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' Third Notification By The United States On Subsidies
_ Pursusnt_tg Article XVI

This notdfication is made pursuant to the Decision of the Contracting .-
Parties at the Fourth Sessivn (GATT/CP,4/20, 2 March 1950). This notificatian
gives final data on the extent of such subsidies during the fiscal year 1950/51
and preliminary data on their application in the fiscal year 1951/52.

Expart Subsidiesg under Secticn 32

The table below lists export asubsidy paymen‘bé during the fiscal years

- 1949-50, and 1950-51 on all Sec, 32 programs described in the previous

Notifications.

It should be noted that total export subsidy payments during

;950—51 under_ these programs were 23 per cent lower than in the previaus year.

Section 32 Export Subsid enditures as of 30 June,1951
Fiscal Years : . .

Commodity and Unit 3549-50 _ 1950-51
. Value Quantity Value Quantity .
Cotton (bales) - gas7 £2,567 £289 - $2,89 -
Dried Raisins (tons) 5,478,529 64,221 1,397,260 - 1, ,566
" Dried Prunes (tons) 3,711,801 42,500 1,848,490 19,193
Fresh Apples (box) 2,536,524 2,046,212 2,687,049  2:322,999
Fresh Pears (bex) 165,896 132,654 449,656 359,725
~ Fresh Qranges (box) 1,983,183 1,200,963 2,237,751 1,356,241
Fresh Grapefruit {box) . - - . 125,702 125,687
Concentrated Qrange X
Juice (gallon) 44500 1,800 1,453,565 1,002,495
Pther Citrus Products 135,804 - 234,865 -
Honey (pounds) 135,482 3,013,080 447,919 9,957,181

TOTAL

£ 14,151,986

A 10,882,555

1 cutmitted by letter dated 11 March 19537
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Secuun :2 programs  ir effect during the fiscal year -95.«.-92 are as

. follovs ‘

RS £ '

F‘"*va r:rm_..os s_and _pesrg: Unlcr the program: announced 8 oep e, 1359,

and sube equent 1y _siscndod, payrents €srs mads to U.S. exporters for oxports of
frec. applos and pears to any participating country as defined :Lu tae Foreign
Assistence Act of 1948, to the Philippihe Islands, Indcmesia, Israel, Egypt
and any Wegwhor Hemlsphere country except Canada, Cuba, Mexico and Venezuela
and except. those’ countries and areas 1isted i7" sub-group 4 of Group R of the
Cemprehenvive Export Schadule-issued by thé Office of Iniermational Trede,
U.S; Departnent of Commerce, . Rate of payment equals 50 per ceab, of the
gross; f.a:s. sales.price, but not move ‘than $1.25 per buchel or. box, Tii

. program was in effect through 30 November, 1951 for pears and is. in efrecs
Cthrowgh 30 Jume, 1952 for anmnles, Through 31 Nerember, figenl ;'f*":: 1952.02

" payments to exporters have totalled. Sl.5 million on 899,877 boxes of applas

* and 345,770 toxes of pears. .

Dried apples: On 6 Juze, 1951 the Depar'tment of égriculture an:_xounced a
program of .payments,. cn dried apples grading U.S. grade C or better of 10 cents
per pound or up o 50 per cent of the f.a.s. sales price, whichever is lower.

. .This progrem was effective 20 June-31 Avgust, 1951. ° Anpreved comntries.of
" das tibatich vere. FCP ccuntries in Eurpges bpain, Yugoslavia and Israel,
Throtgh 31 December 1951 payments totalled 635 698 on 6.3 1ilion pornds of

dried apoles;- ; L e e .....,:. fprd

- - . ~ . .
. !

‘lu

,{:;iezl pruoves and raisings On 3.:. J’uly, 1951 the Deparimeani of Azriculture
annorced thet effective 15 Lugvsi, 1951 payments would be made to.exporters
. .for siportsi:of. dried prunes-and ra" sifss” 'Approved couniries include all
.‘foreign countries and their territoriss or dependent areas except Argentina,

- “Aus*'wa" 1a, Carada, Chile ; CuYa, Mexico and Venezuela aad except thoss countriee
“1is%ed in sub-gzoup A of Greup R of thne Comprehensive Export Scheaa-e, issued
‘b the Office of Inernational Trade, U.S 3eDepartment of Commexcz. - Ix2dditiem,
Yugoslevia is' not Zn approved count*y for dried prures and Cryrus, G resce -
ﬂinc uding Crete) Iran, Spain, Turkey and the Union of Scuth Africe are not
a;:pro*ae& Toreign scountries for raisins. The rate of payment shall mpt exceed
353 per cent of the groes sales price fea.6e UsSe ports or.specified rutes per
botnd ae” seb “orhh in the program annovncement, whichever is lowers Through
31-Débemier, 1952, payments to exporters totalled £290,852 for 1;.,7«0 'cons “of
prunca and 85)7 492 for 6,357 tons of raisins. T

- !:onry, ‘A"progrem providing for paymen‘b to expo: *tew at the n..i:e of ..
4.5 cents per pound or 50 per gent.of the ‘gzoss f.a.3. sales price or of the
daidstié mazizet price, w whichover is lower. far. honey- experted to destinations

. oubside the Wee¥vern IIem:.sphe e is rrecently effective through 21 March, 1952.
Payments to e:cporte g in the fiscal year 1652 through 31 December ha\ro totalled

S246 ,,.63 a 5. 5 :nJ..Llior pounds of heneyo.. .

e im Semim @y Wt
.o . e

itris “-fu::*'m The 37 _=52 program of payments %o exporwrs “or
8xpor tation of frech ond p*ocesse- orangks and grapefrui+ was 'in effect antil
"C SCPU"H‘-.CI', ...7)...0 .-La\.u..l Jeus 9‘1—5~ Fes lUlatD USaeD wliiD poa3san, t’];ou&..
31 Decemder, 1951 totalilad £6,3 millicn of which A4.1 million was on Z.5
millicn boxes of frech oranges, and £i.5 million on 1 million gallons of
concentratlod orange julces
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" For the current Ziscal year the Department of Agriculture amnounced that,
effective 15 December, 1951, payments to exporters for exportation of fresh
and prccessed oranges would be made at a maximum rate of 40 per cent of the
gross f.a.8, sales price U,S. ports, to be limited by maximum rates established
for certain products, for instance £1.65 per bushel for California or Arimona
fresh oranges. Eligible cutlets include ECA countries in Europe (other than
citrus-producing countries), the Philippines, Indonesia, Malaya, Hong Kong,

and Slngaporee

Granofruit: Effective 5 March, 1952, the Department of dgriculture
annouinced payments to exporters for exportation of fresh and processed grape-
fruit to the following countries: Austria, Belgium, Denmark, France, Finlamd,
Western Germeny, Creenland, Hong Kong, Iceland, Indonesia, Ireland, Luxembourg,
Malaya, Netherlanis; Norvay, Philippines, Singnpnre, Sueden, Switzerland and
the United Kingdoms The rate of payments will be 40 per cent of the f.a¢8.
sales price, or the market price, or dollar and cents figures (for instance
£49) per box of fresh grapefrult, and $£1.05 per gallon of concentrated grape-
fruit juice), whichever is lower. '

Lemongs On 7 September, 1951 the Department of Agriculiure announced
payments to exporters for exportation of fresh lemens to foreign countries,
including participating countries under the Foreign Reifiuf Assistance det of
1948, but rot including i.nada, Cuba, Mexico and such cthor countries as may
be detormined in the futvre. The rate of payment was 50 per cont of the
gross fo.acSe sales prico, U.S. ports or $1.75 per box or the equivalent, whiche
ever is lower. The progrem terminated 30 November, 1951, Payments through
that date totalled £28,194 on 21,825 boxes of lemonss |

Effoctive 28 January-15 October, 1952, the Department of Agriculture
annouitced payments to exporters for exportation cf fresh and processed lemons
to the followlng countriess Austria, Belgium, Denmark, France, Finland,
Western Germany, Greenland, Hong Kong, Iceland, Irdonesia, Ireland, Japan,
Luxembourg, Malaya, Netherlands, Norway, the Philippines, Singapore, Sweden,
Switzerlaivi; and the United Kingdom, The rate of paymenis, lower then under
the previovs pregrum will be 40 per cent of the f.a.s. sales prire, or the
market price, or dollars and cents figures (for instance £1.60 per box of
fresh .'.-‘.emonss, vwhichever is lowers;

Expex s subsidies under Section 407

s @i s o] wems.

(1) Export sales pursuant to monthly CCC snuounced price lisis:
Sinoa 24 Moreh, 1051 salos from the C0C orpord prics licts of the type
defined by Article XVI have totalled £6 million. The bilk of this amount was
accounted for by the sale of 95 million pourds of dry edible beans valued at

£5.3 million. Other sales were: 1.4 million pounds of dried vhole egge
(#614,636); * 658,100 pounds of nonfat dry milk solids (£36,037); and 55,561
cwt. of white potatoes (%33 3337)s hs of 1 Jamuary, 1952 only dry edible beans
are Jisted on the CCC export price list. The unit value of these exports,
howcver, camnot be compared with current market prices since for the most pard
the comoliiies involved were not from the crops currently being morketed
comercially, except at a congiderable discount, The z:ival ciount of
subsidizaticn involved in these sales is thus aol ascerisinezble.
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(11) Other sales

In addition to the sales previously reported, and through 31 December,
1951, the Commodity Credit Corporation concluded a number of sales direct with
other governments, at rcduced prices. Sales not previously reported were as
follows: 24,7 million pounds of nonfat dry milk solids to Japan; 8 million
. pounds of nonfat dry milk solids, 1 million pounds of dried whole eggs, and
. .7 nillion pounds of dry edible beans to Israel; 3 million pounds of nonfot

dry milk solids to Yugoslavia; 1.5 million pounds cf nonfat dry milk solids
tc the Philippines; and 36,8 million pounds of dried whole eggs to the United
Kingdom. It is our understanding that the bulk of these quantities were used
for special feeding programs and thercfore did not enter commercial channels.

Sales under the Intermational iheat Agreement

In order to adhere to its odbligations under the International ¥heat

Agreenent, the United States had to pay wheat exporters the difference between
the market price for wheat and wheat flour and the agreement price, Such
payments, which are not of the type defined by Article XVI totalled 5178

million in the fiscal year 1950/51,
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APPEDIE

-

Foreign Donations eand Disvogels for Rolicf Purposes

-

Adéditionnl disposal cf comnodities abrozd by the Commodity Credit
Corporation have not been of the btype dcfined by Artiicle X¥I since they
dic rot enter cammercial channels.

(1) Scction 415 cormoddties donated te U.S. private welfare organizaiions
for foreign relisf during the calerdar yeaxr 1951 in addition to those
reportet wpon itctalled 12 millicn pounds of nonfat dry milk solids,
and 10 million povnds of white potatoess In tho fiscal ysar 1952
theve arc no Sectlon 416 comnolities availeble for such donations.

11) Salex o WNICEP, in addition to those reported vpon, consisted of
S L > P T
10,6 million pownds of nonfat dry r:ilk solids fer use in school
Junch and child focding prograis.

ii3)Cales through ihe FAO Commitboe or Cummodity Problems terminated at
the time of the previous Notification,

-~

(3v) The Cermmodity Credit Cernsvation aleo concinded a mimber of small

sales, abv ecoucossional prices, with U,S, reiiel orgonisations for
carmmedltics 1o he used for Lfoccign relief.  Threugh the 1951 calender
yeace sueh sales tolalled €80,000 povnds of uorfat dry milk solids, and

275,000 pomds of dzixd vhole cggs.
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