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Addendum

There is transmitted hereunder the first part of the Seventh Annual Report
of the Government of Libya which was received after the statistical part of the
report (L/1041) had been submitted to contracting parties.

Under their decision of 9 October 1952 the CONTRACTING PARTIES to the
General Agreément on Tariffs and Trade waived the provisions of paragraph L of
Article I of the General Agreement have authorized. Italy to apply special
customs treatment on certain products of Libyan origin and by the decision of
25 November 1955 this waiver has been extended until 31 December 1958. Sub-
sequently by the decision of 26 November 1958 the CONTRACTING PARTIES extended the
validity of the decision of 9 October 1952 until 31 December 1961 and approved
a number of changes in the schedule of products imported into Italy under special
treatment.

In accordance with the decision of 9 October 1952 the Libyan Government
is required to submit a yearly report not later than 1 September each year
relating to Libyan economy progress and external trade within the frame work
of the special treatment.

In,compliance with this obligation, an account of the development of the
trade in question is given here below.

In order to help the Contracting Parties to make an adequate assessment
of Libya's progress towards achieving the objectives of the waiver, the following
tables showing the quantity and value of commodities exported from Libya in
1956, 1957 and 1958 are attached herewith:

(1) Commodities subject to special treatment according to the waiver:

Table A. to all destinations

Table B. to Italy

Table C. to other destinations
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(2) Commodities subject to duty when imported into Italy:

Table A, to all destinations

Table B. to Italy
Table C, to other destinations

(3) Commdities which are admitted to Italy duty free
irrespective of origin:

Table A, to all destinations

Table B. to Italy

Table C. to other destinations

The total value of domestic exports in 1958 amounted to £L.4,313,000
as compared with £L.4,753,000 in 1957. This decline was due to decrease in
the value of exports of esparto grass and olive oil.

Crude materials, inedible except fuels amounted. to ?L.2,179,000 or
approximately half the total value of domestic exports. The proportion of

food in exported commodities was 27.6 per cent.

PRINCIPAL DOMESTIC EXPORTS

S.I.T.C, Commodity Value in £L000 Exports to

To Italy as
Code To all To tototal

countries Italy exports

221-01 Groundnuts (Peanuts) 1,020 323 31.7
412-05 Olive oil 447 428 95.7
921.091 Camels 357 1
001-01 Bovine cattle 253 15 5.9
211 Hides and skins 219 159 72.6
051-7 Almonds 206 6 2.9
221-07 Castor seed 205 168 88.0
031-02 Tunny fish 190 159 83.7
001-02 Sheep and Lambs 171 -

291-09.1 Sponges 134 9 6.7
262 Wool and other animal hair 113 80 70.8

All commodities 4,313 1.596 37.0
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Although exports to Italy declined from £L2,772,000 in 1957 to £L.1,596,000
in 1958, and in percentages of total exports value from 58 per cent in 1957 to
37 per cent in 1958, Italy still remained Libya's largest customer.

Exports to Egypt, mainly consisting of livestock, increased from £L.438,OOO
in 1957 to £L.722,262 in 1958. Exports to the United Kingdom showed a fall
from £L.810,000 in 1957 to £L.654,000 in 1958.

DOMESTIC EXPORTS

PRINCIPAL COUNTRIES ONLY

1956 1957 1958

Country Value in % to total Value % Value %
£L.000 domestic

exports

Italy 1,4.52 38.2 2,772 58.3 1,596 37.0
United Kingdom 801 21.1 810 17.0 654 15.2
Egypt 515 13.5 438 9.2 722 16.7
Malta 291 7.6 173 3.6 240 5.6
Germany 283 7.4 168 3.5 327 7.6

The value of the 1958 exports to Italy
according to the waiver was sixty-eight per
to Italy.

coming under the special treatment
cent of the total value of exports

The efforts exerted by the Libyan Government in the economic field are
clearly indicated in our reports of 1957 and 1958.

Olive Oil

Although the general curve of the output of olives and olive oil in
Libya is upwards, owing to the increasing number of trees coming into
production and increasing yields due to grafting, the annual crop is subject
to the cyclical variation between good years and bad. The exceptionally
good harvest in 1957/8 was succeeded by a poor crop in 1958/9 with an estimated
output of only 6,000 tons of olive oil of which less than half was available
for export. This was, in the main, responsible for the substantial d ecline in
total exports to Italy.
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Although Italy still remains practically the sole outlet for both olive
and sansa oil, efforts are being made to find markets for locally refined
olive oil produced by the four olive oil refineries in Libya, which are at
present only producing refined olive oil for local consumption.

Eaparto Grass

There has been a further decline in the exports of esparto, from 35,000
tons in 1955 to 24,000 tons in 1957 and 20,000 tons in 1958.

In part, this has been due to the need for restricting over-cropping and
the denudation of areas, to prevent their reversion to desert, and in part on
account of the lower demand for this product, in view of the increasing use
of wood-pulp for the manufacture of high-grade paper.

Groundnuts

The production and export of edible groundnuts has continued to increase.
Exports of the 1958/59 crop, up to 30 June 1959, amounted to 9,233
tons, as compared with exports of 8,667tons from the 1957/8 crop. The inspec-
tion of consignments prior to shipment by Government inspectors and their
classification in accordance with recognized standards of quality and. grading
has contributed in a large measure towards establishing this commodity as
one of Libya's major exports.

Almonds

Owing to the good crop, the value of exports of almonds increased from
£L.64.,516 in 1957 to £L.205,731 in 1958.

Other commodities

During 1958 efforts were continued to develop and expand markets in other
commodities.A market was found in Algeria for tobacco, to which country
£L.63,OOO of local unmanufactured tobacco was exported.

Exports of dates processed at the Government Date Packing House are still
only on a small scale but as a result of studies which have been made of
overseas requirements in regard to quality and packing it is hoped to build
up markets for Libyan dates over the next two or three years.

It is planned to organize and develop the production of handicraft goods
for sale to tourists and for export.

In conclusion it will be seen from the foregoing that Libya is doing its
utmost to promote its exports with the object of entering the world markets on
normal competitive basis and doing its best to obviate the necessity of
receiving special treatment. The fact however cannot be ignored that Libya
is a very young and growing nation which is still in need of encouragement
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and help to achieve its economic development, and it will be some time before
Libyan products can reach the standard and strong position of the products
of more developed countries.

It will be appreciate, therefore, that the waiver represents a concession
which is of paramount importance to Libya, in view of the large adverse
trade balance and the need for seeking every means of increasing the volume
and value of export trade.


