoats,
and dusters, not knit
56 Undershirts, knit, wen's and bhoys' doz. 9.2
57 BErisfs and undershorts, men's znG boys! cosz. 11.25
5% . . Jrswers, shorts and briefs, knit, n.e.s. ¢oz. 3.0
5¢ .11 other uncCerwesr, not “nit <oz. 16.0
60 Fyjanes and other nightwear doz. 51.95
61 Brassifies anc other body surworting garments doz. 475
62 Hearing aopsarel, knit, n.e.s. 1b. 4.6
63 Wearing zapjavel, not knit, n.e.s. 1b. L.6
64 .11 other cotton textiles 1b. FARY




