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NICARAGUA - EL SALVADOR FREE TRADE AREA

First Annual Report by the Government of Nicaragua

In accordance with the undertaking to furnish to the Contracting
Parties each report action taken pursuant Articles III and IV

of the Free-Trade Area Treaty between Nicaragua and El Salvador, and of such
additions information as would be of assistance to the Contracting Parties¹,
the Government of Nicaragua has transmitted a report drawn up by the
"Ministerio de Economia", the relevant passages of which are reproduced
hereunder.

Report

"The Govermnent of Nicaragua has not taken measures of quantitative
restriction on any Salvadorean product; on the other hand, the Government of
El Salvador informed our Government through Mr. Manuel P. Chavarria,
President of the Salvadorean Delegation ofthe Mixed Trade Commission, that,
owing to the persistent fall in the price of maize, with disturbing effects
on the economy of that Republic, they find themselves obliged to resort to
the faculties granted in Article III and have temporarily forbidden the
importation of maize from Nicaragua.

"The Government of Nicaragua, desiring to ensure that the Treaty
operates as well as possible, issued on 26 April 1952 Executive Decree
No. 17, copy of which is herewith attached for your information. I am also
sending you a tabulation of the movement of trade between Nicaragua and
El Salvador, both in item covered by the Free-Trade Treaty and in others,
during the period September to May.

"The Government of El Salvador has requested the inclusion of new
products in Annex A and the matter is being considered by Nicaragua.
Similarly, Nicaragua has requested the inclusion of new products and the
Goverment of El Salvador is studying the request.

"During the period of operation of the Free-Trade Treaty, i.e. from
September to May, the movement of trade has been the following:

Imports - September to May: 497,252 dollars
Exports - " ":1, 241, 459dollars

The balance of trade is therefore : 744,207 dollars."

¹ Basic Instruments II, page 3.
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Decree No 17
"igned On 26 April 1952 and published in the "Gaceta Oficialn

on.15. May L952

The President of the Republic.....,
,, ~~~~~Decrbes:.

THE FOLIOWINGG SPEIAL EGULATIOiiSFOTRADE IN GOODS COV3ED BYTHE
PEESTRADE TREATY WITH THE REPUBLIC OF EL SaLàDO

Article 1. Export certificates established by the Law on the Control
of ernationaI Exchanges may apply, without the requirement of an obliga-
tion to surrender foreign exchange, to exports to El Salvador e gôo&s
covered by the Free-Trade Treaty, provided that the interested party:

(a) Negotiates i. advance with the Banco Nacional de Nicaragua the
foreie exchange corresponding to the value of the export.
This negotiation may take place directly or, with the Banco

; Central de Reserva de El Salvador, utilizing the agencies set
up under the Special Paynnts Agreement .Convrnio-:pecial 'e
aO8) in accordance 'wth Annex "C" of the trety.

(b). Or can prove by means 0 the appropriate custbs declaration
. certified by the Nicaraguan customs authorities, th lie has
. ted an.,4itationz in accqrdance with ths prded&re laid

in.thefirst paragraph of Article. 4 o this Dcreè of
volue equal to, or greater than that of the goodà he .inends te
export.

Arngcle 2, The.undertakings to surrender foreign exchange arisig' out
afeexpQrts to El Salvador-of Nicaraguan goods covered by the Frue-Trade
Treaty may be cancelled If the interested party is able tô prove with the
appromsiate customs declaration, certified by the Nicaraguan custoai
tüthoritiesp that he has subsequently imported Salvadorean goods covered
by the Free-Tradé Treaty, of a value equal.to, or greater than the value
of the undertaking signed by hl. If the value of the importation referred
to shouldlye lésa than that covered by thë undertaking, he will be ony
credited with the value of the importation.

Aricle,3. The Banco Nacional de Niôaragua will cancel the under-
takings to surrender foreign exchange, referred.to in the proceding article,
on the basis of the value of imports certified by the Nicaraguan customs
authorities.
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lmports

Article4. Residents of the Republic of El Salvador wishing to take
with them into Nicaragua products covered by the Free-Trade Treaty may do
so without fulfilling the requirements of prior deposit and registration
required by Articles 19 and 20 of the Law on the Control of International
Exchanges, morely by presenting to the appropriate customs office the
declaration provided for in the Free-Trade Treaty.

The same procedure as laid down in the preceding paragraph will be
applied to imports by persons not residents of the Republic of El Salvador
when such persons, finding themselves in El Salvador for the purpose of
selling goods exported from Nicaragua, wish to import into Nicaragua
Salvadorean goods covered by the Treaty.

Article 5. The customs
Nacional de Nicaragua(Issue
corresponding to allimports
Treaty. If such imports have
of article 2 of this Decree,
the importation upon receipt

authorities shall transmit to the Banco
Department), a copy of the customs declarations
from El Salvador which are covered by the
taken place in accordance with the provisions
the Sanco Nacional do Nicaragua wiil register
of the copy of the customs declaration.

Article 6. This Decree shall enter into force on the day of its
publication in "La Gaceta", the Official Gazette.
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SUMMARY

Goods exported from Nicaragua to
Quantities,

the Republic of El Salvador showing
Values and Duties

PERIOD: JANUARY-MAY - 1952

Product Unit Quantity US$ Value Duty

Pigs
Cheese
Rice
Maize
Beans
Cocoa
Liquors
Cottonseed oil
Oilcloth
Onions
Wheat
Potatoes
Butter
Cotton
Sesame seeds
Starch
Cotton seed
Castor oil
Palm oil
Pine
Cedar "Espino"
Cedar "Real"
"Genizaro"
"Guanacaste"
Waterproofs
Raw hides of cattle

Heads
Kilos
"

"
"

Liters
Kilos

""

"
"

"
"

"

Sq.feet
" "
" "

" "
Kilos
"

2,049
229722
1579445

4,6399098
6349271
90,334
11,340
6,182
5,514
1,932
99701

36,676
109909
8,557
l17oe
89654

2469,560
706

15,141
22 9000
15 0OOO

2219724
50,128

146,140
908

10e694

409,872,00
11,729.00
19p528.00

284,9457.00
969253e00
60,390.00
7,800.00
29284.00
39939.00
420.00
,462.00

19992,00
109397.00
29638.00
370.00

139206 00
9p647.00
755,00

7,134.00
945,00
828.00

19s589.00
2,764.00
69929,00
3,258.00
6,150,00

614,736.00 2e101.10

Free

"

"

"

"
""

"

"
"

"

"

116,*55
34,65

10,38.90
107.00
504.00

Free
"

T O T A L
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