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COTTCN TEXTILES COMMITIEE

Statement by tke Representative of the United Kingdom

Before talking about our own arrangements i1 woeuid first of a1l like, if -
I may, to thenk the Director-Generzl for the speech which he has just made-,
which gives us a summery - a digest, Sc to speak - of the trends in COTAW/40
which he reccrmmended in GATT Airgram GATT/AIR/518 we should 211 read before this
mecting, and which if we have taken his advice would profit 211 of us greatly.
I Goubt whather any meeting of this Commitlec, and I speak with some diffidence
because I am not 2 regular member of the Committee, has sver been so Tully and
adequately documented as this present meeting, or that we have cver had before
1us in the past 2 document which is as informative z2nd z2s stimulcting as COT/wW /42
in fact is. I think we are 211 - certainly this is the vicw of the United
Kingdom, and I am surc thot everybody <lsc - extremelyr grateful to the
Secretariat for the work they hoave done.

saying & few words at this stage ¢on the proposals which we have pu
What I should like tco do, if I may, is tc complote the 2 v
drzwn in general tcrms, in its particular refercros tc the situstion in the United
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Kingdom, and thorebty to explain how and why we zrrived ot the proposals wnich wo
have put forward. I would not proposc at this point of time tc dezl with the
proposals in detail, or indced wo discuss any of the matters of

out of the discussions which wo are going to have during the next few dayps. I
would hope to anave the opportunity to do these things latsr in the procecdings,
ard I would be very glad to deal with these major matters of principle later cn.

It might by way of background be useful to Delegations if I summarized, oS
triefly as I can, what has been happening to cotton isxtiles in the United Kingdom
up to the end of last year, and more particularly since we reportzd to the last
meeting of this Committec, and explained why what has becn happening has lad us
to produce the proposals which we have produced.

Ypext in COTM/53.
2Tc;:n:t in COT/59.
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In ~ur staiement iast :,a'ez:rl we described the very lzrge increase in impsrts
which ha2 been -~ccurring in 196%. As we explained then there was in 196% 2 bxanm
in the United Kin=tin morket. Although CUT/:i/BO hos some extremely interesting
Infomatin —m the cyelical nature of the whole -f the worid taxtiic trade, therc
oxe peculiar rezshns why the trade in the Unlted Xingd-m, is, so 2 speck, more
than overagely cyclical. The crgonizotion of the United Kingdom oottt trade,
wich in many ways wes and still is the orgonizoticn of o trode eyed Bz vast
rductisn 2nd even vaster exports, tends in present doy o-ncitisns tz comphesize
vory heovily the ncrmlly cycliczl nature of the coti-n textiles trode., and indeed
afmost €2 caricazur it in its 2pplicaticn to the United Xingdom. As 2 result,
in 1964 during the cycliczl upswing ~f cur marke:, = very larze number of new
supplying ccuntries had bezun, for the reas s which you ycurself tcuched on in
Fzur specch, to send substantizi guantities f c-ttm textiles t: the United
ngd o

The C-zmittee uill remember that, in the first part of 1964, we werc
ariven to intrcduce specific licemsing for imports, primorily in order t-. discover
what Xind of firwaxre contrzets had been pizced vith the new supplying ccuntries,
s< that we cculld have same idez of the commitments in which we were involved
in regard to imporis. From the infirmetin which we 2cquired when liccnsing had
been impssed, we found thot forward cwmtracis hald been placed by 1 May 196% fur
samething 1ike 120 miliimn square yards f cl-th, and ©Hr additicnal am-ounts £
yarn and mace-up gowuds. These forword c-ntracts were sver and above the very
high level 2t which imports were clready running.

In this situatim we felt _bliged o cpproach the nine new c-untries who were
mainly ccucerned t< see if we could agree upm resitroint arrangements with them.
Although, in sur search £-r zgreement, we offered import levels which were in most
cases well zbove the nlnimun provided for in Aomex B f the Long-Teorm Arrangement,
we fowmd 1t quite imprssible o reach agreement with any but twe >f the cauntries
with vhco we had entered int: neg-tizticns. Mony of the supplying czwntries
weTe prepared ts agree in principle t: restrain their exports to us, but mly 2t
2 very much aigher lcvel thon we had in mind, and 2t 2 level which in addition to
the imporis we were already teking would kave mede the shere .f cir consumption
wnich wos being me: frim imporis gquite intilerably high. This is not to soy
¥Mr. Chairman for 2 mument that we zttach any blame t: the supplying countries who
teor:x this,line. They were, after 211, prperly ongosed in the protecti-n of
their :wm Interests. Bui we had reached 2 situati~w by the ond of 1964 which
mce 1t imp .ssible t- rec.aciie what the supplying cuwntries regarded os their
Jegditinate entitlement and wnot we regerdesd, I think not with-ut Sustificctin, as
cur own legitimate rishts. tur fresdom £ manoceuvre in 211 this weas in fact
very szall, because 2%t that time we were taiing s-me 80 per cent, I think in fact

t rose to 45 per cent cver the year, of cur erasumption from imports, ond three
quarters of thise imports consisted £ imports fr.m develcping countries.
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This was not a case in which, as I think is the case with some other indusirizlized
countries, the hignh level of imports merely refiected incressing trade between
industriaiized couniries, and 2 fzirly weil balancecd pattern oi trade at thst.

This was a case in which about one ihird of owr itotal cotion textile consumption
vas being met by imporis from desvelcping couniries, inciuding some with which we
had restraint arrangements of several years standing and some which kad grown

rom supplying no cotion textiles to us at 21l oprior to 1962, and which wished

t0 supply very subsiantial quantities in the couwrse cf 1964,

It was this situation, and the practiczal failure that faced us in our atterpts
to nmegotiate restraint arrangements, that 12d us o the conciusion that we must
rut forward the kind of proposals rhich are exbodied in the Aide Memoire which we
circulated to Goverrnments last autumn, 2nd nhich hns now been circulated 2s GAST
Committee papsr O0T/50.

I do not want 10 bore the Cormiitee 2t
of the Aide Memoire. The rezscons why w2 it p
in paragraphs 5 to 11 of the document itseir. Considerisg the tTime we ook iIn
drafting those paragraghs I do not thimk I ca
prepared later to enlarge on any facet or any aspect cof the Aide X
which anycne seeks more information or a zreater undersianding cf ihe reascns
vhich underlay owr croposais.
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Having szid that and formslly introduced the United Xingdom's zroposals. ny
understanding is that the next part of the Committee’s discussicns should be
based on the mz2in working pacer vhich the Secretariat has circulated. We should
address ourselves {irst of all to the events and trends which are recorded in it,
and to the extent to which those events and trends have justified or otherwise
the way in which the Arrangement has been cpereted. I shall be very ready 2%t 2
later stage to deal not oniy with the United Kingdom's cetaiied proroszls, but
also with the more generzl zubjects which are likely to be brought up in the
debate. I should however like t5 be adble to do so vhen I have had the orportunity
of hearing what is said by those who ara more experienced members of this Committee
than I am. At this stage I have therefore linited myself to explaining why we
have put forward the proncsals we have, and the circumstancss i relstion tc our
own trade which caused us 0 & so. I shall awali with the gre'atest irterest the
reactions of the other Delegations here rressnt to these rreposals at ihe arpro-
priate time., I do not think that that is now, since the right thing now seexs ©
be to switch back to the genersl policy rroblems which the the Chairmar in kiz
operiing address asxed us to consider.




