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NOTIFICATION OF SUBSIDIES UNDER ARTICLE XVI

Third NotificationBy The United States On Subsidies
Pursuant to Article XVI

This notification is made pursuant to the Decision of the Contracting
Parties at the Fourth Session (GATT/CP.4/20, 2 March 1950). This notification
gives final data on theextent of such subsidies during the fiscal year 1950/51
and preliminary data on their application in the fiscal year 1951/52.

Export Subsidies under Section 32
The table below listsexport subsidy payments during the fiscal years

1949-50, and 1950-51 on all Sec, 32 programs described in the previous
Notifications. It should be noted that total expert subsidy payments during
1950-51 under these programs were 23 per cent lower than in the previous year.

Section 32 Export Subsidy Expenditures as of 30 June,1951ca Eae
(FYscas learo)

CcymoditUnind -Jît- , ".-50
Value Quantity

Cotton (bales)
Dried Raisins (tons)
Dried Prunes (tons)
Fresh Apples (box)
Freeh Pearo (box)
Fresh Oranges (box)
Fresh Grapefruit (box)
Concentrated Orange
Juice (gallon)

Pther Citrus Products

Honey (pâurds)

257

5,478,529
3,711,801
2,536,524

165,8996
1,983,183

4,500
135>804

$2,e567

64, 2l
42>500

2,046,212
132,654

1,200,963

1,800

135 ,482 3,013,080

$289

1,397,269
le%848490
2,687,049
449,656

2,237,751
125,702

1,453,565
234,865

-$2,p89,4
14,566
19,193

2-22 ,999
359,725

1,356,241
125,687

1,002,495

447,919 , 9,957y181

1tysutttd by letter 11ted il March 1952.

1950-51
Value Quantity .

TOTAL $ 14,151,986 , $ ,098829555
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Scation 32programs n . effect during the fiscal year 1951-52 are as
follows:

resh appless nrd pacrs . nder the c programannounced 8Seetemuer2, 910O,
and ubsequentlyexsended, paymente were made to U.S. e exporters forexcports of
frw s;ppeos and pears to any participating country as defined in he s Forein
Assistance Act of 1948, to the Philippine Islands, Indonesia, Israel, Egypt
and any Western Hemisphere country except Canada, Cuba Mexico and Venezuels
and except those countriesandareas listedIn sub-group A of Group R of the
Comprehensive ExportSchedule issued by the Office of International Trade,
U.S. Departaent, of Commerce, Rate of payment equals 50 per cent, of the
gross, f.a.s.sales price, but not more than $1.25 per bushel or box, The
program was in effect through 30 November, 1951 for pears ai in effect
through 30June1952 for apples, Through 31December,fiscal year1951-5252
payne-ts toxegporters have totalle $1., .Lim.llion on 89908'7 boxeo Of apples
and 6,Se770 xes.c of pears.

Deridpples: On 6 June, 1951 the Depamtnent of Agrilu1ture anouced a
program o .paymesteon l dried apples gradinU.tUS. grade C or better 10LO cents
per untmd or up to 50 per cent of the f.a..s. sales price whicver is ; lower
.Thisrogramwas- effeivrVe 20 June-3A Pugist 19.1i ppovPredoun'itrie .of
dtins2aoizw 7ere.ECA.ountntries in Europe, Spain, Yugosliv±an ad Israel,
Touô.gh 31 Decwmber 1951 payments totalle$ i635,698 on 6.million-o unrrds of
dried appl.s; . , --....- .

kr. iP! 2.ta d, raîsins: On 31 July, 1951 the Deparlment of Agriculture
annc>;ced *hEt ee ectiv 'oexporters1951 payments wouId bo' made t.por:eers
. A"r t.- Q n d4ed papproved countries irclude all
fooesga- co;.,ries andxheir te-r.tories cr dependent areas e:rept Argentina,
Aust*alia, Cadad C,ehle, Cba, Mexuico asd Venezuela and excpt thoses contriel
hi^iem is! b-gnp A of Gr1Y 2D , of tne Corprehensive Export ScheduIe 'issued

..i.0±TJiC* of Inir.,enae. In addition,S.Department of CommercoIc.itic
rYugoslavia ±& unesan apCyprus cornty for dried prmtee and ÇCaria, Gieece

2tc.L..4.g Cr>to) >rano Spain), Tu.keynand the Union of Scuth Africa are :ot
pociè» ioreXgn;cointayment r- ralisons. Thd rate of pw.znont shal npt excee

35r' e c.sstU.he grosa sr -s piified rates perpots or. speckled rwes per
Peld: £onetunorth in the program alnoz'.ement, whichever is "ower Through
n l)"a:nber,s 952.,aymen$s to exporter:a50 tanled o290,832 for 4,7l' toZs of
prumc. and 95,7,ins.for 6,357 tons of rais4sg.

* ,.. . -.
'..'ov. program pro7iding for payment to exporters at the rabe of

4.5 cents per.pog.mor 50 pe- çent
L

thèbgsosg f.as. sales price or of the
doa*8t;iâ m.G price, w~.cicve~s 2l.wx.o.r'. hy- enpcrted to deitirt±ons

o tsidem Wô t iviispIie'e iB precelat2y effect~,ve hough 31 Mareh, 1952.
Payments to c:porters in the fiscal year 1952 through 31 December have tota1led
24i 763 Cn 5.5 m'iÏor. p . ..hcney..

... ....

Cltrflsa :- t The . .5l program of payments to eportors for....
exportaatin ca fr&ch oncd process_ oi'ngb3 âan grapefruits was in effect -ntil

31 Deuw.;re .951 tctr"J ;bd 3 m±11qon of which A4.1 mi11on was on <05
million boxes of fresh oranges, and m1«5 million on 1 million gallons of
conceutratod o:3nge uiuceo
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For the current fiscal year the Department of Agriculture announced that
effective 15 December, 1951, payments to exporters for exportation of fresh
and processed orangeswould be made at a maximum rate of 40 per cent of the
gross f.a. s sales price U.S. port, to be limited by maximum rates established
for certain products, for instance $1.65 per bushel for California or Arisona
fresh oranges. Eligible outlets include ECA countries in Europe (other than
citrus-producing countries), the Philippines, Indonesia, Malaya, Hong Kong
and Singapore.

Grapefruuit: Effective 5 March, 1952, the Department of Agriculture
announced payments to exporters for exportation of fresh and processed grape-
fruit to the following countries: Austria, Belgium, Denmark, France),Finland,
Western Germany, Greenland, Hong Kong, Iceland, Indonesia, Ireland, Luxembourg,
Malaya, Netherlands, Norway, Philippines, Singapore, Sweden, Switzerland and
the United Kingdom. The rate of payments will be 40 per cent of the f. a.s.
sales prices or the market price, or dollar and cents figures (for instance

$.9) per box of fresh grapefruits and $1.05 per gallon of concentrated grape-
fruit juice), whichever is lower.

Lemons: On 7 September, 1951 the Department of Agriculture announced
payments to exporter for exportation of fresh lemens to foreign countries
including participating countries under the Foreign Relief Assistance Act of
1948, but not including Canada, Cuba, Mexico and such other countries as may
be detormined in the future, The rate of payment was 50 per cent of the
gross f.a.s. sales price, U.S. ports or $1.75 per box or the equivalent, which.
ever is lower The program terminated 30 November, 1951. Payments through
that date totalled $38,194 on 21,825 boxes of lemons.

Effective 28 January-15 October, 1952, the Department of Agriculture
announced payments to exporters for exportation of fresh and processed lemons
to the following courtries: Austria, Belgium, Denmark, France, Finland,
Western Germany, Greenland, Hong Kong, Iceland, Indonesia, Ireland, Japan,
Luxembourg, Malaya Netherlands, Norway, the Philippines, Singapore, Sweden,
Switzerland, ard the United Kingdom. The rate of payments; lower than under
the previous program will be 40 per cent of the f.a s. sales price, or the
market price, or dollars and cents figures(for instance $1.60 per box of
fresh lemons), whichever is lower.

Exportsubsidies under Section407(i)Export sales pursuant tomonthly CCC announcedpricelists:
Since 24 March,1951salesfromthe CCC export price lists of the type

defined by Article XVI have totalled $6 million. The bulk of this amount was
accounted for by the sale of 95 million pounds of dry ediblc beans valued at
$5.3 million, Other sales were: 1.4 million poundsof dried whole eggs
($614,636); 658,100 pounds of nonfat dry milk solids ($56,037); and 55,561
cwt. of white potatoes ($33,337). As of 1 January, 1952 only dry edible beans
are listed on the CCC export price list. The unit value of those exports
however, cannot be compared with current market prices since for the most part
the commodotoes involved were not fron the crops currently being marketed
commercially,exceptat a considerable discount. Theactualamount of
subsidization involved in these sales is thus notascertainable.
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(ii) Other sales

In addition to the sales proviously reported, and through 31 December,
1951, the Commodity Credit Corporation concluded a number of sales direct with
other governments, at reduced prices. Sales not previously reported were as
follows: 24.7 million pounds of nonfat dry milk solid to Japan; 8 million
pounds of nonfat dry milk solids, 1 million pounds of dried whole eggs, and
7 million pounds of dry edible beans to Israel; 3 million pounds of nonfat
dry milk solid to Yugoslavia; 1.5 million pounds of nonfat dry milk solids
to the Philippines; and 36,8 million pounds of dried whole eggs to the United
Kingdom. It is our understanding that the bulk of these quantities were used
for special feeding programs and therefore did not enter commercial channels.

Sales under the International Wheat Agreement

In order to adhere to its obligations under the International Wheat
Agreement, the United States had to pay wheat exporters the difference between
the market price for wheat and wheat flour and the agreement price. Such
payments, which are not of the type defined by Article XVI totalled $178
million in the fiscal year 1950/51...
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Additional disposal of commoditios abroad by the Commodity Credit
Corporation have not, been of the type defined by Article XVI since they
didnot enter commercial channels.ol

(i) eSoction 415 mmodities os donated to U.S. private welfare organizations
fur foreign reei.f rduing thc eencrdar year 1951 in addition to those
ropoedcT uponotalled .e 1m l iion podn(s f0 nonfat dry lkJi soli,sp
and 10 million undsrd w 'hitpo1)taeocs.In u e oisîical year 1952
tre-e arnouc Section .416 mmrduoieics avaible ffor such donations.

(ji) les : tUNICEP,in : addition to those repoetQu ipon, noisisted of
.6 mi zllion unds of n lontaf drmilkLk looidsof£r use in school
nch and an child oocdginrpxoams.1.

ii.Calese othugtttheho FAOommittee or Commodity Problems terminated ataid at
teo tithef reviousMotification.tifien'

ejvo modity Credit Corporationalsoconcluded a number ofsmallr of =-,
t concessional prices,with U.S. relief organizationsrgai'iatfor
ies tobe usedfor foreign relief.L-rLeo. Thrcugh the 1951 calendar
hsales totalled680,000poundsofnonfat .nd milkdry rd!, solidsp and
pounds of dried whole eggs..o.e _


