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COTTON TEXTILES 1962-1968

Addendum

Reply of the Government of Portugel

By communication dated 2 December 1969, the following reply to the questionnaire
on adjustments in the cotton textile sector, COT/W/110, has besn rsceived from the
permsnent mission of Portugael for circulation to the Cotton Textiles Committes. In
this commmumication they suprlied information on Portugal as well as its Customs
Territory of Macao.

4. PORTUGUESE EUROPEAN TERRITORTIES

I. Measuress for Facilitating fdjustmsnts
in the Cotton Textile Ssctor

1. Governnert measures

(a) No measures have been taken in connexion with the use or modernization of
equipment,

(b) No institution or fund has been sstablished in order to provide finance
facilitics. ERR .

(¢) In order to facilitate the acquisition of raw materials by cotton textils
manufacturers, the Export Supplies and Development Fund has been authorized to
endorse letters of exchangs accepted by manufacturers.

Authorization has also been given for the conversion, under certain circumstances,
of short-term debts contracted by manufacturers with the Commercial Bank for the '
renewal of their machinery, into medium and long-term credits.

(d) By a Decrsc of the Council of Ministers for Economic affairs in pursuance
of irticle 8 of Let No. 2,134 of 20 December 1967, several industrial sectors,
including the textile scctor, were granted authority to accelerate replacements and

writing-off of plant as allowed for in paragraph 7 of irticle 26 of the Code on
Industrial Tax approved by Decree No. 45,103 of 1 July 1963, up to the limit of ths
percentages laid down in the tariffs annexcd to Decree No. 21,867 of 12 February 1966,
plus 50 per cent.
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It should be further mentioned that in order to esncourage, to the maximum,
the creation of such conditions as arc indispensable for the full exploitation of
existing production capzcity, Decree No. 48,844 was published on
20 Jemuary 1969 granting the tax benefits, listed hereunder, to undertakings which
manufacture cotton textile goods and which result from o merger with other under-
takings or which incorporate such cther undertakings:

- reduction of 4 per cent on the tax on cash transfers, resulting from o
merzger or incorporation;

~ exemption from industrizl tax for a five-year period;
- authorization to aceelerate replacements and the writing-off of plant;

- exemption from profits tax on profits resulting fror mergers or
incorporations; :

-~ exenption from surtex and reduction by one helf in the rate of capital
tax, during a five-year period from the date of issue, on the intercst on
bords issued during the two years following the date of a merger or
incorporation.

2. No measurs, such as those mentioned under paragraphs (f), (g), (h), and (i)
of guestion 1 of the questiomnaire has been adopted.

3. The fundamental purpose of the above measurcs was to meet a crisis
situation.

However the need to establish a new structure in the cotton industry has been
recognizecd, and it is provided for in the preamble to Decree No. 48,844, referred
to above, and is indicated in the Decree of 22 Jamuary 1969 which has also been
mentioned.

The most outstanding of the problems affecting the cotton textile industry
is the fact thot it is impossible to stop exporting, which mckes it essential to
create conditions making it possible to compcte on international markets.

For this reasor the Government is closcly observing the development of the
situation in order to adopt any measures which may be necessary.

L. We have no comment on the roemnining questions in Part 1 of the questiomnaire.
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Changes in the Cotten Textile Industry and Trade
over the Poriod 1950-1968
1. Spindles and looms
1.1, Active spindles and looms in place (yearly averaze)
Years Spindles Looms
1960 857,62 -
1961 899,609 -
1962 857,629 26,766
1963 905,341 26,314
1964 946,742 27,554
1965 1,008,848 27,747
1966 1,039,348 27,902
4 1967 1,041,062 | 26,548
1.2. Spindles installed since 1960
Years New installations or extensions Replacement
of those existing Replacing Replaced
1961 23,328 58,344 58,480
1962 7,660 27,524 31,844
1963 14,564 7,636 11,984
1964 13,152 85744 9,028
1965 35,884 30,052 23,552
1966 55,188 21,361 31,096
1967 45,384 37,552 41,420
TOTAL 195,660 211,712 213,404

1.3. Looms instzlled since 1960

.8 data on replacements are not available at the moment, only locws

already installed on 31 December 1960 and 21 December 1967 are shown herc.

Looms 31.12.60 | 21.12.67
el S0l 659
Mechanical 7,606 22,367
Automntic 7,627 14,602

TOT..L 36,134 37,628
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2. Firms and mills

P

2.1, Mills existing on 31 Decenmber each year

1959 coieeenn, 458
1950 viveenes. 459
1961 ......... 402
1962 .oveven.. 460
962 ..... eees 452
156L wiveveees bb4
1965 tiievnn.. 426
1955 tiieenns 43D

196’;’ ..... cee ‘!4'35

2.2. New mills
Since 1960, mills with 2 total of 30,076 spindles have been built.

2.3. Mills having ceased production

Since 1960, twenty-seven mills witii a total of &72,129 spindles and
3,164 looms have ceased production.

3. The structure of firms and individual units

3.1..Percentage of spinning productive capacity grouped by firms:.

, Firms Spindles %
Less than 30,000 spindles - -
From 30,000 to 100,000 spindles 1 47,070 3.6
More than 100,000 spindles - -

3.2, Percentage of weaving productive capecity grouped by firms:

Firms Looms 2
Less than 100 looms 1 64 0.1l
From 109 to 500 looms 2 259 0.7
More thaan 500 looms 1 695 1.8

3.3. Percentags of productivo capacity of individual spinning units:
Firms  Spindles Z

Less than 10,000 spindles 68 252,980 27.3
From 10,000 to 30,000 spindles 41 665,627 51.4
More than 30,000 spindles 6 229,626  17.7
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3.4. Percentage of productive capacity of individual wecaving units:

Firms Leoms Z
Less than 50 looms . 45 5,255 14.0
From 50 to 100 looms 58 4y 274 11.4
More than 100 looms 93 27,081 72.0

" The proportion of spinning copacity controlled in 1968 and in 1960

Figures for the spccifications used in the questionnaire are not at present

available. For this rcason the percentages are given according to the
specifications normally uscd by the Controlling Commission:

5.

4.1, Spinning capacity

1960 1967

Independent spinning-mills 23.6 22.3

Spinning-mills with weaving /A 76.7

Spinning-mill and knitting factory 1.8 0.8

Weaving-mills with waste spinning 0.2 0.2
100-0 10000 .

4.2. Weaving capacity

Spinning-mills with weaving 64.0 64.2

Independent weaving-mills ‘ 35.8 - 35.5

Weaving-mills with waste spinning 0.2 0.3

0.0

100.0 10

Investments

Years Total

1960 wuvennn.. 199,292
1961 vevnenn.. 414,830
1962 wu.vvn... 337,017
1963 wveunenn. 354,939
1964 «eunneees 564,561
1965 veevsvn.. 809,906
1966 .evvun... 710,983
1967 wuvvneen. 572,255
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6. Distribution of investments

It is onl~ possible o give a breskdown of investments under the fellowing
headings: Iand and buildings, Maclkinery and new equipment, and Tmprovements to
existing machinery ('000 escudcs). .

- Land and “achinery and Improvements to
Tears buildings new eguipnent existing machinery
1960 23,461 162,623 8,208
1961 60,956 320,890 22,904
1962 51,365 257,753 27,899
1963 66,497 263,516 2,926
1964 92,906 450,800 20,855
1965 1 190,148 593,277 26,481
1966 ‘ 129,477 519,573 61,933
1967 112,547 427,376 32,332
7. Distribution of invesiments by seciors

The available figures only make it possible to show the distribution of
investments in spinning or weaving mills and in independent finishing factories:

Years In spinning and weaving In independent finishing
mills factories

1960 193,646 5,646

1961 384,427 30,403

1962 321,621 15,396

1963 322,997 31,942

1964 538,512 26,049

1965 774,164, 35,742

1966 677,099 33,88

1967 542,926 29,329
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8. Numbers employed in the cctton textile industry
Manusal
Years Total Non-manual - .
Total Men Vomen
1960 66,671 2,624 64,047 33,190 30,857
1961 64,788 2,647 62,141 33,590 28,551
1962 62,883 2,786 60,097 33,136 26,961
1963 65,762 2,823 62,939 35,427 27,512
1964 68,282 3,015 65,267 35,729 29,538
1965 73,389 3,277 70,112 37,938 32,17
1966 73,201 3,538 69,663 . 37,114 32,549
1967 71,805 2,853 68,952 36,186 32,766
9. Concentration of the industiry
AVeiro ceievececens cees 3
Braga coeceessccscesacs 215
Castelo Branco eeececes 1
CoimbTra eceeeececces esene VA
FAro seeesseococncces .e P
Leiri@ ceeevescccnoccnan 1
LisDON ecevecvcceascccnsns 9
Oporto cececececrcnnens 194
Santarel seeecoecesssess 3
Setiinal ceeveereneneans 2
Viara do Castelo cveees 1
TOTAL «cveveevose 435

10. Rise in unemployment

Between 1960 and 1968 the number of jobs available in the textile industry
increased by 5,134, as follows:

Manual staff 4,905
Non—-manual staff 229

The lsbour force reached its maximum in 1965, whereas & fall of 1,584, of
which 1,160 were manual and 42/ non-manual, was registered by 1967.

At present there is no information available to make it clear whether the
f2l1l in the number of persons employed in the textile indusiry was accompanied by
a rise in unemployment.
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11l. Productive capacity worked on shifts

The only figures available at piesent are those for 1969, 1966 and 1967,
which are given in the following table:

Spinning Weaving
Number cf shifts
1965 1966 1967 1965 1966 1967
1 ghift and more 9.3% 4.9% LoTh L6.7% 39.5% 36.0%
2 shifts and more L2.9% £1.7% | 36.2% 38.2% 41.8% 42 .8%
3 shifts and more 47.8% 53.4%1 59.1% 15.1% 18.7% 21.2% A
TOTAL 100% 160% 100% 100% 100% 100%

Notes: (A) These figures are for spindles and looms for cotton and artificial
synthetic fibres.

(B) The Portuguese cotton industry works a 48-hour week, equivalent to
2,496 hours per machine per annum.

12. Increase in productivity

For the moment there are no figures available from which to estimate the
increase in productivity between 1960 and 1968.

13. Raw cotton consumpticn

196G ....

1961 ...cvee... 65,820
1962 vevevnen.. 66,185
1963 vunevnvnn. TLIG21
1984 weennenes 75,402
1965 weveeenss 83,674
1966 +..evee... 82,038
1967 vuuenen... 77,138
1968 +uieeee... 81,658

cevess 60,841 tons

1"
"
1"
L4}
n
n
1
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14. XYarn consumed by weaving

1660 seeveseres 47,260 tons
1961 vevnnseees 49,763 M
1962 weueunnnns 48,724 M
1963 weevevenn. 54,584 M
1962, veurerenes 59,563 M
1965 vevenenn.. 63,132 @
1968 tivieenen. 60,262 1
1967 ceveerenee 62,287 n

15. Consumption of cotten in thes Imitting and carpet industries

(metric tons)

Years Knitting Carpets

1960 1,824 - 55

1961 1,895 52

1962 2,153 53

1663 2,775 61

1364 3,182 70

1965 - 75 ‘
1566 4,358 4o |
1967 5,025 135 I

16. Production

16.1. Cotton yarm production

Years Matric tens|average figure
1960 51,453 22.32
1061, 56,713 23.05
1962 57,588 22.44
1963 62,271 22.39
1964, 66,920 22,57
1965 72,812 22.35
1966 73,389 22,70
1967 71,331 22.45
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16.2, Cotton fabric production

1060 eeeeonanes 34,136 tons
1961 cevveeenes 35,404, "
1962 cevevonnns 34,790 "
1963 eeeveeenes 39,356 M
196 eeeveeeene 41,550 M
1965 weeeveeees 43,655 M
G065 weviisenas 42,776 "
1957 eeeeeenes 43,207

17. Percentaze of cotton articles in overzll imports and exports of yarn,
fabrics, textiles in general and articles of clothing

In 1967 imports and exports of cotton ariticles taken as a percentage of
total textile inports and exports were as follows:

: T I y
Articles Inports | Exports
Yarns 0.9 76.7
Favrics 75.8 61.3
LApparel 16.8 S4.7
Other textiles .8 { 11.5
i

18. Expected development in cotton yarn and fabric consumption in 1970 es
compared with 1968, or with the last year for which complete statistics

axist

The consumption of 100 per cent cotton yarnms and fabries in 1967 - the
last year for which statistics are available - was 51,047 tons and 11,500 tons
respectively.

Bearing in mind the average rate of increasez in cotton yarn and fabric
consumption - 2.2 per cent per annum - probable consumption in 1570 can be
egtimated at about 55,000 tons for yarn and 12,500 tons for fabrics.
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19. Estimated number of cotton spindles and looms in 1970

Authorizations for the establishment of new factories or the extension of
those existing have been postponed for the present,

_ Consequently in 1970 the number of spindles and looms in place will
probably be exactly the same as in 1967, the last year for which statistics are

available.

20. Estimated number of workers in 1970

The number of workers employed ir the cotton industry in 1970 is not likely
to te very different from that in 1967.
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B.  PORTUGUESE NON—EURDPEAN TERRITORIES
| B HﬂCLOl -

Heasures Adopted by the Government since 1960

)

I.
t5 Focilitote Adiuctnent in the Colton Textile Industiry

1. () Ko compensnticn, subsilics or crodit hinve been gronted for modernizing
cquiptient.,

(b) Limited crodit gronted by the Banco Nacional Ultramarino.

KN -,

(¢) There is no credit guarcntec gronted by the Stote.

(d) Exemption from tox on imported row notericls te be used for nonufactu-

ring in industrinl establishments,

(e) No trade or production subsildies hove been gronted.
(f) Deeree No. 7919, of 31 July 1965, obliges entrcprencurs,to guarantee
the workers' wages by neans of o deposit, which mnkes it possible to employ
specinlized lobour in the cotten textile industry for spimning, weaving, printing,
dycing ~nd finishing the fobries, as well as for moking-up appeorel.
(g) The purpcse of publishing Decree No. 1767 of 29/8/6S, concerning the
application of the provisions of Decree No. 456666 cf 24/11/@5 in the Province,
was to clininate most of the internnl difficulties crontec by enrlier legiclction
for thc establishment of industricl undertokings. The eliminntion of difficul-
tics included the following:

- simplification of the formnlities neccssary for establiching, tronsfer-
ving, cnlrrging nrd recponing industricl undortokings;

cxenption fronm all tnxes on machinery, rccessories and spare ports to be
used for the estoblishment or nodification of equipment, or expansion of
clreoady oxisting incdustrizl undertokings. :

2. The publicntion of legislaticn on the establishment in the Provincc of
credit institutions capablc of cxpnnding in o positive manner, ond giving nevw
-t at

lifc to, activities connected with the cotton textile trade ond industry, is o
present under ccnsideration.

3. These measures arc concerned not only with the cotton textile trade and
industry but 2lso with 21l the other industrial scctors in the Province.
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Besides governnental measures, private individunls have olso instituted -
particularly through the "Industrinl iLsscciation of Mocoo'" ond the "Exporters!
Association of Maeao" -~ nensures of o technologicnl choracter cired ot perfecting
the qualit; and presentetion of their products, nnd also at ensuring = better
knowledge of the industry, with 2 viow te 2 nore efficient search for new ncrkets
and consclidation of the traditionol oneas.

s No other special necsure hos been odopted to frcilitote the adjustnent of the
cotton textile sector, becnuse of unilateral mensurcs intrcduced by scne of the
cotton textile inporting countries.

IT. Chonges in the Cotton Textilc Industry and Trode
~ over the Period 1960 tc 1G68

1. In 1968 the first spinning ond weaving mill we tablishe d, under the nome
of "Monufacturas Téxteis de Mncou, Lda.", on the Ial d cf T*'p:. It hns fourteen
spinning nochines, 5,600 spindles and 156 loons. :

2. From 1960 to 1968, twenty cotton textilc frctories - smnll, medium~sized and
large - were established, two of which were weaving ond fobric finishing nills,
seventeen gorment factories, -nd one o spinning and weaving nill.

3. There are nco nill conbines.
A. The capital invested in tho cotton textile sector, including snall, nediwm-
P P £ )

sized and lerge undertokings, was distributed as follows during the period
1960-1968:

Yeors Patnaces | Escudos

1960 $ 838,530.00 Esc 4,192,650.00
1961 $ 96,000.00 Esc 430,000.,00
1962 $ 189,800.0C Esc  949,000.00
1963 $ 421,500.00 Ese 2,107,500.00
1962 $ 666,000.00 Esec 3,330,000.00
1965 $ 200,000.00 Esc 1,000,000.00
1966 - -

1967 ' - -

1968 $6,405,000.00 Esc 30,423,750.00

Totals: $8,316,830.0C Isc 42,482,900.00

5. Of the cbove zmount, the sun of Esc 5,877,887 wns invested in estoblishing
new industrial undertakings and Esc 2,938,943 in inmprovenents and nodernizaticn
and in the replacenent of equipnent.
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6. The cbove-nmentiened cnpit~l uns distributed nmony the following scetors of
the cotton toextile industry:

Spinning $4.,000,000.00

Weaving 52,%52,2100.00

Gorient monufacture  $2,064,750.00
7. The labcur comrleyed in the Twenty covten textilc »innts opened during the
period 1960-196¢ vns ~c follows:

Tours Huber cf workers

1560 ' 225

1961 - 30

1962 ‘ 149

1963 o7

- rd

1964 544

1965 57

1966 -

1567 -

1968 346

Totals 2,28

0f this nmuber, 560 were nen aad 1,683 were women.

g. The cction textile industry is nct cencentroted in = linmited number of
regions but is distributed throughout the Province of Macao.

9. During the yecrs 19565 to 1967, there wns a foll in cnployment in the sector,
which was not however —~ccocnpanied by an increrse in general uncniploynent.

10. The spinning section of the "™anufacturas Téxteis de Maczu, Lda" spinning
andweaving mill consumes zbout 158.5 tons of raw cotton per month, the output

being about 9,277 tons per annum.
11. The Province does not have z carpet industry, or any other, using cotton yarn
for manufacturing textile goods, the total yarn production being absorbed by the
weaving industry.

13. As we have already said, production of cotton yarn is about 9,277 tous
per annum, while that of fabric is 7,612,372 yards per annun.
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14. All the cotton yarn consumed is used for fabrics. for the manufacture of
wearing apparel. ’ *

15. The tables appended show import and export figurés for the articles
mertioned in this paragraph for the period 1960-1968 (see Tables A and B).

16. In 1970, when the spinning and weaving industry will enter its second phase,
vhich will include the addition of eightesn new spinning machines with 8,800
spindles and forty-four looms, a consumption of 32,132,568 1lb, of yarn and
8,352,000 yards of fabric is expected.

17. In 1970, the number of spinning machines is expected to be thirty-two,
with 14,400 spindles, plus 200 looms.

18. The labour force for 1970 is exvected to be about 3,000.
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