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Statement by the Representative of Sweden

‘Many delegations have already expressed their satisfaction with the
excellent preparatory work done by the secretariat. Cwr task is now to make a
major review of the Long-Term Arrangement; the extensive and valusble back-
ground material presented to us will facilitate this work considerably and make
it more meaningfui.

Sweden offers a marxzet of less than 8§ miliion consumers. Such a2 market can
never piay any decisive r8le for worldd trade in cotton textiles. We wani, in
any case, to ksep it 25 open as nessidle, especially for the less-developed
countries. It might be of some interest to other members of the Committee if
I try to give a Wrief outline of some pertinent developments in this respect in
oy country during the last few yeers.

During the period 1961-5% an incrcase in total consumption of cotton goods
has itaken place in Swed:n, which can be estimated at 7 per cent. This Increase
is mainly due to the growth of population.

Swedish production of cotton goods in the same period has declined: foi‘
jarns by 25 per cent, for fabrics by9percentandforknittedgoodsby
> per cert.

Total imports of cotton goods in the period 1961-64 increased in guantity
by nearly %0 per cent. This increase was particularly high for Group II
countries, namely 82 per cent, whereas imporis from Group I countries increased
by only 17 por cent. The result of this development is, tkat the share of
Group II countries in total imports is now 28 per cent; including Japan this
figure amounts to 34 per cent. Compared with estimated consumption of cotton
goods in Sweden imporis from Group Ii countries and Japan are now of the order
of 25 per cent, an increase by roughly one ..hi'morjaper cent during the
fouxr years in question.

In summ=ry it could be said that during the period under review, Swedlsh
production of cotion goods has declineé further whilst imports have risen
considerably, particularliy from the less~developed countries. As far as we
can see now this development has contimued through 1965.
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The decrease in producticn is due to the fact that the industry has had to
adjust itself graduzally to the prevailing merket situation.. To a large extent
mergers have taken place and smaller and less competitive units have been closed
down. As a resultl the machinery equipment in the Swedish cotten textile -
Industry has been considerably reduced. Obsoletzs machinery is continucusly
being scrapped.

In your introductory remaris, Mr. Chairman, you pointed at the growirg
Interdependence of individual importing countries as regards trade in cotton
textiles, When a major importing country takes action to restrict the fiow of
Izports or when & quota for a particular exporting country has been used up goods
are diverted to other markets, This tendency is necessarily of great concern
o my country and we earmestly hope that importing countries in general will
fally take into account inter alia the possiblie effect of their measures {or lack
of measures, as the case mey be) on the policies of other importing countries,

Sweden has not applied Article 3 of the Arrangement and has so far menaged
to keep its market virtuzliy open for foreign mroducers. I would like to mention
in this comnexion that the existence of the Long-Term Arrangement secems to have
helped us to achieve this result., Withoul the Arrangement we fear that meny
countries might have strengthened even further their protective devices which
would have made our position more difficult and could have forced us to follow
suit, :

If we look at the two years left of the dwration of the present Arrangement
it seemes quite possible that the less-developed countries wiil contime to
increase their share of the Swodish market. In view of the development of
Swedish Imports it is only nmatural for us to hope that other Iimporting couniries,
in all parts of the worid, will £find ways and means to apply the Arrargement in
a manmner which will lead to larger opportunities for exporting countries as
well as - and this is a point I want to stress -~ 10 2 betier balance as regards
the performance of importing ccuntries.

As to the question of a mrolongation of the Arrangement after 1967 it seems
<o us to de too early to emdark upcn any detailed discussion a2t this stage. We
have, however, listened with interest to the views and suggestions which other
countries have brought forward and will study them carefully.

To sum up, £y authorities think that the Long-Term Agreement should be
considered as a valuable instrurent for the expansion of trade in a reasomable
and orderly mmer. We do realize, of course, that certain countries are still
faced with great difficulties but we hope that these difficulties, at least to
some extent, can be soived through modifications of the application of the
present Agreement. As regards the situation after 1967, we feel that an
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arrangement along the lines of the present one should contimue to govern trade
In cotton textiles; this does not mean of course that we would rule out the
possibility of some modifications of the text of the Arrangewment now in force.

We must, as you have so rightly pointed cut, Mr. Chairman, also keep in
nind the Kemmedy Round. Intermationzl trade in cotton textiles is not hampered
only by gquantitative restrictions. In particular, there are in some countries
very high tariffs, the lowering of which would be of successively greater
importance, as, hopefully, liberalization in importing couniries is being carried

further, The Kepniedy Round seems to provide a good opportunity to tackle these
moblems, )



