RESTRICTIED

GENERAL AGREEMENT ON T e 1965
TARIFFS AND TRADE Special Distribution

 Original: French
CCTTON TEXTILES COMWITTEE
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on § Decenmber 1365

In oy capacity as spokesman of the Eurcpean Economic Community, it is oy
task to review the trend in the cotton situation for the Commmunity over the period
1962/195%.

ficcordingly, I small in turn refer to the evolution of foreign trade,

consumption and producticn over the period in guestion a2nd supplement this data
by some indications concerning the tendencies which have emerged in the first
six montds of 1965. A year ago, the spokesmar for the Community emphasized the
rise in imports, the decline in =xports a2nd the reducticn in production in the
Community as 2 whole. This trend has beccme stiil more marked in ig964, as may
be seen from the tables published by the secretariat of this Committee in

cument COT/STAT/38 dated 30 September 1965, from which I shall dra: mest of the
figures which I shail guote to you.

A. Imports

From 1962 to 1964 Commmity imporis from third countries of cotton textiles

and clothing of 211 fibres rose from 60.000 to 106,000 tons; the increase
fected 2ll categories of goods, in particuiar grey fabriecs, yarn and made-up

articles, which Increased by 150 to 17F per cent. Tre couniries which tenefited
most from this trend were the develoring countries participating in the Arrangement;
their deliveries rose from 16,800 tons to more than 44,100 tons, represanting
42 per cent of totel imporis by the Community ir 1964 as cozpared with 36 per cent
in 1963 and 28 per cent in iG62. In perticular, init2d@ arzd Republic deliveries to
the EEC rose from 4,380 tons in 1962 to 10,811 tcns in 106&.

Although its shere In total deliveries is declining slightiy, Japan neverthe-
l_ess increased its sales by nearly 40 per cent ir the sames pericd. .

Overall deliveries by the industrialized countries cther than the EEC
member countries, increased by 11 per cent as comparcd with 1962, mainly due to
larger exports by the United States, whose export volume more than doubled in
three years, reaching 50 per cent of total imports from these sources. In 1964,
supplies from industrialized countries represented less than 12 per cent of
total Commmity imports, as compared with 23 per cent in 1962,
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E. Production

. For the Community's industry, greater import pressure combined with centrac-
tion of external outlets and slow development of interral consumption has been
reflected in a steady decline in production over the four-year period 1982/1964.

During this time, spimning preduction declined by 2 per zent and weaving
production by 3.5 per cent. Bowever, 1202 rmist be considered as a year of little
activity; in relation to 1961, whick can be considered 2s a year of normal activity,
production fell by 6.8 per cent as regards spirning and 5.6 per cent as regerds
weaving.

F. Trends in 1965

The first six months of 1985 brought 2 i3
States which was reflccied, for the EEC cotion industry as & whole, ©y 2 drop in
activity amounting to 11 per cent for spiming and IY% per cent for wezving.

The Cormmunity's external trade was affectad by s situation.
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Overall imports of yarn, cotion fabrics ond clothing of ali fabrics - the only
categories for which gquerteriy figures are aveilable - reached a level cqmpe;ra’r:le
to that recorded for ithrie first six months of 1302, as regarcds imports from both the
industrial countries and the developing countries which azre signatories tc the
Arrangement.,
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supplies of grey fazbrics.

Wnile imporis frem third couniries continued at the

preceding vecar, Compunity coxportis declined oy nearly 10 per cent, and this con-
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traciion in sales was a2pparent on most of the traditicnel markets of the E=C.

Ge. Operation of the arranersent
Despite the £2ViY of the siiuaticn and the difficuities facing many EEC
urdertakings, which are oblized by preswure from low-priced imports o work at

the limit of ramunsrativeness and without covering thei
member States of the Commmunity have obsurved tho letter and the spirit of the

Arrangement.

The undertakings %o onlargz quotas {irticle 2) have been obscrved.
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#eny products have been liberaiized:

- feourteen itexs in France, five in the Federal Republic »f Germany,
cne in Benelux In the first year;

- four items in France in the second year;
- six items in the Federzl Republic of Germzny in the third year;

- reccurse to the safeguard clause has been extremely limited - tc date
only twe ccuntries nave invoked it, in fully justified circumstances;

- at present, limitaticns under Articlie 3 cover ir the Federal Republie
of Germany only one product from cne scurce (nightwear from Hong Kong)
and in Italy iwo procducts Srom severn sources (grey and bleached
fabries). With respect to tnese products, the Italian Government has
decided to remove import limitations as from 1 January 1956, and to
introduce an "zll-licences granted” system on a tempcrary basis.

In cenclusion, I mey say that during the first three years of operation
of the Arrangement, the manrer in which it has been applied by tue member
States of the Commmity has resulted in breader access to the Community market
for the exporting couniries and a considerabie expansion in their saies.




