
GENERAL AGREEMENT ON l7October 1955
TARIFFS AND TRADE Limited Distribution

EUROPEAN COAL AND STEEL COMMNITY

Note by the Executive Secretary for the Tenth Session
of the CONTRATING PARTIES

1. In accordance with the decision taken by the CONTRACTING PARTIES at the
Ninth Session (SR.9/30), the following note has been prepared to facilitate
the examination of the Third Annual Report of the number States of the European
Coal and Steel Commnunity (L/419). The first part of this note deals, as usual,
with the changes in the customs duties and restrictions of the member States
applicable to their trade with third countries and certain administrative
arrangements made by the Executive Secretary with the High authority. The
second part deals with the development of production and trade in treaty products
both among the Member countries and with third countries and the development of
export prices for steel products. A comparison has been made with internal
prices, on the one hand, and export prices of United Kingdom and United States
supplies, on the other.

I. MEASURES AFFECTING TRADE WITH THIRD COUNTRIES

A.. Changes in Customs Duties and Import Restrictions

2. Benelux, which applies tariff quotas under Section 15 of the Convention
on certain iron and steel products to avoid the transshipment of such products
imported at the lower Benelux rates to other member States of the Community,
fixed new quotas on such products for 1955. These quotas, which under paragraph 4
of the decision of 10 November 1952 are intended to satisfy the needs of the
Benelux countries, are reproduce in Annex 4 to the Third Annual Report of the
Community States; the table below contains a comparison between the 1955 quotas
and those which were granted by the Benelux countries in previous years in
agreement with the High Authority. Some quotas have been raised considerably
in 1955, for instance quotas for pig iron (from 4.6.000 to 118,500 tons), certain
type of sheets and plates(from 28,000 to 33.500 tons) and rails, sleepers etc.
(from 600 to 16,200 tons). On other products, the quotas remained the same as in
1954. This is the case for iron sheets and plates, surface worked (95,000 tons)
and certain hoops and strips (6,200 tons), The increase in the quota for blooms,
billets, slabs and sheet bars by 39;900 tons, and the reduction by almost the
same amount of 38,900 tons of the quota for puddle bars, pilings and ingots of iron
and steel, seem to reflect a change in the type of iron required in the Benelux
market. On the other hand; some quotas have been reduced for products under tariff
items 702, 703, 704 and 708. As regards the bars and sections the import statistics
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for the Benelux countries show that whereas there was a substamtial reduction
ln the imported of these produots from 1952 to 1954the level or importsduring
the first half of 1955 was on the average higher than in 1954 and very near
that of 1953.

TABLE 1

Benelux Tarifr Quotas

Benelux Tariff Quota
Tariff Description of products 2 2
Number 1953 1954 1955

696 abc2
697a1

699

700al, bl

701b

702

703a, dL;

Pig Iron and Spiegeleisen

Carburized ferro-manganese

Puddle bars and pilings;
Ingots or iron and steel
Blooms, billets, slabs and
sheet bars of iron and steel,
not forged

Iron and steel coils for
rolling, plated
Universal plates of iron
and steel

Bars and rods of iron and
steel

704aIAIaa, Angles, shapes and
alAIIaa,alBI, sections
alCl,a4AIaa,b

706alB, a2B, Sheets and plates of iron
blA, blB, and steel, flat, unworkod
blC, blD, blE,
b2, b3B,
b3C, b3D,
b3E

707a2, bl, b2C, Sheets and plates of Iron
b2D, b2E sud steel, flat, surface

worked

360500
69,000

600

750

2,000

200

10,500

40,500

48,000

51,000

1
As reproduced in the "Bulletin Statistiqua" of the High Authority

2 These figures were made available last year by the Benelux Goverments (see note)
On page 15 of L/305; they cover the period from 1 May of one year to 30 Aipril of
the next year. The quotas 1954/1955 were replaced on 1 Januamy 1955 by quotas
based on the calendar year.

46,000
42,300

40,100

200

200

1,100

8,000

22,S00

28,000

95e,000

118,S00

4-2, 300

1,200

40,100

200

200

7,000

18,000

33,500

95,000
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Benelux Tariff Quota
Tariff Description of products
Number 19531 1954 1955

708a2, b1, b2, Sheets and plates of iron
b4C and steel, otherwise

finished or worked

709a, bI, c3, Hoop and strip of iron
c5A1 and steel.

710alB, a3, a4B, l1gh carbon steel
a5h, a5CIaa,
a6A, a6B,
a65II, a6D,
a6EI

710bI3, b3, b4B, Alloy steel
b5h, b5CIaa,
b6.JI, b6BI,
b6BII, b6BIIIbb,
b6BIV, b6BVaa

716a, b, d, eI Railway and tramway track
construction material of iron
and steel

1,000

450

1,600

6,200

2, 000

9,500

450 600

1,400

6,200

2,600

10,100

16,200

3, The temporary tariff reductions which were applied by various members
of the European Coal and Steel Community have, on the whole, been maintained
for the period under review. The measures are listed in Section 13 of the
Third Annual Report. Further information is contained in the table below.

TABLE 2

Temporary Tariff Reductions;
Tariff Quotas

A. TEMPORY TARIFF SUSPENSIONS AND REDUCTIONS
(a) Suspensions and reductions of tariff rates introduced by all

Member countries at the opening of the common market for
common steel (1 May 1953):

1. Pig iron containing not more than 1% vanadium and 1%
titanium (tariff number 7301 CI of the common nomenclature)
1% till 1 January 1956

2. Iron and steel coils for re-rolling, not plated tariff
number 7308 A of the common nomenclature)
3% for coils of a width less than 1.50 m, )9
duty-free for coils of 1,50 m and more )

Seo note 2 on previous page
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(b) Suspensions and reductions of tariff rates introduced by the
Member countries - who had permitted a duty-free import
before - the opening of the commonmarket for special steel
(1 August 1954):

Electric sheets with a watt-los not exceeding 0.75 watts
(tariff number 7313 AI and 7315 B VI a 1),

(c) Reduction of the tariff rate for plates for ship building
(3%) introduced by the Federal Republic of Germany. This
reduction has been withdrawn as from 1 January 1955.

B. TARIFF QUOTAS AT REDUCED TARIFFRATES

(a) PeAeral Republic of Germany

1. Certain types of common steel (ex tariff numbers 7301,
7306, 7307, 7309 and 7313, 7316)

Monthly quota of 120,000 tons on a temporary basis

2. Electric shots with a watt-loss of more than 0,75 watts but
not exceeding 2.3 watts (tariff number 7313 AIl and 7315 B VIa2)

1954 4,000 tons at 4% increased to
4,300 at the end of 1954

1955 first half 5,000 tons at 4%
1955 second half Transformed into a yearly quota of

10,000 tons at 46

3. Special steel for roller bearing, etc. (ex tariff number 7315 B)

1954 Quota of 3,600 tons at 4%
1955 first half Quota of 3,500 tons at 4%
1955 second half

(b) France

Wire rod (ex tariff number 7310)

1954 2,500 tons at the rate of 4%
1955 first half

.1955 second half

4. No change occurred in the application of quantitative restrictions on coal and
steel products, which are applied on imports from non-Member countries, except
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that Germany seems to grant liberally import licences for imports of coal
from the dollar area.

B. Scrap Problems

5. By a decision of 26 March 1954, the Scrap Office, which was set up in
February 1953 on the basis of a private agreement among the works concerned,
was placed under the control of theEuropean Coal and Steel Community, Under
this decision, the Scrap Office had the right to fix the quantity of scrap to
be imported for which equalization payment would be made, the maximum import
price as well as the "equalization price". A certain dissatisfaction con-
cerning the functioning of this Office led to a new decision of 26 March 1955
which became effective on 1 April 1955 and wil! remain in force until 31 March
1956.

6. The main difference between the two decisions lies in the fact that the
supervisory functions of the High Authority have been extended. Under the
former decision, the High Authority was entitled to be represented at meetings
of the organs of the Scrap Office and to take decisions on questions on which
the High Authority representative reserved his position. Under the new
arrangements, the High Authority in addition to its previous preregatives,
enjoys the right to request that a oftheo'1thegoverning bodies of the
Scrap Office be convened,, The funct-on.fo tSe icrap Office have also been
extended; in thetuueurc it will betenlitJed to buy scrap abroad as a trustee
and to transfet io ta bus tob t be detereinid later, But in such cases the
quantities imported on thesicc-s of such contracts have to be placed at the
disposal of thndivo.uilea1 consumers aeenc:n aseyhmr armpin'orted or earlier.
The supplementary st-atrement submitt-d b-the ::ortb S-tetes contains further
information on thperoofoatofai thc SGrap offi(e esec sectioI VT, page 1).

C0 Arrangements for the Piclj.ation of the Changes In the Tariff and
ulatio applicable to Treaty Prodcts

7. The arrangements made by the Executive Secruary with the Secretariat
of the Council of Ministers of the Community to receive legal and administrative
changes made by memberr cout:es in ar±iffs and other rcgultionS afffecting
Treaty products hc ;rork sa-Is-actcrtiy in the period iinder review. Thesc
co=unicati-jn.s have boirep3:ndu .n the Trade News Bulletin and a special
90 page sunpr.emont of thit BulLetin appeared in October 1954-
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II. PRODUCTION, TRADE AND STEEL EXPORT PRICES

PRODUCTION

8. Between the first halves of 1954 and 1955, the Community's output of coal,
iron ore and crude steel rose from a leval slightly lower than had obtained in
1952 (before the opening of the common market) by 3, 18 and 27 per cent,
respectively.

As a result of these recent increases, the Community's production of coal
and iron ore in the first half of 1955 stood higher in relation to 1952 than
production in other important producing countries. In the United Kingdom, coal
output in 1955 was about the same as in 1952 while in the United States it was
nearly 10 par cent lower. On the other hand, in the United Kingdom, Sweden
and Austria, the combined 1955 production of iron ore was slightly smaller than
in 1952.

In respect of steel, the percentage increase in the Community's output over
the 1952 level was the same as in the United Kingdom and the United States.
The quantities involved will be seen from Table 3.

Table 3

Production of Coal, Iron Ore and Crude Steel
in the Community and in Selected Other Countries

1952, first half of 1954, first half of 1955

(million tons at annual rates)

Coal United UnitedCommunity Kingdom States

1952 238.9 230tl 460C3
1954 I 238.4 235.8 356.4
1955 I ; 245,9 230.0 419.4

Iron OreCommunity United Kingdom
Sweden and Austria

1952 61.8 35.8
j 1954. I 582338

1955 I 69.0 35 4

United United
Crude Steel Community United

Kingdom States

1952 41.8 16.7 84.5
1954 I 40.6 19^4 80.0
1955 I 51.4 20.4 103.8

Sources: Bulletin Statistique, published by the High Authority,
and Monthly Bulletin of Statistics (United Nation.)
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TRADE

The following discussion of trade development fails into three parts:

A. an overall statement of recent changes, i.e. since early 1954;

B. a comparison of the present trade position of the major Troaty
products with that obtaining, before the opening of the common
market, i.e. 1952; and

C. a more detailed discussion of selected Treaty products (coal,
coke, scrap and steel products) covering developments since
early 1954 and, in respect of steel products, also since 1952.

A. Recent Changes (Table 4)

9. The increase in the volume of trade amongthe member countries and the
tendency for such trade to grows at a higher rate than the Community's production
have continud' since early 1954. The largest gains ln trade within the Community
were made by the steel products which increased more than either hard coal, coke
or iron ore. Among the latter, coke rose most. Community trade in scrap,
on the other hand, fell substantially since the first half of 1954, mainly
because of a large decline in supplies to Italy which outweighed an increase in
the imports of the other member countries; but in spite of this decline, scrap
still is the product showing the largest increase in comparison with 1952.

Table 4

Index Numbers of Volutme (tonnage) of Trade
in Coal and Steelin January-April1955

(corresponding period 1954=100)

Tradeamong Trade with third countries
member ----.
countries - Exports Imports

Coal 109* 221* ! 118*.
Coke ; 143 . i 121* 156*.
Iron Ore 121 133 152
Scrap 89 5 2056
Pig-iron and ferro-alloys 154 92 196
Crude steel and semis 1 186 93 , 283
Finished steel 150 133 83
End products 184 136 3

* January - May 1955 (Ji.u;.r.ry - i4ay 1954 . 100)
Source: Bullutin Statistique, published by the Eigh Authority,

July 1955.
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10. Trade with non-:ember countries has again, as it did last year, shown
a tendency to develop in the same direction as trade among member countries.
Moreover, the changes have on the whole been of the same order of magnitude
as the movements in intra-trade, with the following exceptions.

In respect of exports from the Community to third countries, coal has risen
more than twice as fast as trade among Community countries, Pig-iron
(including alloys) and crude steel exports have fallen, while intra-trade has
grownvigorously. Finally, exports of scrap have practically vanished, while
intra-trade showed a moderato decline.

As regards imports from outside the Community, crude steel (including semis)
has increased even more than intra-trade which nearly doubled. Finished steel
showed a decline, while intra-trade rose by one-hall. The largest change,
however, occurred in the imports of scrap which in the first four months of
1955 were about twenty times as large as a year earlier.

B. Changes since 1952 (Table 5)

11. In order to appraise the recont changes which have been mentioned in the
preceding paragraphs, it is appropriate to compare the quantum of trade in early
1955 with the position in 1952 (before the Community was set up).

In this longer perspective, the volume of trade among the member countries
is seen to have grown for all Treaty products, with scrap, crude steel and end
products showing the highest rates of increase, standing in 1955 three to four
times as high as in 1952. Intra-Community trade in pig-iron and finished steel
has nearly doubled, while coke and iron ore show relatively minor advances.
Coal trade, on the other hand, in 1955, was nearly half again as large as in
1952.

12. In trade with third countries, it is necessary to distinguish betwoon hard
coal and the steel sector. First, es regards hard coal, the position of the
Community has undergone a large change. Its net imports which were nearly
18 million tons in 1952 have fallen to 5 million (at an annual rate) in early
1955 - a shift due to an increase in exports and a fall in imports of nearly
equal dimension.

In the steel sector, a differentpattern of change should be noted in respect
of the raw materials, on the one hand, and of the steel products, on the other.
Except for metallurgical coke where both experts and imports in 1955 were at
about the same level as in 1952, the Community now has larger net imports (iron
ore and scrap) or has ceased to be a net exporter (pig-iron) ofe materials for
steel making. Among the steel products, the position is roughly tho same as
in 1952 ouly1in respect of crude steel. In respect of both finished stutel and
end products, the net exports of the Community have risen substantially.

.

1According to the Bulletin Statistique of the Community, "end products" include
tin plate, cold rolled black plate, so-called electrical sheets, and lead-coated,
galvanized and other coated sheets,
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The Community's Production and Trade (both among member countries and

with third countries); its Net :Export or Import Position in 1952 and

Changes between 1952 and January April 1955.

(million tons at annual rates)

Production and trade in 1952 and changes to
1955

Production: Trade among:

:Coal 1952
change 1952-1955 a):

Cake 1952
change 1952-1955a)

Iron ore 1952
change 1952-1955

Scraj2 1952
: change 1952-1955 b).

Pig-iron 1952
change 1952-1955

Crude steel 1952
change 1952-1955

Finished
steel 1952
change 1952-1955

End Products 1952
change 1952-1955

in the
C OMMunity

238*88
+ 8.18

62.35
4- 4.35

61.85
+ 6.53

20.00
f. 1.20

34.79
+. 4.45

41 81
4- 9.07

29.88
; 5.16

1.20
;- 0.77

member:
countries :

19.55
f 8054

8.93
. 0.67

11.80
4 2.21

0.43
. 1.37

0.30
4 0.24 *:

0.26
4 0.56

2.08
4 1.83

0.09
* 0.26

Trade with third
countries

Export Importe

4.44
* 6.96

5.16
! 0.08

0.56
t. 0.32

0.42
- 0.39

0.66
- 0.31

0.53
*. 0.03

5.08
+- 0.78

0.37
i- 0.43

22.26
- 5.88

0.11
4- 0.01

13.50
f. 1.33

0.48
4 1.86

0.33
4- 0.10

0.06
f- 0.11

0.22
4; 0.03

0.14
t 0.11

-Net trade
position

c)
in 1952

' and 1955

t. 17.82
+ 4.98

- 5.05
- 5.12

.- 12.94
f 13.95

i- 0.06
+ 1.53

- 0.33
+ 0.08

- 0-.47
- 0.39

- 4.86
- 5.61

- 0.23
- 0.55

a) January-May 1955

b) January-March 1955

c) Net imports are marked (-), net export (-).

Source :BulletinStatistiue, published by the High Authority,
July 1955.

| __-I

1

1

11

1

1

1

--a-
1

1

1

1

1

1

1

1

1

-.b--

1

1

1

1

1

1

---1 __

1

1

1

1
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13. In summary, the recent progress in steel making within the Community has
been such as to call for larger imports of iron ore and scrap, in addition to
increased output of these items, while its production of pig-iron has not
increased enough both to satisfy internal requirements and to maintain its posi-
tion as a net exporter. On the other hand, the Community's output of finished
steel and end products has risen in such a manner as to make possible a large
increase in exports. In the following paragraphs, the situation in the markets.
for coal, coke, scrap and steel products as a whole is discussed briefly.

C. Trade in Selected Products

14. Coal. The Community's imports of hard coal from third countries rose by
3.3 million tons (at an annual rate) between the first halves of 1954 and 1955.
This increase was more than accounted for by the recovery of imports from the
United States which increased by 4.9 million tons, while supplies from the
United Kingdoin fell by about 1.4 million tons, the remaining decline being due
to a fall in deliveries from Poland and other countries which exceeded an increase
of imports from, the USSR. It is worth mentioning that the movements of imports
froin the United States and the United Kingdom are the exact opposite of the
changes noted lst year.

However, the dominant feature in the Community's external trade in coal
has been the fact that exports to third countries more than doubled since the
first six months of 1954. From a level of 5.4 million tons (et an annual rate)
in that period, these exports rose to 11.4 million tons in the first half of
1955. While supplies to Austria, Switzerland and Sweden all increased, nearly
the whole expansion was due to exports to the United Kingdom which rose from
0,8 to 5.7 million tons (at an annual rate) between the first halves of 1954
and 1955. All the countries mentioned (except Switzerland), and especially
the United Kingdom, also imported more coal from the United States, while
imports from Poland were either unchanged or lower.

The rise in the Community's exports to third countries - by 6,0 million
tons at an annual rate - was nearly as large as the increase in the Community's
production - 7.3 million tons between the first halves of 1954 and 1955.

15. Coke. The Community's exports of coke to third countries have buun well
maintained since the beginning of 1954. However, there are indications that
this has only been possible at the price of some strain as evidenced by the
fae.l in stocks at the coke ovens which have been declining continuously since
the middle of last yeera. From a level at the end -of June 1954 which, at
4.1 million tons, represented more than a month-and-a-half"s deliveries to the
iron and steel industry during the preceding month, 'these stocks had dropped to
Only 1.0 million tons at the end of April 1955, representing barely a week's
deliveries, at the rate prevailing in that month. The fall in stocks has con-
tinued since that time.
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16. Scrap (Table 6) The increase in steel manufacturing in the Community
has led to a corresponding increase in the demand for scrap. Consumption of
this raw material rose continuously during 1954. During this period and the
first quarter of 1955, trade within the Community which rose steeply after the
opening of the common market, remained at a high level. Imports from third
countries started rising fast from July 1954 and in the early months of 1955
were about twenty-five times as large as in the beginning of 1954, even
exceeding intra-trade since November 1954. Apart from this increase in
imports, the larger consumption also lod, from September 1954, to a radical
fall in exports from the Community to third countries (see Table 6).

The increased imports originated mainly in the United States, while the
increase in exports affected principally the United Kingdom, Sweden, and
Austria. Like the Community, these countries also relied more heavily on
imported from the United States. In the first quarter of 1955, the imports of
these countries were at the level of 250,000 tons, i.e. at the annuai rate of
1 million tons. The situation in the scrap market is reported to have improved
since Apri1 1955 but exports from the United States have continued high through
May, both to the Community and to the other European steel producers mentioned.

Table 6

The Community's Trade in Scrap with Third Countries

(thousand tons)

Sources: 1952-53: OEEC Foreign Trade Statistical Bulletins, Series IV;
the figures are for "iron and steel scrap" (SITC group 282).
1954-55: figures specially communicated by the High Authority.

Imports from, Exports to

USA W. Other Total UK Sweden Austria Other Total
_ Europe

1952 29.2 101.3 310.7i 441.2 243,8 72.2 37.1 42.9 396.0

I .6 31.4 149.5 181.5 95.9 36.2 22.4 12.9 167.4

II 28.6 69.9 161.21 259.8 147;8 36.0 14.7 30.1 298.6

1953 45.51 70.9 377.5 493.9 183,5 16.1 6.2 28.2 234.0

I 21.0j 39.3 209.1 269.4 74.9 2.2 - 11.6 88.7

Il 24.5i 31.6 .168.4 224.5 108.6 13.9 6.2 16.6 145.3

1954 321.5 36.5 169.7 527.7 259.1 17.1 33.7 34.2 344.1

1.4 14.4 35.8 51.6 190.2 6.2 26.5 25.6 248.5

II! 320.1 22.1 133.9 476.1 68.9 10.9 7.2 8.6 95.6

I11056.2 35.7 180.9 1,272,8 5.0 2.3 0.3 5.9 13.5

-
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17. Steel products. As already noted, the lest twelve-month period (i.e.
from the first half of 1954 to the first half of 1955) witnessed an almost
identical increase - by about 27 per cent - in the output of crude steel in
the Community, the United Kingdom and the United States. While this rate of
increase In production has, as regards the Community, been accompanied by a
growth in trade among the member countries which was about twice as high in
respect of steel products (crude steel, finished steel and end products taken
together), the rise in the Community's export of steel products to third
countries was percentagewise roughly the same as for crude steel production.

18. In order to compare the development of the Community's exports with those
from the United Kingdom and the United Status, it is necessary to use data which
are somewhat more comprehensive than those published by the High Authority in
that they include all steel products (not only those covered by the Treaty)
and pig-iron as well. In terms of those figures (see Table 7), the rise in
the Community's exports to third markets since the first half of 1954 has been
at about the same rate as the increase in total exports from the United Kingdom
and the United Statos - about 20-21 per cent. But these similar movements in
the course of the last year have brought the Community's exports to a level
about 14 per cent above 1952, whereas the United Kingdom'ys exports now stand
38 per cent higher, and those of the United States 15 per cent lowor than in
that year. These 'large differences in the development of exports from the
three main supplier of steel products have been accompanied by wide variations
in their respective positions in particular markets.

19. The large increase in trade within the Community has not resulted in any
fall in deliveries from outside suppliers. Both the United Kingdom and the
United States have at least maintained the volume of their supplies to the
member countries (as did Sweden, whereas supplies from, Austria nearly doubled).
By contrast> exports from the Community to both the United Kingdom and North
America now stand at about half the 1952 level, while Community exports to the
overseas sterling area have not showmmuch change.,

In European markets other than the United Kingdom, the Community has made
considerable progress especiallyy since the low point reached in the first half
of 1953), while exports from the United Kingdom and the United States and also
from, Sweden and Austria have been either unchanged or rising slowly.

The steepest increase in the Community's exports to third countries has
occurred to the world outside Europe and North America, and especially in
Latin America, where its supplies now are about twice as large as in 1952.
The substantial rise in the T'-- ad Kingdom's experts is mainly accounted for
by the overseas sterling area, while there was no marked change in her supplies
to Latin America. On the other hand, United States exports to that destination
have been falling (as they also did to Canada), while they remained roughly con-
stant to the remaining parts of the world outside Europe.

The data for the Community's exports to Latin America are not available for
the first halfof 1955 (and are therefore not shown in Table 7), since the
Belgian national trade returns do not give the necessary breakdowm. The state-
ment in the text is based upon the position in the second half of 1954.
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Change in exports (tonnage) of iron and steel products (SITC group 681)
from the Community, the United Kingdom and the United States to various
markets, between. 1952 and the first hall of 1955 (A) and between the

first halves of 1954 and.1955 (B).

(thousand tons at annual rate and percentages)

s Exports ;
\Ipcfrom

r1pcrts\:
llto .

il

A. Changes between :
1952 and 1955 I :

Community b)
Other Europe
North America
Rest ;
of which
Latin America

Total
Do excluding
intra-trade

Community

thousand
ton at
annual
rate

+ 3,559
+ 284
- 460
4. 1,458 ;

n.a.

44,841 :

4. 1,282

Per
cent

* 145
4. a

45
4. 40

n.a.

%% 46

4. 16

United Kingdom

thousand

rate

4. .48 40
4.141 .44.
- 50 . 24
4639 .32

4.18 .4.14

4.778 39

United States a)

thousand
ton at Per
annual cent
rate

4. 33 .4. 11
4 134 . 17
- 470 .- 37
- 335 ,- 19

- 321 .- 30

- 638 . - 15

B. Changes between :
1954 I and 1955 I:

Community b)
Other Europe
North America
Rest
of which
Latin America

Total
Do excluding
intra-trade

a) figures for the United States
of the first quarter

in 1955 computed on the basis

b) excluded exported from Italy for which the necessary data are
not available in the current trade returns

Sources : For the Community and the United Kingdom : OEEC ForeignTrade
Statistical Bulletins, Series IV, and national trade return;
for the United States : Monthly Statistical Bulletin of the
British Iron and Steel Federation.

e., 1

1

1

1

1

1

1

61

4 2,060
4. 1,054
- 104
1. 684

n.a.

i. 3,694

L 1,634 ;

4. 52
4. 41
- 16
+4 15

n.a.

4. 32 ;

i- 21 ^

- 4
4. 112
- 106
4 470

- 16

4 472

- 2
4 33
4 41
4 30 ;

- 10

4. 20 ;

4.12l
4 606
- 196
*. 44

4. 54

4 576

ê 62
*. 292 '
- 24
4. 3 ,

4- 8 '..

1. 20

_,

_

-_
_.

-

'1-1

1

Il

1

1

1

1
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20. Much of the changes which have been noted in relation to 1952 is due te
developments since early 1954. It may be noted in this connexion that the
large increase recorded since early 1954 in United States exports to "Other
Europe" was directed to the United Kingdom.

21. To sum up, since the opening of the common market the Community's exports
to third countries havve increased mainly in European (outside the United Singdom)
and Letih Anierican markets, while ex-orts to thaeUnited Kin&doin nnd North America
declined. The exports of the United Kingdom rose mainly towards the overseas

sterling area, while United States exports, which have declined as a whole, lost
ground especially in Latin America and Canada.

Although the changes since the first half of 1954 have, in certain instances,
deviated from this general pattern - e.g. the rise in United States exports to
member countries in 1954-55 - it would appear that the main scope for further
changes in the relative position of the principal suppliers of iron and steel
products exists in Latin America and the "Rest of the would", excluding the
overseas sterling area.

STEEL PRICES

22. Following the recommendations of the Report adopted on 18 January 1955
(L/305): the present section deals with the development of prices for steel
products, The discussion is based upon detailed information contained in the
supplementary statement which the six member states have attached to their
Third Report to the CONTRACTING PARTIES, and which gives both statistics and
extensive explanatory notes.: That material covers the Community's prices for
ten major steel products for export to third countries and corresponding data
relating to transactions within the common market, as well as prices applying
to exports from the United Kingdom and the United States.

23. Since mid-1953, the Community's export prices to countries other than North
America and Switzerland (which are quoted f.o.b. Antwerp except for the
Netherlands where they are given f.o,b. Rotterdam), have first declined, by 5
to 15 per cent approximately for the various products, reaching a minimum in
late 1953 or early 1954e Since that period, export prices have risen conti-
nuously until 1 September 1955 by 13 to 25 per cent.

As a result of these fluctuations, finished steel other than flat products
now shows export quotations which are generally between 7 and 10 per cent above
those of 1 July 1953 - with the exception of sections which are only 2 per cent

higher and wire rods which have risen by 20 per cent. Export prices for flat
products have on the whole risen less, up to 6 and 7 per cent for hot-rolled
sheets and strip, or have even fallen, e.g. by 3 per cent for heavy and medium
plates.
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Export prices to North America (United States and Canada) are generally
lower and more stable, althouh they also rosa since early 1954. Export
prices to Switzerland, being quoted francoBasel, contain a specila freight
element; although they have on the whole shown similar movements, their level
and also their short-term fluctuations cannot be compared with those of the other
export prices.

Comparison between Community export prices and internal prices

24. For the purpose of enabling comparisons to be made between export prices
and internal prices, the statistics have been computed on the basis of f.o.b.
Antworp.

However, no single price can be taken as representative for any one product
within the common market as a whole, Whethor the internal prices are take"
f.o.b. Antwerp or f.o.b. works, substantial differences exist between tho pi as
quoted by the various member countries. Moreover, thure have also boen iWff3rent
movements în the price devolopmant for tho various products as between the
member countries, For exwmpo, the prices for bars, rods, shapes, otc. cru,
as of 1 Septanber 1955, quite rogulnrly lower than those obte.ining on 1 Zuly 1953
in Germany and France, but higher in Bolgium, Luxemburg and the Netherlands,
In these circunstances, the comparison betwoon internal and export prices for
coach product, both f,'o.b. Antworp, has bcon mn&de in relation to oreh member
country*

25. The nmain concblsicaewhich emerge from n study oa the difference (in dollars
per ton) between the export prices and thoso applicable to the oommon market
(see Atppendix Table A> are as follows:

(a) On 1 July 1953, before a common export prico policy was established,
export prices for bars, rods, shapes and rails, except sections, wore
all lowor than tho internal prices; whereas for plates and sheets,.
tho export prices were generally higher.

(b) By 1 Tanuary or 1 April 1954, the export prices for al1 products and
virtually all oxporting countries wero substantially lower than the
internal prices,

(c) Although these differences had a tendency to decline, throughout the
rest of 1954, it was not until the end of the year that on the whole
export prices became higher than internal prices.

For details on the methods followed see the notes which accompany the tables
contained in the supplementary statement (L/419/Add.1).
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(d) Throughout 1955, the export prices of most products showed a tendency
to be higher nnd to rise more than internal prices, in respect of most
exporting countries.

(e) The resulting excess of export prices over internal prices was on
1 September 1955 generally smaller than the difference in the opposite
direction which had obtained in early 1954, except for hot-rolled
sheets where it was distinctly larger.

(f) In summary, the customary tendency for export prices to fluctuate more
widely than domestic prices has continued since the establishment of
at common export price policy. However, the amplitude of the fluctua-
tions in export prices is now smaller in comparison with the movements
in internal prices than it had been in earlier postwar years

Comparison of the Community's export prices with those of the
United Kingdom and the United States

26. The only feature common to the export prices quoted for the Community,
the United Kingdom and the United States is that for most products they fell
between mid-1953 and aither late in that year or some point during the first
half of 1954, and that, by September 1955, they had risen again to a level
generally exceeding that of 1 July 1953. As regards the amplitude of the
fall and of the subsequent increase, as well as the relationship of 1955 prices
to the level obtaining in 1953, the picture lacks unformity. Tho only general
statement that can be made is that United States export prices have been more

stable than those of either the Community or the United Kingdom. The details
relating to the various products will be seen from Table 8.

Table 6

Movement (Index-numbors) of Export Prices of Various Steel Products
in the Community, the United Kingdom and the United States

.1953 - 1955

Community United Kingdom United States

I II III IIIIIIl Il III

Merchant bars 86 127: 110f 91 125 113 98 109 107
Sections 82 125 102 87 124 108 L00 107 107
Broad-flanged beams 90 120 1081 87 124 108 ko 107 107
Wire rode 94 127 1201 - - - i 97 107 104
Light rails 86 124 107! - -|
Hot-rolled strip 95 113 107! 100 114 114 96 109 104
Heavy plates 85 113 971 76 123 93 99 106 104
Medium plates 85 113 97 78 119î 93 90 11 100
Hot-rolled sheets .90 117 106 100 101 101 90 111 100.
Cold-rolled shoots 86 117 100 100 100 100 100 101 101

Note: I = Lowest price for the whole period (price on 1 July 1953 - 100)
Il = Price on 1 September 1955 (lowest price = 100)

III = Price on 1 September 1955 (Price on 1 July 1953 = 100)
Small discrepancies between III and the product of I and Il are

due to rounding.
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27. However the most relevant aspect of the situation are the absolute diffe-
rences, for the verious steel products, as between the prices quotod for the
three main suppliers (see Appendix Table B). In this connexion, the conclu-
sions are as follows:

(a) The Community's export prices for bars, sections, shapes and wire rode are
regularly lower than those of the United Kingdom and especially the United
States; but for flat products, the Communityts export prices are higher
than those of the United States, especially for the thinner varieties,
whereas in comparison with the United Kingdom, the relative prico situation
is less uniform; the Community;s export prices are generally higher than
those of the United Kingdom for strip, about the same for heavy plates,
much lover for medium plates and much higher for hot-rolled sheets.

(b) These differences in tho level of export prices for bars, roda, etc. on
the one hand, end flat products, on the other, are rofloctod in the relative
importance of thase two broad categories of products in the exeprts of the
three major suppliers, l3hbereas the CoonunïtyTs exports of finished steel
to third countries, in 1954 for instance, contained only 30 por cont
(by weight) of flnt products, the corresponding proportions were about
80 and 60 per cent in the Unitod States and Unitod Kingdom, rospectivalyc

(c) As re ards the last twelve month period, the trend has been as follows:
The Comimunityle export prices for bars, rods, etc. were substantially
(i.e. between : 16 and '$,25 per ton) lower than Unitod States export
prices throughout 1954, During thu first haIf of 1955> tho difference
bocaii, smaller, but it increased again during the third quarter, without
however reaching the high margin of 1954. On 1 Septuiniber 1955, the
Communityls export prices were between $5 and -11 per ton below those of
the United States.

(d) The saime general pettern emerges from a comparison with the United Kingdomts
export prices for bars, rods, etc. except that after roaching a mvaimum in
early 1954, the margin by which United Kingdom prices exceed Oomnmunity prices
began. to decline by the second quarter.

(e) he differences in export prices of flet products show r. moro varied beho-
viour. By 1 September 1955, tho United Kingdom export prices exceeded
those of the Commrunity in respect of strip nnd hoavy plates by $3 to -7.50
per ton, but wori higher by 820 eand $24 per ton for hot-rolled shiets and
medium plates respoctïvoly. United States QXport prices, on tile othor
hond, wore all lower than the Community's - by $3 per ton for trip end
heevy plates, $7 for medium plates, end <20 to $40 for thin shoots.



TABLE A

Differencebetween the Community's internal
both adjusted

difference

-:

: Merchant bars

Sections

Broad fl anged
beams

. Wi re rods

Light rails

Germany

+ 3.10
+ 11.55
- 8.40

4.15
+ 9.35
- 8.70

+ 0.85
+ 6.05:
_ 9.90

+ 11.85
+ 11.15

8.80

55.45
+ 15.50
- 2.45

Selgium

+ 1.50
+ 14.50

o
- 3.50 -

+ 14.50
- 2.00

:

+ 7.70 :
+ 12.70
-_ 5.00 :

+ 3.00
+16.00
- 4.00

-.o Quotations f.o.b. Antwerpon
(either 1 January or 1 April 195

France Luxembu rg

4.30 : + 4.50
17.30 17.50
8.35 + 3.;Q0

2.15 - 0.50
15.85 .+17.50
8.30 + 5.00

5.00 + 5.50
15.00 + 15.50
7.00 + 1.00

11.55 +: 7.00
16.55 + 12.00
10.60: + 3.00

10«30 + 6.50
23.50 + 19.50
3.30 - 5.00

*Netherl ands

- 0.30
: + 12.70

+ 6.30

. 1

.

. -. . 0 -

.+ 4.90

.- 0.25
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and export prices (in dollars per ton),
1 July 1953 (1), at the point of largest
4 (11) and on I September 1955 (111).

Germany ' Be

Hot-rol 1 ed
strip

Heavy plates

Mediuum plates

Hot-ro l1ed .

sheets.

CoI-ro1 led
sheets

:1

Il1,

Il1
:

1

il1
MI

[i

+110.30 :
8.90 :
0.85

7.45
1.75
8.95 :

7.45
4.40
6.45

11.25
1.15
16.50

1.95
13.45
2.90

y

1

elgiumr

3.00
8.00
4.00

7.50
3.00 :
2.00

7.50
3.00
2.00

7.00 :
6.05
13.10

9.80
11.55
4.90

France

+ 5.35 :
10.35

* 3.65 :

3.45 :

10.35J :
- 2.65

* 3.45
10.35

- 2.65

* 5.90 :
t 5.65
-15.40

8.30 :
11.60
1.50

Luxemburg

6.00
11.00 :
0.50

4.00
6.00
0.50

4.00 :
6.00 :
0.50

6.00
7.05
8.45

8.20 :
10.15
6.35

Netheriands

+

+

1.05
6.05 :
1.75

7.90
2.25
8.25 :

7.90 :
0.25
6.20

8.95 ;
2.20 :
11.70

8.65

9.65
1.60

Note : A plus sign indicates an excess of the internal prices over the export price;
a minus sign indicates an excess of the export price over the internal price.

I :
,11.111:

II:

Il :
1-

I :
li .:

*111:

Il
111 ,

I' :
1.1 :
111 :

. -, . .--. -..- -.. . . .---

_

--
1

--.-M

: .1

: .1

: Il
1 1

: 1. 1.
. 1 :

1 :
1 1

1Il



TABLE 8

Difference (in dollars Per ton) between the United Kingdom and the United States export prices
and those of the Community

1953- 1955

Merchant

UK

1953 1 July

Oct ober

1954 .1 January

1 April

1 July

.1 October

1955 1 January

' 1 April

1

: b

1 .+

.

:+ P

1

.

: + -i.
:. 'l
i '+ :i

1

+ -C

.- 11
1

+ 1

. + 1
July.

September

3.45

3.45

l0.95

5.45

2.80

.2.80

*0.45

3.55

3.50

7.00

.

.4+

--I

.+

:+

bars

USA *: U

12.15 + 6.

25.15: + 10.

21.40 .+ 8.

20.70: + .8.

18.iO0 + 8.

8.70 + 7.

4.70 + 8.

4.70 +10.

10.45: + 13.

Sections .Broad- flanged beams:

K : a USA : i;K : USA

.70 + 5.60 + o.70 + 5.60

.70 + 5.60 + 6.70 + 5.60

,95: 23.60 + 2.95 + 15.60

.95 + 21.60 + 2.95 + 15.60

95: + 24..60 + 2.95: + 18.90:

,95 +21.60 + 2.95 + 15.60

.45 + 14.60 + 1.45 + 8.60

00: + 9.60: + :2.00: + 3.60.:

,50 + 6.60 + '4.50 + 0.60

,0: + 11.35 + 7.00: + 5.35

Wl-re

UK :

-

-

rods . '

USA

+ 23.90 :-

+ 23.90 :-

+ 28.90 : +

+ 26.90; +

+ 19.15 * +

+ 17.15 -

+ 5,45 ;_

+ 3.15:

+ 3.15 :.+

+ 10.85 : +

l'ot-roi 1 ed

"K :

3.55
:

3.55 :

1 .45:

1.45 .

1.45 .

0.55 '

8.55

10.55

3.25
:

3.25 .

d strip

USA

+ 0.30 +

+ 0.30 :+

+ 5.30 :+

+ 5.30 :+

+ 5.30 :-

-

- 9.10 *+

- 11.10 Z+

- 11.10 +

- 2.70 +

Heavy p

UK :

12.20

13.50 ;

13.50.:

6.70

1.55

1.55

2.70?

0.70 :

.2.25 '

7.50 .

plates ; M

USA : ui

- 11.40 + 30

- 1.40: + 30

- .40: + 30.

+ 5.60 +23.

+ 8.50: + 15.

+ 4.05 + 15,

+ 0.05 *+ 13.

- 1.95 + 17.

- 5.95 + 18.

- 2.75 ::+ 24.

medium plates Hot-rolled sheets

K. : USA UK : USA

.00 - l1.80 - 13.05 - 31.80

.05: - 1.80 : - 13.05: - 31.80

.05: 1.80 0 1-8.75

.25 - 4~.75 0 -.28.70

.00:- 4.75 : O : -28.70

.00 - 4.75 - 12.05 : - 40.75

;7 *- 8.75 - 15.35 - 44.75

.25 - 10.75 20.35: - 49.715

.75 - 14.75 - 20.35 - 49.75

.05: - 7.40 : - 20.35: - 39.40

Note : Plus or minus indicates that the United Kingdom or United States
prices are higher or lower, respectively,than those of the
Community. Cold-rolled sheets and light rails have been omitted
because the United Kingdom and United States prices for the
former show practically no change, while for the latter, they
are available only in respect of scattered dates.
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