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SCHEDULE XX - UNITED STATES

Request for authority to renegotiateItem 720 (b)
in Schedule XX

The following request for authority to renegotiate the above item was
received on 28 September 1954 from the United States Government:

"Owing to exceptional circumstances which are set forth below, the United
States Goverment requests authority from the CONTRACTING PARTIESto enter into
negotiations for the purpose of modifying the rates of duty on item 720 (b)
which appear in the Geneva Schedule XX as follows:

Tariff Paragraph

720 (b) Fish, prepared or preserved, n.s.p.f
:In bulk or in immediate containers
weighing with their contents over 1 per lb.
15 pounds each ...... ...... net weight

Other .12½%
ad valorem

"The purpose of seeking the modification of the rates of duty set forth in
item 720 (b) is to enable the United States to give effect to an increase in the
duties on fish sticks, a new seafood product recently developed in the United
States. A fish stick is a piece of fish cut or sawed from a frozen block of
fillets, dipped in batter, and breaded; it, may be imported in the cooled or un-
cooked form. There have been no known commercial imported of fish sticks into
the United States.

"On the basis of a token shipment, the United States Bureau of Customs has
recently ruled that import of f ish sticks not containing an added oil are to be
classified for tariff purposes under the provision in paragraph 720 (b) of the
Tariff Act cited above for "fish, prepared or preserved, not specially provided
for". Fish sticker' so classified are subject to a duty of one cent per pound if
imported in bulk containers weighing with their contents more than 15 pounds
each, or at a rate of 12½ per cent ad valorem If imported in smaller containers.
The rates of duty set forth in this item were initial negotiated by the United
States with Canada under the General .Agreement on Tariffs and Trade at Geneva
in 1947.
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"The Bureau of Customs has also ruled that fish sticks containing an
added oil are subject to duty under the provision of paragraph 718 (a) of
the Tariff Act of 1930 for 'fish prepared or preserved in any manner, when
packed in oil or in oil and other substances'. Fish sticks so classified
are subject to a duty of 44 per cent ad valorem if valued at less than
9 cents per pound and at 30 per cent if valued over 9 cents per pound.
The foregoing rates are not the subject of any concession in Schedule XX of
the General Agreement.

"Under present circumstances, the duties on fish sticks under item
720 (b) are less than the tariff on the frozen fillets from which they have
been made; this is the reverse of the ordinary tariff relationship between
such products. The rate of 1 cent per pound is currently equivalent of
about 2½ per cent ad valorem and is substantially below the present
ad valorem equivalent of the 2½ cents per pound rate applying to the bulk
of United States imports of frozen fish fillets from which the sticks are
made. The rate of 12½ per cent ad valorem is also less than the present
ad valorem equivalent of such fillets.

"In view of this disparity the Congress of the United States has
enacted legislation providing for a rate of 20 per cent ad valorem on un-
cooked fish sticks and 30 per cent ad valorem for cooked fish sticks;
these rates are to become effective as soon as conflicting international
obligations of the United States relating to this product have been
appropriately modified."

Under the procedures adopted. by the CONTRACTING PARTIES at the Eighth
Session, the Inter essional Committee is required to give its decision to
the United States Government not later than 28 October 1954. Accordingly,
this request is being referred to the Committee at the meeting commencing on
26 October 1954 and any contracting party which is not a member of the
Committee but wishes to participate in the discussion should 80 inform the
Executive Secretary.


