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COTTON TEXTILES COMMITE

Application by Mexico for Accession to the Long-Term Arrangement

The following is the text of a communication, dated 8 November 1962,
received by the Executive Secretary from the delegation of Mexico.

"Statistics relating to Mexico have already been distributed to members
of the Cotton Textiles Committee in the GATT secretariat document COT/W/3. As
regards the question of quantitative import restrictions, it should be noted
that the Government of Mexico imposes such restrictions on imports, including
imports of cotton textiles, but that these restrictions are justified on
balance-of-payments grounds.

"In applying for accession to the Long-Term Arrangement regarding Trade
in Cotton Textiles, the Government of Mexico shares the recognition set out
in the preamble to the Arrangement of the need for co-operative ar.d construc-
tive action with a view to the development of world trade, and that such action
should be designed to facilitate economic expansion and promote the develop-
ment of countries which are in the process of development.

"As in the case of the other developing countries, Mexico has been
adversely affected by the fall in commodity prices and by the deterioration
in the terms of trade with the industrialized countries. Mexico's foreign
exchange earnings are based mainly on exports of primary commodities, but
its development programme calls for the placing of increased quantities of
manufactured products on the world market.

"At present Mexico's main export item is raw cotton. The Government's
policy as regards this raw material is to develop the domestic cotton textile
industry in Mexico. A cornsiderable increase in the production of cotton
textiles has been achieved over the last decade and, with the continuing
modernization of machinery in the industry, further increases are planned.
Once the modernization of equipment has been completed, the Mexican cotton
textile industry will undoubtedly have sufficient capacity to increase its
output to a level far higher than the requirements of the steadily growing
domestic market. Mexico hopes, therefore, that it will be able to increase
its exports to world markets.

"Mexico looks forward to pursuing its aims through international
co-operation, considering that this, with a proper balance between rights
and obligations, is the most suitable method for obtaining the best results.
In applying for accession to the Long-Term Arrangement regarding Trade in
Cotton Textiles, the Government of Mexcico fully recognizes the obligations
which such accession entails."


