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FINANCING OF THE1957 BUDGET

Report by the Executive Secretary

I. INTRODUCTION

1. In accordance with paragraph 7 of the resolution approved by the
CONTRACTING PARTIES on 17 November 1956, the Executive Secretary has the
honour to report on the status of budgetary expenditure including all
advances made from the working capital fund to finance unforeseen and
extraordinary expenses. This report contains information on the accounts
for 1956, budgetary and extra-budgetary expenditure up to 31 August 1957,
budgetary income received during the first eight months of 1957, the status
of accounts receivable (including contributions), as well as on other
administrative questions.

II. AUDITED ACCONTS FOR 1956

2. The audited accounts for 1956, and the report of the Director of the
United Nations Internal Audit Service on the audit of the GATT Accounts have
been circulated to the contracting parties in document L/636. A comparative
statement giving the expenditure in 1951, 1952, 1953, 1954, 1955, as well
as the preliminary figures for expenditure in 1956, has been circulated in
document L/613 in January last; this statement may be of some use to the
contracting parties as it contains a more detailed breakdown of expenditure
than the audited accounts annexed to the reports of the Auditor.

3. The savings made during the financial year 1956, together with the
Reserve Fund, were sufficient to build up the Working Capital Fund ($190,000)
and the Building Fund ($60,000), the setting up of which was decided by the
CONTRACTING PARTIES at their Eleventh Session, and to contribute $60,600 to
the financing of the 1957 Budget.

4. The audited accounts for 1956 are submitted to the CONTRATING PARTIES
for approval.

III. EXPENDITURE FOR THE PERIOD 1 JANUARY/31 AUGUST1957

TABLE I - BUDGETARY EXPENDITURE
(US Dollars)

UP to 31 August 1957
(a) Disbursements 242,878.71
(b) Unliquidated obligations 12,991.57
(c) Total actual expenditure 255,870.28
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5. During the first eight months of 1957, actual expenditure has been sub-
stantially higher than during the corresponding period of 1956 (whieh amounted
to $225,121.81). It is estimated that for the whole year budgetary expenditure
will exceed by slightly more than $70,000 the actual expenditure in 1956.

6. It is expected that expenditure for the various sections of the budget will
not exceed the corresponding appropriations with the exception of expenditure
relating to Common Staff Costs and Printing. So far as printing is concerned,
the excess will be small, It will be due to purchase of paper for stock. On
the other hand, the difference concerning Common Staff.Costs will be substantial.
The excess expenditure relates to travel on home-leave on the one hand, and to
children's allowance, etc. on the other. In the first case, the excess expen-
diture is due to the fact that advance home-leave has been approved In certain
cases and the expenditure on that item next year should be less than would normally
have been the case. The very substantial increase in children's allowances and
related expenditure is due mainly to the change made by the General Assembly of
the United Nations in the system of dependency credits which have been trans-
ferred from Section l:Salaries, to Section 2:Common Staff Costs (see L/654, page 7)
and to the increases made in the amount of the childrents allowances for the
professional staff and in the amount of the children and dependency allowances
for the general services staff. For other items the actual expenditure will
also exceed the corresponding appropriation: this applies in particular to
Part I, Section 2:Other Intersessional Meetings and to Part II Section l:(iii)
Temporary Assistance,where the actual expenditure will be more than twice the
amount budgeted for. In those cases, however, the excess expenditure will be
compensated by savings in other items of the same section and no action by the
COTRACTING PARTIES will be required. For instance, the non-completion of the
new wing by 1 July has obliged the secretariat to postpone the extension of the
Trainee Programme and this has been sufficient to compensate for abnormal ex-
penditure on temporary assistance which was due to a large extent to the con-
sultations programme.

7. No commitment has been entered so far to meet Unforeseen or Extraordinary
Expenditure, with the exception of an amount of $438.35 which has been spent as
an ex gratia payment in the following circumstances One Swiss official resigned
at the time when the secretariat had been admitted in the United Nations Joint
Staff Pension Fund, but in view of the delay involved in the administrative
arrangements the official left before the. date on which the admission to the
Fund became effective, As a result of this delay, the official had to pay the
past contributions to the Swiss old age insurance from which she would have been
exempted if she had joined the Fund as contemplated before her resignation had
become effective. As the benefit she received from the ICITO Staff Benefit
Fund was the same as the one she would have received from the Pension Fund, she
suffered a net loss of $438.35 (i.e, the amount of the contribution to the
old age insurance). On the other hand, the CONTRACTING PARTIESreceived, as a
result of this delay, windfall of $1,291.12 (i.e. the difference between
the 21 per-cent paid into the ICITO Staff Benefit Fund and the 12 per cent paid
out to the official when she resigned. It appeared that, in view of these
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circumstances, it was fair to refund to the official the. amount she had been
asked to pay to the Swiss old age insurance fund. As, however, the. budget..
did not provide for ex gratia payments, it was agreed with the Auditor that
this amount would be charged against Unforeseen. In order to avoid unnecessary
complications, it is suggested that the CONTRACTING PARTIESapprovethe payment
made and agree to charge it against Part II - Section 2, item (vii) Other Staff
Benefits.

8. The Executive Secretary proposes also that the CONTRACTING PARTIES "approve
the following transfers from one section to another in order to avoid drawing
on the Working Capital Fund: (a) transfer from Part II Section l:Salaries,
to Part II Section 2,Common Staff Costs, $7,000; (b) Transfer from Part II
Section 4:Printing$300.
9. Apart from budgetary expenditure, the secretariat had to finance in 1957
the building programmeapproved in principle by the CONTRACTINGPARTIESattheir
Eleventh Session. The Intersessional Committee, at its meeting held in April
1957, approved the detailed plans for the building and the financing of the
scheme. As Indicated in paragraph 3 above, the Building Fund reached a figure
of $60,000 on 1 January 1957, and it was possible to finance the building pro-
gramme without any external assistance, The position of the Building Fund as at
27 September 1957 is given below:

Assets Disbursements Commitments Balance

$60,000- $28.- $30,300,- $29,672-

10. The commitments correspond to the tenders which have been approved so far.
It is expected that the balance will be sufficient to meet the expenditure
needed to complete the building programme and to pay for certain additional
installations (such as the lighting of the parking place) which had not been
included in the original estimates.

IV, INCOMERECEIVED DURING THEPERIOD1 JANUARY/31 AUGUST1957

TABLEII - BUDGETARYICOME
(US Dollars)

Income Budget Receipts up Per
for 1957 to 31.8.57 cent

Contributions 1957 383,500*- 339,146,- 88,43
Miscellaneous Income 7,500,- 10,556.83 140,76
Transfer from the Cash Reserve 60,600. 60,600 100,-

451,600.- 410,302,83 9O,855
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ll. Income received before the end of August amounted to 90.85 per cent of
the Income Budget. The corresponding figure was 89.7 per cent in 1956. Receipts
on account of Miscellaneous Income do not include any non-recurrent income as
last year; interest on investment was fairly high this year on account of the
higher level of interest prevailing for short-term investment.

V. WORKINGCAPITAL FUND

12. The Working Capital Fund set up on 17 November 1956 amounted to $190,000
on 31 August 1957; this amount was represented by cash at the bank, short-term
and longer term investments. As a result of the transfer when the secretariat
handed over to the United Nations Joint Staff Pension Fund the accumulated
funds of the ICITO Staff Benefit -Fund, it has been necessary to make such
transfer in cash and none of the long-term assets of the ICITO Staff Benefit
Fund he d to be transferred to the Working Capital Fund, as the sale of these
securities would have involved unnecessary losses; but as soon as market
conditions permit, these long-term investments will be sold and the proceeds
used for short-term investments. If a large part of the outstanding contri-
butions for 1957 are not remitted promptly, it will be necessary to draw on
the Working Capital Fund to finance budgetary expenditure during the latter
part of the year.

13. In view of the setting upof a Working Capital Fund, it is suggested that
all arrears of contributions be transferred to the provision for outstanding
contributions which was set up in 1953, When received, the outstanding
contributions will be credited to the Working Capital Fund in accordance with
the decision of 17 November 1956.
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VI. RECEIPT OF CONTRIBUTIONS

14. The following table contains a statement of the contributions due on
1 January 1957 for various financial years and the amounts received before
30 April 1957 and in each following month:

TARLE III- CONTRIBUTIONSRECEIVECDIN1957
(US Dollars)

Current
contri-
butions 1949/1955 1956

Contributions
due on 383,500.- 25,485.89 14,112.-
1 January 1957

Contributions
received
up to 30.4.57 284,382.- 9,612,--
In May 20,687.--
In June 22,967,--
In July 11,110.-
In August -

TOTAL 339,146.- 9,612,-

15. BYApril 1957, the current contributions received correspond to 74.15 per
cent of the assessment (against 73.86 per cent in 1956 and 50.71 per cent in
1955), and by the end of August 1957, 88.4 per cent of the contributions assessed
were remitted (as compared with 86.1 per cent In 1956).

VII. ACCOUNTS RECEIVABLE

16. At the end of 1956, current contributions in arrears and accounts receivable
in general were substantially lower than at the end of 1955. This improvement
was maintained in the course of the year and the accounts receivable on 31 August
this year were still lower than at the corresponding date in 1956, There is,
however, a number of small accounts which have remained outstanding for a con-
siderable period of time and reminders have been sent to the Governments per-
sons concerned to obtain a prompt settlement of these debts.
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TABLEIV - ACCOUNTS RECEIVABLE
(US . Dollars)

Contributions
for current

year

Contributions
for previous

year
Miscellaneous

31 December
31 December
31 December
31 December
31 December
31 December
31 December
31 December

1957 44,354.--
1956 (53,250.--

28,985.89
25,485.89

3,686.89
3,728.17

77,026.78
(82.464.06)

VIII.' CONTRIBUTIOS IN ARMERS

17. (a) Contributions due by countries having withdrawn from the Agreement
As regards those countries, the situation has not changed since last year.

China still owes $14,351.72 and Syria $5,337.68.

(b) Contributions due by contracting parties

The following table contains a statement of contributions due as at 31 August
1957:

TABLE V- CONTRIBUTIONS DUE BY CONTRACTINGPARTIES
AS AT 31 AUGEST 1957

(US Dollars)

Contri-
butions

for
1954

BELGIUM

CHILE
CUBA
GERMANY,Fed.Rep.ofNICARAGUA
PAKISTAN
PERU
URUGUAY 2,796.49

Contri-
butions

for
1955

3,000.-

Contri-
butions
for

1956

250.--
3,250.

Contri-
butions
for

1957

1,863.-
2,000-'
2,120.-
3,107.--
27,264.-
2,000.-
2 000'_2,000.--
2,000.--

2,796.49 3,000.-- 3,500.-- 44,354.--

Total

1949
1950
1951
1952
1953
1954.
1955
1956

21,655.96
62,902.08
45,518.20
5,338.50

28,404.12
11,350.90
18,000...
14,112.--

5,550. --

31,154.30
25,927.08
28,596.33
26,239.83
29,239.83
25,485.89

31 August
31 August

4,023-95
474- 76

4,146.03
7,198.92
1,664.61
1,152.79
7,806.07
4,122.92

25,689.91
68,926.84.
80,818.53
38,464.50
58,665.06
38,743.52
55,045.90
43,720.81
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18. After the adoption of the Budget at the Eleventh Session, the Executive
Secretary notified to governments the amount of their contributions for 1957, as
well as the date on which the contributions fell due, Reminders were sent from
time to time to governments which had not paid their contributions in time.

19.Contributions for previous financial year AIl contracting parties hive
paid all their contributions for the past financial years, with the exception of
Uruguay which had not yet paid in full its contributions for 1954, 1955 and 1956
and Peru which paid its contribution for 1956 on the basis of the 1955 scale of
contributions. The Peruvian authorities have indicated that the balance of $250
would be paid promptly, In the course of conversations which the Deputy Executive
Secretary had in Montevideo with the officials concerned, as well as with the
Under-Secretary for Foreign Affairs and the Minister of Finance, definite assur-
ances were given that the arrears of contributions would be settled without further
delay by the Uruguayan Government,

20. Current contributions For the current financial year, eight government bad
not remitted their contributions on 31 August and part of the Belgian contribution
is still outstanding. The Executive Secretary has communicated as usual with the
governments which bad not sent their current contributions by the end of August in
order to know the date on which these remittances would be received.

IX.OTHER ADMINISTRAVITE QUESTIONS

21 The staff of the secretariat was admitted to the United Nations Joint Staff
Pension Fund as from 1 June 1957. The agreement signed by the Executive Secretary
and the Secretary-General of the United Nations in this respect conforms to the
requirements laid down by the CONTRACTING PARTIESat their Eleventh Session.

22. As a result of the review of Geneva local salaries, the Executive Secretary
decided, in accordance with an agreement reached by the United Nations and other
agencies in Geneva, to modify the salary scales and allowances of the General
Service Category staff with effect from 1 January 1957: the non-pensionable cost-
of-living allowance paid since 1952 at the rate of 5 per cent of the pensionable
salary was included in the pensionable salary and the familyand children's
allowances wareincreased, The decisions on salaries, allowances and benefits
which had been approved by the General Assembly of the United Nations during its
Eleventh Session were also applied to the staff of the secretariat.

23. On 31 August 1957, the secretariat had a staff of forty-five officials (plus
the Consultant and his assistant) and sixteen nationalities were represented on
that staff,

24. The Executive Secretary intends to continue next year the arrangements made
with the United Nations Internal Audit Service for the auditing of the GATT
accounts,

Points for decision: Paragraph 4
Paragraph 7
Paragraph 8
Paragraph13


