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Addendum

I have listened with the deepesi attention to the very wide diversity of
speeches, in which delegates have expressed with great care 2nd moderation their
views about the coperation and nature of the Long-Term Arrangeren* Indeed, sO
great has peen the diversity that therc were moments when an objeciive observer
could reasonably heve wondepred wheihner 211 that was bcing said did indeed relate
to th: same dccument. On one hand there were thoss countrics who considered that
the Arrangcment nad almost wholly achiwvod the purposcs {or which it was Jdesigicd,
by pro"idjng stabiiity alike for thc industries of exporting and ;mao*‘t.ng counirics
On thc other hand, therc were thos. that appeared tc verge oh rogording t
Long-Term Arrang.-.-mcat as something closc to on eleodornte confilocnee Wwick.

The XIst.nce of this diversiiy i3 not howover surprising. Thne Long-Term
Arrangement is not, and indued ncthong could de, @ sanacsa for 211 the problexs
cf world trade in colten textiles. It is not cven a acreoic document. But it is
based on the practical necessizics of 2 vury difficuit sicustion. T the viow of
the United K3 m the Long-Term Arrangement remains a frawcwerik in which it is
possible feor importing and exporiing ccuntries to ncduce mancgeatle dimnsions
differcrices of viww ond polzc’s' whaich would othirwisce bo irrcccncileable.
Nevertheless, too receoaciliation of those difficulitacs within tnis framework can
only bc achicv.d by a x\:cosn.;tla;. that thce Llong-Term Arrangenant, in spicc of its
appearance in print, is not really o prrveise formilation of logel obligaticns. It
is rather a guide tc a way in which particulcr probicams should to approached.
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This is certainly the basis on which the Unitad Kingdom has approached iis cown
obligaticns undur the Arrangoment, aad it is the belicef of oy Government that the
Arrangement provides, and ¢an continue to provide, thac cpocriimiity for the pro-
gressive ackicvoement of the cbhpectives for which it wos negotiaicd. Cortzinly, we
agres with the distiaguish.d dclg:,at. of Swuden who pointcd out thoat the aliernatives
to the uxisicnce of the machin.ry of tho kind pruvidud by the Long-Turm Arrangencni
woulid be 2 world of rapidly incruasing and inf.ctious rustricticns in the whol:l
ficld of cctton textiles., The Unit.d Kingdom also groes with the viows xprussod
by the dclcgatcs of both Swoden: and Norwoy that liboral siandards of administrartion
of the Arrangemunt by the large imporiing markeis arc ossontizl if we are & aveid
& situation in which thosc countraoes whc have sc far adopt.i such standards are nct
to b driven off thom.



COT/M/58/ndc.1
Page 2

The United Kingdom has, in fact, comsiderable sympathy with the views expressed
by a mumber of developing countrics, whe find thot the progress which has so far
been medes towards ihc stated objectives of the Long-Term srrangement has not been
rzpid enouzh. Ve a2isc find difficulity in understaending the many apparently
differing lovels at which importing couniries are prepared to state that the dis-
rupticn of thcir industry will occur.

My own Goveornment has no doubt that importing countries in general will zive
the most serious consideration to the statements which have been mede, notably
by the cCelegates for India znd Pokistan. Indeed, the delegates for some of the
mejor imperting countries have alreacy been at pains to provide statistical
evidence of an increasing trend towards liberzlizatiocon.

I do not prepsse to enter into a2 statistical 2ssessment of the performance of
the United Kingdom under the Iong-Term arrangement. I do not think it is
necessary to do so - and in this I am reinforced by some words cof the Indian and
Jamaican delegetes, for which we would like to acknowledge our gratitude.

There are only two figures I would like to put before the Commitlec. With
one of them I feor 211 Qelegations will be oniy too famiiiar. t is that we
heve interpreted cur obligations under the Long-Term ~rrangcment in such a way that
over 30 per cent of the cutton textile consumptisn cf the United Kingdem has for
some years been met from imports of develozing countries. I do nct feel that I
need tc stand in darkness when 1 say this.

The sceond fizure is the more surprising one, and I will comment on it more
fully when I come to deal with the United Kingdom proposals which are already
before the Committec. The figure is this. Under cur proposals, which are in
turn related to past statistics, imports from what I migat term new sources,
a2mount to 2bcut 6 per cent of United Kingéom cctton textile consumption. By new
sources, I mean scurces which excludc cur three traditional Commorwealth
suppliers, the Eastern Eurcpean countries with whem we have bilateral agreements,
and Japan. I cannot refrzin from observing that this figure of 6 per cent - or
svnething of that order - is regarded by seme importing countries as covering
a@equcotely 2 very much wicder Jield of imports.

T hove z2lrcady saic that I hope we will have an opportunity, as soon as you
think it a2ppropriate, of dealing with the brozd nature of cur new propesals.
I should hope, 2t the same time, to reply to 2 mumber of comments on them which
heve aireacly becn madc by distinguishod delegates, anc perhiaps to have the
opportunity of dealing with the vicws of those delegates who have not so far
expressed them.
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Thnere is one particular pcint, however, which wes raiscd by the delegate of
Isracl which I dc feel bound to refer to now. That is one of a number of comments
which erise pcrhaps from our own lack ¢f charity in presenting sur proposals,
because they appear to be bascd on 2 misunderstanding of cur intenticns. The
dclegate for Isrzel felt that we were trying tc impose unilaterally z system of
control of imports for a period rmch ionger than the prescent curztion of the ILong-
Term Arrangemcnti. He addcd thet he sought to have an urgent meeting of the
Committez to consider thesc proposcls before they were implemented on 1 January.

There are two peints I woulcd like to make cleger here. Onc is that we have
put forward our proposals for ciscussion. We zre not imposing them unilateraily -
after 211 we arc participants in the Long-Term ~rrangement. We believe that we
can satisfy celezations that they are reascnable and sensible proposzls, but that
is not 2 point 1o be discussed =t this moment.

The second is that we are nct implementing the proposals willy-nilly from
1 January. In orcder to keep trads moving we have put forwardé an interim scheme,
similar in ncture ts our mein proposals, to cover the period Jurinzg which dis-
cussions with exporting countries will continue. We have made it clear that we
shail adjust the operation of this intcrim scheme retrospcctively in any way that
mey be nccessary when the outeome of cur discussions with exporting, and indeed =211
other participating, countries are complete. I hope that that reiieves some oF
the apprehensicn of the delezate of isracl.

T should like to conclude by swmmerizing the United Kingdom's view of the
operation and future of the Long-Term .Lrrangement. It is broadly this. We
believe that the Ariangement in its present form has shown that progress can be
mede towards the achievement of its objectives, and is being made. We 2lswv
believe that thc Arrangement can be, and ocught to be, and we earnmesily hope will
be, so opcrated by the importing countries as to increase the rate of their
progress in the future. 1f this shculd not prove to be the case, we should our-
selves be more ready tc share the doubts cxpressed by the developing countries.

It is our hope and cur velief that such o situaticon will not zrisc, because we
telieve that you cannot lcgislate to make men Sood or virtuous. It is the spirit
in which oblijations z2re carried sut, rother than the nature of the cbligations,
which is the test of the value of this particular kind of internaticnal co-operation.

We doubt very much vhether an attempt o renegotiate the Long-Term Arrangement
would proauce 2 situstion in whizh i1t would be so drafted as to cover the needs of
every participont. It is nct only the difficulty of reconciling the needs of the
importing and erporting countries that is in gquestion. It is, as cther delegates
have pointed out, the difficulty of reconeciling a considercdle divergence between
the needs of different countries within both zroups. The feeling of the United
Kin;dom therefore is, that i we cannet make the present arrangement work satis-
factorily, how much less can we belicve Wt there is any real prospect of rezching
agreement cn thce form of a new /rrangement.




