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With your permission, I should like o meke general cbservaticons.

My Government welcomes this opportunity of the major rovicew of the operaticom
of the Leong-Term Arrangoment.  We teke particulzr Interest in this major review
because it was oy Govermment who proposed tho incorperatiion of the relevent clazuse
in the Arrangoment. My Government sincerely hcepes thot this mejor review session
would contribute to the oxpansion of trade in cction textiles.
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First of all I wish to oxpress appreciaticn on behalf of oy delegation

the Group of Experts and the secretariat for the oxeccllent work "Study on

tton Textiles®™ in document COT/W/43. As indicated in this report, the most
important questions before us scem o0 be increase of oceess and improvement of
administraticn of thes Long-Term Arrongerent.

I should i‘i t like to address syself 1o the presont status of the import
resirictions oxisting in Artiele 2 countyics in Western Dureope. As you know,
Articlce 2 countmes are these which underteoox o relax their Import resirictions
progressively each year with 2 view to their climination. However, =T
Government found that this objective has beon prevented from boing :.zlh realized
for various reascns. In the first pizce, in some cascs the irport licences
could not be fully utiiizcd beccusc it sceas that they were z2llocated to pecrple

- who had no prospect of importing cctton textiles.

In the second pilacc, in certain momber Stotes of thie Suropozn Eccnomic
Comraunity, import quotas arc aliocated to textile producte of 211 types of fibres
as a whole, meking it difficuit to soparate guotas for cooiton textiles from those
for other textilcs. I might aleo ponu out that ambiguity still coxists as te

how the aggregatc impert to bc cved by 1687 underioken by the EEC would b
shared among mcmber States. u:.sh T2 onll wpon the EEC to make known guota

>

increase shared by menmber S‘.a.a.c for Wc year 1960 ond if possible 19€7.
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In the third place, in some instances, import quotas are indicated in terms
of value rzther than quantity. VWe prefor the quotas be defined in terms of
quantity beeouse it will be more conducive to the expansion of trade in cotton
textiles and thercfore consistent with the cbjective of the Long-Term Arrangement.

In the fourth pizce, it is noted that in wost of the Eurcpean importing
countries quotcs of which are comparably insignificant, floxibiliily among
categorics arc ot allowcd. In ordor to mzintain balance with Article 3 which
provides for fiexibtiliitics among cotegorics, my Government takes the view that the
comparable flexibilities should z2iso be introduced with rogerd to import
restrictions under Article 2. I would reserve oy right to rovert to this metter
at 2 later meeting of this session.

That being said, I wish to urge that in view of the fact that adequate
safegusrds are provided under Article 3 of the ILong-Term Arrongement, Article 2
countries should liberzlize their prescnt guota restricticns as scon as possible
2nd oy Government hopes that they would find it possible to indicate concrete
scheduies for libcoralization of cotton textiles by the noxt meeting of the
Comed ttec.

In the fifth place, my Government feels that the so-cclled Nordwi jk Agreement
concerning the cotiton fabrics for re-export could have much adverse effect on
trade In these products, and therefore, I would request the govermments concerned
that they would usc their influcnce within their power to guide the indusiries
to do awzy with this Agreement at an ecarly date.

* * *» * »

Now I would turn to owr oxporiences with the United States under the bilateral
agreement concluded between the two Governments. At the cnd of the ycar 1962,
the United States which had taken active initi=tive and played an important rdle
in drawing up the present multilateral arrangement informed ¥y Gevernment of its
intention tc invoks Article 3 of the Arrangement and to fix cverzll ceilings over
practically 211 of the sotion toxtiles exported from Japon tu the United States
market.

My Government vigorsusly protested that the United States Government had gone
beyond the limit within which the notion of =market disruption wes circumscribed
under the Long-Term Arranscement. The ensuing negotiaotions resulted in a bilateral
agreement within the context of article & of the Arrangement.
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This bilateral arrangement fcll for short of what the Jepancsce Govormment
hoped to achicve. At the last mecting of the Cotton Toxtilce Commitiee, as well
as on cther occasions, ny Government made requests for improvemcnt in the
implementation of the bilateral zgrecment betweon the Governments of the United
States and Japan. We appreciate that in the coursc of biiaterzl taiks between the
two Governmcents within thie context of the Xenmnedy Round negoticidons, the United
States Government made known to us its intontion ts improve the administration of
the bilateral agreement. In foct, oy Govermment is now sngazing in negotiztions
with the Government of the Unitcd Stotes for improvement of the administration of
the bilateral sgrccment. I wish to toke this cpportunity to cproess the hope and
expectation of my Governmont thot the tolks will come o 2 succeessful end.

* * * * *

I should now like to s2y o fow words about the British propesci to meke 2
commitment on on anmaal incrceasc of 1 per cent for immorits from mony cxporting
countries for five years beginning 1G66. This means that the United Xingdom is
proposing to place cotion textile imports virtually under more restrictive régime
thon a2t prescat. My Govermment is of the opinicn that the Undted Xingdom should
rather basc its import policies on the spirit and the guiding prineipies of the
Long-Term Arrangement, solving its problems of cotion toxtiis industry by means of
adjustment measures. I would also likc to point cut that the United Kingdom
Government has not yei found it possible teo romove the import surcharges.  We feel
that this mcasurc together with the existing guote rostrictions ropresents double
restrictions and hos the effect of mulliifying the cbjectives of the Long-Torm
arrangerent. Ve indced icok forword to its cariy eliminotion.

* * * . =

Regarding the problems arising from the &finition of cotton textiies in tcorwms
of the Long-Term Lrrangement, I should like to remind the Commitice of the proposal
vhich my Government made at the mxoling of the Commiltee last year. The position
of oy Government is that the definition or scope of cotten toxtiles should nct be
broadencd so much os to inciude thasc items which z2re not normelly regarded as
cotton textilcs.

I, would =21s¢o like to meke ithe position of my Govermmont clear once more
regarding the question of extonding the somc type of arrangement to the ficld of
other fibres. WHe belicve thot such on cpproach would run contrary e the

provisions of Articlc 1 of this frrongement and we arc uneguivoczlly opposed to it.
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Further, I note with concerm that Study on Coticon Textiles in
document COTAY/3Q makes reforcnec to the recent trend that the share of nen-
participents in worlé cxports of cotion textiles is rising. I would state
that oy Govermmont considors thet this is 2 metier of no smell importance.

Regarding the gucstion of the {iturce of the present &re :ngement, 1 would
like to soy thzt while it zocs w T seying thot the Arrangement is designed
only to give o breathing speace for adjustment of cotton texiile industries in
imporiing countrics, oy Govermment will bc ready to give constructive considera-
tion to ithis question in conjunciicon with the questicn of meximum toriff cut of
cotton textiies in the Kennedy Dound negsticticns, provided that importing
countrics take ccnereie and meaningful steos ©o Improve tho adminisiretion of the
Arrazngemcnt.
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Last but nst izast, I wowdd 1ile o mention in the context of the long-
term question of trade in coticn texitilcs that the Japanesc industiry, with thoe
ag <

co-cperation sf the Government, b tromous offorts Oy sharply

- .

reducing the mumocr of spindies o mcdernize its faeilitics and cguipment and ¢
shift =s far a2s possiblc to the productisn of more spocizlized and scrhisticated
@oducts with 2 view to industrizl odjustment, wnilc kecping in mind the export
need of ths lcoss-€evelsped wxporiing couniries in the field of cotion textiles.
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I would like tc point out In this conacxion that oy country hos dispgenscd with
guota restrictions on ccticn textiles somx time ox2 excest for two ery minor
items. I wish to camphasize that the structurs? cdjustment should be pursucd in

Y

importing countrics in crder to sive inercascd trade opportunitics o exporting
eountries.
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Inis is the cutline of the Losic positicon of =y Government with respeet to
the 2perzation of the Long-Torm arrangement. To sum up, as far as Articic 2
countrics are concorned, o Government wishes to see that further liberalizotion
in the {icld of coticn zextiles be carried out ond technical obstoeles standing
in the woy of increzssd ccocess o2 removed a3 soun as possitic. At this scssicn

of major roview, =y delegati

'-

tion wishes to porticularly underline this point.
With respeet o those countries which currently have pilateral agreements with
exporting countrics. oy Government 1ovxs forward to mcaningrul improvements in
the zdministroiion of thosc bilateral agrecementis.



